


SAVES¥RekReced | 


RRSSs 


com” 


Se ee cer-beceS eGeseoeeteaeseeeooe = 
-—- ee BQrtSeseOes SBE ede eawasoen & 


—eee ea 
ougcgy> oo 


me ee ee 
eee ec ewooe 


ws¥osa™ = s 











JUNE 47> 1922. 


Che Erononist, 


WEEKLY COMMERCIAL TIMES, 
Bankers’ Gazette and Railway Monitor: 
A POLITICAL, LITERARY. AND GENERAL NEWSPAPER. 





Vol. XOIV. SATURDAY, JUNE 17, 1922. No. 4.112. 


TABLE OF CONTENTS. 


S The Money Market .... 1235 | Letters to the Edit 
Andresens og Bergens Kredithank A/S|| 7: °r7 "=" ee 


. The American Excl .. 1253 
(Foreningsbanken) Mr D. C. Lathbury ...... 1237 | Newspaper Insarance aitd 
BERGEN & Cc STIANIA The Bankers Pronounce- | sAvertinecs 1254 
HRI GR sso wenncensceees< 1237 : co ote agaeaalpints & 
A Constitutional Innovi?n 1238 | Irish Securities........+. 1254 
——————————— The Little Entente and the | Stock Exchange News— 
Wedding at Belgrade .. 1239 | 
Capital and Reserve Fund - Kr. 112,000,000.00|| rari Meat and Tarit | The Stock Markets ...... 1256 
i ie PEM anccssewtctcuve 1240 | 1 arate i 
LONDON A a Rubber Refiections.. 1240| Active Securities ........ — 
E : Indian Gold Mines ...... 1242 | pan in a. 
: GENTS Overseas Trade in May .. 1242 | ae eae 
HAMBROS BANK, LIMITED. | Government Returns— 
BARCLAYS BANK, LIMITED. Notes of the Week— | Public Income & Expendi- 
MEssrs. COX & Co The Irish Constitution and nba by édenvatdquees 1265 
: : ’ Elections .........se. 1243 ill d Bond 
LONDON JOINT CITY & MIDLAND BANK, LIMITED. Railways and Road Trans- Si 1265 
LONDON COUNTY WESTMINSTER & PARR’S BANK, POFE ..cerceccccccsccce 1243 Qurrency Notes Account.. 1265 
LIMITED. The Engineers’ Ballot .. 1243 | 
Summer Time ..... ..-.. 1244 Bankers’ Gazette— 
iS r f Cotton Trade Hours and | Bank of England ........ 1266 
Every description of Banking business Production........+.+. 1244| Clearing Returns ........ 1266 
d Belated Railway Statistics 1244 Overseas Bank Returns .. 1266 
transacte Coal, Iron, and Steel Pro- Monthly Statement of 
GRRE: ce cosccccscese 1244 | London Clearing Banks 1267 
Crop Prospects ........+: 1245| Loan and Discount Rates. 1268 


Hudson’s Bay Report .... 1245; Overseas Bank Rates .... 1269 


British Dyestuffs ........ 1245 Rates of Exchange ...... 1269 
ANGO ACIONAL LTRAMARINO Liyons' Progress oe eee 1246 Bullion eeeeeeeeeeseeeee 1269 
8 British Electric Traction 1246 





tional Bank Wm. Cory and Son ...... 1246 | Company News— 

-~ eaten ad Gusnitines......, 1246| Analysis of Balance-Sheets 1270 
Crosses and Winkworth | Railway Traffics&é Tramway 1271 
STATE BANK OF THE PORTUGUESE COLONIES. Consolidated Mills .... 1247| Reports and Notices...... 1272 
Transvaal Output in May 1247| Dividend AanERNTRAAD cae 

Head Office: LISBON. Established 1864. Oversea Correspondence— | F* fit and Loss Accounts.. 

ae United States ........0. 1247 | Commercial Reports— 
LY theca wo nin dimintinininn 1248 Corn Trade........ sonata ae 
GUI ic cc ccctovccuset 1249| Iron and Coal Trade .... 1274 
DO eeincccvecinvets - 1251 Overseas Trade Returns .. 1274 
Eso. 27,200,000 Canada ..... seccecccces 1251| Cotton Trade .c..cc.scces = 

Wool Trade .....+ cess 
Books and Publications— | Vegetable Oils and Oilseeds 1276 
Stabilising the Mark .... 1254 Hide and Leather Trades.. 1277 
Watch Japan........ -++- 1255| Overseas Produce Markets 1277 
= cies * oe ies Books Received.......... 1256 Price Current ........-- 1278 
9 ” ” Brazil. CS 

al ce es aa TERMS OF SUBSCRIPTION. 
ches in Azores, eira, an Congo an or. 
Quarterly, 14s 6d; Half-yearly, £1 9s od; Yearly, £2 18s. od. 
Paris Offion 's toe Colonies and Abroad, £3 18 od per Annum. 
on Office—27B, Throgmorton street. Single copies, post free, 1s 1d. 


Cheques and Post.ofice Orders to be made payable to the 


Proprietors of the “* Economist.” 
BANCA COMMERCIALE Office: Granville House, Arundel street, Strand, London, W.C. 2. 
Copies of the Economist may always be obtained in the City at 
IT ALI AN A Messrs Davies and Co., 95 Bishopsgate; Leathwait and Simmons, 
e Birchin lane; Barker and Howard, 6 Fenchurch buildings, Sugar 
f court, Leadenhall street; Pottle and Son, 15 Cullum street; 
Willing and Co., Limited, 50 Copthall avenue, and 53 Finsbury 





Capital, Authorised ~. «« bine 400,000,000 os 
Capital, Paid Up eee eee ove B88 348,786,000 ~ ent. . . . : . , 
Reserve... .. ... alee’ alien + 180,000,000 Paris: Galignani Library, 224 Rue de Rivoli; Messrs Brentano’s, 


eo So +» 4,988,000,000 37 Avenue de L’Opera. New York: Economist Office, 20 Broad 
street (Room 1,709). 


Head Office - MILAN. 
BRANCHES THROUGHOUT ITALY. 
Agencies in NEW YORK and CONSTANTINOPLE. 


THE MONEY MARKET. 
Auxiliaries: 


BANCA COMMERCIALE ITALIANA (France), Marseilles, Nice, 4s. 34 PER CENT. 
mae cae ITALIANA & BULGARA, Softa. Money was in keen demand in the early part of the week, 
ERGIALE ITALIANA & RUMENA, Bucarest. 1) (Wing to small maturities of Treasury bills and with- 


London Office - 30a, THREADNEEDLE STREET, £.¢.2. || drawals for the embellishment of weekly bank statements, 
Manager: E. CONSOLO. and discount rates hardened on this influence, and that cf 

Deputy Managers: G. COSTA, R. B, HANDLEY, the approach of the end of the half-year. On Thursday 
ee eee morning 24 per cent. was quoted for all dates, when the 
CORRESPONDENTS TO THE ROYAL ITALIAN TREASURY || reduction of Bank rate to 34 per cent. changed the 


—erD desori description of Banking business transacted. atmosphere of the market. There was some doubt as to 











RU PORE ERS IN AS RN INNS I I RS PO ya 
‘ sae aieh eh ‘ 
o - a 


peciaeertnahengnia Contarienareny eakone et 
ss 9 diet 


Sk SON eRe oh ne eR HORT RRR Re OE ONE ROAR RNR AN TC RENE EEN I samme Fa EL mY Rab ~ TE 
“7 eer nean 5 . " ee ve 
. ca pie 4 

oe ’ Serer . a 

a S Pe, . Aa emo - yp ik 
4 a a set mega ara calorie a epi Ait ea a NE ep Sar il ct Aa 

x0 wie , > * ¢ 
ie o 


er 
fe 
ae 
& 
¥ 
. 
fgets 
5 
as 


a Ss tg atonatnite te ee aac tes 


ER ae pete oe trated ge 





i 
' 
: 
: 





1236 THE ECONOMIST. 





June 17, 1929, 
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the action of the banks with regard to deposit rates, but 
they decided to follow the official lead, and the discount 
houses did likewise, whereupon the market rate of dis- 
count became a very nominal 23 per cent. Yesterday, 
when the result of the Treasury Bill tenders was known, 
the market rate became more nominal than ever at 
2ye-4 per cent. For Bank rate to come down when 
the open market showed signs of hardening caused 
some surprise, but. the movement was _ technically 
justified by the improved figures of the Bank return, 
and has long been, in the opinion of many, over- 
due. A further decline to 3 per cent. is now generally 
anticipated, and the gossips were eagerly discussing the 
question whether the official cheapening of money was 
merely intended to assist the placing of the Indian loan, 


or is designed to promote a funding operation. 


| | 
el? | Inne 3,|May 26, Previous Rate 
a na a Mads) Pa 











Bank Rate Rd - ” Pig a ie (Jne.15,’22) 
Banks Deposit Rate eeceee 1 2 2 2 2 (Jne.15,’22) 
Discount Call eeoceeseces 2 2 2 (Jne.15,’22) 


Market rate (3 mnths’ bills) 27, 4 


2 
Houses | Notice ........ 1 (23 (Jne.15,’22) 
12h a! ab gt ab PEEP 


The Bank return was favourable. A _ decline of 
£556,000 in the note circulation—in spite of the transfer 
of £100,000 to the currency note reserve—and a decrease 
of £2,000 in the stock of gold left the Reserve £554,000 


higher. Government securities had been reduced by 14} 
millions, but the Public deposits were nevertheless 2 
millions higher. These movements left the Private 
deposits 15}? millions lower. There was a _ re- 
duction of £ 2,205,800 to £299,222,200 in cur- 


rency notes outsanding on June 8th, which includes 


£ 1,611,600 for notes called in, but not yei cancelled. The 
fiduciary issue is £249,560,000, or £60,428,400 below 
the maximum. The Bank of England notes in the Re- 
demption Account have been increased £100,000 to 
£.19,550,000. 

The monthly statement of average weekly balances of 
the London Clearing Banks, printed in full in a later 
column, shows that for May deposits were some £8 mil- 
lions higher than in the previous month. The aggregate 
figures for the nine English banks are given below :— 


(Million £’s.) 







Capital and reserves..........-. 


1159 «1159 

56°7 570 

1,746°9 | 1,7371  1,745°3 

stdupedtne 1,900°0 | 1,942°0 | 1,999 | 1,919°9 | 19097 1,918°2 
Coin, notes, balance at bank, and i 

cheques in course of collection| 2448 

Money at call 826 

3361 

282'1 


Acceptances 
Deposits (incl. undiv. profits, &c.}| 1,715°0 | 1,768°4 
Total liabilities 








Labpeébabieséecwba 1073 | 1090 
NS SER: 3927 | 4023 ) 415°7 
NEE nechtbastondeensunewed 3198 | 3251 
Loans and advances ............ 8626 7452 35°7 
Cover for accept., premises, &c.; 91°8 81-8 82-2 








Total assets .......... ... /1,900°0 | 1,942°9 | 1,999°8 | 19199 | 1,9097 19182 





The decline in advances has continued, but the reduction 
in discounts has been checked, and there is a further sub- 
stantial increase in investments. 


THE STOCK MARKETS, 


The second settlement since the outbreak of war was 
even smaller in volume than the first, and business during 
the week has been small, thanks to the uncertainty of the 
international situation, while the unexpected announce- 
ment of an Indian Government loan for £124 millions 
caused further depression in the Consol market. The 
reduction in Bank rate to 3} per cent., and the accom- 


panying decline in bankers’ deposit rate to 14 per cent., | 


served to check the downward movement, and on Thurs- 
day and Friday gilt-edged stocks and Home Rails, which 
had been steadily falling, showed some recovery. In the 
foreign market, French bonds are better, and Germans 

















improved. Home Rails rallied at the end of the week 
after their sharp reaction, but movements in the Miscel- 
laneous section have been irregular, and many of the new 
issues stand at a substantial discount. Iron and steel] 
shares have improved slightly on the termination of the 
engineers’ lock-out, but there has been little business. 
Kaffirs benefited from buying from the Cape, but other 
mining markets have been dull. 


COMMODITY MARKETS. 

Markets generally are in an uncertain mood, as no one 
seems quite certain whether the trade recovery has really 
started or not. Fully middling American raw cotton has 
now risen to 12.80d per lb, but spinners and manufac. 
turers are finding it somewhat difficult to book orders with 
material at this figure. While no real weakness has de- 
veloped in wool values, there is an easier tendency notice- 
able in prices, but there is little in the present situation to 
indicate that the movement in this direction will continue. 
Only a gradual improvement is expected in the pig-iron 
market, and there is little doing at present, prices remain- 
ing unchanged. In manufactured iron and steel a reduc- 
tion of 10s per ton in the price of plates, angles, and 
sections has been made, which it is hoped may stimulate 
business. Conditions in the Welsh steam _ coal 
market are still unstable, and prices have fallen further, 
best Admiralty being sold at 26s per ton. In the wheat 
markets prices were from 6d to od higher, but the demand 
was quiet. An all round weakness in the markets for 
vegetable oils and oilseeds is recorded by our corre- 
spondent. Hide prices were slightly easier at the 
Bermondsey auctions, but it is thought that leather values 
are not sufficiently stable to encourage buyers. Shoe 
manufacturers are reported busy. Further details of 
markets from our special trade correspondents will be 
found on later pages. 


FOREIGN EXCHANGE, 

The foreign exchanges were seriously disturbed at the 
beginning of the week by the news of the failure of the 
Bankers’ Conference to agree to the proposed loan to 
Germany. Naturally the incidence of this was felt prim- 
arily by the mark, which fell to 1,455 on Monday, and the 
French and Belgian franc, which reached 51.05 and 54.05 
respectively on Tuesday, the Italian lire on the same day 
falling to go. Some recovery has taken place on the 
announcement of the determination of Germany to meet 
the reparation instalment of 50,000,000 gold marks, 
French francs moving yesterday from 50.97 to 50.55, 
Belgian from 54.35 to 54.20. Sympathetically, the dollar 
also showed the expected appreciation, and on Wednesday 
reached 4.46, the lowest quotation since the 2nd inst. Since 
then, however, a slight reaction has set in, the quotation 
for sterling now being 4.474, but merchants with autumn 
requirements in view are beginning to wonder whether 
the ‘** peak ’’ of this year’s appreciation has not now been 
reached and passed. The volume of new foreign issues of 
capital in New York, though decreased, does not appear 
yet to be over, and should have a spasmodic strengthening 
effect from time to time, while any definitely favourable 
development in the Reparations situation would, if only 
on account of its unexpectedness, have an almost dispro- 
portionately favourable effect on quotations. | Amongst 
European exchanges not already mentioned must be noted 
the further heavy depreciation in the Austrian krone to 
102,000/105,000 on the 13th inst., but the speculators 1m 
Vienna would appear to have overdone things, and the 
announcement of a proposal to establish a new Bank o! 
Issue has helped to bring down quotations, which have 
now reacted to approximately 80,000. However, Austria $ 
financial plight, as indicated by the last Bank statement, 
is such that it is impossible to look for any permanent 
improvement in her exchange until some workable scheme 
of financial reconstruction has taken definite shape. The 
Polish rate has depreciated to 19,000, owing to the political 
crisis which has developed, and the fear that Budget ¢* 
pectations will not be realised. Balkan currencies are 
without special feature, while among Scandinavians, 
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en has risen to 20.58, and Christiania to 26.18, 
but Stockholm crowns are steady, at round about 17.26, 
and Finnish marks at 208}. Guilders show little move- 
ment at 11.49, and Madrid is easier, at 28.40. Bombay 
and Calcutta have eased slightly to 1s 3$d-4d, but the 
other Eastern exchanges remain steady to firm, and the 
same applies to the South American currencies. 


THE NATIONAL ACCOUNTS. 


The following table shows the national income and ex- 
penditure during the week ended June 10, 1922 :— 
Min. £ 


RecsiPts, EXPENDITURE, Mi 

Prom Revenue ....+-+++++eeee - 803 Supply Services ...........000 ee 6030 

amount borrowed ....-+++++-+++ “508 | Interest on Debt ........... eee = 5895 
EL sein thnsenndusecancne 041 
Added to Exchequer balances .. 147 


10111 10111 
The total revenue for week ended June 10, 1922, at 
9,803,427, compares with £12,190,781 in the cor- 
responding week last year, while expenditure, at 
£9,963,833, compares with £14,909,023. Customs 
yielded £2,416,000, as compared with £2,818,000 12 
months ago; Excise £ 1,300,000, as compared with 
£1,495,000; Estate, &c., duties £1,200,000, as against 
(863,000; and Property and Income-tax £2,273,000, 
as against £1,954,000. Ordinary Receipts under Miscel- 
laneous produced £200,163, in comparison. with 
£1,326,882, while Special Receipts, at £471,264, com- 
pare with £1,436,437 a year ago. 

The week’s operations increased the National Debt by 
the sum of £307,700, and caused the following 
changes :-— 

Public Department Advances ied Bank of England Advances .. 5 

Treasury Bonds ........ + 1974 | Issues under War Loan Act.. — 50° 

BED snnceseces wees + 6574 
+ 9808 — 9500 
The Floating Debt was reduced by £1,174,000 during 
the week, and now stands at £981, 181,500. 


Fovanciat YEAR, 1922-23 (April 1 to June 10, 1922). 








£ £ 
Total spent ........ 161,710,209/ Raised by revenue .. 147,543,979 
Dec. in balances .... 7,773,460} Net borrowings...... 6,392,770 
Total .........+ 153,936,749 Total .....0+++- 153,936,749 


Estimates for Year 1922-23, 





















£ £ 
Ordinary Expenditure 823,846,000) Ordinary Receipts .. 820,775,000 
Bpecial Expenditure... 61,223,000) Special Receipts .. 90,000,000 
Contingencies ...... 25,000,000 
i ek 910,069,000 ee 910,775,000 
Surplus ...... 706,000 
NATIONAL DEBT, 
(Million &.) 

tela | mel de |e (deldsla.l/s 
33 | 38 2 zs 3 | 38 22 | 38 28 

< |3 a2 |3 a7 5 
315; 315); 315; 315; 315; 315 
20 19 18 17 17 17 
63 63 63 63; 63 63 
2,047 | 2,040 | 1,995 | 1,356 | 1,948 |1,942 

1,509 4 1 | 1,201 | 1, 
@o3 | "408 | "405 | "40s | "40s | "aos 
30, ST) 48) HE) HE} 6 
. o 2 266 266 262 
oo be 23) 2| 2| 24 
ee ee 273 | 380) 380 
** ee 40 40 
all aie 8| 73 
1,121 {1,060 | 882 802 
289 | 218) 19%) 174 
285 | 294) 324) 34 
i564 | 200] i47| it9 

7,574 | 7.748 7, 
a, *S 








POSITION OF THE FLOATING DEBT, Movement 
eek ended 
Temporary Advances Out- dane), "M, Maz. 3, 22. June me. denela, ‘2. 
Advances by Bankof England 36,500,000 5,500,000..— 9,000,000 
Advances by Public Deptents 140,395,000.. 147,301,500... 173,146,500..+ 1,260,000 

Total Moating Debs.........1,372,307,000.. 1,029,520,500.. 981,181,500..— 1,174,000 


MR D. C. LATHBURY. 


WE regret to announce the death, in his 93rd year, of 
Mr D. C. Lathbury, who from 1878 to 1881 was joint 
editor of the Economist with Sir R. H. Inglis-Palgrave, 
and after 1881 was a regular contributor for many years. 





THE BANKERS’ PRONOUNCEMENT. 


For the present, at any rate, the Bankers’ Committee 
appointed by the Reparations Commission have failed to 
fulfil the highest hopes that were built upon them, but 
their report is a notable landmark in the tangled history 
of this baffling question and puts the issues upon a new 
and more realistic plane. The Committee were invited to 
consider and report on the conditions under which the Ger- 
man Government could raise foreign loans to be applied to 
the redemption in part of the capital of its reparation debt, 
‘regard being had to its obligations under the 
Treaty of Versailles, and in particular under the 
schedule of payments of May 5, 1921.’ They were to con- 
sider in particular the terms of the loan and the amount 
which might be made available in each of the next two 
years; ‘‘ the security which could be made available for 
potential lenders without undue prejudice to the future 
interest of Reparation ’’; and the method of control of 
assigned assets and the relations of the representatives of 
the lenders to the German Government and to the 
Reparations Commission. 

All the world now knows—as, indeed, the Reparations 
Commission no doubt foresaw would be the case—that as 
soon as they came to grips with the problem the bankers 
on the Committee unanimously agreed that they could 
hold out no prospect of an external loan unless the total 
German bill was reduced, and they therefore asked the 
Commission the vital question: Whether they were at 
liberty to consider the possibilities which would arise from 
a modification in the London schedule? The reply of the 
Commission giving them a free hand was unfortunately 
not concurred in by the French delegate—which could 
only mean that though France is anxious to convert 
her claims into cash, she is not yet ready to modify 
her demands for the sake of ready money unless at 
the same time the inter-Allied debt question is settled. 
In so far as this last point really decided the atti- 
tude of France, it will command general support; 
but the fact that Germany’s chief creditor was _ not 
willing that the scaling down of obligations should 
commence with the German payments led the Committee 
to the regrettable but sound conclusion that they could 
not profitably continue their work. The statement in 
which they give their reasons is a cogent and frank 
pronouncement of such authority—it is signed by finan- 
ciers who speak the mind of the financial world of 
America, England and Holland, no less than of Belgium 
and Italy—that all further discussion of the subject will 
start from a new basis. 

The Committee did not imply directly or indirectly that 
reparations ought to be reduced, but they clearly state 
that in the opinion of some of them a substantial loan 
could be floated if and only if the payments are reduced. 
Any figure they would have mentioned in this connection 
‘* would have necessarily represented an opinion not as to 
the probable maximum capacity of Germany, but as to the 
sums which the lending public of the world, forming its 
judgment amid all the perplexities of the present situa- 
tion, would confidently believe to be well within Ger- 
many’s capacity. Payments even so cautiously estimated 
would still be very considerable.’’ So long as no modifi- 
cations were made in this sense, the general credit of Ger- 
many could not be restored, since the potential lenders 
obviously feel that the enforcement of claims beyond the 
capacity and intention of Germany to pay might produce 
a collapse leading to social upheaval, and that in such 
a case even security such as Customs would become 
worthless; further, the investor, notably in the United 
States and Great Britain, would not be attracted 
by an arrangement which he did not regard 
as a permanent settlement, or one which held out 
a reasonable prospect of checking the deteriora- 
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tion of the mark. On the other hand a very small loan 
would be of little value, since prior claims would mean 
that very little relief indeed would be given to France, 
who needs it most. 

But while the committee conclude that no advance is 
possible under the limitations of the London schedule, 
they are of opinion that as purely financial considerations 
are now ‘* more favourable than at any time since the 
war,”’ substantial loans could be successfully floated in 
all the main markets of the world, provided that the 
public feel that Germany is herself making a substantial 
effort to place her finances upon a stable basis, that the 
present uncertainty as to the amount of reparations is 
removed—‘‘ more leniency in enforcement, such as the 
Commission may show without modifying the total obliga. 
tions, is not sufficient ’"—and that the American investor 
is assured that the loan is at the unanimous request and 
for the benefit of the Allied nations, an assurance of which 
the proof would be the co-operation of Allied and neutral 


\June 17, 1929. 


faith arises from the fact that if we start by considering a 
solution based on what is generally fair to the various 
parties we arrive at very much the same result as a cal. 
culation based upon ability to pay. 



















A CONSTITUTIONAL INNOVATION. 


In the early days of the war the growing burden of busi- 
ness arising out of its conduct began to impose an jp. 
tolerable strain upon traditional Cabinet procedure. Mr 
Asquith, while maintaining tradition as regards the 
Cabinet meetings, at the same time established a War 
Committee of the Cabinet, with a secretary, in the person 
of Sir Maurice Hankey, and a staff transferred from the 
Committee of Imperial Defence. Mr Lloyd George, on 
assuming office, broke more definitely with tradition, 
formed a War Cabinet, and transferred to it the 
Secretariat of Mr Asquith’s War Committee. This 





bankers in distributing the securitics among 
nationals. 


cussed here. 


many.”’ 


credit of the debtor country. They believe, indeed, that 
the resumption of normal conditions of trade between 


countries and the stabilisation of the exchanges are impos- 
sible without the definite settlement of the reparation pay- 


It is of the 
utmost significance that these views are expressed over 


ments as of other external public debts.”’ 


the signature of America’s leading financier, who has 
added that he accepted the invitation to serve because of 
the importance of the issue, not only to Europe, but 
also to the U.S.A., where there is a growing appreciation 
‘that its own prosperity to a degree is dependent upon 
the prosperity of the Allied nations, and that the pros- 
perity of the latter is in a larger degree dependent upon 
the rehabilitation of German credit.’’ 

These views explain and justify the French attitude 
that modifications in the London schedule should only 
be made as part of a general readjustment of obligations. 
It is, however, incumbent upon France to let it be known 
that she is prepared to take part in a general revision. 
This is the next step for which we are waiting. It must 
then be made quite clear that Great Britain is prepared 
to consider the cancellation of the European debts quite 
independently of our debt to America. We are not 
seriously disturbed by the fact that Mr Lloyd George 
recently stated the opposite view in the House. But on 
this point he was notoriously not voicing British business 
opinion, and with’their long practice in turning right- 
about, the Government will have no difficulty in explain- 
ing away this statement. With the ground thus cleared, 
America will be brought face to face with the issue 
which is presented to her by ‘the report of Mr Pierpont 
Morgan and his colleagues—namely whether Washington 
has really said its last word on the subject of the French 
and Italian debts. Dislike of what appears to be French 
chauvinism is no doubt a stumbling block. But it must 
be realised that the French attitude starts to-day from 
the fact that Germany has not yet paid for French re- 
construction. The Committee say that without readjust- 
ment of totals, including Allied debts, Germany will not 
be able to pay, while America is pnwilling to readjust 
because of France’s attitude. This vicious circle must be 
eee. We believe that if America shows a 

’ n perate, the time is ripe for a general 
Hiscussion, from which a settlement might emerge. This 































their 
They also recognise ‘‘ that a solution, how- 
ever desirable in itself, might in fact prove to be im- 
practicable unless it were a preliminary to other financial 
adjustments...... Such questions as Inter-Allied indebted- 
ness are outside their competence, and cannot be dis- 
But the Committee cannot ignore the fact 
that in the minds of those who consider any adjustments 
of the reparations obligations they are bound to be dis- 
cussed, and that they are among the factors in the problem 
of securing the desirable Allied agreement, which they 
consider one of the essential conditions of a loan to Ger- 
And again, ‘‘ they are deeply conscious of the 
immense assistance to the economic recovery of the whole 
world which would be afforded by the gradual conversion 
of the German obligation from a debt to Governments 
into a debt to private investors, based, like other public 
debts, not upon external functions, but upon the general 


Secretariat, contrary to the erroneous belief apparently 
widely entertained, was an entirely different affair 
from the establishment commonly known as. the 
“Garden Suburb,’’ which was an enlargement of the 
Prime Minister’s private office, and consisted of a number 
of personal assistants—Prof. Adams, Mr. Philip Ker, and 
others—who were experts in the affairs of one or other of 
the departments of State. The position of these advisers 
in personal contact with Mr Lloyd George, but without 
responsibility to the Minister concerned, was anomalous, 


and not unnaturally gave rise to friction. This 
transformation of the Premier’s staff has _practi- 
cally been abandoned. The War Cabinet Secre- 


tariat, on the other hand, had a much more definite 
function, and was a valuable piece of machinery in 
coordinating the war work of the departments and of the 
Cabinet. The number of decisions affecting several 
departments were indeed so numerous that an enormous 
expansion of the machinery for recording and dis- 
tributing them was inevitable. The Secretariat was 
admirably run, and played an important part in the 
organisation of the nation for prosecuting the war. To- 
day, nearly four years after the end of the war, the 
Cabinet still maintains this Secretariat, which has so 
greatly swollen that its personnel numbers 114, 
with a cost to the nation of over £32,000 per annum. 
In the House of Commons, on _ Tuesday, Sir 
Donald Maclean moved a reduction of the vote, which, 
in spite of support from various quarters of the House, 
was defeated by 205 votes to 111. The attack was based 
on two grounds. Certain members complained that the 
Secretariat, even during the war, had diminished the re- 
sponsibility of the departments, and led to bad results. 
But the main attack was on the ground that the system 


was not required by the Cabinet in peace time. Before 
the war there may have been insufficient co-ordina- 
tion between the Departments. If the new  Secre- 
tariat could provide perfect co-ordination, it might 
be cheap at the price. But we see no_ con- 
vincing evidence that it does. Mr Lloyd George 
said: ‘‘ It is purely a recording machine.’’ That being 


so, we should have thought that its functions could be 
properly discharged by a very. much smaller staff at 2 
very much smaller cost, and that two principal officials— 
one of whom would act as a liaison officer with the League 
of Nations—with the necessarv clerical assistance would 
have been sufficient. 
But although every penny of public expenditure is @ 
matter of importance, the question of cost in this case 1s 
eclipsed by the constitutional aspect of the question. 
In pre-Lloyd George days no _ outsider was ever 
permitted to be present at a Cabinent meeting unless 
specially summoned to give information on a par- 
ticular subject. No note of the proceedings was ever 
taken, and to quote Mr Asquith, ‘‘ The first duty of the 
Prime Minister after the Cabinet rose was to write with 
his own hand a letter to the King describing exactly what 
had taken place and what resolutions had been come to. | 
copy of that letter was made by the Prime Minister’s prin- 
cipal private secretary and kept in the archives in Downing 
street. It was for the purpose of history the only authen- 
tic record of what took place.” While agreeing with 
Mr Asquith’s defence of the old procedure under the 
circumstances then ruling, we have no particular reg 
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for customs merely because they are hallowed by long | secretarial—not advisory functions. This method should 


e. For this is not a case in 
= ht attaches to che argument that what was 
— enough for Chatham, or even for Gladstone, 
*nould be good enough for us. The 


which any , be comparatively inexpensive. Far more important still, it 
should be free from many of the dangerous drawbacks 
that attach to a permanent Cabinet secretariat. 
circum- | night’s debate in the House of Commons provided the 


Tuesday 


stances of past centuries are incomparable with the cir- | first real opportunity that the House has had of discuss- 


cumstances of to-day, and oné of the merits of the British 
Constitution is its possession of sufficient elasticity to 
secure suitable adjustment to changing conditions. It 
must, we think, be admitted at the outset that, in view 


to take, the country has outgrown the old system under 
which the Prime Minister’s report to the Sovereign in 
his own handwriting was the sole record of business done. 
More businesslike methods are necessary. 

But whether a Cabinet Secretariat provides the best 
machinery for securing more businesslike methods is an 
entirely different question. If it works tolerably well at 
present—even that is a moot question—much of its suc- 
cess is attributable to the fact that Sir Maurice Hankey, 
who directs its functions, is an ideal secretary. But the 
position will not always be filled by a man so suitable, and 
it must be recognised that the task of interpreting, formu- 
lating and recording Cabinet decisions givesgreat power to 
the official entrusted with the task—power which may not 
always be used so scrupulously and disinterestedly as at 
present. Herein lies danger constitutional, political, and 
possibly social as well, and one that is inseparable from 
the present system. A far greater danger still is suggested 
by the suspicion that, in spite of the denials of Mr Cham- 
berlain, the Secretariat does, in effect, impinge upon the 
executive functions proper to other departments. Lord 
Eustace Percy expressed this view strongly, and whether 
he is right or wrong, it is difficult to escape from the 
dilemma which Mr Asquith’s speech suggested, namely : 
—if the Secretariat is really only a ‘‘ conduit pipe ’’ it is 
far too large and costly; if it is more than a ‘‘ conduit 
pipe’’ it is constitutionally dangerous. Dangers in a 
different direction were scented by Sir Henry Craik and 
Mr Marriott. The former regards the new system as one 
“to curtail the independent responsibility of ministers,”’ 
and to ‘* put into the harness of administrative machinery 
the free principles which have hitherto prevailed in our 
Constitution, and which *-wve been the first virtue of that 
Constitution.’’ Looking at the same aspect of the ques- 
tion, Mr Marriott considers that through the Secre- 
tariat ‘‘a wholly new conception of the relation of 
the Cabinet with the departments is insinuating itself into 
the arcana of the Constitution,’’ and that the new system 
“can hardly fail to react upon the relations between 
the Prime Minister and his colleagues.’’ 

_ Another leading objection to a Cabinet Secretariat 
m its present form appears to us to be its perm- 
anency as a Civil Service Department. The re- 
cording angel of one Cabinet is to be the recording angel 
of the next. The secrets of one Cabinet are to be trans- 
mitted to another. Mr Lloyd George’s familiar is to be 


ing this important constitutional question. 
Government found no difficulty in securing a majority 
but the debate produced evidence of uneasiness, not con- 


ee ! fined to any one party, about the system that Mr 
of the host of decisions which the modern Cabinet has | Lloyd George has set up. 





Naturally the 


This uneasiness, let us 


hope, will lead to a full consideration of the problem by 
politicians and public before the time comes when a new 
Government is faced with the duty either of accepting or 


emending the new secretariat system. It should not be 
impossible to minimise both cost and constitutional 


danger, while assuring businesslike methods. 





THE LITTLE ENTENTE AND THE WEDDING AT 
BELGRADE. 


Ir is often said that the Peace settlement of 1919 has led 


‘to the Balkanisation of Central Europe. In support of this 


theory much is made of the creation of new frontiers, 
and the existence of unneighbourly relations between the 
various Succession States. The delimitation of frontiers 
in accordance with the principle of self-determination, in 
so far as any principle can be applied to territories of such 
varied ethnic composition as are those of the Danube 
basin, appears to the casual observer to have created new 
national rivalries, though, in fact, any attempt at a 
definitive delimitation was destined in any event to in- 
tensify pre-existing oppositions. Indeed, it is impossible 
to explain the history of this region during the last three 
and a-half years unless account is taken of the heritage 
of centuries of Habsburg rule, based, as ét was, on the 
principle, ‘‘ Divide et impera.’”’ 

Again, the essence of the so-called ‘‘ Eastern Question ” 
was not so much the rivalry of hostile national groups in 
the Balkans themselves as the rivalry of the Great Powers 
in the Near East. It must, of course, be conceded that an 
indefinite number of complications were ready to hand at 
all times—as witness the very name of Macedonia, which 
was most aptly appropriated by the leading cookery ex- 
perts to describe a dish containing all possible kinds of 
vegetables or fruits—but the real culprits were those who 
took advantage of this state of affairs to further their 
own interests. Ina word, the key to the Balkan question 
in the years before the war should be sought not in the 
Peninsula itself, but rather in the splendid seclusion of 
Petrograd, Berlin, Vienna, and Budapest. The Peace 
Settlement of 1919, by the substitution of a considerable 
number of relatively weak States in place of one apparently 
strong Empire, seemed to increase the influence and im- 


| portance of international rivalries, and to open the door 


to the Balkanisation of the whole of Eastern Europe. 
The creation of the Little Entente was destined to 


thrust upon Mr Lloyd George’s successor. This system remedy this state of affairs, and is interesting not merely 
1s defended by Mr Lloyd George on the plea that it will | for its positive achievements in settling national rivalries, 
assist to ensure continuity of policy. The argument does | but even more in that it stands for a settlement of Central 


not appeal to us. 
should be secured through the permanent officials of the 
departments, and there is nothing attractive in a device 
calculated to increase continuity of policy, wher the 
country, by electing a new Government, may have de- 
clared for a change of policy. The balance between con- 
tnuity and change was adequately provided for by the 
pre-war system. The continuity argument could only 
hold water on the assumption that the country would 
continue in perpetuity to return Coalition Governments, 
of one kind or another—a fate from which we pray 
to be delivered. It must, surely, be assumed that 
sooner or later a _ return. will 
overnment. On this assumption it would be far more 
desirable that each successive Premier should have 
the power of appointing his own secretariat. And that 
leads us to the question whether the task of assuring 
businesslike methods in Cabinet procedure, with a mini- 
mum disturbance of constitutional practice and with a 
minimum also of political danger, cannot be achieved by 
the simple expedient of slightly enlarging the Prime 
“inister’s personal staff with personnel charged with 


Sufficient continuity, where desirable, | 


be made to Party; 


Europe by Central Europeans, thus tending to exclude the 
baneful influence of rivalries between the Great Powers 
from that part of the Continent. The recent marriage 
between Princess Marie of Roumania and King Alexander 
of Serbia will undoubtedly do much to strengthen this 
Entente. For while no serious difficulties could well exist 
between Czechoslovakia and Roumania on the one hand, 
and between Czechoslovakia and Yugoslavia on the other, 
there existed between Roumania and Yugoslaviz, as a 
glance at the map will show, a serious bone of contention 
in the Banat, where the present frontier is essentially a 
compromise which does not really satisfy either party. 
The new union between the two Royal houses is therefore 
at once a gain to the Little Entente in that it strengthens 
its weakest link, and also in that it may well lead to a 
final settlement of the difficult problem of the Banat which 
will accord more nearly with the economic needs of the 
two countries. 

This question of the frontier between Yugoslavia and 
Roumania was largely responsible for the failure of the 
Central European States at Paris in 1919. Instead of 
appearing as Allies by first settling their own differences 
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a lV’amiable, as both President Masaryk and M. Take} in any case. The Cabinet, after a long struggle between 
Jonescu so ardently advocated, the principal Succession | its Unionist Protectionists and its Liberal Free Traders 
States first made their appearance in the internationa: | has decided to make an Order, and to keep the Act alive. 
arena as implacable rivals—with disastrous consequences. | The fabric gloves industry is to get the meat, and Bolto, 
This is now, fortunately, ancient history, and the solemn | is to put up with the poison. oe 
festivities celebrated last week at Belgrade will do much Perhaps the deciding factor in the decision to make ap 
to strengthen the basis of the policy which led some two | Order, and to keep the Safeguarding of Industries Ac 
years ago to the formation of the Little Entente, for alive, has been the attitude of Mr Stanley Baldwin, th 
Royalty still counts for much in South-Eastern Europe. | President of the Board of Trade. He has no love {o, 
On the other hand, it will be remembered that Czecho- | the Act, it was no child of his, but since it has been passed 
slovakia has adopted a different line from the other two| by Parliament he insists upon its being administered 
Allies on the question of Austrian debts. Not only did strictly without fear or favour. He prefers to ‘give up 
the Government of Dr Benes raise no objection in the | his office in the Government rather than be made ridiculous 
way of waiving Czechoslovak liens on Austria, but by himself and be the means of making ridiculous the Com. 
the Treaty of Lana it even initiated a policy of credits muittees whom he has appointed under , the Act. 
for the Federal Republic—in which it was soon followed | We may point out that Mr Baldwin, heartily disliking the 
by other Powers. At Genoa, however, Roumania and | Principles of the proposed nae as be aa—it was then 
Yugoslavia refused to consider the question of Austrian | 90 more than a Bill in sare draft—need nas a a gone io 
liens, save as part of a general settlement of indebtedness | the Board of Trade a year _— nor step-lathered a 
between the countries concerned. While from our point | ™easure which, in his words, he found there upon Sir 
of view Dr. Benes’ policy appears the bolder and the moi. Robert Horne s abandoned doorstep. But oe he 
far-sighted, it must not be forgotten that Czechoslovakia, | id both these things he — SRERES HERpORSEty to 
as a manufacturing country, is in a better position to | the country for the Act whic he assisted to pass, and 
appreciate the need for some drastic and immediate solu- | Which he now administers. It is of ee enangee 
tion of the present difficulties, which would also inci- | that the vastly eT one at Han q —— 
dentally solve her own unemployment question. Is there, should not be endangere ne si ot Ba a a ", ae at 
then, any reason to believe that the recent rapprochement | @ ne ne mes pe > om: sl Mr Bal ‘tein’, 
between Roumania and Yugoslavia will make for a rift in | Mttees s : ~_ ao poorest . ae ae his asin 
the ranks of the Little Entente, as some observers seem | first thoughts were much better and wiser than ngs pace 
to fear? We think not, for there is no difference between | thoughts. His instinct as a steel manufacturer of wide 
Roumania and Czechoslovakia as to the ultimate end to be tae gerd nee — ne _ ath sawed 
— ae ie ee e eam he insists that the Act, once gene my be a a 
efforts to reduce expenditure. With the beginnings of arengere . eer d =. yn Fog My aides e 
of the claims of the various Succession States ‘on one | Time against the economic interests of the country. 
: : : is this. will be ma 
another is becoming daily more apparent, and it is to be aT oo. oe thes IL. of the Safeguarding 
hoped that this final settlement will not be —— see of Industries Act, the House of Commons, spurred by the 
—— sa ae a a ener Government Whips, will ratify the Order, and the prepos- 
7 ‘ ; ‘ > , 
ion acer i onal 1 ore oft Danitual Rossocsn terous anti-dumping Part Il. will be fastened upon om 
iti necks. There have been thirteen Committees appointed 
<a under the Act to investigate complaints ranging from 
fabric gloves, toys, and gold leaf to gas mantles. We 
understand that six or seven of these Committees have re- 
ported, and that those which enquired into the imports 
of toys, gold leaf, and baths have reported against the 
applicants. By a process of exhaustion one may conclude 
that in addition to an Order putting a duty on fabric gloves 
from Germany, we shall have one making dutiable imports 
of aluminium and enamelled hollow-ware, and also of 
domestic illuminating and mounting glassware. That 1s 
the worst for the moment. But we cannot’ overlook the 
impetus which this most unhappy decision to put Part Il. 
of the Act into operation—whenever Committees report in 
favour of such a course—will have in the volume of com- 
plaints from industries seeking after protection at the ex- 
pense of their neighbours. Hitherto the Board of 1 rade 
itself has been a severe critic of the applications sub- 
mitted to it. But once the Orders begin to provide rare 
and refreshing fruits of protection to some lucky industries 
the clamour of those left out will resound in Great George 
street. We shall have, unless the country bestirs itself 
to maintain its old well-tried policy of free trade, a great 
many more examples of providing one industry with tariff 


meat and simultaneously ladling out to another a lump of 
tariff poison. 


























































TARIFF MEAT AND TARIFF POISON. 


Ir appears that the Cabinet has at last decided to brave 
the wrath of Lancashire, and to put under the Safeguard- 
ing of Industries Act a duty of 33% per cent. on fabric 
gloves imported from Germany. The Committee ap- 
pointed by the Board of Trade to inquire into the effect of 
the imports of fabric gloves from Germany was the first 
to start work, and the first to report in favour of an Order 
imposing an import duty. The makers of fabric gloves in 
this country unquestionably made out before that Con:- 
mittee their case for protection under the conditions as laid 
down in the Act. And so the Committee reported as they 
could not help but report. In consequence of depreciated 
exchange, Germany was, and possibly still is, sending us 
fabric gloves at prices with which British makers could 
not compete, and employment—in the fabric glove trade— 
was thereby seriously affected. In January last the Com- 
mittee reported in this sense, and then a very pleasing 
comedy developed. For Lancashire interposed vigorously, 
and declared what was undeniable, that the German fabric 
gloves which it was sought to keep out by a duty were 
made from fine cotton yarn spun in Bolton, and exported 
thence to Saxony. A duty which would be meat for the 
fabric glove industry would be poison for Bolton’s 
spinners. 

An Order under the Act, therefore, involved a political 
question of some importance, and was of necessity de- 
ferred until the views of the Cabinet had been taken. It 
was a larger question than the one of a duty on German 
fabric gloves : whether a comparatively unimportant fabric 
glove industry in this country should be subsidised at the 
expense of Bolton’s export trade in fine cotton yarn. It 
was, in substance, the question whether Part IT. of the 
Safeguarding of Industries Act should be abandoned alto- 
gether. For if an Order were not made in the fabric 
gloves case, after the unanimous report of the Com- 
mittee set up under the Act, then no Order could be made 





RAW RUBBER REFLECTIONS. 
(BY A CORRESPONDENT. ) 

Tue position of the raw rubber industry looks so eye 
couraging to those who are interested in the sale 0 
the product that it is possible for people almost to 
despair of seeing any turn in the long hill down which 
rubber has steadily fallen, until now the price has 
reached 73d per Ib. At one time lately even the odd 
halfpenny was missing, but this has since been re- 
covered. Producing companies have demonstrated their 
ability to turn out rubber at prices which range _ 
6d to rod per Ib, so that, even with rubber at 7}d per Ib, 
there are a few estates which manage to earn a ne 
These, however, are exceptional, because the price quote 
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for rubber applies, of course, to the best grade stuff, and 
a rubber company turns out only a certain proportion of 
this, the rest of the output being of coarser grades, mar- 
ketable at correspondingly lower prices. It is a matter 
for unceasing surprise that in spite of the low level to 
which rubber has sunk, the prices of tyres, golf balls, 
and other such goods show very little tendency to 
diminish from the levels to which they rose during the 
war. There has been a reduction, of course, in the price 
of rubber tyres, though, having regard to the price of 
rubber, the goods still seem to cost the consumer a sum 
out of proportion to that paid to the rubber producer. 
This subject of continual discussion in clubs, and on golf 
courses, generally fails to take into account the full ex- 
tent to which labour is responsible for the high prices. 
Men engaged in the rubber trade are inclined to consider 
that the salvation of the rubber industry must come, at all 
events in the first place, through a reduction in costs 
rather than by an increase in the price of the material. 
If labour were to accept lower wages, consumption would 
be greatly stimulated by the reduction which would be 
possible in the costs of the golf balls, tyres, &c., for 
which there is still an enormous demand, though a de- 
mand substantially less than would be quickened bya real 
cheapening of these articles. To get costs down, there- 
fore, is an argument frequently heard in Mincing lane 
as essential for a revival of prosperity in the rubber 
industry. 

The Government, meanwhile, is watching the posi- 
tion with undisguised anxiety, and the appointment 
of a Committee, by the Secretary of State for the 
Colonies, to investigate and report upon the present rub- 
ber situation, came about as the result of a genuine 
desire on the part of the Government to trace to their 
source the present difficulties of the rubber industry, and 
to formulate, if possible, some means whereby a better 
state of affairs can be introduced. The report of this 
Committee has recently been published. The Committee’s 
terms of reference were :—‘‘ To investigate and report 
upon the present rubber situation in British Colonies and 
Protectorates for the information of the Secretary of State 
for the Colonies, and to advise what remedial measures 
Should be taken to improve the existing position.”’ Vari- 
Ous statistics were collected with the idea of ascertaining 
the present state of the rubber industry, and the total 
world’s stocks of crude rubber on January 1st this year 
were estimated at 310,000 tons. The Committee state 
that it is not possible to estimate the consumption of 
crude rubber in 1922 at more than the average of the past 
three years 1919-21, which was 300,000 tons, and they 
add that some authorities place the probable consumption 
as low as 260,000 tons. The conclusions reached by the 
Committee led the members to reject the laissez faire 
policy, with its desire to see the survival of the fittest. 

he Committee go on to state that it is impossible to 
deal with the problem as one affecting only the British 
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colonies and dependencies in which rubber isproduced. Any 


plan of restriction of output can only become of practical 
value if it is also adopted by the authorities of the Dutch 
East Indies. Malaya turns out 57 per cent. of the total 
production of rubber, Ceylon 12 per cent., and the Nether- 
lands East Indies 25 per cent., the remainder coming 
from other countries. The invocation of Government 
action in order to secure restriction arouses reluctant 
support from the Committee, which, in brief, votes for 
joint operations by all the interests involved, British and 
Dutch alike, to be directed towards such a policy. This 
restriction, it is proposed, should be enforced not through 
any percentage of output, but by the process of 
imposing a penal scale of taxation upon output of rubber 
above a certain standard to be regulated by a company’s 
output in the past. A production of 60 per cent. on an 
estate’s normal output, calculated from November, 1919, 
to October, 1920, would pay 1d per lb., a production of 
go per cent., for instance, would pay 1od per Ib on all the 
rubber produced over the 60 per cent. line. A represen- 
tative of the Dutch Government has recently been in con- 
sultation with some of the heads of the rubber industry in 
London. The scheme was put before him, and he was 
invited to lay the subject before the Dutch Government. 
It is said in the Stock Exchange that this is now in course 
of being done, and that the scheme is at the present 
time under consideration at the Hague. The existing 
state of affairs is one, therefore, of remarkable interest 
to all interested in rubber. If the Dutch Government 
consents to come into line with the proposals outlined by 
the British Committee, there might, and probably would, 
be a complete change in the outlook for the rubber indus- 
try, for an agreed restriction of output, by whatever 
means secured, should change the whole aspect. It might 
happen that the price of rubber would not immediately 
respond, and that time would be required for the existing 
stocks to be reduced, before the outlook became suffi- 
ciently clear to enable 1s per lb rubber to come once more 
into effect. ; 

The rubber industry is well used to crises. It always 
seems to be standing at a parting of the ways. For 
years past hopes have run high that something is to 
be done, immediately, for putting the industry upon a 
thoroughly stable foundation. Every time, however, 
good intentions to this end have been frustrated by the 
obstacle, hitherto insurmountable, of getting the Dutch 
Government and other interests to agree to a joint policy 
of action. It remains to be seen what will be the outcome 
of the present situation. Anticipations have been too 
often disappointed in the past for the observer to bank 
with any enthusiasm upon possibilities, but the share- 
holder in rubber companies can see, from this brief 
résumé of the existing state of affairs, that there are 
certainly chances at the present time of the industry being 
placed upon a basis from which it can set out to become 
once more a paying proposition for producers. 
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INDIAN GOLD MINES. 


THE average annual output of gold from the mines of 
India was before the war not far short of 600,000 ounces, 
or approximately 3 per cent. of the world’s total produc- 
tion. The bulk of this was mined by five companies, the 
Balaghat, Champion, Mysore, Nundydroog, and Oore- 
gum. Since 1914 the output has been steadily dwindling, 
and by 1921 it had fallen to 390,848 ounces, as against 
442,472 in the previous year. The accounts of the 
Champion Reef having been made up to December 31st, 
the same date as those of the other producing companies 
of the ‘* Taylor ’’ group in the Kolar field, it comes about, 
for the first time on record, that all the annual reports 
have been issued, and the meetings held in the spring. 
Those of the Balaghat were the last of the series. The 
publicity given to the affairs of these companies has 


been such as to induce purchases of the shares 
on the part of investors attracted by the divi- 
dends. It will therefore be useful to review the 


results of the past year, and to consider the 
prospects for the current period. The shareholders in 
three of the companies—the Champion Reef, Balaghat, 
and Nundydroog—not long ago had the unpleasant 
experience of getting a notice of reconstruction, with an 
assessment, very shortly after the receipt of a dividend ; 
the one which may be considered the leader of the group— 
the Mysore—doubled its issued capital, while the Oore- 
gum has forced its output—in each case to provide for the 
development and equipment of the mine at greater depth. 

The Champion Reef statement—covering only three 
months—showed a working surplus of £7,000, as against 
£66,600 for the twelve months ended September 3oth, 
1920. At the date of the balance-sheet, the cash assets 
exceeded the liabilities by £105,000, and 5s apiece 
remained to be called up on 490,900 shares, representing 
a further £122,700. The ore reserve estimate of 221,950 
' tons showed a moderate reduction, compared with that 
of September, 1920, due to the concentration of under- 
ground work upon the provision of additional ventilation 
facilities ; the tonnage was equivalent to about 1? years’ 
supply for the mill. Recent developments have not been 
particularly good, but encouragement is derived from the 
results in the adjoining Ooregum mine. Last year the 
Nundydroog treated rather more material than in 1920, 
but owing to the decline in average yield, coupled with 
the shrinkage in the gold premium, the revenue showed 
a decline. Dividends totalled 15 per cent., the same as 
for the two preceding years. The performance of an 
increased amount of development only expanded the ore 
reserves by 9,400 tons to 175,200 tons, also about 13 
years’ supply. 

The results for 1921 of the Mysore Company were 
affected by the same factors as those of the Nundydroog ; 
in addition, a reduced tonnage was crushed. Thus the 
working profit came out £75,600 down at £207,800. 
The directors, however, maintained the dividend at the 
enhanced level of 25 per cent., taxation and depreciation 
allowances absorbing considerably less than before. At 
the date of the balance-sheet the company had net liquid 
assets to the tune of over half a million sterling. The 
ore reserve estimate of 837,000 tons—a small decrease, 
despite the performance of a largely increased develop- 
ment footage—equals about four years’ work for the 
mill at the 1921 rate—202,300 tons, the lowest for many 
years. With both the Balaghat and Ooregum companies 
the capital includes preference shares entitled to an 
initial 10 per cent., and to participate in surplus profits 
pro rata with the ordinary. The first-named company in 
1921 earned somewhat more than in the fourteen months 
ended December 31st, 1920; dividends on the preference 
shares were rather less, and on the ordinary rather more 
than before. Underground operations being restricted 
by the intersection of a watercourse at the 4,000 ft level, 
the ore reserves declined to 80,300 tons, or about two 
years’ supply. The Ooregum last year treated a slightly 
increased tonnage of higher grade ore, securing thereby 
the record output of 101,600 ounces of fine gold. 
Dividends, however, remained at the rate paid for the 
two preceding years, amortizations being on a more 
liberal scale than before—indeed, as already mentioned, 
the output was really forced for the purpose of meeting 


expenditure in connection with the sinking of 8 
new circular shaft. Ore reserves were fairly well 
maintained at 422,650 tons, sufficient to keep the 
mill going for about 34 years. The balance-sheet showed 
a strong financial position. 

Appended is a statement of the dividends and yields 
on the different shares :— ’ 


Approx. Dividend. Yield, 
Share. Price, % % 
Balaghat, Preference.......... 13/ .. 224 .. 17 
Do Ordinary........++. coooe Bf 2. 128 154 
Mysore ........ eemiebenes — 2 aa 
Wumdydroog ....ccccccccccccee -9f «. 15 .. 17 
Ooregum, Preferred ...... coos 22/ .. 32h 2. 143 
Do Ordinary..... coseceeeeee 14/6 .. 224 .. 15h 


The table given above shows highly attractive yields on 
the basis of last year’s dividends. The crucial question, 
of course, is: Will they be maintained? There can be 
little doubt as to the answer. The Mysore Company last 
year averaged £5 5s 8d per ounce for its gold, or fully 
13s above the current price. The difference would wi 
out more than one-third of the profit. With the other 
companies the position, of course, is more or less the 
same. Below are set out the number of ounces recovered 
last year, the working profit, and the amount by which 
it would be reduced by a decline of 13s per ounce in the 
price of gold :— 


Difference 
Gold. Profit. in Gold. 
Ozs. £ £ 
Balaghat ........ 28,840 .... 36,500 .... 18,700 
Mysore .......... 129,700 .... 207,800 84,300 
Nundydroog...... 63,000 .... 105,400 .... 40,950 
Ooregum ....+++- 101,600 .... 246,400 .... 66,040 


There are naturally certain small points of difference in 
the circumstances of the different companies, but the 
foregoing figures will enable conclusions to be formed as 
to the extent to which they will respectively be affected 
by the decline in the currency price of gold. 








OVERSEAS TRADE IN MAY. 


A summary of the official returns of overseas trade in May 
and the first five months reads as follows :— 


Montu of May. 





Increase or Decrease 


1921. in May, 1922. 


1922. 











o 


£ £ £ 70 
Imports ..... veeeceee«| 86,275,239] 88,814,459|+ 2,539,220'+ 29 
British exports ........| 43,088,418) 58,045,353|+ 14,956,935 | + 346 
Re-exports ........0++-| 7,231,836 8,964,899\+ 1,733,063 + 240 
Total exports ..........| 50,320,254) 67,010,252) + 16,689,998 | + 330 
Excess of imports over 
total exports ........ 








35,954,985! 21,804,2071— 14,150,778|— 394 





Five Montus Enpep May 31. 











Increase or Decrease 








1922. in 1922. 
£ £ % 
Imports ........ .eeeeee+/483,720,255/403,042,217|— 80,678,038— 167 
British exports..........|330,742,789|299,615,854|— 31,126,935 — os 
Re-exports ....seeseeees «| 42,602,925] 46,951,311/+ 4,548,386 + 102 
Total exports .......++. 373,345,714|346,567,165|\— 26,778,549— 7 
Excess of imports over —— 


110,374,541| 56,475,052\— 53,899,489— 488 





total exports .......+6. 


The only really significant point that emerges from these 
comparisons is the decline in the import balance as com- 
pared with last year. In spite of the fact that last 
month’s import excess was more than double the average 
of the four preceding months, the total balance for the 
year to date is little more than half that recorded in the 
corresponding period of 1921. This movement must be 
counted as one among the influences that have led to the 
appreciation of sterling exchange. But in other respects 
the comparison with last year is of little service, because 
a year ago the great coal strike was crippling the country $ 
export trade. Nor is the comparison of value figures with 
those of 1920 of more service, owing to the enormous 
change in values that the past two years have seen. 
The most instructive comparison, perhaps, is that obtained 
by placing May figures beside the average monthly figure 
of the first four months of the year. From various cate- 








fa 
well 


wed 
elds 


on 
ion, 


last 
ully 
‘ipe 
her 
the 
red 
ich 
the 


ay 


29 
+6 
0 
0 


4 


'ol mms 


ry ST SF te fF, 


June 17, 1922 | 


THE ECONOMIST. 1243 


—- wr EE 


i import and export trade this method of com- 
eo yields the following results :— 
._—_——— 
Average Monthly 


Figure for Period 
January 1 to April 30, 
1922. 













































May, 1922. 





—_—= — 


Imports. , Exports. | Imports. , Exports. 
Million &. Million £.)\Million &. Million £. 








drink, and tobacco 30 37:9 3-0 
Raw pean and 
j main un- 
a . eeeee 8-8 22'1 74 
Articles wholly or mainly 
manufactured ...-- . 45:1 18:4 49-0 
Total (including Par--——————— —____|—_________-___— 
cels Post) ....++-- 58:0 78-6 60°4 


oh Te ee pre ete 
At first sight the figures are discouraging, exports of 
manufactures in May being well below the average of pre- 
ceding months. But cuts in prices of manufactured 
goods during the period must be taken into account, and 
actually the value of manufactured goods exported in 
May showed a slight advance on the April figure. Of 
more significance, perhaps, is evidence of heavier imports 
of raw materials, to which cotton and wool contribute 
largely. This suggests anticipation by manufacturers of 
increased demand for their products. Bullion and specie 
exports exceeded imports both in May and the five 
months, the figures being, for May, imports 44.3 millions, 
exports £4.5 millions, and for the five months, imports 
£15-8 millions, and exports 418.6 millions. The five 
months’ gold and silver exports to U.S.A. were only 
£4-4 millions, against £23.6 millions in the same period 
of 1921. 

One of the most encouraging figures in the official 
returns relates to shipping engaged in overseas trade. 
Tonnage cleared from our ports with cargoes in May and 
the five months were 5,104,340 and 21,907,286, compared 
with 2,934,644 and 15,157,843 in the corresponding 
periods of 1920. This information is supplemented by 
figures of coastwise shipping by months from January to 
April, which have been issued by the Ministry of Trans- 
port. These also indicate improvement on a year ago, 
the velocity of which was progressive in the first quarter, 
and naturally took a big jump in April, since the com- 
parison with April, 1921, is vitiated by the coal stoppage. 
The improvement in coastwise shipping figures is due 
largely to greater coal movements. This, too, accounts 
mainly for an enormous increase in the tonnage of 
exports in March from the principal ports of the United 
Kingdom as compared with March, 1921. Official figures 
show that the tonnage of exports from the ten principal 
ports of Great Britain in March, 1922, were 4.3 million 
tons, against 2 million tons in March, 1921, and that 
about So per cent. of this increase comes under the heading 
of Cardiff, Newport, Swansea, the Tyne, and Glasgow. 
In our trade section on a later page will be found, as 
usual, a comparison of import and export value figures in 
May and the first five months of this year and last, under 
a large number of classifications. 





Notes of the Week. 


The Irish Constitution and Elections.—The constitution 
of the Irish Free State was issued to the Press on Thurs- 
day night, and therefore was in the hands of the electors 
of Southern Ireland before they recorded their votes at the 
general election, which began yesterday. To pass judg- 
ment upon this historical document without careful study 
1s obviously impossible, and for the moment the public 
must accept the assurance which Mr Churchill gave to the 
House of Commons on Thursday, that the Constitution 
1s in accordance with the Treaty. Mr Churchill and his 
advisors have had the opportunity for full consideration 
of the document, and this assurance may be welcomed 
as removing one of the most serious fears that have been 
entertained with regard to the Irish position. Unfortu- 
nately, other serious fears remain. The basis of the 
Collins-De Valera pact was such as to make the upshot 


of the elections, and the composition of the Free State 











Government, subjects of grave anxiety. Mr Churchill has 
thought it desirable to postpone his statement on Ireland 
until next week. Public opinion will do well to follow 
his example, to accept with a sigh of relief his assurance 
that the Constitution is in proper form, and to temper in- 


evitable anxiety with the hope that the election results 


may be such as to assure that a Constitution in conformity 


with the Treaty is put into force. Ireland for the moment 
is traversing a plank over the chasm that separates dis- 
aster from the beginning of pacification and well-being. 
Until the traverse has been accomplished, or has failed, 
a suspension of comment and criticism is the most help- 
ful attitude for the English spectator. 





Railwvys and Road Transport.—The public will not be 
greatly perturbed over the withdrawal of the London and 
North-Western Railway Company’s Road Powers Bill, 
for while on balance the pros and cons are slightly in favour 
of the contention of the railway companies, there is a 
general feeling that it would be good for the companies to 
spend a year or two putting their own house in order and 
improving the efficiency and economy of post-war rail 
transport before they embark on this new venture. But 
there are grounds for serious criticism of the way in 
which the Bill has been torpedoed by the Ministry of 
Transport at the eleventh hour, after much time and 
money has been spent on its progress through the House, 
and of the arguments with which Sir George Beharell 
gave the coup de grace. The argument that the Bill, as 
drafted, did not sufficiently localise the activities of the 
different companies, and ‘‘ might easily lead to wasteful 
competition through overlapping,’’ is not a vital point 
for, if considered to be a real danger, it could have been 
dealt with in the Bill. The proposed agreement between 
the companies and the motor manufacturing companies 
not to buy second-hand vehicles also leaves us unmoved, 
for the Government can hardly frame its policy on a 
matter of permanent importance on the fact that it has 
at the moment some vehicles for sale. The vital issue 
is, however, the question of rates, and on this point the 
Government argument is worth studying. The railways 
believe that in order to remain the leading transport 
agency of the country they must enlarge enormously the 
amount of road carriage they are at present doing. They 
are prepared for their rates to be subject to control which 
would prevent temporary rate-cutting for the purpose 
of killing competition and then raising rates again; but 
they wish these rates to be in many cases less than the 
rail rates, presumably because they are satisfied that such 
rates will be remunerative and will develop traffic. But 
the Government is afraid that this will divert traffic from 
the rail to the road. This, in Sir George Beharell’s 
view, might prejudice the fantastic principle of standard 
revenue, which he described as ‘‘ the principal object 
of the Railways Act of last year.’’ In certain cases the 
traffic managers are satisfied that goods can be carried 
by road cheaper than by rail, and in order not to be left 
out in the cold, the railways want a share of this traffic. 
The Ministry is willing that they may make a bid for such 
business, provided they charge the full railway rates, i.e., 
the very rates which are being undercut by rival road 
hauliers, which, as Euclid would have said, is absurd. 
Indeed, the whole controversy illustrates the impossi- 
bility of reconciling the economic problems arising out of 
rapidly developing methods of transport with the theory 
that you can for ever ensure a fixed return on the capital 
invested in any one form of transportation. 





The Engineers’ Ballot.—The most cheerful news of the 
week is the result of the engineers’ ballot on the modified 
terms put forward by the employers. The members of 
the Amalgamated Engineering Union voted for accept- 
ance by a majority of 36,055, the figures being 75,478 
against 39,423. This practically marks the long overdue 
conclusion of one of the most unfortunate and futile indus- 
trial disputes of modern times. We use the word futile 
advisedly, for two reasons. In the first place the em- 
ployers have won a Pyrrhic victory on a formula which, 
if it is interpreted in a spirit that clashes with the men’s 
determination to have a voice in settling their working 
conditions, will certainly be repudiated. Secondly, long 
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months which have been devoted to quarrelling over a 
formula, should have been spent in discussing reduction 
of wages—a matter in which the engineering industry is 
lagging far behind other industries, and also far behind 
the economic necessities of the time. One union, the 
Boilermakers’ Society, has not come into line. But as 
regards the industry as a whole, a fairly general and fairly 


prompt resumption of work is regarded as probable. 


Summer Time.—The Home Secretary seems fated to 
flout public opinion. In suspending the death sentence 
on Ronald True he has been the unfortunate victim of a 
foolish inconsistency in the law on the one hand and of 
a newspaper ramp pandering to a sensation-loving public 
on the other. But in proposing to reduce the period of 
daylight saving in the permanent Act now before the 
House he is guilty of a great error of judgment. The 
introduction of daylight saving has been an exceedingly 
beneficent measure, which has greatly added to the health 
and facilities for recreation of the town population and 
encouraged allotments and gardens. Against this is to be 
set some inconvenience to a portion of the agricultural 
workers who have to rise in spring and autumn before 
daylight. Mr Shortt now therefore proposes that winter 
hours should apply in the greater part of April and Sep- 
tember. But these are precisely the months when the 


additional hour of daylight in the evening is of special 


value to the city worker in his garden, on the playing 
field, or on holiday, and we sincerely hope that in this 


matter the House will not allow the interests of the great 
majority to be overruled by those of a clamorous minority. 





Cotton Trade Hours and Production—A Manchester 


correspondent writes:—This week the eleventh con- 
gress of the International Federation of Master Cotton 
Spinners’ and Manufacturers’ Associations has been 
held at Stockholm. The congress has been attended 
by over 200 delegates, representing 20 countries. 
The chief subject for discussion was the effect on mill 
production of the 48-hour week, and papers were read 
by three English delegates and leading employers from 
France and Italy. In a paper prepared by Mr Harold Cliff, 
the Secretary of the Oldham Master Cotton Spinners’ 
Association, it was stated that the working hours in the 
English cotton spinning and manufacturing industry were 
fixed at 48 per week by agreement between the 
employers’ associations and the operatives’ trade unions, 


the reduced hours coming into operation in the middle of 


July, 1919. From 1902 to 1919 the Factory Acts restric- 
ted the hours of labour of women, young persons, and 
children to 554 hours per week. It was pointed out that 
for the industry to swallow a reduction of 7} hours per 
week, or 13.5 per cent., at one gulp, without producing 
sooner or later distressing and even painful symptoms, 
could not be expected. Mr Cliff presented some figures 
to show the actual effect of the change in this country 
from 55} to 48 hours per week on the production of yarn. 
Owners of mills in the Oldham area, which contain more 
than one-third of the total spindles of Great Britain, were 
requested to furnish information. Particulars were also 
obtained from the Rochdale area. Dealing with 166 mule 
spinning mills in Oldham and Rochdale, it was found 
that in June, 1919, the average number of hanks of yarn 
per spindle per week produced were 22,389, whilst in 
July of that year, when the 48 hour per week had come 
into operation, the output was only 19,732 hanks, show- 
ing a reduction of 11.86 per cent. In dealing with 60 
ring spinning mills in Oldham and Rochdale, the statis- 
tics show that the decline in production was 10.25 per 
cent. The figures given show the comparison between 
the period immediately before the change of the working 
week from 554 hours to 48 hours and the period immedi- 
ately after. During both periods the mills were neither 
efficiently nor fully staffed. The process of recovery from 
the war in both directions was rapidly proceeding. 
According to further statistics obtained, the average yarn 
output of Oldham and Rochdale mule spinning mills in 
1914 for 55} hours was 24,513 hanks per spindle per 
week, but by 1922 for a production of 48 hours the out- 
put had fallen to 20,212 hanks, showing a reduction of 
17-54 per cent. With regard to ring spinning mills in 













the same areas, the output in 1914 for 554 hours was 
35,111 hanks per spindle per week, whilst according to 
particulars obtained this year for 48 hours the production 
was only 30,140, a reduction of 14.15 per cent. Mr Clig 
in commenting on the above figures said: ‘It will be 
evident that the 17.54 per cent. loss in production on 
mules is much in excess of the 13.51 per cent. due to the 
reduction in the nominal working week, and if allowance 
were made for the variation in average counts it would 
be greater still. So far as ring spinning is concerned, 
the loss of production of 14.15 per cent. is only slightly 
more than that due to the working time, and may be 
neglected if allowance is made for the slightly finer counts 
spun in 1922. It is abundantly evident from the tabula- 
ted figures that the effect of the reduction in working 
hours in cotton spinning in this country has not had the 
slightest effect in increasing the productive capacity of 
the worker. Credit must be given to the English textile 
operatives that they have never advanced such a claim 
as a reason for reducing the working week. The esti- 
mated number of spinning spindles in Great Britain, 
according to the latest figures issued, is 56,420,078. If 
we take it that the loss of production is no more than 13.5 
per cent. reduction in our mills, then it would need the 
erection in Great Britain of an additional 8,805,450 
spindles to equal pre-war production. At an average 
cost of £4 per spindle, the capital expenditure required 
would be £35,221,800, and the additional weekly waye 
bill at present rates would be over £70,000."' = In cun- 
clusion, Mr Cliff held that the outstanding factor of the 
adoption of the 48 hour per week was that, having reduced 
production and increased costs, a handicap had been 
placed on the ability of the industry to receive in ex- 
change for its products the fruits of other labour in the 
same quantity or degree as formerly. 





Belated Railway Statistics.—The Ministry of Transport 
has just issued a White Paper (No. 26, price 2s 6d net), 
containing certain operating statistics for the railways 
of Great Britain in January, 1922, as compared with 
January, 1921. We are emphatically in favour of the 
publication of the fullest possible statistics of railway 
working, but the present return is so belated as to lose 


most of its value. It is indeed doubtful whether January 
statistics published so late as June are worth the expendi- 


ture of public money involved in their compilation. 


Some of the principal figures in this belated return are as 
follows :— 


Decrease on 
January, January, 
1922. 1921. 
Passenger receipts (excluding Season £ % 
Ticket Holders) s Ce cccccccccess ee 4,759,556 .. 17-01 
Season ticket receipts .........+000 1,508,551 .. 601 
Freight train receipts (less cost of 
collection and delivery) .......++ . 9,370,127 .. 1475 
Dans Gemskak os osandeccavesctccvese 23,703,272 .. 671 


A feature of the figures is an increase of 5 per cent. in the 
tonnage of coal, coke, and manufactured fuel carried. 


Wagon miles in January, 1922, were 346,530,917, against 
381,981,916 in January, 1921. The returns contain no 


information as to operating expenditure. In discussing the 
freight rate problem in a recent issue we deplored the 
fact that the railways in this country omitted to publish 
their operating expenses and net revenue with their 
monthly returns, as the American railroads do. Is there 
any reason why these figures cannot be produced prompt]; 
by the British railways without adding greatly to the 
expenditure already incurred? We are glad to see that 
we are at last to have ton-mile statistics, the Ministry 0! 
Transport having produced a bulky volume containing 
particulars of the tons, receipts, and receipts per ton mie 
at each mile up to 50 miles, and in mileage groups beyond 
that distance for 72 commodities. The information relates 
to monthly periods in 1920 and 1921. We hope to make 
a more detailed reference to these figures in the near 
future. 





Coal, Iron and Steel Production.—The output of a 
from the mines of Great Britain in the week _— 
June 3rd amounted to 4,440,900 tons, as compared wit 


4,629,600 tons in the previous week, and a weekly average 
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for the current year of 4,719,200 tons. Pig-iron produc- 
tion for May is given by the National Federation of Iron 
and Steel Manufacturers as 407,900, which compares with 
394,300 tons in April, a monthly average of 217,600 tons 
in 1921, 669,500 tons in 1920, and 855,000 tons in 1913. 
Steel production in May was 462,300 tons, as against 
404,200 tons in April and 549,400 tons in March. The 
monthly average for 1921 Was 302,200 tons, for 1920 
755,600 tons, and for 1913 638,600 tons. 


— 


in any other part of the world.’’ Although there was am 
increase in the volume of sales, values diminished, and: 
the profit dropped from £205,000 to £77,g00. Receipts 
from the sale of farming lands dropped from £452,700 
to £308,600, owing principally to a substantial reduction 
in the amount sold. Farm land sales for the year ended 
March 31st last comprised 33,594 acres at an average of 
4:3 6s od per acre, as against 178,301 acres at an aver- 
age of £3 10s for the previous year. Recent years? 

results are summarised below :— 



















































Crop Prospects.—The monthly report of the Ministry of Net Fur and Total 
Agriculture and Fisheries states that all corn crops have y Land Trading Net Ordina 
improved since last month’s report, particularly wheat, | *Sy, ~—s Reni Pitts. Profits. Die 
which is almost everywhere looking strong and healthy, 1909 li a . 175,476 .. 80,391 .. 255867 .. 260,000" 
and of a good colour. Barley and oats have also done Piishsovees 240,045 .. 166,156 .. 406,201 .. 400,000. 
well, though in some districts crops are thin and back-| jo19"*"""""""" S7eas "° lesan °. 4038. sohee 
ward, especially where sown late. Wireworm is reported 1913 589 926 228 324 818 250 500.000: 
to be much more prevalent than usual, and some damage | 1914 Ses,» Auch 297,302 .. 86,636 .. 383,938 .. 400,000 
has also been done by frit fly. The area under each of | 1915.......... 2697 .. 30641 .. 33,338 .. _ nit 
these three crops is estimated to be, on the whole, about meets sor ry O70 a santas - seiees 
the same as last season, increases in the east of England eS ete 367841 .. 315964 .. 683805 .. 400000 
being balanced by decreases in the rest of the country, Sas scenes 262126 .. 406,414 .. 668540 .. 450,000 
and in Wales. The planting of potatoes has been late,| 1920.......... 174,276 .. 331,757 .. 506,055 .. 400,000 
on the whole, and in most districts was not completed oo reer ra rh So ? ai ” sa 
until the end of May. In most parts of the country} = 7°**"**** ’ * , oe , oe ) 


The increase in total net profits amounts to £66,200, 
and the ordinary shareholders receive a total distribution 
of 45 per cent., as against 4o per cent. for the two pre- 
vious years. Of the total dividend, 1o per cent. is in 
respect of the receipts of the land department, as 
against 15 per cent. a year ago. The balance 
carried forward ‘‘in’ respect of trade’? is im 
creased from £122,200 to £122,700, but “in re- 
spect of land ”’ falls from £33,500 to £3,500. Under 
the Deed of Surrender of 1870, the company (whose full 
title is the Governor and Company of Adventurers of 
England trading into Hudson’s Bay) was to take one- 
twentieth of an area called the Fertile Belt as set out 
for settlement within 50 years from that date. Ore 
March 31st last there was a total of 2,810,591 acres im 
hand, but in addition to this there were, acording to the- 
report, instalments to be received on sales to the extent 
of £4,062,600. The balance-sheet, however, has as the 
last item on the credit side ‘‘ unsold lands and instalments 
to be received on sales,’’ with a blank in the value column, 
An analysis of the balance-sheet will be found on a later 


page. 


the area under potatoes is estimated to be rather less 
than last year, but in the north-eastern counties, 
where this crop is so largely grown, an increase is 
reported. The absence of rain has delayed the sow- 
ing of turnips and swedes, and in most parts very 
little had been done at the end of May; in the northern 
counties, however, sowing was well advanced. Owing to 
the scarcity of winter keep, fields were grazed later than 
usual in many districts, and subsequently growth was re- 
tarded by the cold weather. The warm weather in the 
latter part of May improved prospects, but the continued 
absence of moisture has now spoilt any promise of good 
crops except possibly in the later districts where rain may 
yet improve prospects. On present appearances yields in 
all parts of the country will be low, particularly in the 
case of ‘* seeds ’’ hay, which is expected to yield about 15 
per cent. below average, while in the case of meadow hay 
a deficiency approaching 10 per cent. is anticipated. 
Pastures were somewhat bare until the middle of May, 
but greatly improved with the warm weather in the latter 
part of the month, though grass is still somewhat defi- 
cient in a few districts. Rain is now needed generally. 
The pastures are well stocked, and both cattle and sheep 
have improved, but are still rather backward in condition 
in many cases. Lambs have thriven well in the recent 
genial weather. Reports from principal growing districts 
indicate that both apple and pear bloom is setting well. 
Worcester Pearmains and Cox’s Orange Pippins promise 
good crops, but other varieties of apples are patchy. The 
apple crop will probably be only slightly below average, 
whilst a good crop of pears is expected. Plum trees are 
carrying abnormal quantities of fruit and promise a heavy 
crop. In Kent and Middlesex the prospects for cherries 
are good, but in Buckinghamshire, though prospects are 
favourable on the whole, some trees are almost bare. In 
Hampshire the lack of rain has affected the prospects of 
Strawberries; in Kent the plants, notwithstanding last 
year’s drought, have flowered well, whilst in the Isle of 
Ely there has been great improvement, and the crop will 
nearlyreach anaverage. Raspberry canes are stunted, and 
thecropisexpectedtobe below average. Currantsare gener- 
ally progressing satisfactorily. Gooseberries in Kent and 
Cambridge will probably not yield an average crop, but 
Prospects are more favourable in Norfolk, the Isle of Ely, 
and Worcester, where good average crops should be 
obtained. The supply of labour is ample, and generally 
in excess of requirements, but there are many reports that 
the number of unemployed has decreased since last month. 





British Dyestuffs.—After “prolonged negotiations with 
the Inland Revenue authorities in respect of ’’ claims for 
refund of excess profits duty, the directors of the British 
Dyestuffs Corporation, Limited, are now able to issue 
accounts for the year ended October 31, 1921. After 
crediting the “estimated amount recoverable in respect of 
excess profits duty’’ and providing £467,106 for depre- 
ciation, profits for the year are shown as 4,437,683. But 
as £51,444,344 is the amount required to reduce stocks to 
current market values, the balance of profit together with 
£203,305 brought forward from the previous year’s 
account are applied towards the reduction of this debit 
item, and the difference, a deficit of £803,356, is shown 
in the balance-sheet. The reasons for this serious setback 
given by the directors may be briefly summed up as 
(a) trade depression, and (b) foreign competition. Tota¥ 
assets are now valued at £9,776,744, as compared with 
£,10,719,602. It is stated in the report that “the com- 
pany has in the bank and invested in easily realisable 
securities over £1,250,000,’’ which is, of course, a usefu¥ 
liquid asset, but it should be noticed that preliminary 
expenses at £251,552 remain unchanged under assets at 
precisely the same amount as that recorded a year ago. 
In the summary issued of the combined assets and liabili- 
ties of associated companies goodwill, patents, &c., are 
still valued at £1,000,000. The directors, however, take 
an optimistic view of the future in their report, and state 
that ‘“‘ with the return to ordinary conditions of trade, the 
continued support of users, and the assistance derived 
from the Dyestuffs (Import Regulation) Act,’’ they see ne 
reason why the output from the company’s factories 
“should not ultimately compare favourably with that of 
any other country.’” The Government had £1,700,00c 
invested in this undertaking according to a White Paper 
issued in December last. 





_ Hudson’s Bay Report.—Thanks to a substantial advance 
in the prices of furs, the profits of the Hudson’s Bay 
Company for the year ended May 31st last show a con- 
Siderable increase. A year ago a loss of £84,100 was 
recorded for the fur trade, but for 1921-22 there is a 
Profit of £237,100. Business in the saleshops, on the 
other hand, was adversely affected by the agricultural de- 
Pression, ‘‘ which has been almost greater in Canada than 
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Lyons’ Progress.—Whatever one may think of their 
bonus share distribution system, the directors of J. Lyons 
and Co., Limited, are able to point with some degree of 
pride to the progressive nature of and profitable results ob- 
tained by this remarkable company over a long period of 
years. Unfortunately in recent years we have been de- 
prived of many valuable figures in the accounts, and it 
is to be hoped that with more stable conditions return- 
ing the directors will see their way clear to give them to 
us once again. The nature of the missing figures is 
revealed when an examination is made of our table, which 
is given below :— 








15,421 
* And 10 per cent. in preferred ordinary shares. + In addition to share bonus. 
Profits for the year have now reached the record figure 
of £595,615. This substantial sum enables the directors 
to allocate £90,866 to reserve, bringing the total reserves 
up to £500,000, and distribute £501,808 in dividends. 
The dividend rate works out at 25 per cent., as against 
424 per cent. a year ago. But it will be remembered that 
during the year a big bonus share distribution was made 
by making a raid upon reserves. The results of this dis- 
tribution can be better seen by comparing ordinary 
capital, reserves and assets with those of a year ago :— 


March 31,1921. March 31, 1922. 
£ £ 











Ordinary shares ........++-. 399,987 .... 400,000 

ee bt ieesar sip eles 87,910 .... 681,820 
Proportional profit shares.... 500,000 .... 500,000 
En a niceke senna 900,000 .... 409,134 


Total assets .........seeeee4 7,151,008 .... 7,658,391 
Thus while it may be admitted that ordinary capital needs 
increasing, many critics might reasonably contend that 
it would not be well to do this by depleting reserves, 
which are now at a figure in somewhat striking contrast 
to the total amount of assets. The most noticeable 
addition to assets has been in land and property, which 
has grown from £ 3,565,687 to £4,198,141. Investments 
in associated companies at £867,518 are slightly lower, 
and this is an item concerning which the directors might 
well give us a little enlightenment at the general meeting. 


The balance-sheet will be found fully analysed in our usual 
column. 


British Electric Traction.—Though there was a slight 
decline in revenue, the accounts of the British Electric 
Traction Company for the year ended March 31st show a 
very slight change in profits, and as the balance brought 
forward was £27,000 higher than in the previous year, it 
is possible to make a slight increase in the ordinary divi- 
dend. Revenue from investments brought in slightly 
more, but interest on loans produced £2,700 less. The 
amount available for distribution, however, including the 
balance brought forward, was £311,400, as compared 
with £285,500 for the previous year. A comparison with 
previous results is given below: — 





Investments, the bulk of which are in tramway under. 
takings, stand in the balance-sheet at £°3,987,600, or 
4125,800 more than in the previous balance-sheet. Th, 
report states that the average yield was 5.24 per cent., as 
compared with 5.39 per cent. for the previous year, 4 
detailed list of investments is appended to the report, the 
total nominal value being £'5,135,900, of which £735, 500 
are debentures, £1,109,400 preference shares, and 
£3,291,100 ordinary shares. It is not stated how invest. 
ments are valued in the balance-sheet, nor is there any 
mention whatever of investment depreciation. Apart 
from the addition to the book value of investments, the 
only change of consequence in the balance-sheet is a re- 
duction of £97,300 in debtors. 


Wm. Cory and Son.—The report of Wm. Cory and Son 
for the year ended March 31st last shows a considerable 
decline in profits, which are given after making ample 
provision for further maintenance charges and deprecia- 
tion, &c. This year the profit and loss account has been 
abbreviated, and we are not shown the amount of direc- 
tors’ fees, which appeared at £12,000 for 1920-21. The 
profits for 1921-22 amount to £601,400, as against 
£770,800 for the previous year. A comparison of results 
over a series of years reads as follows: 










1914-15. 1917.18, 1918-19.) 1919-20.| 1920-21. 1921-22. 








a £ £ £ £ £ 
Profit ........| 215,328} 492,734| 468,616 755,523) 770,843 601,405 
Brought forwrd| 44,511) 130,897, 135,084 177,153) 278,308 391,812 
259,839] 623,631 603,700 932,675}1,049,151 993,217 
Deb. interest..| 37, 37,000! 37,000 37,000, 37,000 37,000 
Written off....| 6000) .. | .. | .. 5 ‘a 
175, 25,000 


Pref. dividend..| 42,500 42,500 42,500, 42,500} 42,500 42,500 
Ord. dividend. .| 115,000) 230,000| 318,000 570,017; 570,020 427,514 
(10 9%) | (20 9%) | (20%) | (20%) | (20%) (15 9%) 
Employees’ shs| 1,108} 4,047/ 4,047' 4,851 ~=—«7,819-~—«7,364 
Carried forward| 58,231 135,084 177,153 278,308) 391,812 478,839 
For the third year in succession no allocation is made to 
reserve, but the distribution on the ordinary shares is 
reduced from 20 to 15 per cent., and an addition of 
£87,000 made to the balance carried forward. Reserve 
funds total 41,190,000, including 4,440,000 for premium 
received on ordinary shares. The principal changes in 
the balance-sheet are reductions of 4,433,900 in creditors 
and of £861,400 in debtors, while the property item has 
risen by £209,600, and investments in British Govern- 
ment stocks by £242,600. 


| 
Reserve, &c. . | 


Zinc Corporation.—It may be recalled that this under- 
taking, originally formed for the purpose of re-treating 
accumulated residues from the Broken Hill mines, subse- 
quently strenzthened its position by the acquisition of the 
property of the South Blocks company. Owing to the pro- 
longed strike, in conjunction with the low metal prices, 
the mine has been shut down for some 2} years, but the 
re-treatment works were restarted towards the end of 
1920. The working profit, which was naturally a 
small one, was insufficient to meet depreciation, 
taxation, &c. However, the first half of the fixed 
preference dividend was paid, the balance being 
declared in July, 1921. The preference distribu- 
tions in respect of the past year were announced at 
about the usual dates, giving ground for the inference 
that matters were going better. The report for 192! 
shows, in fact, an operating surplus of £121,500, and 
after providing for the dividends in question, making 
special appropriations to the tune of £40,000, and provid- 
ing for taxation, an increased balance remained to go for- 
ward. This position aroused hopes of an early resumptio! 
of payments on the ordinary shares, and the price exper'- 
enced an appreciable advance. Purchasers, however, were 
rather reckoning without their host, for at the meeting 
held on Wednesday last the chairman intimated that money 
would have to be kept in hand for the purpose of renovat- 
ing the plant after its long period of idleness. The cor- 
poration has become interested in a new process which 
promises to give a largely increased profit per ton of ore 
treated ; its adoption on a working scale would necessarily 
involve outlay, hence expense under the heading of plant 
has to be faced in one direction or another. The Zinc 
Corporation, of course, already holds a large block of 
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ordinary shares in the Electrolytic Zinc Company of Aus- 
tralasia. As the arrears of interest on the preference 
shares are not expected to be cleared off until the middle 
of 1923, the investment is rather of the ‘ long shot”? 
order. A new departure takes the shape of the proposed 
acquisition of a participation in a very large zinc property 
on the Continent. The outlook for the Zinc Corporation 
generally depends partly upon trade and partly upon the 
attitude of labour—as to which Mr Govett had a good 
deal to say in the course of his speech. On the basis of 
the fixed preferential dividend of 20 per cent., the prefer- 
ence shares yield just 10 per cent. They rank for surplus 
profits equally with the ordinary, whose prospects in the 
near future, as above indicated, appear somewhat uncer- 
tain. 





Crosses and Winkworth Consolidated Mills.—At the 
first statutory meeting of Crosses and Winkworth Con- 
solidated Mills, Limited, held two years ago (on June 10, 
1920), the chairman of the company took occasion to differ 
from the late Sir Herbert Dixon, who had passed some 
severe strictures on the recapitalisation of Lancashire 
cotton mills by London financiers. Sir Herbert had 


drawn a gloomy picture of what was likely to happen 
when the present boom in the trade was over, but the 
chairman observed that ‘‘ during the last months I have 
made a very close study of the cotton industry, and I can 
see nothing to warrant the pessimism of Sir Herbert.’’ 
He added : *‘ In any case I do not think you need be ner- 
vous on this score in the case of your company.’’ Fortu- 
nately for the company, in the first balance-sheet of the 
company, at March 31, 1921, in which assets were valued 
at £6,726,815, there were included reserve items of 
#1,500,000, ‘* Premiums on_ shares account,’’ and 
£375,522, specially allocated for taxation purposes. The 
company was then owing £106,754 to its bankers, and 
£143,392 for ‘‘loans.’’ In the accounts for the year 
ended March 31, 1922, just published, a loss on the year 
of £539,323 is recorded. The directors are able to meet 
this serious slump by taking £750,000 from premium on 
shares account. Thus on turning to the new balance- 
sheet this item is now halved, and it is noticeable that 
debentures for £:1,250,000 have been issued to the com- 
pany’s bankers as security for advances which have now 
grown to £550,783, although ‘‘loans’’ have fallen to 
£124,201. Two fresh items, however, appear; under 
assets, shares in Wm. Heaton and Sons, Limited, are re- 
corded at £1,004,064, but no basis of valuation is men- 
tioned, while on the other side, under liabilities, loans and 
interest, of Wm. Heaton and Sons, Limited, are taken into 
the accounts at £632,695. A brief reference is made to 
this fresh acquisition in the directors’ report. Inciden- 
tally there is now a reserve for contingencies which in- 
cludes taxation, and amounts to £363,235. The total 
assets, at £6,970,544, show an increase of £243,728 on 
the year. It certainly does appear that the late Sir Her- 
bert Dixon read the signs on the horizon with a consider- 
able degree of accurate perception. 


Transvaal Output in May.—A marked improvement has 
taken place in the gold output figures during May issued 
by the Transvaal Chamber of Mines. The output during 
the month amounted to 629,786 ounces of fine gold, as 
compared with 511,338 ounces during April and 687,776 
ounces in May, 1921. The following table shows the pro- 
duction for a number of years :— 











1916. 














| { 
aie sir, | 1918, | 119, | | . 
Fine Fine Fine | Fine | Fine Fine Fine 
an | Ozs. | Ozs. Ozs. | Ozs. | Ozs. ine Ozs. 
Feeney) gest | best | hues) ies | ees | Seta | sar 
March 796.689 | 094 | 696,281 | 712,379 | 707,036 | 671,123 
April ....| 754,672 | 742,778 | 717,000 | 694,944 | 686,979 | 681,382 | 511,338 
oe sees! 777,681 | 779, 741,317 | 724,995 | 699,041 | 687,776 | 629,786 
June ....| 761,764 | 759,724 | 727,696 | 702,379 | 715,957 | 678,490 | 
7 i") 761,087 | 757,839 | 736,199 | 725,497 | 736,099 9,555 
gasust ..| 781,150 | 756,658 | 740,210 | 706,669 | 702,083 | 711,526 
ptemb’r| 771,587 | 738,231 682,173 | 691.026 | 
October ..| 792,339 679,764 | 723,722 | 662,472 | 707,825 | 
722,839 701 236 





















Number of Natives Emproyep at the End of Last Eight Months by 


Members of the Witwatersrand Native Labour Association and 
Contractors. 









Aug., 


Sept., | Oct., 
1921. 


1921. 
171,912 















Dec., | M bh, A il, | M 
1921." | 1922. "| 1922. | 1928. 


77,836 | 124,169 | 138,277 | 155,425 


























175,33}, 176,410 | 1 

Coal mines....| 14,446 | 14,244| 13,936} 13,465| 13,230/ 11,155 | 11,385| 11,55 
Diamond ...... | 3, 1,219; 1 1,217| 1,224; 1,204; 1,232| 1,219 
__Total...... | 186,661 | 187,375) 190,490] 191,092 | 192,290 | 136,528 | 150,894 | 168,169 


It will be noted that the native labour figures also show 
an improvement on the April figures. 





Obersea Correspondence. 


UNITED STATES.—SOUTHERN PACIFIC—CENTRAL 
PACIFIC DISSOLUTION—COTTON CROP REPORT 
—FOREIGN BOND ISSUES FLOATED—TOBACCO 
AND STEEL COMPANY MERGERS. 


(FROM OUR CORRESPONDENT.) 
New York, June 5. 
Tue United States Supreme Court’s recent decision, 
ordering the dissolution of the ownership and control of 
the Central Pacific Railway by the Southern Pacific Com- 
pany, has caused very little concern in 
financial circles. 


railroad and 
It will probably be many months, pos- 
sibly a year or more, before the district court, as directed 
by the highest tribunal, can prepare a decree to carry out 
the specific details of the latter’s decision. In the mean- 
time, the Interstate Commerce Commission, under the 
authority conferred upon it by the Transportation Act, to 
consolidate the railroad systems of this country into new 
groups, may take action which will greatly modify the dis- 
solution order, so far as practical results are concerned. 
In its consolidation scheme, tentatively outlined some 
time ago, the Commerce Commission indicated that, in 
the public interest, the Southern Pacific and the Central 
-acific should be included in one system. Even should 
the dissolution be carried out through an early enforce- 
ment of the Supreme Court’s ruling, it would be possible, 
according to competent authorities, for the Interstate 
Commerce Commission, in working out its consolidation 
plans, to bring them together again. At least, that is the 
belief which is held in many quarters. 

The Department of Agriculture’s report, estimating the 
average condition of the cotton crop at 69.6 per cent. of 
normal, as of May 25th, was about what the trade had 
expected. The percentage on that date compares with 
66 a year ago, 62.4 in 1920, 75.6 in 1919, and a ten-year 
average of 74.6 per cent. While the Government report 
is not unfavourable so far as the condition of the crop is 
concerned, it gives no estimate of the planted acreage, 
from which the indicated yield could be calculated. The 
report next month, it is understood, will contain acreage 
figures. Last July the department estimated that 
26,519,000 acres had been planted to cotton, but like its 
other estimates last year, those figures were wide of the 
mark, for the revised report, just issued, shows that at the 
end of June, 1921, 31,678,000 acres were in cultivation, 
and the area actually picked amounted to 30,509,000 acres. 
Most authorities believe that a much larger acreage than 
that would be necessary to provide a harvest sufficient to 
meet requirements. A highly important consideration at 
present is how much of the acreage planted this season 
suffered from the extensive spring floods, especially in 
the lower Mississippi Valley, and how much of that area 
has been replanted. 

New issues of securities, both domestic and foreign, 
are again being offered here in rather large volume, and 
are meeting with an active response from investors. Last 
{ week’s total of such bonds approximated $77,000,000, 
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consisting of some $15,000,000 State and municipal 
issues, about $19,000,000 public utility, and $28,000,000 
foreign bonds, the remainder including industrial, railroad 
‘and land bank offerings. One of the largest foreign flota- 


tions was the issue of $24,000,000 Republic of Bolivia 


external 25-year secured refunding 8 per cent. sinking 
fund gold bonds, dated May 1, 1922, and not callable for 
as years. The bonds are the direct obligation of the 
Republic of Bolivia, and, in addition, will be also 
specifically secured by a first lien upon all import and 


“export duties, as well as taxes on mining claims and 


warious industries and corporations and other properties. 
The entire issue was subscribed for within an hour or 
so after the books were formally opened. The proceeds 
of the loan are to be used for refunding purposes, and for 
‘railroad and highway construction. The block of bonds 


-gust floated here is part of $33,000,000 authorised by the 


Bolivian National Congress; the remainder, it is under- 


“stood, will be reserved for issue to complete the Atocha- 


“Villazon and Potosi-Sucre railroads; the former line will 
give Bolivia direct railroad connection with Argentina, 
while the latter will open up one of the most fertile agri- 


cultural sections of the country. Another large foreign 


assue consisted of 40,000,000 guilders of the Anton 
Jurgens’ United (Margarine) Works 25-year secured con- 
vertible 6 per cent. bonds. Of the total issue, 10,000,000 
guilders were offered in Holland. The price to investors 
here was $gos flat per bond, which will yield over 6.60 per 
cent. to maturity. Local bankers also sold $3,934,000 
Province of Manitoba 3-year 5 per cent. bonds at 99, and 
interest to yield about 5% per cent., and $1,000,000 
guaranteed sinking fund mortgage 7 per cent. gold bonds 
of the Transportation Building Company, Limited, of 
Montreal, at 100 and interest. All of the foregoing offer- 
ings were quickly absorbed, as were practically all of 
‘the domestic issues, indicating that the recent congestion 
of new securities in this market has disappeared. To-day 
a banking syndicate placed on sale at 964 and interest 
to net 7.30 per cent., $25,000,000 United States of Brazil 
30-year 7 per cent. gold bonds (Central Railway of Brazil 
electrification loan). Besides being a direct obligation of 
‘Brazil, the bonds are secured by a first charge on the 
gross revenues of the Central Railway. Kuhn, Loeb, and 
‘€o., it is announced, have purchased $7,500,000 City of 
Greater Prague (Czecho-Slovakia) 74 per cent. mortgage 
loan bonds of 1922, which are to be offered here for sub- 
scription at 92} per cent., and accrued interest to yield 


8.17 per cent. on the investment if held to maturity. 


Mergers of industrial corporations are becoming more 
numerous. One of the biggest consolidations undertaken 
for some time past will be effected by the unification ot the 
‘Tobacco Products Corporation and the United Retail 
Stores Corporation, which controls the United 
Cigar Stores Company. Under the terms of the proposed 
amalgamation the combination of the two concerns is to 
be accomplished by an increase in the Tobacco Products 


“capital stock from $33,000,000 par value to $157,354,000 


par value, and by an exchange of the stocks of that com- 
pany and of the United Retail Stores for the new Tobacco 
Products stock to be issued. The consolidation will unite 
two of the most important factors in the manufacture 
and retail sale of tobacco. 


Following closely upon the absorption of the Lacka- 
wanna Steel Company by the Bethlehem Steel Corporation 
comes the announcement that officials of the Republic 
fron and Steel Company, the Midvale Steel and Ordnance 
Company, and the Inland Steel Company have adopted 
a plan to combine those three companies in a new con- 
ern to be known, probably, as the North American Steel 
Company. The extent to which each company will parti- 
‘cipate in the new stock to be issued has been announced, 
but the capitalisation of the new company has not been 
“stated, although the intention is said to be to provide 
$20,000,000 additional cash working capital through the 
“sale of new common stock. This merger is the result of 
the original plan, launched some time ago, to combine 
“Seven of the leading independent steel companies, includ- 
mg the Lackawanna. The latter, however, was acquired 
by the Bethlehem, and three other companies apparently 


‘dropped out of the negotiati : C 
‘gotiations, possibl c 
“agreement over terms. ibly because of a dis 


FRANCE. — BANKERS’ COMMITTEE —- EXCHANGE 
CLEARING HOUSE — UNEMPLOYMENT — ray 
REVENUE—BOUBSE. 


(FROM OUR OWN CORRESPONDENT.) 


Paris, June 13. 


Tue failure of the Bankers’ Committee nominated by the 
Reparations Commission to report favourably on the pro- 
posal that a great international loan should be issued op 
behalf of Germany, proved in no way disappointing {o 
French opinion, as such a result was fully expected when 
it became known that the experts who formed the com. 
mittee had decided to put forward the question of a pos. 
sible reduction of the German reparation debt as an 
essential factor in the problem. The general impression 
here now seems to be that the next move will probably 
come from Germany. It goes without saying that it js 
believed that the Berlin Government will take advantage 
of the collapse of the loan proposition to try and secure 
substantial modifications in its favour of the conditions em- 
bodied in the recent agreement under which Germany 
has been granted a temporary moratorium. There are, 
indeed, already indications that such an effort is about to 
be made. Renewed attention is consequently being given 
here to the possibility of France securing payment in kind, 
under the Loucheur-Rathenau agreements signed at Wies- 
baden several months ago, now that the probability of 
obtaining any appreciable amount of cash from Germany 
appears to be as far off as ever. These agreements, how. 
ever, have not yet been ratified by the French Parliament, 
and there is a fear that, although the machinery for put- 
ting them into operation is practically ready, some time 
may yet elapse before materials will be coming in from 
Germany for use in the devastated areas. Badly as 
France requires ready money, the feeling is growing that 
if it is impossible to obtain cash, the next best thing will 
be to secure payments in kind. The essential point is that 
ander the Wiesbaden agreements, France would be able 
to obtain something like 1,500,000,o00f worth of mate- 
rials from Germany without having, as at present, to pay 
for them in cash. 

One of the practical results of the conference of econo- 
mists and banking experts that met here last week to 
consider what special technical palliatives might be applied 
to regulate the existing monetary instability, will be the 
creation of a clearing-house for exchange transactions, 
which will probably be ready to start operations within 
the next few weeks. The new institution, which is best 
described in French as a marché a terme des changes, 
will be modelled very largely on the only other existing 
organisation of the kind, the Caisse Internationale at 
Antwerp, which was founded only two years ago, but 
which has already rendered important services to the 
trading public, in spite of its somewhat restricted scope. 
Its object will be not only to centralise and regulate ex- 
change operations, but to restrict speculation as much 
as possible, and particularly that involuntary speculation 
into which many traders are forcibly drawn through the 
nature of their ordinary commercial operations. A manu- 
facturer, for instance, who buys foreign raw materials for 
the purpose of fulfilling orders that will take several 
months to complete is often in the dark as to what his 
selling price will have to be at the date of delivery. 
Obliged, in spite of himself, to speculate on the ex- 
change, he has necessarily to increase his price consider- 
ably, to protect himself against a possible loss. If he 
covers his risk in advance, through his bankers, the 
charges are so high that he is in most cases as badly 
off as ever. The trader who has to sell to foreign buyers 
against payment at a fixed future date has to face the 
same uncertainty. : 

The réle of the exchange clearing house will be to bring 
together buyers and sellers of bills maturing on the same 
dates. Buyers and sellers will put their respective 
quirements to auction, quotations will be notified, and 
contracts officially registered. Sharp fluctuations in rates, 
it is claimed, will by these means be avoided, as ¢ac h 
increase in the rate will bring larger numbers of sellers, 
which will re-establish equilibrium. The manufacturer, 
knowing in advance the price he will have to pay for the 
pound, dollar, mark, or other category at a given date, 
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will be able to fix his price with tolerable certainty of 
being satisfied. Speculation, the founders of the new 
clearing house argue, will for all practical purposes cease 
to exist, and will be replaced by arbitrage, as the only 
dealing's recorded by the institution will be those concern- 
ing deliveries of goods and actual payments for them. As 
the institution will incur no risk, the rate of commission 
will be low. At Antwerp it is fixed at 5 per cent. Asa 
guaraatee of good faith, parties to a contract will be re- 
quired to deposit with the clearing house a sum equal 
to the difference between the rate of the day and that 
fixed by the contract, which will be returned with interest 
when the contract is completed. The new clearing house 
is being organised by a group of ‘‘ bankers and qualified 
professionals, manufacturers, and traders, exporters and 
importers, without interference from the State,’’ and hopes 
are expressed that Paris may become the principal ex- 
change market of the world. It is argued in some 
quarters here that one of the political effects of the new 
system may be to liberate the smaller new States that 
have arisen from the war from the domination of the 
international financial groups by whom they are at present 
exploited. 

The comparative situation of Great Britain and France 
as regards unemployment may be summed up in a 
sentence; at the end of April 1st, 699,000 workers were 
in receipt of unemployment allowances in Great Britain, 
according to official figures, while in France the number 
in receipt of similar assistance was 7,800. At the end of 
May the latter figure had fallen to 5,700. The maximum 
amount of unemployment in France was in March, 1921, 
when 91,200 workers were in receipt of out-of-work pay 


(as compared with the British maximum of 2,170,000 in | 


June, 192"). 

The returns of the yield from taxes, indirect revenues 
and monopolies have now been issued for May, and the 
sum recovered amounted to 1,175,603,000f, an advance 
over the last year of 171,523,c00f, or 17 per cent. As 


compared with the budget estimates, however, there is a | 


deficit of 81,013,770f, or 6 per cent. 


The deficit is due } 


chiefly to the tax on business turnover, which yielded 73} | 


million francs less than the estimate, and to Customs, 
which are 113 million frances in default. The situation, on 
the whole, is the most favourable so far recorded for the 
year, the returns for the previous months having shown 
a percentage deficit on the budget estimates of 7, 19, 14 and 
11 respectively. Tax on business turnover is substantially 
the same as last month, but shows an increase of nearly 
334 million francs, as compared with May of last year. 
Registration fees on the sale of securities, real property, 
and on Bourse operations are 9,349,500f less than the 
estimates, but this decline, partly due to accidental 
causes, 1S to some extent compensated by the in- 
crease in stamp duties, the luxury tax, and the tax on 
the revenue from real property, which show a balance 
over the estimates of 9,254,000f. Customs have brought 
in 227,840,000f. This figure is only 5 per cent. less than 
the estimates, while in the first four months of the year 
the deficit fluctuated between 34 and 42 per cent. The 
improvement in revenue is due to clearances in nearly all 
classes of commodities, except wheat and, above all, to 
large importations of colonial and foreign sugars. 
direct taxes are in advance over the estimates by 


18,021,000f, and are 3 per cent. higher than the sum re- , P a 
The budget estimates have been , Gramme 7 points better at 770. 


exceeded, especially in drinks, tobacco, motor cars and | 


‘GERMANY. — REPARATIONS — INFLATION — 
EXCHANGE AND BOURSE—CROPS. 


covered in May, 1921. 


railway receipts. Apart from the sums mentioned above, 


it may be noted that the yield for income-tax for the 
month amounted to 149,926,goof, while the extraordinary 
tax on war profits amounted to 138,927,000f. 
Despite the failure of the international 
Proposal 
the week, the 


Bourse has continued fairly firm. 


he main effect of the negotiations with the Re- | 


parations Commission has been, in fact, the de- 
cline in value of the franc, and this has inevitably re- 
sulted in investors taking a keener interest in home securi- 
po Had Germany secured the issue of a loan on a large 
an e, the movement would clearly have been in the other 
‘rection, and a stimulus would in consequence have been 
given to foreign securities. A further decline in value of 
the franc is to be foreseen, as the reports at present to 
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hand make it probable that the year’s harvests will only 
be of moderate quality. French funds have remained 

virtually stationary, though on the whole the tendency 
has been upwards, the biggest advance being in the re- 

deemable Five per Cents. that have improved from g1.2§ 

tog2. The 1914 and 1915 Four per Cents. have, however, 

fallen back a trifle. Banks generally have been neglected, 
Banque de |l’Algérie has declined from 3,975 to 3,850, 
Banque Générale du Nord from 623 to 613, Banque: 
Nationale de Crédit from 637 to 630, and Banque de. 
l’Union Parisienne, which has paid a dividend, from 63g, 
to 620. Banque de France, however, is 20 points stronger 
at 5,745. In rails, Nord has lost 5 points at 1,180, and 
Est 5 points at 740, but Midi, after paying a dividend, re- 
mains unchanged at 765; Orleans is 10 points weaker at 
880, and P.L.M. 5 points weaker at 873. Shipping has 
a trifle more than maintained its position, Messageries 
Maritimes being a point up at 181, and Chargeurs Réunis. 
a couple of points up at 342. In electrical undertakings, 








In- | Phomson has dropped 15 points at 785, and Electricité 


et Gaz du Nord 9 points at 310. Edison, however, is 2e 
points better at 550, Bréguet 45f better at 825, and 








(FROM OUR CORRESPONDENT.) 


BERLIN, June 13. 


that has been the dominating feature of | Tye failure of the Paris Loan negotiations throws entirely 


into the melting-pot Germany’s relations with the Repara- 
; tions Commission. It is announced that the next two pay- - 
| ments under the partial Moratorium plan are securede. 
There is no absolute impossibility in procuring the high - 
exchange currencies necessary for later instalments, bet 
this can only be done at a certain cost. On this point 2 
misconception is current, for which the Wirth Cabinet’s in- 
| stability of will is responsible. After the great rise in the 
foreign exchanges last autumn, the Cabinet more thare 
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once categorically declared that it would not continue to 
raise Reparations money by the method until then pursued, 
that is, by requisitioning from private persons high-cur- 
rency bills received in payment of exports, compensating 
with paper marks, and allowing the private merchants’ 
need of high currencies for imports and other foreign 
liabilities to be satisfied by reselling the paper marks. 
The heavy mark fall had frightened not only Germans, but 
also everyone else, and the Reparations Commission, 
agreeing that it was, “ impossible ’’ to continue paying 
reparations in that way (though, strictly put, there was 
no impossibility), advised application for a Foreign Loan. 
Dr Wirth’s declarations implied that, short of a loan or a 
release from immediate payments, there would be a de- 
fault. The small reduction of instalments granted for a 
time, and since conditionally prolonged, afforded no 
material relief. As no loan or full moratorium has been 
obtained, Dr Wirth’s policy on the above basis would 
be simply to refuse future payments. But of this nothing 
is now heard, and the public, which considered the mark 
at 300 to the dollar a monstrosity, now takes it for granted 
that Reparations money will continue to be obtained bj 
selling marks, and that the only question open is the bear- 
ing on this of the recent Hermes proposals, and of the 
ensuing correspondence with the Reparations Commis- 
sion. 

The reasons for this change seem to be psychological. 
After seven months have passed since the n:ark touched 
300, this figure has come to seem no more dreadful than 
did the exchange of 60 before the London Ultimatum. Busi- 
ness has in great measure adjusted itself to the new 
values ; indeed, adjusted itself in shape of an approach to 
world-market prices too well, so that some kinds of busi- 
ness will welcome the new inevitable mark collapse. To- 
day it will be no more ‘‘ impossible,’’ and, indeed, prob- 
ably no more difficult, to raise Reparations money by sell- 
ing marks than it was a year ago. Apparently there is no 
absolute limit to such transactions ; even in Russia, where 
sterling officially quotes at 10,600,000 roubles, roubles are 
still sold (though only at home) to obtain good money for 
imports. If Germany chooses to pay future Reparations 
in her past way, she will certainly be able to do so for 
an indefinite time, but with effects on the exchange which 
are sufficiently obvious. Whether this policy (which 
means a withdrawal of Dr Wirth’s promises), or the policy 
of default in shape of a cessation of payments is the less 
injurious, is a controversial matter to Germans. Wheu 
the hopeful London negotiations began in November, 
those Germans who supported Dr Wirth’s policy replied 
to their opponents of the default school that the policy was 
indeed bad for the mark, but that in order to prove the 
impossivility of the London Ultimatum settlement, the 
policy had to be tried. Only failure of an honestly 
attemptec “ Erfiillungspolitik ’’—a ‘‘ fulfilment policy ”’ 
would convince the Allies. As long as there was a pros- 
pect of an English loan, a complete moratorium, a reduc- 
tion of the total Reparations liability, or an American In. 


‘ternational Loan, this argument easily defeated those 


persons who counselled ‘‘ default honestly at once, and 
take the consequences.’’ To-day, with nothing improved, 
and no difference except that the mark is now at a fifth 
of its then low level, the default party again claims that it 
was right, and that an honest attempt at fulfilment which 
could not succeed only did harm. The German Note of 
May 28th plainly had in mind a continuation of Repara- 
tions payment by means of the old floating debt, and infla 
tion operations if no loan was obtained; and only in case 
of a loan did it undertake to keep the floating debt at the 
figure of March 31st by means of non-inflation credit 
methods or new taxes. The Reparations Commission, 
merely taking notice of the Loan proviso, answered that 
it retained its freedom to withdraw the partial moratorium 
if Dr. Wirth, even in the absence of a foreign loan, did 
not carry out the listed financial reforms. Such a with- 
drawal of the partial moratorium would have practical 
meaning only if (which is unlikely) Dr Wirth proved will- 
ing to pay the reduced instalments by mark seling, while 
unwilling to pay the full instalments by the same means. 
% ~ mark-selling method is to be continved, it matters 
oe, me _ ee payments or the full London 
i ee name enforced. There is no proof that 

stalments would do less damage than 








the London instalments—so far Germany’s current foreign 
liabilitiés have always had less influence on the exchanges 
than had the indiscriminate mark-selling caused by pessi- 
mistic judgments as to Germany’s financial relations With 
the Allies. 

The failure of the Paris negotiations had a bad effect 
on the mark exchange. The dollar yesterday sold at 320, 
The lowest dollar exchange of this year was around 250 
in April. The Reichsbank statement for June 7th shows 
decline in Treasury Bill discounts, as is usual in the first 
week of the month, but a new large increase of circulation. 
The former fell by 3,752 millions to 164,041,617,000 
marks; while circulation rose by 2,965 millions ty 
154,914,888,000 marks, and ‘* Kassenscheine ’’ circulation 
by 99,600,000 marks to 9,540,100,000 marks. Of late, in. 
flation has been very rapid. Circulation of both notes and 
‘* Kassenscheine’”’ at the close of the same week of last year 
was 81,141,100,000 marks, or about half the present total. 
On December 31st Note circulation was 113,639,464,000 
marks, so that there has been an increase of about 50 
milliards in five months and one week. In the same period 
of 1921 Note circulation rose from 68,805,008,000 marks 
to 72,145,349,000 marks, or by a little over 3 milliards. 
Private bankers are discussing the abolition of pfennigs 
from their accounts. The value of the pfennig is now only 
one-sixtieth of an English penny, and except newspapers 
practically nothing is priced under 3 marks. The Reichs- 
bank has closed its branches in the Upper Silesian towns 
Koenigshuette and Kattowitz, and transferred the ac- 
counts to Beuthen. The German private banks are retain- 
ing their branches in Polish Upper Silesia under a pro- 
visional agreement with the Polish Government. The 
Bourse last week was inclined to firmness for dividend- 
payers, but home loans mostly declined slightly. Yester- 
day, the first Bourse Day after the Paris result became 
known, was entirely under the influence of the rising ex- 
changes, and stocks mostly had considerable rises, while 
home loans dropped. It has long been the rule that bad 
news from Reparations standpoint sends stock up, while 
those home bonds in which foreigners speculate decline. 
Yesterday Federal 4 per Cent. fell from 114 to 110, 34 
per cent. from 89.90 to 85.75, and 3 per Cent. from 139 to 
135; but to-day, with the exchanges slightly weaker, 
stocks receded somewhat, and the market was very dull. 

The crop conditions report for the beginning of June 
shows a slight improvement in winter wheat, but winte: 
rye and barley are the same as a month ago. The winter 
crops, fodder plants, and meadows are all between 3 and 
3-5, 3 being middling and 4 bad. The spring crops are 
better than middling, but not as good as a year ago. The 
consumption of meat in Germany has fallen from 
1,693,141,496 kilos in 1913 to 1,029,551,276 kilos in 1921. 
Per capita, in the present area, consumption fell from 
46.15 to 28.52 kilos. Meat now costs go marks a pound 
retail, and is beyond the means of those who have not 
raised their incomes in proportion to the price-rise. The 
Prussian Industrial Inspectors’ reports for 1921 describe 
an improvement in Labour efficiency and willingness, One 
very large iron concern puts its present per cap. produc- 
tion in the rolling mills at 95 per cent. of that of 1913, and 
states that workmen who in October, 1920, produced 5,595 
tons of pig-iron, produced 7,765 tons in October, 1921. 
Hamburg’s commercial shipping has recovered to pre-war 
dimensions. In May there arrived 1,143 vessels of 
1,243,815 registered tons, against 1,242 of 1,193,520 tons 
in 1913; while departures were 1,449 vessels of 1,325,7!+ 
tons, against 1,362 vessels of 1,253,987 tons. About three- 
quarters of the ships, with only about a quarter of the 
tonnage, bore the German flag. The Federal Supreme 
Court at Leipzig has given the new important decision that 
a contract may be repudiated owing merely to a fall 
the value of money. In this case the defendant withdrew 
from an agreement to sell his business for a fixed price 
at a future date. The Court declared in principle that ao 
agreement need not be fulfilled when the parties mis 
takenly assumed at the time of contracting that the deal 
would represent a fair exchange of values at the time of 


carrying out. Hitherto the Courts have usually held that 


an agreement may be repudiated only when, owing to the 
change in currency values, its carrying out has become 
impossible. The new decision practically makes all put 


chase and delivery contracts unenforceable. 
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preciation, the Danube Shipping Company’s shares with 
a denomination of 1,050 gold kronen per share repre- 
sented an equivalent of £40 per share at par. They were 





AUSTRIA.—PARTIES AN D PINANCIAL PROGRAMMES 
—EXCHANGE FALL—DANUBE SHIPPING COM- 


PANY—WAGES AND LIVING COSTS—GERMAN 
INTERESTS. 


(FROM OUR CORRESPONDENT.) 


VIENNA, June 6. 

Iv consequence of the protest initiated by the Socialist 
Party against the tariff policy introduced at the beginning 
of last month, the Minister of Finance, Dr Guertler, 
suffered a defeat in the House and was forced to resign. 
Financial, industrial, and commercial classes of the Aus- 
trian population felt vastly relieved at his fall. The 
Socialist Party, however, now regrets that the step it 
took has had such drastic results, the German Party 
having immediately exploited the situation by means of 
a determined attack against the Prime Minister, Mr 
Schober, towards whom they have been particularly anta- 
gonistic ever since his rapprochément with the Czechs 
at the Treaty of Lana. The Schober Cabinet was over- 
thrown during the last week in May. The Christian 
Socialist and Pan-German parties have formed a new 
Government under Mr Seipel, which will make a 
desperate effort to avert the financial catastrophe with 
which Austria is threatened. The programme of the new 
Government is based on the following principles :—The 
efforts to obtain foreign credits and to secure the renun- 
ciation on the part of all members of the Entente of their 
lien rights will be continued; the superfluous officials and 
employees will be reduced in numbers; the deficit in 
Government organisations, as far as these are not handed 
over to private enterprises, will be diminished ; the export 
trade is to be re-established by a reorganisation of work- 
ing hours and scale of wages; a small committee will be 
set up with almost dictatorial powers to supervise Govern- 
ment finances. It is also hoped that it will be possible to 
found an independent issue bank after the arrival of 
representatives of the Morgan group. This programme 
contains a number of sound proposals, but its realisation 
appears to be difficult, as the Government has no means 
of executive power in its hands which it could exert should 
the programme meet with any opposition on the part of 
the workers, the army (which is purely a Socialist con- 
cern), and of the agricultural population. 

The krone continues to fall in value in relation to 
foreign currencies, and is losing its purchasing power in 
the country at an appalling rate. The record prices in 
foreign currencies are caused partly by legitimate business 
and commercial requirements, and partly bv the complete 
lack of confidence on the part of the population in their 
own currency, and their unwillingness to keep any appre- 
ciable amount of kronen on hand. Besides this, the official 
clearing house for foreign currencies (Devisenzentrale) 
carries on a foolish policy. Until recently it has carried 
out all exchange operations at the Stock Exchange, and 
now it has entrusted this business almost entirely to the 
hands of two firms, which has given rise to a considerable 
amount of adverse criticism. Owing to the announce- 
ments of the Finance Minister that large credits will be 
made available for Austria in the near future by England, 
France, Italy, and Czecho-Slovakia, many merchants and 
industrial firms were tempted to postpone covering their 
obligations in foreign currencies and have thereby sus- 
tained large losses. In this respect the Ministry of 
Finance must be reproached for the optimistic announce- 
ments which it repeatedly promulgated. The rate of ex- 
change on May 3oth was Kr.50,775 to the £; on June 6th 
the rate was Kr.61,475 to the £. The banknote circu- 
lation of the Austro-Hungarian Bank showed during the 
first two weeks of May an increase of 6.5 milliards of 
kronen, and during the third week of May a further 14.6 
milliards were issued, so that the total issue has now 
reached 366 milliards of kronen. The most important 
recent financial operations in which British finance is in- 
terested was the increase of capital of the Danube Ship- 
ping Company. This company increased its capital from 
100,000 shares to 150,000 shares. The 50,000 new shares 
were issued at 95,000 kronen for 1,050 kronen share, the 
old shares being quoted at 330,000 kronen a share. The 
issue price of the new shares gives an interesting example 
of the effects of depreciation of kronen. Before the de- 




















to £60 per share. 
paper kronen, with the exchange at 60,000, is the equiva- 
lent of £1 10s per share. 
lent of £75,000 the company has found it necessary 
to increase its capital by 50 per cent., in other words, 
the price obtained for the new shares in paper kronen 
is the equivalent of subscribing on the basis of a valuation 
of only £225,000 for assets which were represented as 
worth £4,000,000 when the kronen had a gold value ! 





quoted for years at from 1,200 to 1,500 kronen, or 450 
The latest issue at a price of 95,000 


In order to raise the equiva- 


Austrian industry finds it increasingly difficult to main- 
taia its position against German competition, particularly 
the iron and metal industry. Reckoned in Austrian 
kronen, the following gives a comparison of the hourly 


wages for a locksmith and turner in the two countries :— 


Germany. * Austria. 

1922. Kronen. § Kronen. 
March ...cccsccces ecccccccee eeveees 432 .... 722 
April ccccccccccccccccccccececccese — 2.2 
May..... eocessecesess Cecccccccccces 714 ~«.... 1,025 


The price of foodstuffs in Vienna shows an increase of 25 
per cent. during the period from the middle of April to 
the middle of May. The following table gives the index 
figures of the price of the actual living requirements :— 


January, 1921 ...cccscsces peocececesee pecccses 100 
January, 1922 ..... weneueseceeasoceaseccssseee 1,142 
February, 1922 ......cccccccccceccccccveseveces 1,428 
DEANS BONE 6065s s cd cv aveoeweceect iaveesep eves 1,457 
April, 1928 .ccccccveccsces cccccces seta asieeciied cow -aaee 
May, IGE cccccccccccccccesscecdeccesesccces «- 2,028 


From these figures it can be seen that Austrian money 
has now 1-20th of the purchasing power it had on 
January 1, 1921, in respect of the essential requirements 
of life. 

German industry and the German banks are daily 
acquiring further economic interests in Austria. The 
Stinnes and Otto Wolff groups seem especially active, 
e.g., the former has already obtained the controlling 
majority of the Alpine Montan-Gesellschaft. The 
Dresdner Bank has now acquired a large block of shares 
of the Union Bank, and is represented on the board. The 
Disconto-Gesellschaft has taken a participation in the 
firm Ephrussi (a well-known private bank). A considerable 
number of banks and Stock Exchange firms have taken on 
German partners. The A.E.G. group (Allgemeine Elik- 
trizitaets-Gesellschaft) in Berlin has, in conjunction with 
Austrian business friends, offered the Austrian Govern- 
ment to take over on lease one of the largest Government 
works, the Woellersdorfer works, and this offer has been 
accepted. Negotiations are also being undertaken here 
by German newspapers to acquire Austrian newspapers 
and printing presses. The German textile industry has 
als» firmly established itself here. 








CANADA.—THE FEDERAL BUDGET. 
(FROM OUR CORRESPONDENT.) 
Ottawa, June 5. 


On May 23rd Mr W. S. Fielding, the Federal Minister of 
Finance, who is now in his seventy-third year, delivered 
his Budget speech, and as it was his sixteenth, is claimed to 
have established a record for the British Commonwealth. 
The estimated expenditures for the current fiscal year 
called for $466,983,359, and the existing sources of taxa- 
tion, which in 1921-22 produced $381,270,000, could not, 
in his opinion, be relied on to yield more than $332,629,000 
during 1922-23. Although some of the items (of ex- 
penditure could quite properly be charged to capital ac- 
count, there would remain a dangerously wide gulf be- 
tween the revenue and ordinary consolidated expenditure. 
Not only had no attempt been made at debt reduction, 
but actually $86,000,000 had been added during the past 
year to the national net debt, which he now placed at 
$2,427,296,798 on March 31st, as compared with 
$336,000,000 on March 31, 1914. Therefore increased 
taxation must be faced, and he proposed changes and new 
levies which are calculated to produce at least 40 million 
dollars during the present fiscal year, and to provide the 
country with a sort of a balance. The chief source of in- 
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“crease will be a 50 per cent. addition to the sales tax, 


which last year yielded 61 million dollars. The extra 


margin of protection afforded by its rates to domestic 


amanufacturers is still maintained. The duties and excise 
taxes on cigarettes and cigars are heavily increased, the 
extra impost on the latter alone being expected to produce 
five million dollars. Tobacco duties are adjusted to en- 
«outage the use of Canadian-grown tobacco. Increased 
taxation is levied on confectionery, cheques, stock trans- 
fers, telegrams, and cables, and a tax of 1 per cent. is im- 
posed on the note circulation of the banks. There is an 
additional excise duty of 5 per cent. imposed on motor-cars 
not exceeding $1,200 in value, and of 10 per cent. on cars 


above that value. 
Some tariff reductions were anticipated unless the 


Liberal platform of 1919 was to be utterly forsworn, but 
they are not of a drastic character. In view of the pro- 


-tectionist legislation enacted and planned by the United 
States, only the remissions on farm implements will apply 
to American goods, and the others will take the form of 
cuts in the British preferential rates. While some of the 
reductions are 5 per cent., the majority are only 24, and 
they embrace a wide range of articles, including boots and 
shoes, farm implements, machinery for the mining, 
lumbering and fishing industries, cotton and woollen 
fabrics, linen yarn, blankets, plain flannels, ready-made 
clothing, knitted goods, embroideries, corsets, harness 
and saddlery, window shade cloth, collars, cuffs, cinema 
films, harness and saddlery, knitted goods, linen and 
cotton clothing, horse boots, oiled clothing, special parts 
of cameras, aeroplanes, and parts thereof. The duties 
charged to druggists for alcohol are reduced from $9 to 
$2.40 per gallon, and thereby made uniform with the rate 
‘levied on large manufacturers. 

Mr Fielding also announced the intention of the Govern- 
ment to sweep away a series of measures passed in recent 
years as amendments to the Customs Acts. The regula- 
‘tion which forced all imported goods to be marked with 
‘the name of the country of their origin will be wiped out ; 
wing to the protests of British exporters and importing 
houses here, its operation had been suspended from time 
‘to time, but it will now disappear from the Statute Book. 
The same fate will overtake the clauses which provided 
that imported articles should be valued for duty purposes 
at the cost of production in Canada, plus a fair profit, 
sand that in the valuation of goods coming from countries 
“with depreciated currencies, no depreciation below 50 per 
«cent. should be recognised. Mr Fielding declared that 
“the latter plan was failing in its main object of keeping 
»oat German goods; they were shipped in vid Britain and 
‘Holland, and the Canadian merchant and consumer de- 
‘saved no profit, as they simply paid tribute to an extra 
«middleman. 

Discussing the financial outlook, Mr Fielding intimated 
that if conditions were favourable he would probably try 
to float a domestic loan before the end of the year in 
order to provide for the retirement of the first Victory 
foan, which falls due in the autumn. On March 31, 1922, 
the British Government owed the Canadian Treasury 
3: 17,859,630, and arrangements had been made to pay 
at off at the rate of $5,000,000 per month. 

_ Mr Fielding dealt at some length with commercial rela- 
‘ions with other countries. He again expressed his view 
that the rejection of the reciprocity treaty in 1911, when 
American goodwill towards Canada had been at floodtide, 
had been a colossal mistake, and gave some account of 
his recent visit to Washington. There was, he dis- 
covered, no immediate prospect for a reciprocity treaty, 
éut the Fordney tariff was very unpopular in many direc- 
tions, and a change of fiscal outlook might take place. 
Meanwhile, the Americans’ attitude must affect the 
Canadian position, and make impossible any tariff con- 
cessions except on a few lines for the present. The 
Government, however, had plainly notified the Harding 
administration of its willingness to renew negotiations for 
@ reciprocity treaty. Proposals had also been made to 
the Australian Government, offering their goods the 
‘benefit of the British preferential rates if the rates con- 


ee by Australia to British goods were applied to 
eh but no reply or counter-proposals had been re- 


The Budget has had a very mixed reception. If the 
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tariff reductions were meant to conciliate the Progressive 
party, they have not succeeded, for the latter deride them 
as trivial and practically nullified by the increase jn the. 
sales tax. The Progressives point out that the Libera] 
platform of 1919 called for a very substantial extension 
of the free list and the increase of the British preferentia| 
rates to an average of 50 per cent. of the general tariff, 
and that the present changes represent a farcical fulfi}- 
ment of these pledges. They find clear evidence that the 
Protectionist interests of Eastern Canada are in ful! con. 
trol of the Liberal party, and declare that under such cir- 
cumstances further co-operation between the Liberals and 
themselves is impossible. 

For the whole of the past week the Budget has been 
the subject of continuous debate in the House of Com- 
mons. None of the three party leaders have yet spoken, 
and as the issue is crucial for the Government, the dis- 
cussion may be prolonged another week before a division 
is taken. The Progressive party, on whose action the fate 
of the Government hangs, have found great difficulty in 
making up their minds about their course. The Conser- 
vatives have moved an amendment asking the House to 
condemn the Government for the wholesale violation of 
its election pledges in respect to fiscal changes. 

On the other hand, the Conservative members have de- 

voted most of their time to condemning the Liberals for 
such feeble changes in the direction of freer trade as they 
have made, although it is quite certain that if the Liberals 
had tried to translate into legislation the fiscal planks of 
their platform, loud and vehement would have been the 
protests from the Tory benches about the impending ruin 
of Canadian industry. One section of the Progressives is 
willing to vote for the Conservative amendment and 
punish the Government for its repudiation of its pledges 
by defeat. But the majority of the party would prefer to 
amend (if the rules of the House permit) the Drayton 
amendment, condemn the Government for its inadequate 
fulfilment of its pledges, and ask the House to declare 
against the principle of Protection. If this course is adop- 
ted, the Government will be reasonably safe from defeat, 
for the Progressives will not vote for the original Tory 
amendment, and the Tories will be unable to support an 
amendment which attacks the principle of Protection. 
However, the events of the next few days are being 
awaited with keen interest. 
The financial community is very much agitated about 
the provision of the Budget which imposes a tax of 2 
cents per every $50 on all cheques and bills of exchange. 
Bond men, stockbrokers, trust and loan companies and 
insurance corporations have already made strong repre- 
sentations to Mr Fielding, and demonstrated the very 
serious burden which it will place upon the whole fabric 
of credit. Some large mortgage and insurance companies 
calculate that the new tax will cost them over $30,000 per 
annum, and will have to be paid on thousands of cheques 
which are issued in transactions involving no profit to any 
parties. 


Ketters to the Editor. 


THE CATTLE “EMBARGO.” 
TO THE EDITOR OF THE ECONOMIST. 








Sir,—The controversy at present being waged over 
the repeal or amendment of the Contagious Diseases of 
Animals Act, 1896, requires to be examined in historical 
perspective. Our island immunity from foreign invasion 
and the establishment of settled Government at an early 
date, together with the genius of our people for livestock 
of all kinds, contributed to the early establishment 0 
cattle improvement by pioneers, and by the middie 0 
the eighteenth century the movement was strongly under 
way. 

As the result of outbreaks of cattle plague in 1715 and 
again in 1745 (this outbreak lasting 12 years), -” 
ordinance was issued in 1770 prohibiting the imports 
cattle, hides, &c. Following this prohibition Britain ¥ 
free from contagious cattle diseases, the improvement . 
her cattle stock continued apace, the Smithfield Club he: 


wa om Om oS oO” O 


- -~_ — 





ive 


the 
ral 
ion 
‘ial 


er 


June 17, 1922.) 


THE ECONOMIST. 


1253 





its first show in 1799, other agricultural societies being | 


founded even earlier. It should be added that the object 
of these societies was to improve the flesh and fleece of 
cattle and sheep to meet the demand of the increasing 
industrial population. Richard Bakewell, the most 
famous, though not the first, of the early improvers, kept 
pickled joints in his kitchen to illustrate the results he 
had achieved. 

In contrast to the immunity from cattle diseases in 
Britain, the herds of Europe were ravaged by disease, 
which became intensified during the Napoleonic wars 
owing to the spread of rinderpest following the Russian 
Campaign. Unfortunately, about 1840 the regulations 
imposed in 1770 were relaxed, and disease again broke 
out. In spite of warnings in 1856, no steps were taken 
to forestall the advent of rinderpest, which came in 1865 
and lasted till 1867, a total of 73,549 cattle being 
attacked. The terrible losses suffered brought the Central 
Chamber of Agriculture into existence, who commenced 
an uphill fight to restrict imports to those for slaughter 
at the ports. Their efforts were not crowred with success 
till 1896, when the Act which it is now sought to repeal 
was passed. As a result, British cattle increased from 
round about an average of slightly over ten million for 
the period 1879-1896 to over twelve million in 1914 and 
12,450,000 in 1919. Quality also improved, and an ex- 
tensive export trade in pedigree stock has been carried 
on. The quality of Irish stock was greatly improved by 
the system of premium bulls, and about ten years ago 
our own Agricultural Department followed the Irish 
example both for beef and milk cattle. Captain Walter 
Elliot, M.P., summarised the disease question in a recent 
letter to a London contemporary thus :—‘‘ Nothing can 
alter the importance of the fact that there were 850,000 
animals infected with pleuro-pneumonia and _ foot-and- 
mouth disease in the 20 years anterior to the passing of 
this Act (of 1896), while in the 20 years subsequent these 
were under 4,000.”’ 


In 1875 the first consignment of American chilled beef 
was shipped, and in 1881 New Zealand sent us her first 
contribution of frozen lamb. The two chief exporters of 
beef (frozen or chilled) were successively America and 
Argentina. In 1899 American exports amounted to 
1,250,000 cwts, increased to over 3,000,000 cwts in 1903, 
and gradually declined, being barely 1,500,000 cwts in 
1908; in 1910 they were under 500,000 cwts, South 
American exports amounting to slightly over 1,250,000 
cwts in 1903, increased to 7,750,000 cwts in 1910. The 
largest number of imports on the hoof was in 1890, when 
they amounted to 642,000 cattle; these included Canadian 
store cattle estimated at not more than 50,000. From 
1903 to 1907 they kept about 500,000 (all for immediate 
slaughter), dropped gradually to 200,000 in I9II, in 1912 
were under 50,000; after this date the numbers were 
insignificant. The decline in imports on the hoof, practi- 
cally all from North America, was due to the rise in the 
price of meat in the States resulting in the abandonment 
of the Cattle and Meat Tariff in October, 1913. The 
cessation of Canadian exports resulted from the remission 
of the American Tariff—in reality one and the same cause. 
Canadian stockbreeders, like those engaged in many in- 
dustries, increased production during the war, American 
farmers felt the severe fall in prices, and induced their 
Government to put on a 30 per cent. tariff against 
Canadian cattle in May, 1921. The prairie provinces 
of Canada 5,000 miles from us, their only alternative 
market, now want to send us store stock on the principle, 
acknowledged by one of their official witnesses, that it is 
better to ship here, in spite of the extravagant cost of 
rail and sea transport than to sell nowhere (O 3758 
Finlay Commission Report). Suffice it to add that the 
recent change in the Cattle Tariff of the United States 
is the fourth in the last 25 years, and that stoppage of 
Canadian imports of store cattle in November, 1892, was 
due to our veterinary authorities mistaking broncho- 
pneumonia for the far more serious disease of pleuro- 
pneumonia—this was at least excusable in view of the 
fact that little was then known-about the former disease, 
and that cases of the latter disease were constantly coming 
among imports for immediate slaughter from overseas 
countries which were supposed to be clean. 

Your readers will realise that under our system ot 
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Free-trade the question of Canadian cattle cannot stand 
alone, and that if a change is made we shall revert to a 
system of issuing permits on the official assurances from 
a Dominion or foreign State that their country was clean. 
This was in practice found to be beset with innumerable 
difficulties. Owing to the cost of transport Canadian 
stockbreeders only want to ship to us on the hoof when 
they are unable to sell to the States. At such times our 
prices here are also likely to be low. Canada is particu- 
larly well situated for the development of trade in chilled 
meat, as her meat would not have to cross the tropics, 
and therefore would come at a higher temperature. Such 
a trade owing to the lower freight costs on concentrated 
products would have the elements of permanency, and 
might be of considerable value to the consumers of this 
country and at the same time a serious competitor with 
home-grown meat. Stockbreeders would, however, 
rather face this prospect than that of reverting to the con- 
ditions prevailing before 1896, which from one source of 
another brought about outbreaks of disease. 

Other points in the controversy have been sufficiently 
discussed elsewhere.—Yours faithfully, 


Mansel Court, Hereford. R. T. HINnckEs. 





THE AMERICAN EXCHANGE. 
TO THE EDITOR OF THE ECONOMIST. 


Sir,—Is it not possible that the true explanation of the 
rise of sterling exchange in New York may be associated 
with the simultaneous rise in the price of British Govern- 
ment securities, and be mainly accounted for by purchases 
of British securities on American account ? 

American banking laws do not admit of giving over- 
drafts, and loans, even for a few hours, must be covered 
by collateral security, which is generally borrowed for the 
purpose. A large business in lending bonds has thus 
grown up in New York, Government bonds in bearer 
certificates being the most convenient and most generally 
used form of collateral. 

British Government bonds being now issued to bearer 
and yielding a higher rate of interest than similar Ameri- 
can bonds, it might be expected that New York dealers 
in bonds would invest in them. 

If this is the explanation, the fall in our Government 
securities which is now going on would indicate a cessa- 
tion of American buying, and one would expect the ex- 
change to show signs of weakening.—Yours faithfully, 

A. MitTcHELv INNEs, 


Travellers’ Club, June roth, 1922. 





TO THE EDITOR OF THE ECONOMIST. 


Sir,—In your interesting article on the above subject, 
which appeared in your issue of the roth inst., you refer 
to the various causes which have helped to bring about 
a recovery in this exchange. There is one cause which you 
omit to mention, and which I venture to state is the 
principal governing factor, and that is the contraction: in 
the fiduciary issue of the Treasury currency notes, which 
has taken place during the past two years. This amounts 
to £60,000,000. According to your report, the issue has 
been increased lately, and it is interesting to observe that 
this has coincided with a slight set-back in the rate of 
exchange. You state that it may be that the real ex- 
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planation of the improvement in the American price of 
sterling is to be found in the eciation of the dollar, 
and to some extent I agree with your statement. We 
know that considerable inflation of the currency has taken 
place in America, and some authorities go so far as to 
state that there is not a free market in gold in America, 
and if there was a considerable export of the metal would 
take place. I express no opinion on this point, but I 
entirely agree with your concluding sentence in your 
article in which you refer to the possibility of the Chan- 
cellor of the Exchequer being tempted to meet the deficit 
in next year’s Budget “‘ by the simple process of manufac- 
turing credit which might go far to counteract the influ- 
ences above enumerated by depreciating sterling.’’ This 
emphasises the supreme necessity of economy both in 
this country and elsewhere as a principal preventive of 
unsound finance. Waste and extravagance both at home 
and abroad have in the main been the principal causes 
leading to inflated and depreciated currencies, which in 
their turn have resulted in deranged exchanges, depres- 
sion of trade, and unemployment. If this state of affairs 
is reversed we may surely look forward to sound currency, 
stable exchanges, and a revival of trade throughout the 
civilised world.—I am, Sir, your obedient servant, 
D. M. Mason 
(Chairman Executive Committee Sound Currency 
Association). 
115 Cannon street, E.C. 4, June 12th, 1922. 





NEWSPAPER INSURANCE AND ADVERTISERS. 
TO THE EDITOR OF THE ECONOMIST. 


Sir,—Might we confirm the conclusion of your able 
analysis of the newspaper insurance craze by briefly 
stating the view held by the national advertisers? 

At the prevailing cost of newspaper space advertising 
has lost much of its economic value as a distributing 
agency. Our inquiries show that to-day it costs, as a 
general rule, two and a-half times as much advertising 
outlay per unit of sales as it did in 1913. 

When newspaper advertising rates were raised to un- 
precedented levels, advertisers were assured that this was 
entirely due to excessive production costs (newsprint and 
labour), and, as a matter of common justice, advertisers 
naturally expected that as the reasons for excessive rates 
were removed, so rates would be reduced. 

Newsprint prices are now almost, if not quite, normal, 
but instead of utilising the money saved on this main 
item of production cost in the reduction of advertising 
rates, it is being used to buy circulations with free insur- 
ance. 

In view of the ascertained fact that many thousands of 
unwanted and unread papers are bought merely for the 
sake of the insurance offered (coupled with the total 
absence of conclusive evidence that this ‘‘ inflated ’’ cir- 
culation is of any merchandising value), advertisers de- 
cline to accept increased ‘‘ net sales ’’ as satisfactory com- 
pensation for the non-reduction of rates, And they will 
strongly resist anly attempt to make such ‘“‘ net sales ”’ 
an excuse for a further increase in rates.—Yours faith- 
fully, 

INCORPORATED Society OF British ADVERTISERS, LtD., 


H. T. Humpuries, General Secretary. 
London, June 15th. 





IRISH SECURITIES. 
TO THE EDITOR OF THE ECONOMIST. 


Sir,—I should much like to know from what source 
your correspondent, ‘‘ A Mere Englishman ’’ (June 10, 
1922), gets the information that the present price of Great 
Southern and Western Railway ordinary stock is 59. 

I am interested in this stock, and have followed it with 
anxiety for some time, and within the last three weeks 
(May 30th) my brokers have quoted it to me at 51, which 
price it has been round about for a considerable time. 

I can hardly believe it has risen 8 points in the interval, 
considering the political situation, and I suggest it be 
verified, as the value of your correspondent’s opinion de- 
pends en the accuracy of his figures. 

1 believe that he has quoted the price of the preference 
Stock in calling it 59, and that his other quotations are 





for the ordinary. If he has done this in the Case of 
any other of the investments he quotes, it would account 
for the larger part of the rise he maintains has taken 
place.—I am, yours faithfully, H. L. Dicks 
13 Northgate, Bury St Edmunds, June 13th, 1922. 
[The figures quoted by ‘‘ A Mere Englishman ”’ were 
taken from the Dublin Stock Exchange Official List 
which on June 2nd quotes the ‘‘ previous prite’’ at 59, 
and *‘ business done’’ in the afternoon at 58. T 


he offi- 
cial quotation for the preference stock on that date was 


69.—Ep. Economist. | 


Books and Publications. 


STABILISING THE MARK.* 


Tus book is a careful study of the problem of stabilisa- 
tion on somewhat similar lines to the memorandum by 
Professor Bonn, which was reviewed in our issue of 
June 3rd. Originally written as a prize essay for the 
University of Cologne, on the prescribed subject of 
‘* Attempts to Stabilise collapsed currencies during the 
last 50 years,’’ the greater part of the book is devoted to 
an historical examination of the problem, with the special 
object of letting the past throw light upon the present 
and the future. The author has added a chapter on the 
stabilisation of the mark, and the whole essay must be 
regarded as an important contribution to the study of 
the subject. 

He distinguishes at the outset three methods of stabilis- 
ing exchanges,  viz.:—‘‘Artificial’’ — stabilisation, 
‘‘natural’’ stabilisation, and ‘‘ seemingly artificial’’ 
stabilisation. ‘‘ Artificial ’’ stabilisation takes place when 
a State contracts a loan abroad for the express purpose 
of stabilising the exchange ; ‘‘ natural ’’ stabilisation when 
a State stabilises its exchange either by its own power, 
or with the help of foreign credits resulting from its in- 
creased productiveness and prosperity. The exchange 
may gradually attain a level at which it is stabilised (as 
with the Russian exchange stabilisation under Witte, and 
with the American exchange in 1879), or, be stabilised as 
soon as possible (as with the Argentine exchange stabilisa- 
tion of Tornquist). The former method relies on the 
accumulation of gold as a preliminary condition of 
stabilisation, the latter regards accumulation of gold as a 
final result of stabilisation. This latter method is what 
the author calls ‘‘ seemingly artificial ’’ stabilisation 
(Scheinbar Kiimstliche Stabilisierung). ; 

The author proceeds to examine in detail, and with 
much insight, the principal instances of stabilisation, in- 
cluding the Indian, Russian, and Argentine currency 
stabilisations (which he refers to as the Lindsay, Witte, 
and Tornquist systems, after the names of their authors), 
together with less important examples, such as the 
stabilisation of the German East African Rupee in 1904. 

With regard to the Argentine reforms, it may be re- 
marked that Tornquist’s idea was to use the improve 
ment which was taking place during the go’s in the ex- 
change as a consequence of the inflow of capital (notwith- 
standing that the budget did not balance), to bring about 
a ‘* seemingly artificial ’’ stabilisation of the paper peso, 
preventing it from rising further, and diverting the favour- 
able balance of payments caused by credits to the pur- 
pose of accumulating a gold reserve. Further recovery 
in the value of the paper peso was prevented by an 
arrangement under which the Caja de Conversion under- 
took to issue notes in exchange for gold at the rate of 
2}-1, and conversely gold in exchange for notes. The 
success of the scheme depended upon the continuance of 
a favourable balance of payments which enabled Argen- 
tina to accumulate gold. : 

The Rouble stabilisation scheme was somewhat 
different. It also depended upon the favourable balance 
of payments, which tended to improve the value of the 
rouble. The idea, however, was not to devaluate the 
rouble by fixing it at the existing low level, but to let the 
value rise until it reached a given higher level. -_ br 
gradually accumulated, and the stabilisation at wae Sees, 

* “ Klassische Valuta-Stabilisierongen und ibre lebren fiir Deutsch- 


land." By Dr Carl A. Schaefer. (Hamburg) Verlag von C. Boyse?+ 
1922. 
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of 1} paper roubles to 1 gold rouble on 1 rouble = 
2.16 marks was not announced until it had actually come 
about. 

The Indian currency scheme was again different. It 
aimed at gradually raising the value of the rupee by re- 
lative contraction to the level of Rs.15 to 41. The Indian 
Government would always issue Rs. 15 for 1 sovereign, 
so that the rupee could not rise above that level. But 
it might fall below it. Stability was maintained by the 
institution of a gold standard reserve in London, and 
depended on the maintenance of a favourable balance of 
payments with the support of the gold standard reserve. 

in summing up these systems of securing stability, the 
author points out that they have this in common: their 
method is to secure a relative contraction or deflation of 
the currency in order to prepare carefully for the transi- 
tion from paper money to true bank notes. Moreover, to 
be successful each method involves the existence of a 
favourable balance of international payments caused by 
credits (geborgt aktive Zahlungsbilanz). The Argentine 
and Indian systems have also in common the fact that 
they possess a gold standard without a gold currency, the 
former on an autonomous basis, but the latter in a state 
of vassalage. The Russian currency reform produced a 
gold standard combined with a gold currency. 

In applying the results of his analysis to the case of 
Germany, the author considers which of his three methods 
might achieve a rapid and lasting success. The Witte 
System, he thinks, drops out at once, because it could not 
lead to stabilisation of the mark within a_ reasonable 
period. There remains then either the method of artificial 
stabilisation on the basis of a guarantee on the part of 
some foreign country or group of foreign countries (Lind- 
say System), or a natural spontaneous stabilisation with 
the assistance of virtual stabilisation credits similar to 
those which assisted Argentine in the 1890's. Artificial 
stabilisation would involve the stabilisor (e.g., the 
United States or a group of countries) in a very heavy 
liability so long as the rest of the world considered Ger- 
many to be unworthy of credit on the basis of a stable 
rate of exchange. Such a_ pegging of the exchange, 
assuming reparation liabilities unaltered, might involve 
the presentation of 250-300 milliards of paper marks (i.e., 
at the maximum, the whole of the floating debt, plus, 
perhaps, 20 per cent. of the note issues) for conversion 
at the fixed rate. If this rate were, say, 300 marks to the 
$, a conversion loan of about $1,000 million would be 
required, as well as a further sum for a reserve fund. So 
long as reparation payments remain impossibly high, 
artificial stabilisation is, therefore, out of the question. 
On the other hand, if reparations were scaled down to a 
sum which it became possible for Germany to pay, artifi- 
cial stabilisation would be unnecessary, because capital 
would readily flow into the country, with the result that 
a favourable balance of international payments caused 
by credits would come about, thus supporting the ex- 
change. Assuming that a process of natural stabilisa- 
tion is the simplest and best, two alternatives are pos- 
sible. The method of the Indian exchange could be 
adopted, reparation payments taking the place of ‘‘ Home 
Charges,”’ which, under the Indian scheme, are paid out 
of the favourable balance of payments, from the proceeds 
of the sale of Council Bills in London. The author 
thinks, however, that this would not work, and that it is 
essential that reparations should be adjusted to the 
exchange, instead of the exchange being adjusted to 
reparations. In any case, since stabilisation is impos- 
sible apart from a solution of the reparation problem, 
the first essential is a moratorium for several years, and 
a considerable reduction of later payments. Dr Schaefer’s 
scheme for securing ‘‘natural’’ stabinsation is sum- 
marised as follows :— 


(t) Moratorium for several years. Reduction of later reparation 
Lange Foreign reparation loan of some milliards of gold 

(2) Consequent increasingly f b 

1 gly favourable balance of payments 

Ea by credits and a natural deflation in the note circulation. 
oi, Rise in the value of the mark to the verge of a deflation 

(4) Official announcement of future stabilisation rate. 

(5) Attainment of stabilisation rate. 
R (6) Influx of gold to the Reichsbank: issue of gold notes on the 
asis of the stabilisation rate. 
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(7) Accumulation of a stabilisation reserve. 

(8) Consolidation of the floating debt. 

(9) Adoption of a new principle for note regulation by the 
Reichsbank. 

(10) Elastic reparation payments. 

(41) Denomination—.e., for the sake of convenience, introducing 
a new mark equal to 10 old marks. 
It will be seen that Dr Schaefer is in agreement with Pro- 
fessor Bonn as to the necessity for a reparations loan 
which would give Germany a chance of getting on her 
economic legs again. The scheme which he has evolved 
is supported by much cogent argument and learning. 


WATCH JAPAN.* 


GENERAL GOLOVIN is an eminent Russian strategist, and 
his aim is to show that Japan must necessarily come into 
conflict with the United States, and obtain the mastery 
of the Pacific Ocean unless the United States can ensure 
the support of a reorganised and powerful Russia. Sub- 
stantially, his arguments are these: Japan’s population, 
in 1920 nearly 56 millions, averages 375 per square mile, 
a density almost equal to that of the British Isles, and 
nearly double that of France. In Nippon the number of 
inhabitants varies from 500 to 1,000 per square mile; in 
Jesso it is only 65, but the Japanese, being rice-eaters, 
will not migrate northwards, and hence cannot find outlets 
there or in Saghalien or Siberia, nor in China proper, 
though it is sure to come under their control. Even now 
the rice crop is insufficient for them; they must, therefore, 
spread southwards ; there is not enough room for them in 
Manchuria, Korea, and Formosa, and the mandate over 
the Marshall and Caroline Islands has opened the way 
for them to the Philippines, and eventually to Malaya, 
Siam, the Dutch East Indies, and Indo-China. The war 
has made their rich richer and their poor poorer, and both 
these results make for expansion. The Washington Con- 
ference, ‘‘ a piece of political fireworks,’’ engineered by 
the Republicans for party purposes, has not even sus- 
pended Japan’s preparations for the conflict. The “‘ naval 
holiday ’’ enables her to spend on naval bases instead of 
on warships; the Four-Power Pact is an illusive safe- 
guard; should she violate it, the navies of the other 
Powers cannot arrive in time to operate against her. 
She will have made herself impregnable except by a 
blockade ; and they cannot even blockade her unless they 
have strong bases on the mainland of Asia. Cavite and 
Guam are useless as naval bases; Hongkong “ has no 
rear,’’ and Singapore is too far off. So that, to keep up 
the balance of power in the Pacific, as well as to avert 
defeat in the coming conflict, Russia must be restored to 
her rank as a Great Power. General Golovin, who was 
only prevented by illness from serving as Chief of Staff in 
Admiral Kolchak’s army, has visited Japan, China, the 
Philippines, Malaya, and Hawaii, studied the literature 
of his subject exhaustively, and obtained the collabora- 
tion of Admiral Bubnov, a Russian naval strategist, who 
contributes an elaborate examination of Japanese and 
American naval strength. Of course, some of his assump- 
tions may not be realised. Japan may not control China, 
Japanese Christians and Socialists may revolt against 
Mikado worship and militarism, and the overflow of 
Japanese population may find outlets in Malaya, or in the 
unpeopled regions of Spanish-America. Or, being a very 
adaptable people, the Japanese may take to eating wheat 
instead of rice, and so be able to settle in Siberia after 
all. But his book is a forcible presentation of possibili- 
ties, which may easily become actual if racial animosities 
and the methods of nations in dealing with one another 
prove to have remained as they were in 1914. 





* «« The Problem of the Pacific in the Twentieth Century."" By 
General N. Golovin. (London) Gyldendal. 1922. 
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BOOKS RECEIVED. 

Handbook on the Formation, Management, and Winding-up of 
Joint Stock Companies. By Sir Francis Gore-Browne. 
Thirty - fifth Edition. (London) Jordan and Sons, 
Limited. 15s net. 

Employers’ Associations in the United States. By Clarence E. 
Bonnett. (New York) The Macmillan Company. 
Obtainable from Macmillan and Co., Limited, London. 18s net. 
The World of To-day: Unemployment. By F. W. Pethick 
Lawrence. (Lendon) Humphrey Milford. Oxford 

University Press. 2s 6d. 

First Principles of Political Economy. By Charles Gide. 
(London) George G. Harrap and Co., Limited. 2s. 

The Economic Journal. June, 1922. (London) Macmillan 
and Co., Limited. 6s net. 

The British Association for the Advancement of Science. A 
Retrospect 1831-1792. By O. J. R. Howarth. 
(London) Burlington House, Piccadilly, W. 1. 

The Second and Third Internationals and the Vienna Union. 
(London) The Labour Publishing Company, Limited. 
Is. 


Labour and Capital in the Engineering Trades. (London) 
The Labour Publishing Company, Limited. 1s. 
Reconstruction in Europe. Section Three. (Manchester) 

Manchester Guardian Commercial. Is. 
The Star (May 23,1922) Special Annual Supplement. Finance. 
Commerce. Mining. (Johannesburg) Johannesburg Star. 
This, the Johannesburg Daily Star of May 23rd, contains a special sup- 
plement dealing with finance, commerce, and mining in the Union of 
South Africa, Rhodesia, and Lourengo Marques. It is stated that 
this is the first supplement of its kind to be issued in South Africa, 
and will ia future be published annually by the Johannesburg Star. It 


is on sale in London at Argus South African Newspapers, Limited, 82 
Fleet street. 


Compte Rendu des Travaux de la Commission de la Dette 


Publique d@ Egypte pendant I’ Exercice 1921-1922. (Paris) 
Imprimerie Nationale. 


The British Chamber of Commerce in Brazil. Annual Report 


1921-22. (Rio de Janeiro) 91, Rua Visconde de 
Inhauma. 


Non-Resident Alien Income undeyv United States Revenue Act, 


1921. (New York) The National City Company. 
This pamphlet, showing how the United States Revenue Act of 
1921 affects individuals and corporations foreign to the United States, 
has just been issued by the National City Company, and may be 
obtained on application to the London office of the company, 34 
Bishopsgate, London, E.C.2. It also contains some useful tables and 
facsimiles of forms laid down under the Act. 


Kelly’s Directory of Merchants, Manufacturers, and Shippers 


of the World. 1922. (London) Kelly’s Directories, 
imited. 64s. 

This is the 36th annual edition of this publication which has just 
been issued, and it is difficult not to exaggerate the value of this 
volume in relation to the present conditions of British trade. As its 
title indicates, it is a very necessary guide to those engaged in trade of 
every sort and variety the world over. The book consists of some 
5,000 pages, giving information as to 20,000 foreign and colonial 
cities and towns, under which over 1,000,000 trade descriptions are 
given. The directory is in two divisions, the first dealing with foreign 
countries and their dependencies, while the second gives information 
concerning England, Scotland, Ireland, and Wales, the British 
Dominions and Possessions. Much information is given about the 
late enemy countries, the German section alone running to 400 pages. 
The publication is one of which the proprietors may be justly proud. 
Getting the World to Work. By Sir Charles W. Macara, 

_ Bart. (Manchester) Sherratt and Hughes. 55 net. 

Sir Charles Macara in a preface to this collection, the articles and 
letters he has written to the Press since his last volume appeared, 
gives most legitimately encouraging figures of the circulation of his 
earlier volumes, and looks forward ‘confidently to the success of 
another venture on similar lines.’’ 


BARCLAYS BANK 


LIMITED. 
Head Office: 54, Lombard Street, London, E.C.3. 

























































The Bank has close working arrangements with Agents and Correspondents 
in all the principal towns throughout the world, and is in a position to offer 
complete banking facilities to merchants and others for the transaction of 


EVERY DESCRIPTION OF OVERSEAS BUSINESS. 
Foreign Exchange transactions arranged. 


Chief Foreign Branch - 168, Fenchurch Street, London, E.C.3 
West End Foreign Branch - - 1, Pall Mall East, 8.W.1, 
Liverpool Foreign Branch - - + 42, Castle Street, Liverpool, 
Manchester Foreign Branch Corner York St. & Fountain St., Manchester, 











stantial concession provided by the clause under which dealers 
may take stock into their own name on payment of a nominal 
103 transfer stamp, irrespective of the consideration money. 

The fall in the Bank rate came as a refreshing surprise to 
murkets jaded with stale bulls and a plethora of new issues, 
The unexpected announcement of a loan of 124 million pounds 
India 54 per cents. at 96 was far from welcome. Rumours had 
been current some time previously to the effect that a big rupee 
loan was pending, but a sterling loan had not been anticipated. 
In point of fact, the price at which the stock was offered riled 
above that at which the existing security could be obtained in 
the Stock Exchange, allowing for the fact that the latter carried 
six months’ interest. The newcomer had the effect of depress- 
ing everything in this department. In addition, there has been 
talk of another Local Loans issue. Heaviness crept into all 
the gilt-edged lists, Colonial, Corporation, Home Railway 
prior-charge issues, Foreign Railway debentures and preference 
stocks, and even industrial debentures. The fact of the matter 
is that buyers have been fully satisfied, and, with new issues 
still largely in the hands of stags, there was not enough driving 
power in the shape of continued investment to keep up prices 
in the face of a general dulness. But the fall in the Bank 
rate promptly gave rise to hopes of an influx of fresh mone) 
to the markets. The War Loan rose from o8{ to o9/%, and 
other stocks followed suit. 

The foreign market is a little better than it was earlier in 
the week. On very vague statements in regard to some Re- 
paration payment which, according to report, is to be made to 
France, French Government bonds, together with those of the 
railway companies, rallied sharply. At the same time Germans 
hardened. Brazilian bonds are also better. Riga 4} per 
cents. put on several points, though Helsingfors issues are 
weak, in spite of gossip to the effect that negotiations are on 
the point of being reopened in connection with a new Finland 
Government 7 per cent. loan. Mexican Government bonds are 
points higher. Talk is revived of a settlement having been 
reached between Mexico and the United States. 

Home Railway stocks turned better, after being decidedly 
flat by reason of the liquidation of stale bull accounts. Prices 
went ahead too fast, and the reaction was not surprising, 
though it certainly caused disappointment to a wide circle of 
people who were mildly dabbling in Home Rails. All sections 
of the market became similarly affected. Mexican Rails are 
better. The Canadian Railway list is unchanged; it is ex- 
pected that the Grand Trunk case will be reopened next month. 
Argentine Rails came under the influence of dulness in other 
parts of the House. Amongst Brazilians, the outstanding 
feature is a rise in Great Western of Brazil shares, on hopes 
that modification of freight rates will benefit the company 
materially. Brazilian Tractions had risen in advance of the 
resumption of dividends after five years on the common shares. 

Rubber shares are inert and lower. The oil market became 
somewhat disturbed by the news that a pool has been formed 
to market, at £4 11s 6d ex dividend, 1,250,000 Shell shares 
which have been taken from the Royal Dutch Company. The 
cuts in the Royal Dutch, Anglo-American, and Shell dividends 
caused uneasiness in regard to the forthcoming announcements 
of the Burma Oil and the Mexican Eagle Companies. Some 
of the lower-priced oil shares came into prominence, on more 
or less professional dealing. Richardson, Westgarths are 
better in the iron and steel market, on the unexpectedly good 
showing made by the report. Courtaulds fell away, on pres 
sure to sell by weak bulls, but recovered on the Bank rate 
reduction. Textiles as a whole have leaned to the easier side. 
Tobacco shares are better. Hudson's Bays advanced in_con- 
sequence of the increase in the dividend. The Indo-China 
Steamship report, showing a decreased dividend, lead to heav!- 
ness in the price of the shares, and the shipping market !s 
somewhat out of favour. Insurance shares have scarcels 
moved. Further declines occurred in a few of the Australian 
and Eastern banking shares. New issues in a good man) 
cases stand at substantial discounts. The wireless group !s @ 
little firmer, and cable shares have recovered the greater pe! t 
of the loss which they suffered a fortnight »go. The termina: 
tion of the engineers’ lock-out caused a slight improvement in 








STOCK EXCHANGE NEWS, 


SETTLING DAYS. 


Ticket, | 


AccounT. 
June 28. 


June 29. 

Tuts week has brought no fresh influx of business into the 
Stock Exchange markets. In fact, the second fortnightly 
settlement since the outbreak of war turned out to be almost 
smaller in volume than its predecessor, although an 
increase it the bull account was noticeable in Home Railway 
stocks, Courtaulds, and a few oil shares. C ontango rates 
Varied from 5 to 7 per cent., with extra stiff charges in those 
cases where the takers-in had to pay for stock. The Stock 
Exchange Committee have decided that jobbers who take up 
stock on contango on behalf of brokers cannot claim the sub- 
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iron, steel, and armament shares, but it has failed to stimulate 
business to any particular extent. 

Kaffirs were benefited to a small extent by the fall in the 
Bank rate, though of more importance was the support ren- 
dered to the market by Cape buying earlier in the week. Some 
of the June dividends are already announced, and have had no 

rticular influence upon prices. Lively movements in 
Selukwes and _Globe and Phoenix gave Rhodesians a 
semblance of activity. De Beers and other diamond shares are 
erratic. In the remaining mining markets there has been so 
little doing as to enable their members to give up most of their 
time to numberless sweepstakes on the Ascot races. 

Loans and contango bargains open under the emergency 
rules will be settled on Friday, September 1st. The account 
days from September to December, 1922, have been fixed as 
under :—September, Thursdays, 7th and 21st; October, Thurs- 
days, sth and 19th; November, Thursdays, 2nd, 16th, and 
joth; December, Thursday, 14th, and Friday, 2gth. 


NEW ISSUES. 


The new issues of the week and the current year and date ot 
opening of the lists have been as follows :— 
Further 


Nominal Cash First Lia- 
— Sabersigtien. mapgem or 


(SSUES OF THE WEEK— 
Amount previously recorded ....  .. 
% Treasury Bonds (by Tender 
June 9, 1922), £1,100,000, at 
BRD 1S GAG .. .coscccvvecsecsce 


ee 424,936,440 * ee ee .- 


-» 1,078,802 


NATIONAL SAVINGS CERTIFICATES. 
Net Recairrs intro THE ExougequeR WEEK ae June 9, 1922 
£ 


April 1 to June 9, 1922, £20,280,000 ...... ae 


To the Public— 
Government of India, £12,500,000 
% Loan (rep. at par Jan. 15, 
1952), issued at 96% (June 14)12,500,000 .. 12,000,000 .. 625,000 11,375,000 
Electrical Apparatus Co., Lim., ra 
50,000 8 % Cum. Pref, Shares, 
£1, at par (June 14) .......... 50,000 .. 50,000 .. 6,250 .. 43,750 
Total offered to the Public .... oe am ee 5 
To Shareholders only— on — 
Second Investors’ Martgaze Se- 
curity, 10,000 Shares, £10, at 


























£10 10s per share ........... «. 10,000 .. oe 
Bank of New South Wales, 50,000 — ee eae 
New Shares, £20,atpar ...... 1,000,000 .. 1,000,000 .. 200,000 .. 800,000 
Total offered to Shareholders only... 1,010,500 .. 202,000 .. 808,509 
—_ offered for subscription to date ae — for subscription for 
- whole year— 
Joy Cttttttteeeeeesenees £439,075, 742 earn, coves erccece - £388,978,203 
Leap "eatsetesesereeeeonens 117,009,768 | 1920 .....seccceecees cece 367,549,656 
1919... eeeree eeeeeeereeese 220,647,156 Th chenticedecteaukeens 1,036,059,951 
1918 .- eee eeeeeeee 380,175,143 dda nutienimeeen 1,393,381,441 
=e” eoee 696,180,167 | 1917 ....ccceeceees sesees 1,518,596,010 
°° eeee 1,04/,179,467 DP itetssevce ereee eeeee 585,436,850 
i eeeeteeeee 287,274,220 Sit nmnds eerteeee ere 685,236,326 
eee eeeee eee ee ee eeeee 72,001,396 Pi dcssisensasentcemne 612,522,633 


Government of India 5} per Cent. Loan.—lIssue of 
£12,500,000 at 96 per cent., repayable at par on January 15, 
1932. This issue is made under the provisions of the East 
India Loans (Railways and Irrigation) Act, 1922, and previous 
Acts, and the entire proceeds will be utilised for Indian railway 
purposes. This issue will be consolidated with the existing 
Government of India £5 10s per cent. loan, which also is re- 
ceemabkle at par on January 15, 1932. ‘This latter loan for 
&10 millions, it may be recalled, was issued in December 
last at 93} per cent. The books of the loan are kept 
at the Bank of England, and the security is a trustee stock, 
interest being payable at the Bank of England. Subject to 


ane considerations, the issue is an attractive short-term 
can. 


The Rugby Gas Company.—Incorporated by Special Act 
of Parliament 1882. The authorised share capital is £205,254, 
of which £55,254 has been issued, while the authorised loan 
capital amounts to £68,418, of which £9,000 has been issued. 
This is an offer for sale by tender of £26,000 6 per cent. ‘ re- 
deemable ” preference stock, the minimum price of issue being 
£97 per L100. The stock will be redeemed at par on July 1, 
1932. Apparently this issue of preference shares rank imme- 
diately after the loan capital, and as the net revenue of the 
undertaking for the year ended December 31st last after pay- 
ment of loan capital charges was £6,321, and only £1,560 per 
annum will be required to pay dividends on the present issue, 
there is a substantial margin of cover available for preference 
dividends. Of course, further borrowings under loan capital 
might affect the security of the preference stock, but at the 
minimum price of issue the yield is £6 9s 2d per cent., and 
this is not without attraction. Regard, however, must be 
paid to the narrow market for such a small issue. It is 
intended to apply for a Stock Exchange quotation. 


The Electrical Apparatus Company, Limited.— 
Authorised capital Sooo of which gant has been 
issued and £141,030 is paid up. It is stated that ‘* there are no 
Prior charges on the undertaking, nor can such be raised with- 
out the consent of the holders of three-fourths of the issued 
Preference shares.” This is an issue of 50,000 8 per cent. 
cumulative preference shares of £1 each at par. The business 


was established in 1906, and the present company was formed 
in 1913 to acquire and develop it. The principal articles of 
manufacture are electricity house service meters and electric 
control gear. Net assets available as cover for the £141,930 
of issued share capital are valued at £141,210; this sum 
includes £5,678 for patents and £44,626 for investments in 
associated companies, which are taken at cost. Thus, 
although profits are shown from 1915 to be on a generous scale 
and dividends on ordinary shares have reached as high as 
14 per cent., it would be interesting to know what has hap- 
pened to reserve allocations, assuming that some have been 
made. The prospectus states that the directors ‘‘ hold the 
whole of the ordinary shares and are bound to give their whole 
time to the service of the company,”’ and, further, that the 
‘“‘ directors’ fees may not, under the articles of association, ex- 
ceed £2,250 in all in any year unless the full dividends are 
paid on the preference shares.’’ From this it is deduced that 
‘‘the personal interests of the management are thus in a 
special degree bound up with the general prosperity of the 
company, and with the maintenance of regular dividends on the 
preference shares.’’ This, however, is an argument which 
does not lend itself to universal application. 


ACTIVE SECURITIES. 
The following tables show the movements of the week in 
the more active securities of the various markets :— 


British and Colonial Government Securities. 





- @, 5 2 a 3 
dit | e332 Hf 3a 
SB Sa Zé | Eap Sa 
94 .. Mt 0+ Aust. 6% 1931-41 ....104 ..14 .. 
War ~S Canada a... oD. 0% 
Loans } 5%, - 9933..+ India leeee GO3X.. 66 o— | 
ol oot Do 1926-31 ....1144 ..1114 ..— 
Fundin a7. 85 ee oot Do % i aeenee 9 * x. ? 
Victory 874 .. 88 1+ N.S.W, 53%, 1922-32..100 ..100 .. 
Conversion Loan 34% - 48 Nigeria 6 % 1949-79 ..110 ..110 .. 
Consols 24% ........ =.066 oot U.of8.A.6%,1930-40 ..105 ..10 .. 
Irisk Land Stock 22% 594x.. 584 ..— 1} Victoria 54%,1924-34..100 ..101 ..+ 1 
3% oe x .634'..— W.Aust. 6% 1930-40 ..103 ..103 .. 
Colonial and Foreign Railways. 
Antofagasta Cons.... 62 .. 624 ..+ 4| Grand Trunk Ist Pref. 17 .. 154 ..— 4 
B, A. & Pacific ...... 464.. 464 .. .. | Leopoldina....... ese iad oo 28 uct 
B. A. Gt. Southern .. 714.. 71 .. | Mexican Railway.... 144 .. 144 .. 
Buenos Ayres West.. on co oo. 4 EO MRE, cccoce GD co TH xe cz 
adian Pacific ....153 ..153 .. .. | Do 2nd Pref. ...... 28 .. 27 ».—1 
Central Argentine .. 63}.. 633... .. | San Paulo .......2..129 ..128 ..— 1 
Grand Trunk Ord. .. 14.. 1}.. .. | United Havana...... 61 .. 624 ..— 
Barclays B (£1, f.pa.) 234.. 234 Bawiiet. Bank of eypt 
arclays B (£1, f.pd.) Se bn ce Le oO 
Chartered Bk of Indial8¢4..18 ..— ¢ GED cececccteenees 193 .. 193 .. 
Lloyds (£5 with £1 pd.) — Nat. Bank of S.Africa 
London Joint City & CADE cccnc gues eooce LOE oe 108 wot F 
Midland (£12 with Nat. Prov. & Union of 
ee coe 88 oe 8h ue England (£20 with 
Gondon County Wes &A paid)........+06 10f .. 1038..+ ts 
minster and Parr’s Standard of 8. Africa 
(£20 with £5 paid)l7g ..17} .. — 43 (£20 with £5 paid).. 122 .. 12% .. 
Foreign Government Securities. 
A tine 5%, 1886-7..100 ..100 .. .. Greek 4%, 1888 ...... 39% . 39h we «> 
Belgian 3% .......-+. 7 oe Te 68. 4s —— saoesé BE «ee ows 
Brazil 5% Fund, 1914 70 .. 72 ..+ 2 | 4%, 1910 ..... . ha wwe 8 
Chilian 44%, 1895.... 77 .. 78 ..+ 1 | Mexican Cons, 1899.. 63... 66 ..+ ‘ 
meniaaed 104 ..104 .. .. | PeruvianCorp.Pref.. 25 .. +1 
Chinese 5%, 1912 .... 72 .. 73 ..+ 1 | Bussian 5%,1 cooe Sh. 6 UM ce 
Egyptian 4% ......+. 70 .. 704 ..+ Spanish 4%.........+ «9 TSR ce ce 
French coccsesees 4th. 429 oo— 17 | Seine (Dept.) 7% .... 101 a wet 
Do GGecccccaccece 5S oc SH oo + Siamese 7%....+0-00+ 1063. .107§ ..+ 





Anglo-American ‘' A” 233.. 232 .. | Marconi Canada...... ° ot 
pander regi 2H5.6 . i e e, 

ri 
Great Central Pref,.. 214.. 21 .. 
Great Eastern eeeeee 41 . — 
Great Northern Def.. 434.. 43 ..— 
Great Western csoumaucell coal or 


| Midland Deferred... 67} ..(674 .- 
| North British Def.... 19 .. 1 


allways. 
Metropolitan District 37 fl ie 
North-Nasters ......118 ..117% ..— ' 


Lond, Brighton, “A” 634.. 624 ..— 1 | South-Eastern “A”.. 373 .. 374 ..+ 
a, oa eo «e 10 oot | Underground Electric 
L, and . W. (New). .104 . 1 ea (£10) eereeeeerere 28 ee 2 ee 
L, & 8. Western, Def, 30 .. oe | Do “A” (1))....-.- a we 
Metropolitan ........ 454 7 ee ** Do Inc. Bds. (£100), 82 oe 81 on™ . 
Chesapeake & Ohio .. 73 ~~ "oO a7 4. 2 
oe Bee oo eeeeee ceeeee ee og 
Erie eeeererereee eeee 18 ee 16 or 2 Do Non-cum Pret. .. 61 es 59 we 2 
Do 4% Ist Pref..... 26 ..26 .- «- 
Miscellaneous. 
Aerated Bread (£1) .. 148. 1§ ..+ | Imperial Tobacco(£l) 34.. 37.-+ 
Anglo-Persian Oil (£1 474.. if + | Ginggi Plantns.(Zl).. 1%.. 13 ..+ 
rmstrong (Sir W. G.) El hecho asaé~ 1 oo Be. 
and Co, (£1)....- . 17) ..17/6..+ /6| LeverBrs?%CmPi(£l) 1 .. — 
Cement (£1) 14/9. 16.6 ..+1/9} Do8%CmAPrf(£l) 1 .. 1 .. «. 
B’bamSmall Arms(£l) 1 10/6..— /3| Do CmPf ; a a 
Brazil Traction ($100) 53 .. 53 ..— 4) Lister (41) ......-... Igy-- lds «- 
British- American Lobitos Oilfields (£1). a ape 
Tobacco (£1) .... i: 3x... tees 649 Co. (£1). «o S44..+ & 
Brit. & Arg. Meat(£l) 12... lys..+ & a e a ae 
Burmah Oil (41) .... + -» «+» | Mexican ($10). 345.. ee 
Coats (J, and P.) (£1). oo &.. .. | Pekin bieteoses aa | oe 0s 
Courtaulds (£1)...... 2y5-. 2f..+ &| Bubber 
Cunard (£1)........ a time 2 Investment (£1).. A a gare 
a ° é #2. .. | Shell Transport(£l).. 423 . oo & 
emis = > | ee 
e Cotton Spinners —- —  . § , _SEBKSSES (2) sevses ee * . ee 
(Bl). .ccccccccece pix.. 148, ..— d bw nee fee es »: ae 
Forestal Land (£1) .. - _#4..— &| United Tobacco (£1), 19f.. 19§.. .. 
Furness, Withy (£1). 14... lf ..+ | Vallambrosa (2/) .... ° oot by 
B an . Vickers (£1]).......s06 ** + 
lands Rubber (£1) ah: 14.. .. | Watney Def, Stk.....180 .. 1824..+ 
Hudson’s Bay (41) .. o Tea-.+ 2 
" . — “. ‘ 
Brakpan (£1) eeeere * g- eereeereeere of + 
Broken Hill Prop. 14... 14 ..— fe erfontein (10/) ..34§xr.. 343.-+ * 
Chartereds (£1)...... - .» «+ | Modderfon. “B” (fljgxr.. 14§..+ & 
Sons. Gold Fields (£1) -» _$9..+ d| Modderfon. op) “a ree 
Crown Mines (10/) .. 1%5.. 14 ..+ g| Premier Def. sese *e «3 
De Beers Def. (£24) . 12 * o™ j Rand Mines eteeee 2 . 2 go ~ 
East Rand Prop. (£1) o .+t+ g| Rio Tinto (£5) ...... - Bo 
Jedald (£1)......... 3 .. 3 .. .. | Spring Mines ees ee Seem 
Gov. Gold Areas (£1) 44... 42..+ 72 
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COMPANY MEETINGS, &c. 





GRESHAM LIFE ASSURANCE SOCIETY, 
LIMITED. 


SOCIETY'S STRONG POSITION—NEW STANDARD EXCHANGE RATES. 


The seventy-third ordinary general meeting of the Gresham Life 
Assurance Society, Limited, was held, on the 8th instant, at the 
chief office of the society, St Mildred’s House, Poultry, London, 
Sir Reginald Macleod, K.C.B., the chairman, presiding. 

The general manager and secretary (Mr Alexander Lawson) 
having read the notice convening the meeting and the report of 
the auditors, 


TRIBUTE TO THE LATE CHAIRMAN. 


The Chairman said: Gentlemen,—Before proceeding with the 
business of the day, 1 wish to say one word to you in reference to 
the great loss which we have all sustained by the death of our late 
chairman. Sir Charles Hanson’s great ability and vigorous per- 
sonality have left a profound mark in every enterprise which he 
undertook—in the City of London, where his mayoralty was one of 
the most distinguished of recent years, in his native county, in 
Parliament, in general business in the City, and notably in the 
affairs of our own society. He first took a seat on this board in 
1896, and he became chairman in 1908. During that long period he 
was in almost daily touch with his colleagues and with the manage- 
ment, and I wish to be allowed to say how very deeply we, who 
have met him so constantly, deplore his loss. He was a most wise 
counsellor, and was a most generous and sympathetic friend. 

Now, gentlemen, turning to the business of the meeting, the out- 
standing feature of the report to which I wish to draw your 
immediate attention is the large reductions which are shown in the 
figures, including income, outgo, assets, and new business, conse- 
quent upon the adoption of new standard exchange rates for the 
conversion of foreign currencies, and I regard myself as fortunate 
in being able to present to you, on the first occasion of my address- 
ing you as chairman of the society, a report and accounts based 
upon complete recognition of the situation resulting from the up- 
heaval and destruction of war in so many of the countries in which 
we have been doing business. Although a clear and explicit state- 
ment on this subject is contained in the report, it will not be out of 
place if a few words are added in amplification. In previous 
years—as you will notice from the report, and as, indeed, you are 
well awere—foreign currencies have been included in the accounts 
at the standard exchange rates adopted prior to the war. The 
convenience of this course is obvious, and for a time it was possible 
to hope that the exchange rates would return to a stable basis. 
That hope has not been realised. 

It will be within your recollection that on the occasion of the 
quinquennium ending on December 31, 1919, our actuary reported 
that, while retaining the old standard rates of exchange for our 
financial statements, the valuation balance-sheet must be based on 
the rates of exchange on that day, and there consequently fell to 
be deducted from both assets and liabilities a sum approximating 
to that By which the assurance fund has now been reduced. It 


was upon this basis that our profits for the quinquennium wefe 
shown and our bonus declared. 


THE EXCHANGE QUESTION. 


In view of the persistence of the depression in many foreign 
currencies, we have come to the conclusion, after most careful con- 
sideration and after consultation with your auditors, that it is in 
the best interests of the society to adopt now for all purposes, and 
not to wait for the next quinquennium, new standard exchange 
rates approximating to the rates prevailing at the close of last 
year. As stated in the report, however, the reduction thus shown 
ia the assets does not represent a loss. By the adoption of this 
procedure we are neither worse off nor better off than before; if 
our assets are less as expressed in pounds sterling, our liabilities 
are reduced by a like amount. We hold certain investments, let us 
Say, in francs: we receive premiums in francs, we meet our claims 
in francs, but in stating those premiums and claims in our accounts 


‘ ‘we no longer state them at the standard figures which were 


formerly appropriate, but at the figure which represents the facts 
of to-day. 

_ Turning now to the figures in the report setting out the opera- 
tions of the past year, it will be seen that 5,449 policies were issued, 
assuring an amount of £2,516,000 after deducting reassurances, 
and that 573 proposals, for £351,000, were declined; that the pre- 
muums upon new assurances completed amounted to £116,910, in- 


cluding single Premiums of £1,939; that a sum of £27,968 was 
received 4s consideration for annuities granted; that the income 
of the society derived from premiums, interest, and rents amounted 


countries where the currency is most depressed that the 





to £1,067,360; that the death claims were within the actuarial 
expectation, and, with bonus additions, amounted to £256,059, 
and that claims on endowments maturing by age or expiration of 
term amounted to £326,553; that 149 annuitants have died, releas. 
ing the society from annuities amounting to £7,224; and that the 
assets as appearing in the balance-sheet amount to £6,683,109. It 
is gratifying to note that the life assurance fund increased during 
the year by £114,000. 
THE SOCIETY’S POSITION. 


These figures are of sufficient magnitude to continue to place 


the socicty in a foremost position amongst the great life assur. 
ance companies of this country. 
though less than last year, is too high and must be reduced. 
high rate is due mainly to the continued high ratio of new pre. 
miums to total premiums. From other points of view the largeness 


The percentage of expenses, 
This 


of the volume of new business that comes to us is an element of 


strength, but it is costly, and is responsible for a material part of 
the rise in our expenses as compared with pre-war times. 
again, the high rate is also to some extent due to the alteration in 


Then, 


the basis of currency conversion, and to the fact that it is in those 


cost of 


living and charges for administration are highest. I cannot pro 


mise any great immediate reduction of this burden, but the board 
and management are keenly alive to its importance, and have the 
matter constantly under review. 


I wish to draw your attention to the rate of interest realised 


upon our funds, which, after deduction of income-tax, is at the 
satisfactory rate of £4 5s 1d per cent., the rate of the previous 
year having been fully maintained. ‘The question of investment 
and re-investment is engaging our constant attention, as it is 


upon the profitable but wise and safe utilisation of funds that life 


assurance companies particularly depend. 


ARRANGEMENT WITH HUNGARY. 


The arrangement by which the Hungarian Government release 


the society from all its liabilities in Hungary is an important step 
forward towards the liquidation of our business in the old 
Austrian-Hungarian Empire. You will notice in the revenue ac- 
count a sum of £15,201 as the value of assets surrendered in re- 
spect of liabilities taken over by the Hungarian Government. We 


were obliged by law to hold Hungarian securities, and it is these 
we have surrendered to the Hungarian Government. Before the 
war we held a great position in Austria-Hungary, and it may be 
asked why we have not built afresh upon that position. One 
reason is—and I think a sufficient one—that the kronen cost of 
doing business is excessive as compared with any possible kronen 
receipts, and is, indeed, prohibitive. This applies with more or 
less force to other portions of the old Austrian Empire, and the 
directors are hopeful that negotiations which are now taking place 
may lead to a similar relief being obtained, on terms satisfac- 
tory to the society, in several other Succession States in which 
the severe currency depreciation and the prevailing economic 


conditions have caused the business to become unremunerative. 


Just eight years ago, in dealing with the year 1913, the Chait- 


man was able to tell you that it had been the most prosperous and 


promising the society had perhaps ever enjoyed. The new busi- 
ness amounted to £2,362,000, and from every point of view the 
prospects were favourable. The war fell; our new business 


enemy countries was cut out; in our own and in allied countries 


we had to stand the incalculable burden of death in action and 
from disease; the financial conditions were uncertain and un- 
soundable ; anxiety would have been pardonable. 


CAUSE FOR CONGRATULATION. 


In viewing the position as it exists to-day, we have much reason 
for thankfulness and congratulation. Two years ago, in dealing 
with the quinquennium terminating in 1919, the actuary was able 
to report that, notwithstanding war and pestilence, the death 
claims on the five years covering the whole war period of 1914-19 
were within the actuarial expectations, and that the financial pos! 
tion justified the distribution of a bonus—a rather unusual event 
at that particular period. In 1920 and 1921, I am glad to Say: 
the claims by death have been substantially more favourable. 
Although important branches have ceased to function, and although 
the adoption of the new standard rates of exchange involves larg® 
reductions in the volume of business as expressed in sterling, the 
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net amount ef mew imsurances placed on the books, as I have 
already stated, is £2,516,000—a greater sum than in 1913. 

Gentlemen, 1 look forward to the future with confidence, and 
have great pleasure in proposing ‘‘ That the directors’ and audi- 
tors’ reports be approved and adopted.” 

The Deputy-Chairman (Mr Courtenay C. S. Fooks), in second- 
ing the motion, said he would like to associate himself—-and he 
was sure his colleagues would wish to do so as well—with the 
heartfelt terms in which Sir Reginald Macleod had referred to 
the late chairman. 

The resolution was carried unanimously. 


RE-ELECTION OF DIRECTORS. 


The Deputy-Chairman then moved that the appointment of 
Major Walter H. Levy, D.S.O., as a member of the board be 
confirmed, and that Sir Reginald Macleod, Mr Henry Hoare, and 
the Right Hon. Lord Monk Bretton, C.B., be re-elected directors. 
On the lamented death of the late chairman, the question of filling 
the vacancy on the board was a matter of great concern to the 
directors. They felt that it was necessary to secure a personality 
which would be of the greatest advantage to the society, and they 
nad been fortumate in securing the services of Major Levy (of 
Messrs M. Samuel and Co., Limited)—a name well known in the 
City as being associated with great enterprises. He was sure 
that the advent of that gentleman to the board would be a source 
of strength and give renewed confidence to both policy-holders 
and shareholders. 

The motion was seconded by Mr Laurence Currie, and unani- 
mously adopted. 


STRENGTH OF THE SOCIETY. 


Sir Arthur Lowes Dickinson, F.C.A., F.I.A. (Messrs Price, 
Waterhouse, and Co.)—who was re-elected auditor on the part of 
the shareholders, on the motion of Mr C. H. Beadnell, seconded 
by Mr Anderson—said he wished to congratulate the shareholders 
on the satisfactory way in which the society had come through 
the troubles which had necessarily fallen upon it owing to the 
war. The shrinkage in assets, as the chairman had pointed out, 
was not what at first sight it appeared, because it was met by a 
shrinkage of liabilities. It was a great satisfaction to him to be 
able to say that the position of the society was no less strong than 
it had been in the past, and it seemed to be in a splendid position 


to cope with the increasing business which appeared likely to 
come to it. 
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SUEZ CANAL COMPANY. 
YEAR’S RESULTS—MARKED INCREASE IN CANAL TRAFFIC. 


The sixty-eighth annual meeting of the shareholders was held in 
Paris on the 12th instant. The report of the Council of Adminis- 
tration was read to the meeting, and was substantially as 
follows :-- 

The results of the year 1921 have fully confirmed the optimistic 
forecasts which our last report contained. In spite of the intense 
economic crisis, which has been felt throughout the whole world 
for the last two years, the traffic of the canal, following out its 
gradual development, has continued to approach the level which 
it reached before the war. The position, considering the circum- 
stances which still influence international exchanges, is singularly 
favourable, and further strengthens our confidence in the future. 

The net profits of 1921, influenced especially by the reduction of 
profits from exchange and by a slight increase in working ex- 
penses, have been slightly lower than in 1920. The excess of 
receipts over expenditure was 180,211,679f 27 c, a sum somewhat 
smaller than in the preceding year, but nevertheless sufficient to 
maintain a net revenue equal to that of 1920, and to allocate to 
funds for reserve, redemption, and construction considerable sums 
which we still consider to be justified this year. 

In fact, we do not believe that we should depart from the policy 
of prudence you have always sanctioned, the receipts of 1921 being, 
as those of the previous year, to a large extent of an abnormal 
and uncertain character; we refer to profits on exchange. In 
order to provide against the consequences of a diminution of 
these exceptional profits in future years, we have thought it pru- 
dent to allocate to the extraordinary reserve fund, which you 
have started for this reason, the sum of 15 million francs. 

In recommending this measure to you, we remain faithful to 
a policy which has always been yours, and we feel certain that 
later you will have to congratulate yourselves on having recon- 
ciled your present with your future interests. 


° 
FINANCIAL SITUATION. 


Total receipts in 1921 at 260,1350996f 61c, show a decrease of 
7,324,082f 45c. Receipts from navigation tolls are less by 
2,623,074f 20c than those of the previous year. The increase in 
traffic partially balanced the reduction of receipts due to the re- 
duction in the tax of 25c, a reduction amounting roughly to 
4,500, 000f. 

Total expenses have increased to 61,868,393f 45c. The increase 
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ot s,2s5,8s0f being due, to a large extent, to measures taken last 
year to improve the conditions of the personnel in Paris and 
Egypt 
A ¢ lerable decrease in the price of al, and a slight « 

crease in the price of raw materials, enabled us to increase r | 
upkeep work without any proportionate increz in expenses 
On the other hand, the increase in expei are com] ited t 
the amount of 1,000,7gof by tl ecrea n interest charges and 
the redemption of the consolidated | é Which figi mn our 


accounts tor the last ti wh the results of 
the year are a little | f irable than those of 1G20, they allow 


us t 
to allow 10 millions for 
actual ¢ 


write down ma and 


The 


year, 


recel] ver expenditure amounted t 
164,89 3,07 21 | this has to be added the balance brought for 
ward fro th 1920 ac ints making an available total i 
165,211,607 It 1s proposed t istribute 149,261,971f, an after 
placing 15 f t ecial reserve, to carr forward 949.707 
fo the 1922 a nts 

Ihe dividend amourts to 2syf gross, and 24sf net, more than 
equivalent to that of 1g21 

ANAL TRAPFI( 
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2 me 7 per cent 
over 1692 i iré th return t I I 
2 per t to 12 I t I 

I} i t rrent year t less sfact t 
those of 1921: t f ippil t iS 1 
confirmed duri 1 first montt f this year; tor ge | 
through Sa that t rres 
period 2 to M 22 t 
6,520, 

These rable 1 Its 1 ptimistic that th nal traf 
at one t verwhelmed by the deep depre 
the war, will start o1 uin to follow the regularly as g 
curve which sim its commencement has reflected th trength 
and grow prosperity of your company 

ANGLO-AMERICAN OIL COMPANY, LIMITED. 
BOARD OPTIMISTIC OF THE FUTURE 

The thirty-fifth annual general meeti: ft Anglo-Ame 
Oil Cor nv, Limited, was held, n the ict nstant t the 
office of t company, 36 Q \: s Gat West t 
London. 
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vening the 1 ting 
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The values of inventories due to above causes was less than half 
the value at the end of 1920, although the quantities in stock wers 
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than for the previous year. Although no profit ha t = re-1nv 
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i general reserve fund amounting to £ 1,931.74 : 
somewhat larger than a ir ag 
Tt 
IMI VED TRADING SITUATION ‘ 
ia 
s t te of the balan eet the trading : st 
Ipr al have lightly recovers Pr 
{ See! tingel ; arise, and the present volume l pal 
Ss iS maintained between now and t t u 
the directors belie the profits will be « lt 
inary years \ 
1 hie pa *s et tanke Ss i y el l 
t els rgo boats) lk t is h t 
I I he ire no new ssels Iding 
() April ist last the com} paid over $1,25 tota 
t t \ York as part | lation the l er 
1 re s of the « pa are for t g t 
t r t ness 1 g tot ] 
ts al e or new ( t a 
i tor t sent t 1 t t 
i ( 1irmam conciu i | tri ul - 
t nt Dn 
ir] Li It ! t t h 
n 5 th 
A 
ea 


INDIA GENERAL NAVIGATION AND RAILWAY has 
SURCHARGE TAX REMUVED—COMMON CARRIERS ACT REVISE 
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account. Im reverting to the previous practice, only £63,053 
173 2d has been needed for the necessary adjustment, due to 
realisations of assets in India, the proceeds of which have been 
reinvested in additions to the fleet. Consequently it 1s fair that 
the movable block account should be credited with any surplus 
remaining in exchange suspense, and the balance of this account, 
77,407 178 3d, with the addition of £22,532 2s 4d taken from 
feet replacement reserve, in all £100,000, has therefore been used 
to write down the recent additions to the fleet. The fleet re- 
placement reserve was, as a matter of fact, set aside for this 
specific purpose, and, as forecasted in our report, will be further 
drawn upon from time to time for a sumilar object whereby the 
annual depreciation upon such vessels that has to be provided for 
out of profits will be reduced. 


Uu 


my, 


GOVERNMENT SURCHARGE TAX. 

The most unjust Government surcharge tax, mentioned in your 
chairman’s speech last year, and which you will recollect was im- 
sed to assist our competitors, the railways, has now been re- 
rr and from April 1st the higher rates charged Ly this com- 
nany, as sanctioned by the board, have come into operation. In- 
i in the foregoing we entered into agreement 
embodying revised rates with the tea industry and the Assam Oil 

all these revisions being necessary in consequence of 
1 general costs. . 

[he additions to your fleet afloat during the year consist of 
and five flats now in commission, aggregating a 
total carrying capacity of 3,765 tons. On the other hand, how- 
ver, as mentioned in your directors’ report, the company has un- 


have a new 


J 


amer 


fortunately lost one flat of 300 tons, so that the net increase 
amounts to 3,405 tons. 
During the year we have secured an important alteration in 


the law—a grossly inequitable one—for which we have been work- 
more than 30 years. I refer to the Common Carriers Act, 
Government of India has at last revised on a basis 
hich makes it fairer to the inland river transport companies in 


hi i the 


their capacity of common carriers. 
gards the future, speaking with the usual caution. given 
peace and a strong Government, there is every reason for us to 


has fidence in the revival of trade of India as the world else- 
here recovers itself industrially. 
[he report and accounts were unanimously adopted, and the 


nds recommended were agreed to. 





LAKE VIEW INVESTMENT TRUST, LIMITED. 
TRUST'S IMPROVED POSITION. 

ordinary general meeting of the Lake View Invest 

nt Trust, Limited, was held, on the instant, at River 

Plate House, London, Mr IF. A. Govett (chairman and managing 


— 
nd 


16th 


plesiding. 

[he Chairman, in the course of his speech, said it was not his 

to report any considerable change in the position of the 
but there could be no great change until the Burma 
n finally emerged from its long period of incubation. 

wever, was slowly approaching the end, and he trusted it 


{ rr rot 


might not be much longer before they obtained some increase in 
their revenue from Burma dividends. At first this relief was not 
hkely to be anything very startling, for the present price of 
etals on the present scale of operations would not mean those 
large profits which were once expected, and no great rise in 


was probable until there was again a large expansion in 
ind for metals, or until it was possible to obtain the profit 

1 ought to be obtained from the zinc in the Burma 

h, for the moment, for certain reasons, was not possible. 
With regard to the investment account as shown in the balance 
heet, the figure of purely arbitrary 
which was taken to represent the balance of the capital 
ccoullt over the cash and debtors when the new conipany 
The actual amount was then far larger, and was now 
rger, and the figure of £744,090 given in the report had 
gain increased by the recent general rise in prices, the 


ore, 


£390,300 was, of course, a 


was 


appreciation in the general list since January being about £30,000, 
and the Burma shares about £70,000. On the latter every 
shilling rise or fall made a difference of nearly £50,000. 
BOARD’S INVESTMENT POLICY. 
A year ago he explained the fatal effect upon the company of 
tne operation of income-tax on capital increment with 


financial ’* companies, the risk of which made it impossible for 
nem immediately to carry out the idea with which the company 
was formed—namely, to realise their holding at the high prices 
which were then ruling for the Burma shares, so that they missed 
tae market. Had this been possible, it would have given them 
a large capital to be invested in trust company investments, in- 
Stead of leaving them with this large interest in the Burma Cor- 
poration, and leaving them also with the reputation of being still 
to some considerable extent interested in mines. That being the i 
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case, and their available funds being rather small—a condition 
which they hoped would not perpetually obtain—they had to a 
very limited extent bought shares and debentures of a rather 
more speculative nature than might be regarded as suitable by 
the older investment trusts. With regard to their Granville 
holding, this year should prove whether the expectations on which 
they were originally induced to embark on this unfortunate in- 
terest were sound. The dredges had now started for this year’s 
operations. He still hoped on 
siderable discouragement after this long period of trying to get the 
business started. It would great deal to this company, 
in view of their large interest, even if only a part of the original 
expectations could be justified by results. The Zinc Corporation 
remained waterlogged by labour in Australia, but it was not devoid 
of hope. Having dealt with the company’s holdings in the 
National Mining Corporation and the Mexican Corporation, the 


=e 
referred to the general list of 


though he must confess to a con- 


mean a 


Chairman investments. 


F SOUND SECURITIES. 


SCARCITY 


down the list of 
investment trust 


remarked, to look 
the 
most attractive stocks to pay satis- 


It was perfectly easy, he 
which 
company, and still see a lot of 
factory trouble was that when one came to buy 
them in was no and even if 

bid much higher one could not get stock. The for 
money was almost entirely that trade was 


securities came within range of an 


yields, but the 


stock, one were to 


the market there 
any reason 
the present low rate of 
bad and enterprise shut down, so that there was no demand for 
loans, and consequently the banks and other financial institutions 
mpeting in the investment market, first of all absorb- 
then coming to gilt-edged 


been a 


were also 
ing the short-term stments 
stocks of longer dates. The 


and the all-round rise in prices which had been witnessed during 


invé and 


result had general scramble 
the past few months, and which were likely approximately to be 
maintained. He spoke last 
company’s holdings at the moment in consequence of 


year of the heavy depreciation of the 
the pre- 
With 
Mr Lloyd, he had analysed the results of the company’s work as 


ceding slump under which they were then still suffering. 
an investment trust, and, excluding from the calculation the mining 
interests—such as Burma, Zinc, and Granville, which they took 
over from the old « 
of their present line of business, but including the depreciation 
the National Mining Corpora- 


twithstanding 


—as having no bearing on the success 


npany 


on the (Mexican Corporation and 
tion, he found that, n 


general depreciation, they were now well on the right 


that slump and last year’s 


This 


side. 


was a much happier position to report, and, although conditions 
were exceedingly obscure and difficult, he hoped they might be 
able to pick their way and gradually build up the same strong 


1 he majority of the invest- 


position which had been 


ment trusts. 
fhe report was unanimously 


THE NATIONAL MINING CORPORATION, LIMITED. 


SCHEME FOR REDUCTION OF CAPITAL. 
BOARD'S PROPOSAL APPROVED. 


The annual meeting of the National Mining Corporation, 
Limited, was held, on the 1sth instant, at River Plate House, 
Finsbury circus, Lond Mr Herbert Guedalla (the chairman) 


presiding. ‘The directors’ report and accounts were unanimously 
adopted, and at a subsequent extraordinary general meeting the 
scheme for the reduction of capital was unanimously approved. 
The Chairman, in the course of his speech, said :—The creditors, 
including the bank loan, amount to £89,328, but on the other side 
we have loans, debtors, and cash amounting to roughly £203,000. 
From the profit and loss account that the com- 
mission, dividends, and interest received amount to £59,461, as 
against the £81,178 received for the preceding 14 months. This 
difference is entirely accounted for by the fact that the period 
under review has difficult one for finance of the 
character which we undertake, and we have only been associated 
with one issue, which, though intrinsically sound and excellent in 
our opinion, we felt might not be a success if offered in the ordi- 
mary way in a public The general expenditure shows 
a reduction of over £2,000, and arrangements have been made 
whereby this will be further reduced. The directors’ and Technical 
Committee fees show a reduction of £3,500. There is 
for the year of £82,777, and after deducting the 


it will be seen 


been a most 


prospe ctus. 


a net loss 
balance of 
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{22,336 to the credit of profit at December 31, 1 
net loss 1n the balance-sheet of £60,441. 
INVESTMENTS. 

I now come to the most important item in the balance-sheet, 

that of £1,055,629, which represents the cost value of our shares 

» r 
and properties This shows an 
increase of about £150,000 over the same item in 


I l 


and interests in other companie 


the preceding 
vear’s accounts, and is chiefly accounted for by the interest which 
we have taken in the note issue of the Mexican Cecrporation. The 


results obtained by this company since mulling operations were 
commenced have been entirely satisfactory, and from the treatment 


Ci 75,000 tons a month from the quarry ore body, a monthly profit 


of over £15,0co is being earned It is, however, on the results 
that may be ultimately secured when the old n 


mine is unwatered 
that the real future of the Mexican Corporation turns, and we are 


advised that by August next the first big level of 350 feet below 
the collar of the shaft should be available for inspection We still 
retain our large interest in the Santa Gertrudis Mine, wher 
recent developments have been quite satisfactory. After close 


investigation, we have increased our substantial interest in the 
South American Copper Syndicate, Limited. This enterprise is 
now being equipped with a smelting plant, which on the treatment 
ot the grade of ore that can be furnished to the smelter, even at 
the present low range of copper prices, will earn very substantial 
dividends on the capital of the syndicate. Recent developments 
are of a very encouraging mature, and an interesting report by 
Mr C. H. Stewart, the syndicate’s consulting engineer, has just been 
issued, showing that there are large reserves of high-grade coppet 
ore on the property, which contains miles of promising zones which 
have yet to be explored. In co-operation with other 
houses, we have taken an interest in the Ryan 


mining 
Corporation, 
Limited. The property of this company is situated on the 
f Eastern Siberia, and all reports state that this 
tremely rich in gold. When the time comes for 


coast 
oO 


area 1S ex 


reorganising the 


old-established mining properties in the Russian Empire, our 


corporation, through its kindred interests, should 


be 1n a position 
second to none for this purpose. 


BURMA CORPORATION 


We still retain our large holding in the Burma Corporation. 
Development work has proceeded in certain sections of the mine 


With most satisfactory results. At the present time a tonnage of 


about soo tons per day is being handled, and the 


accomplishment 


of a very much larger tonnage is dependent upon tw 


important 
tactors—viz., railway transport and labour. The 


labour problem 
is being tackled in a vigorous manner, and we hoy 


g hope to learn 
shortly that the extension of the Burma Railway’s main line t 
Namtu has been agreed to. There are also possibilities of obtain 


ing better and more profitable results from the treatment of the 





ore, so that we are entitled to regard the outlook as in every way 
excellent, and we ought soon to be within measurable distance of 
the dividend-paying stage 
BRITISH EQUATORIAI I YMPANY 

We hold a little more than one-third of the capital of the British 
] atorial Oil Company, Limited [his compa has acquired 
large oil concessions in the R f Venezuela, and on what is 
known as Garcia Four concession an active drilli campaign has 
been carried out. Oi) has been er ntered in the first two bore 
holes, and there is a production of soo barrels a day in one well 
a depth of «5 feet, whil t s well at 73 t a gusher 
has been st 1 is t g | feet r the ‘ k 
The manager reports t ré t ‘ } e pl as 
1 definite oil-yiel l v h } I t 
sinking of 12 further wells, permission to | having en p 
cured The equipment of th mpany enables it to keep tl 
boring rigs in constant operation, and, as_ the il is secured a 
shallow depths, it should not be lor tore as tial p ti 
is obtained. ed 


Arrangements have been entered into with an 


American group, who have t te to tal in agree ul nt « 
the production at a satisfactory, é n th nderstanding that 
their group must construct a pipeline to the wells and vide th 





necessary transportati ldings, which are not « 
siderable, consist of shares in some of the best known South Africa 
properties, and in conjunction with another mining house we ha\ 
recently acquired an interest in the development of certa ( 
properties in Roum: ania located in the heart of the 1 producti 
zone. 
QUESTION DEPRECIATION 

Taking the mark t prices t | I 21st last I 1 ti 
of a conseivative valuati f the assets which have 1 marke 
quotation, the total investments show a depreciat 620,11 
‘this is undoubtedly a very 9 but, taking the r 
average of the value of gs rities, there 5 t 
a depreciation exceeding <o per cent 1g the last tv 
whilst in the same period th l na similar dey t 
the ordinary capital of industrial securities rhis is 


g20, we have a 








to a severe decline in the market value of all metals. 


is gradually being accomplished, and it would seen 


< se 

fact that 
st of p 

in 

lepre 


the shares may never command the market value which the: 


largest investments will not prove t 


We are not a trust company, and, as long as this defici 


n 
lave dee 
as hum: 

n the 
h 
bution. 





shareh 


we may | 


t is approved by the majority of the shar 
It might have been more simple to _ hav red 
shares to ros each with ss paid, and I daresay a 
aluation would have justified this course, but we have 
conclusion that if the knife is to be applied at all it 

as drastic reduction as possible, so as to be in a 

any eventuality which may arise in the difficult ; 
which all creative enterprise finds itself at present 

THE SCHEME. 

We recommend that the issued shares of the compar 
reduced from shares of 20s each with 10s paid to shares 
with gs paid up. The authorised capital, which is 
{2.900.000 in £l shares, will then become Z 1, 500,00 
issued capital of {2,500,000 will become £1,000,000, beir 

ares of 8s each, leaving £500,000 available for issue in 

each, which represents 1,250,000 shares. The total | 
alled liability is reduced from /£1,250,0 to £500, 

t the intention of the directors to call on this liability 

c iry or to the obvious advantage of the company t 

S ce The effect of this reduction, after allowing 
already forfeited, is to make an amount of £743,22 
writing off depreciation and the loss in revenue 

rite off t £60,441 which is the balance of loss in 

count shown in the balance-sheet, we shall provide 

pre ition esu t in ‘ left w lia 

4 3, which for th nt w l treat ‘ 

tful « t n ench but we } 
t e thi r joa! which ar all secure l, are tr 
I} pan vill then be | i a 
‘ red Ss ¢ 1 ntly I f 
isappointed if h a positior 1 not show a 
proveme n the near tut t Whatever n have | 
esult siness 1s well established, and our <¢ pet 
tan ning groups is, if anything, closer t av 
ire on investigation has not been entirely wast 
is potential value in the future. We are a verv li 
é and new iness 1s offering almost dailv. w 
A ample Ca} tal to under n 
THE ZINC CORPORATION, LIMITED 
BOARD'S SOUND AND CAUTIOUS POLICY. 
The ele th ordinary general meeting the Zinc | 
t was held n the 14th instant. at River [| 
in s, London, Mr |! A. Govett, t chai 
ging ector of the compa residing 
The Ct in said S t able to report 1 
t tl pa Ss general positior Phe 
( trator had been out of operation for over two a 
years tl se of the last tw e months thers 
ah fall the price of the metals in which t con 
nte ste I tl recover'\ hich has sir taken | 
S nt f there to be ar I bilit f an early 
W He was not very hopef f rapid impr 
rid condit and he regarded it as the dut f 
to t tive line and preserve t ( pany 

S lar as possibi All that the had done was to wor 

entrat rhe profits would be in excess of what w 
t I tl >re rence divider but in f the fact 
long 1 inter a lot of mone would have to be s 


i 


[ 


n 


; 
A 


iation 


t 


he case of the best mines it takes time to 


iction to the fall in the market value of their 


in certain Cases 1s of a temporary characte 


During the current year our holdings ha: 


ciation from the market price at which th 


1a 


or 
I 


t 


be lieve 








un 


the company in a manner which we 


t last, whilst I think 1 may say that t 


it 


r 


ur unquoted securities shows undoubted im; 


. 
we cannot derive any benefit from pr 
ises in which we are interested and from new | 
lertaking. It is obvious that it is desiral 
order, and, as you will observe, we 


ity of dealing with the question of 





to strain a point we might have pl: 

our assets, but for the purposes of tl ch 
med it wise to place them on a basis fr 
in foresight can see, there should be no fur 

is adopted we wish to make sure that w 

unts from further loss, so that the « 

a position that future profits should 

I trust also that the present loss in 
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{ 
the plant to bring it up to proper efficiency, the board regarded | 
it as of paramount importance to hoard their cash. ‘That might 
6 hard on the ordinary shareholders, but he was sure | 
it proper course. 
KIGHTS ACQUIRED IN ELMORE PROCESS. | 
re one or two alternative lines of progress on which they 
mig some reasonable expectation that the company might 
0 1 in perpetuity to be shut down. The first was | 
that a great advance had been made by the smelters at Port Virie | 
int ro-metallurgical treatment of their ores. That was an 
alternat on which they would rely in case the second failed. 
The s held out the greatest promise. They held an option to 
a it a one-sixth interest in the Australian rights of the | 
Eli I ss, and they had recently acquired, at a depreciated 
pr nsiderable interest of some 45,000 shares in tl:e parent 
C the Chemical and (Metallurgical Corporation Should 
the | ised results on a working scale test on the burma Cor 
Dy ore and their own bear out the claims that had been | 
bas j on long preliminary work, it would mean a very consider 
abl inge. So far as they were concerned with the existing | 
met! , with lead at {20, spelter at £25, and 3s silver, their 
DI er ton of ore under the conditions in 1918 had worked out 
at 11s. With the same metal prices, under the Elmore | 
pr the estimated value of the metals recovered would be 
735 1 per ton, showing a profit of 23s as against 11s. Those | 
figures must not be taken as certain to be realised, as the test, | 
th 1 on a very Jarge scale, had not yet been on a commercial 
scal Meanwhile the company was dependent on its present 
{1 on the general conditions of labour on which th 
pr f their industry depended. 
is to t future of lead, stocks of metal were low, and con- | 
5 { taking Europe and America together, was expanding. | 
I ne could perhaps take a happier view than in 1921. 
BROKEN HILL SMELTERS. 
Dealing with the company’s interest in the Broken Hill Asso- 
ciated Smelters, the Chairman said that their association with 
taking had been of incalculable benefit, and in any 
hardly thought the Government of Australia would allow 
to abandon the production of metals as opposed to the pr 
f concentrates to sell. There had been an adjustment of 
wages at Port Pirie and stores were coming down, and though the | 
st of coal and coke was still disproportionately high, and the | 
phed to transport, on the whole they had confidence in | 
t f this branch of their industry. <As regarded Zin 
Pr , he claimed that a good deal of ignorant or malevolent 
crit had been levelled at the contract made by the British 
G nt with the producers’ association. Critics should appre 
clate that up to the middle of 1920 the concentrates purchased by 
thi try were paid for at a price below the world’s market 
pri \s to the Electrolytic Company, the full plant was expected 
t lation by next year, and the profits were estimated as 
lik to be sufhcient to pay from 12} to 15 per cent. on the ordi 
nary stock which this company held. It would, however, take till 
the middle of 1923 to wipe off arrears on the preference stock. 
That ht not seem a very gorgeous result on the £150,000 which 
the 1 embarked in that undertaking, but the business had 
be rably handk and a most successful industry had been 
t nd he thought they might regard their £150,000 as a 
g vestment With regard to the Granville enterprise, the 
t 1 trusted that more satisfactory results by way of proof 
w e obtained from the dredging operations this vear. The 
b 1 under consideration a very large zinc property on 
tk tinent, as to which Mr King had come from Australia to 
investigate and advis« 


usly adopted 


MADRAS ELECTRIC SUPPLY CORPORATION, LIMITED. 
SUCCESS OF THE RECENT ISSUE. 


The annual meeting of the Madras Electric Supply Corpora 
tion, Limited, was held on the instant, Mr 
the c 


14th James Gray, 


mpany, presiding. 


Chairman, in moving the adoption of the report and 
ac said that while there was a check in the number of 
nev nsumers owing to the delay in installing additional con- 
verting plant, the total connections and the gross revenue were 
more than maintained in consequence of several large power con- 
Ssumers having come on to the mains. The gross revenue of 
£153.919 in 1921 showed an increase of £11,001, but the working 
ex} es of £74,933 were increased by £12.297, so that there was 
ar n of £1,206 on _ balance. This was increased by 
£2 consequence of the necessary adjustment of exchange 
mal therefore, a total reduction of £22,199 in the net balance 
of r e account for 1921 as compared with 1920. ‘The balance 
Carried to net revenue account amounts to £59,246, which, after 
adding the y dividend, interest, and transfer fees, and 
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deducting interest, sinking fund, depreciation, and _ taxation 
charges, left a balan f net revenue Of £26,456. Adding to this 
the amount brought forward from last year, and deducting the 
preference dividend, there remained a balance of £30,356, out 

f which the directors recommend a dividend on the ordinary 
shares ot 8 per cent., free of income-tax, additional remuneration 
to the directors in t s of the articles of association, £445, and 
tiansfer to gel l reserve nd of £5,000, leaving revenue to be 
carried forward to next ar of £9,727. The expenditure on 
capital account on buildings and machinery amounted to £29,070, 
é on mains £21,21 

the number of preference shares converted in ordinary shares 
on December 31st last was 7,819, the capital account thus being 
represented by g2,181 preference shares and _ 193,819 ordinary 
shares Ihe debenture sto sinking fund reserve and general 
reserve thus showed substantial increases, and these funds now 
more than covered any depreciation which might have arisen on 
the investments he s provided for depreciation and re- 
newals for 1921 was £15 and the amount now standing at 
the credit of that a t was £67,319, quite a substantial pro- 
portion of the total capital expenditure. In consequence of the 
trike which occurred in the early part of 1921, the results from 
the tramways were less satisfactory, and the dividerd on the 
yrdinary shares was red 1 from 8 per cent., free of income- 
tax, to 5 per cent., free of income-tax. 

To meet continuous demands for supply, additional generating 
and converting plz sas being supplied. ‘lo provide the funds 
for this and other purposes the board recently issued 200,000 
7 per cent. second debentures at 95. ihe issue was a great 
SUCK ca ng bed twelve times el 

Che rej ind ere adopted. 

CITY GENERAL TRUST, LIMITED. 
AMALGAMATION WITH BRITISH AND ALLIED INVESTMENTS 
CORPORATION, 

An extraordinary general meeting of the City General Trust, 
Limited, was held, an the 12th instant, at Kingsway Hall, London, 
Lord Askwith (chairman of the company) presiding. 

The Chairman said: In moving the resolution for the liquida- 
tion of this company, I would call attention to the circular dated 


shareholders. 
the British 
and 4 Loth- 
result of the 
which 


before the 


ffer for an amalgaination made by 


June 3rd, in which the proposal is laid 


Investments Corporation, Limited, of 3 


bury, upon terms which have been arrived at as a 


negotiations which have taken place. The company with 


it is proposed to ally has an authorised capital ot £1,000,000, of 
which £400,000 have been fully paid up. It is an issuing house 

ith a strong ird irecturs, under the chairmanship of the 
Earl of Harrow and has Leen successful in paying dividends 

n 1918. On ar gamation there will be payable to you 
for t half-year g Jur th a dividend for six months at 
the rat 10 pr t. per annum, and in return for your certifi- 


itv General Trust you will receive a certificate for 





in equal number of shares in the British and Alhed Investments 
Corporation; that is t iv, the whole of assets of the City 
General Trust will | ) over to the British and Allied In- 
vest ts Corporat the shareholders of the City General 
Irust will receive for each share a share in that company, plus 
n immediate dividend of 5 per cent. The transaction is to be 
carried through by means of the Far East Finanee Corporation, 

mited, the whole of whose share capital, with the exception of 
60 shares, is held by the British and Allied Investments Corpora- 
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tion, Limited. The British and Allied Investments Corporation | were now chartered for periods extending beyond Dec ber 31 — 
have not at present an official quotation, because their shares are | 1922, and this branch of the company’s income sh . ion ; oe 
held by a small number of shareholders; but it is estimated that | than maintained . — 
the value of their shares is about 18s, at which price transactions With regard to work on the field, 18 new wells were put on the me ak 
have taken place. As chairman, I take a place upon the board of | producing list, and four were abandoned, so that on D 3I8t a 
the British and Allied Investments Corporation, Limited, and the | there were 167 producing wells, and 15 were in process of irilling : a 
other directors of this company will receive certain compensation | lhe wells were not large producers, and many had a short life. a 
for loss of office. The advantage of the amalgamation is, I think but by prudent husbanding of their resources they had been able ; he 
apparent. It has been brought before the notice of the board, | to more than keep pace with the depletion of the wells, and had , 
after very careful negotiations, by Mr Fred J. Bensor He | established the special quality of Lobitos oil in a high pl the “aiffer 
vas the chief crganiser of the City General Trust, and‘has been | estimation of the market. They had applied for new and a 
desirous of g1 np the shareh Iders a return for their money by next year he h ped to announce a Cc nsideral le adaiti the ® hivi 
putting their holdings upon the best basis Il feel that credit 1 lands in which they operated. With regard to Colombia. t} had a 
‘ to him for the caut tne kn ede : 10OWN 1 | acquired titles to large and promising areas, but some difficulties ‘ ‘e 
iciation t r affairs had arisen, and their idea was first to await the res 5 att 
sir Wail H. Port t : t t hich ent | thers, and th nstruction of a pipeli th a a 
carr ant Col ia would be an immense oil-producing country. . aeals 
, art ‘ een ‘ | Shareholders would have been agreeably surprised with the profit ; the 
heart te of thanks to t t the vear, and he did not anticipate that they would revert to the ' 
- — low level pri which ruled a few yeal ag i were : 47 
ting /1 to reserve, writi 1 ff t sie 
WHITEAWAY. LAIDLAW, AND CO, LIMITED. ly 12 to taxation reserve | i t aie 
DISAPPOINTING RESULTS—BRIGHTER OUTLOOK, ir was 35 per cent., fr f income-tax, and they 
lhe fourteenth annual general meeting of Whiteaway, Laidlaw, | rward £35,261 lhey were soaiang forward with : 
: 1 limited, was hel n the 12th instant t the { ntinuan tf prosperity in the current year 
Cripplegate buildings, Lor Mr M Wi i t accounts were unanit adopt 
nanagil lirector) pres | re t rect ict I i it S _ 
fhe Chairman 1! ve th ption of t t i ints i 
: said: Tt npany show a loss of £ 32,7 their trad oe . 
ees a ae ' _ | THE BRITISH ELECTRIC TRACTION COMPANY, LIMITED 
Sakae acca ees ed SATISFACTORY RESULTS—INCREASED DIVIDEND ae 
1 to th nt tr done « ing th ar compare | ere _ = pear rapt a Ge Seeteh Eloct i 
favourably with the previous five years, but by the end of A 2 ee ne F — ee eee ee ee ee eee ae : 
t stock they had on hand could, at a conservative estimate, have ; ‘76 7*°"' rn Kestaurant, 1.onGol Mr J. S. Austin, t I 
been replaced at 25 per cent. less. In these circumstances th _ ; Cast 
was only one safe se to adopt—namely, to turn the stock into | Uh mantel Mr rh mas Bower) baving m ; : Excit 
cash as quickly as they could, irrespective of whether a profit was | Vening m meeting and th ~ rt ©: an are rs uote 
made or not; in other words, they thought it best to cut their ] " repre depen Ving th -_ es = re — e ant Sear 
id face the pr spect f a bad year. Anothe1 important factor | said that the directors prop een xe — the shareholder § t day - 
which operated to their disadvantage was the rupee and dollar |; ss ae n the payment > ea 44 per cent., w des Prop 
exchange. The rupee, which averaged 1s gd in the year ended | P'™ with 4 per -- paid last year. There might be some among — 
kebruary 28, 1921, averaged 1s 3d in the past year--a drop of | #¢™ Who wi uld ask why they re Payee OA sae Cee Corp 
s}d—while the China dollar showed an average fall of 1s 13d in wi en their earnings were only about the same as they | : 1D : _ 
the same period. In addition to the difficulties of depreciated | - : ee , int ree The ar ve t mee W i = : th : _ - - 
ck and unfavourable exchanges, they had had also to contend | ONES SRE SHNEe PROCES SNe SHORE STATENS, ane w re Misc 
with a period of depression the like of which he had never known | Stil! more stabilised, and that consequently they were justified in 
during his 38 years’ experience in the East. These were th | going a little nearer to their limit than they had been before. T x 
reasons why the accounts showed a loss in place Lj t — , what they had d Curing the past year, ¢ hi To 
; : : : : , that al ¢ which they prox: t nd 
\s to the future, shareholders would not expect him to make a | ‘ ce : om a oe : Rene ' 
definite forecast, but their stock-in-trade, having 1 written } i2 addition they had earned a sum of about £ 31,50 hat latter = 
to current prices, could be, and was now being, sold at a profit | s - they eS P 1 to dispose of by putting 4 14, odd to reserv : = 
l’urther, the rupee exchange had been steady for the last s nt] pee 7 oe t the r carry 1orw ard a oe f at 7 
at 1s 33d. What they wanted in exchange was stability , "With regara to the tramways, Guring the current year up t (o 
Trade still remained depressed in India, but } fos t was a fall off in receipts to the extent of sor 








——— 
he profit and loss account showed a loss on trading of 32,761, | 
tc which had to be added income-tax, depreciation, and directors’ | 
° j 
1 » making a total of {y7.617 i} 
During the year the dividends on the 6 per cent. and 7 per cer 1 ; he i} 
preference shares were paid, and an interim dividend of 5 per cent., | | \ 
- 1] i 
e of income-tax, was paid on t rdinary res These divi. || 
; LiV1- | e e tt 
dends amounted to £70,q6: fhe board shared h share- | i 
ee Seer ee ee irs ationa an ~ 
l rs regret t ee ¥ t re mir na t pavment ia] Ang 
ier dividend shares, and t ht they would | Rep 
: it th v 
g pt the explan ti } tit 


ej - tee ye sn, lesanitea 7 S « ie “as I 
Mr Robert Whyte seconded the o so] - n, wh ( a = unat n ; ly of Boston | 


LOBITOS OILFIELDS, LIMITED | The leading financial institution of | : 
35 PER CENT. DIVIDEND FREE OF TAX 
Ihe fourteenth annual 1 tir f Lobitos Oilfields, J ted, New England | — 


I ul } 
i ht H » \ ] Willi is M.I } 
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30 per cent., but against that the tramways could set a very con 
sidera saving in expenses. On the whole, however, he would 
say that he did not think that tramway results in the current year 
would be so good as they had been in the past. In regard to 
electric power, owing to the engineers’ strike, it was obvious that 
there would be a decrease. With regard to electric lighting, it was 
doing fairly well at present. 
“On { the latest devel ~pments of their enterprise was their inter- 
es tor-omnibuses—not chars-a-bancs, which was an entirely 
fler isiness, but omnibuses which traversed specified routes 
at fixed times. The business was not a gold-mine, but there was 
a living in it. 

After announcing that it was the present intention of the directors 
to declare an interim dividend about December next, the Chairman 
concluded by referring to the prospects. In that connection he was 
not going to tie himself down to prophesying an increased dividend 
during the current year, but he saw no reason why in the future 
the company should prove an exception to other companies in a 
similar position in the matter of steady progress. 

The report and accounts were unanimously adopted, and the 
formal business was duly transacted. 





GOVERNMENT RETURNS. 


PUBLIC INCOME AND EXPENDITURE. 
RECEIPTS INTO AND ISSUES OUT OF THE EXCHEQUER. 





Total Receipts into 


the Exchequer from Reozrers. 





Apl. 1, 1922,/Apl. 1, 1921, Week Week 
| to to | Ended Ended 
| June 10, June ll, | June 10, | June 11, 
1922. __ 1921. 1922. 1921. 
Balances in Exchequer | z £ z & & 
on lst April:— | 
Bank of England.... an 9,963,424, 2,591,051 ee ee 
Bank of Ireland .... | ~ 1,210,106 483,455) oe 
| ae ~ hl 7 5,074,506; ee ee 
REVENUE T3530) 5014506) | 
Customs ........+006 janes me 22,954,000, 21,782,000| 2,416,000! 2,818,000 
GS eaemnin coe! 25,660,000; 31,255, 000) 1,300,000) 1,495,000 
Motor Vehicle Duties ..| a 1,587,000 1,267, 000) 233,000 as 
Estate, &c., Duties......| ~~ 11,871,000 8,713,000; 1,200,000! 863,000 
ET coceonsnedeecane — 2,552,000, 2,190,000 460,000! 36,000 
Land’ Tar, House Duty, | 
& Mineral Rights Duty ee 440,000' 370,000 10,000; 20,000 
Property & Income Tax 
(including Super-Tax).. - 49,116,000, 56,911,000 2,273, ae 1,354,000 
Excess Profits Duties,@c.| «. 954,000 16,693,000) 691,000 
Corporation Profits Tax | ie 3,147,000 1,410,000! __ 240, 000] 160,000 
Ps cubedeuee ee we 9,750,000 8,000,000) 1,000, 000} 500,000 
Crown Lands ........-«. ee 160,000 100,000) oa a 
Interest on Sundry! | 
i vcncsensceeusane oo 472,106 1,172,512) oe 560,462 
Miscellaneous— | 
Ordinary Receipts .. | 8,133,154 5,826,472 200,163 1,326,882 
Special Receipts....| 10,747,739 11,893,767 471,264 1,436,437 
SENSE a |_ 147,543,979 167,563.751 9,803,427 12,190,781 
Total, inc. Balance .. | .. | 158,717,509, 170,638,257, “ 
OTHER RECEIPTS, | 
Tem wary Advances Repaid :— 
Sn  sceurcceueratcnaseeeamice. 550,000 1,400,000 100,000 
Money Raised py Creation of Debt :—| 
(a) For Capita) Expenditure Issues :) 
Under the Telegraph (Money)) 
Acts, 1920 and 1921 .......... ee os oe 
(b) Under the Unemployment In-| 
surance Acts, 192] .......... 1,450,600 ee eo 
{e) For other Issues : 
By Treasury Bills for Supply ..| 596,083,000! 982,453,000' 59,903,000: 77,037,000 
By Nationa SavingsCertificates| 25,830,000) 6,930,000! 450,000) 900,000 
By Treasury Bonds— 
5-15 year, 1925-35...... pace os 298,675 ee oe 
DE ceed nas cicbecahnenemnane 121,708 +e 
Wie MEET 65s abcd canuneneennes 61,421,831 “ 
WS AO vcescccceesscsocscest ‘Sane a 1,973,700! 
By Other Debt created under | 
the War Loan Acts, 1914 to | 
a sconeas canon ekennées can 2,297,481 ee | 
(4) Ways and Means Advances ....| 151,470,000! 205,985,000. 3,150,000) 8,500,000 
Anglo-Persian Oil Company — | 
Dividends on Shares acquired 243,012 
yments— | 
In respect of Issues under Land! 
Set\lement (Facilities) Acts,| 
LC CR ORS | 13,768 7,719 
Do Issues under Section 59 (4) of 
the Finance Act, 1920 ........ 265,460 56,5006 
interest received under Section 59 (5)| 
ofthe Finance Act, 1920........ 87,358 71,624 
Tota! a 1,000,497,646) 1, 370,858, 256) | 75, 280, 127 98, 777, 781 


EXPENDITURE AND OTHER ISSUES. 





Total Issues out of 
the Exchequer to 


meet Payments from |§-___-Igsux,——-, 





Apl. ~ 1922, |Apl. = 1921,, Week | Week 
Ended | Ended 
... 10, i . ll, | Jone J0, June ll, 
= 1922. 1921. 1922. 1921, 
EXPENDITURE, £ £ £ & = 
frmanent Charge of 
ae i ctakinauenewunscc 3,434,757 3,317,296 oe 
terest, &c., on War 
iehbtonekhirens 92,220,427 105,260,288, 3,892,598 6,264,214 
Pee 633,000 966,000 oe 273,000 | 
Payments to Local Tax- 
&tion Accounts, &c. 300,000 453,454 +e ee 
yments to Northern 
~— aE xchequer 410,000 ” 6 " 
ettlement........ | 287,187 669,812 20,273 . 
OtherConsolidated Fund a 
. ee DSA bRCSRCOH SES 321,838 345,218 20,962 31,876 
~ y Services ........ 64,105,000 127.263.400 6,030,000; 8,136,000 | 
Expenditure ........, 161,719,209 233,275,468 9,963,833' 14,909,025 


OTHER ISSUES, 
Temporary Advances— 
Bullion 
Intereston Exchequer Bonds under 
the Capital Expenditure (Money) 
Act, 1904 
Under theUnemployment Insurance 
Acts,1921 
tssues to Meet Capital Expenditure— 
Under the Telegraph (Money) Acts, 
PE i irdccuseudececac<es 
Under the Post Office eeeenens 
Railway Act, 1913...... 
Under the Housing Act, 1914; 
Redemption of Unfunded Debt— 
Treasury BillsforSupply.......... 
War Loans, Exchequer Bonds, &c., 
under Section 34 of the Finance 
Act, 1917 
Issues under the War Loan Act, 
1919, Sections 2and 3, and the 
Finance Act, 1921, Section 45.... 
Principal of National Savings Cer- 


Sere e ewww ee ee weeeeeene 


tificates— 

(a) Repaid by Issues under 
Section 59 (6) of the Finance 
REC Rp ctnbabucncnvecasens 

(5) Repaid otherwise............ 


Principal of Exchequer Bonds paid 
ai dipiscwennedpeescsnaerces 
5%, 1922, £20,486,605; Jess: 
paid off by the National Debt 
Commissioners, £1,000,000— 
£19,486,605. 
Other Debt under the War Loan 
Mg EOD Be tacececccsccces< 


Ways and Means Advances Repaid 
Depreciation Fund, 
Finance Act, 1917 
Anglo-Persian Oil Company—Issued 
under the Anglo-Persian Oil 
Company (Acquisitien of Capital) 
Amendment Act, 1919 ......... 
Proceeds of National Savings Certi 
ficates, issued under the Finance 
Act, 1920, Section 59 (4) ........ 
Old Sinking Fund, 1910-11, issued 
under Section 16 (1) (+) of the 
Finance Act, 1911 


ete eer eeerene 


Balances in Exchequer— 
Bank of England....... wsesdeecees 
Bank of Ireland 


Total 


Cee ee ere erererees 


~~ 3,400,070 


Total Issues out of 
the Exchequer to 
meet Payments from 


jen 10, Junell, June 10, ; June ll, 
1922. 1921. 1922. | 1921. 
£ £ £ £ 
1,450,000 “e 150,000 
84,909 84,906 ee 
1,450,000 
290,000 2,000,00¢ a 700,000 
xa 25,00¢ oe 
13,000 25,00 ° 
675,649,000, 906,699,000! 53,329,000, 54,395,000 
1,075,076, 10,346,960 849,586 
3,803,000 500,000 
5,550,000 2,450,00 459,000 i“ 
a 2,850,0v ‘ 450,000 
19,486,605 
7,251,985 11,471,516 
120,125,000 183,579,000 10,890,000) 26,210,000 
399,521 5,920,045 600,001 
243,012 ° 
3,015,000. 525,000 
55,656 1,200 


997,096,976 1,368.193,098 75, 132, 833) 98, 58%, 610 
June 10,'22. June il, 


2,102,104 
1,297,966 


Apl. ~ 1922, Apl. 1, 1921, 


to 


2,103,2 


___'541,945'+ 76,000 + 100,000 
2,645,158 + 147,294 + 189,171 


IssvEs. ——~, 
Week Week 
Ended Ended 


13 + 


‘21, In.or Dec. for W eek, 


71,2944 89,171 





Treasury, June 12, 1922, 


CURRENCY NOTES ACCOUNT. 
(000’s omitted.) 








3 “ 3 - Advances to| Redemption Account. 
pf 8} Ros A z oS it 2 2 eS 
Date. 8591328) § 8/598 Bankof 2 Fet,/2 oR 
Sse | eme| 4 $3 | Seo England Se $253\secu 
2 Some J > ~~ or 
56/8 3 2a C38 Notes. BZ SES 2 ag 
1914 i 2 a ce 2 oe £ |%| & £ 
Aug. %....- 21,535} .. | 6,302) 3810; .. caf co.) See 
Dec. 30...... 38,478, .. || 169} 600; 18,500; .. - 9,924, 9,286 
1915, 
Dec. 2: A abies 103,125  729/) 159 2491 28500; .. 27°6| 54,621) 20,536 
916, | 
Dee: 27...4.. 150,144/ 2,430) 64 40) 28500 . 190, 118,102) 6,868 
1917, 
Dec. 26.. 212,782; 8,554/) 39! 675, 28,500 .. 134, 186,637 5,486 
1918 | 
i 323,241| 15,529! 570! 28,500 89) 305,133, 4,566 
191 | 
Disa: Sh. <se- 356,152) 17,182/| 250 245) 28,500; 4,000 $1) 337,537| 2,802 
192 | 
June 30...... | 357,356! 16,700) 190, 28,500! 13,400 (11-7) 331,660 305 
Dec. 2 Oe aca | 367,626! 16,962 ' 28,500! 19,450 150) 336,504 «1% 
Mar. 30...... 343,826| 15,599|/Silver Coin.| 28,500! 19,450 (139) 311,334 141 
June 29...... 323,884| 14,965 3,000 28,500 19,450 148 287,750/ 150 
Sept. 28...... 314,382} 14,830 3,000 28,500! 19,450 | 15-2) 2781191 143 
Dee... 28.6.0. 325,584| 14,658 3,000 28,500; 19,450 | 147) 289,131) 161 
1922, 
Mar. 30...... 300,351} 14,255 5,000 28,500, 19,450 (15°99 261,479 177 
Une Bsa 000: 301,429 13,239)/ 6,000 28,500) 19,450 |15°9 260,555 163 
June 15...... 299,222} 13,187 6,000 28,500| 19,550 |160 258193 166 


Since July 21, 1920, notes and certificates outstanding include notes called in, 
Maximum fiduciary issue for 1920 fixed at £320,600,000, 


but not yet cancelled. 


for 1921 at £317,555,200, and for 1922 at £309,988,400. 
TREASURY BILLS AND BONDS BY PUBLIC TENDER, 


Tenders for {50,000,000 in three months’ 
from Monday to Saturday, June 20-June 24, were opened on June 16 
1922, and the total amount applied for was £69,225,000. 


for Monday to Friday bills at {99 7s 8d, about 36 per cent., 


in tull. 


Saturday bills at {99 7s tod and above in full. 


rate of discount for Treasury bills was {2 8s 0°44d. 


allotted were as follows :— 








£46, 00,000. 
: Amount 
Date, Offered. 
£ 
May 45,000,000 
May (a) 50.000,009 
June .;|(a@) 50,000,000 
June a) 50,000,000 
June a) 50,00°,000 





a) 
a) 

a) 

a 


In bonds, £4,000,000 ; 





Amount Treasury 
Applied 4 
For. Average 
£ & 2 
88,445,000 as 4 
79,255,400 2 5 
67,630,000 27 
76,795,000 2 6 
69,225,000 2 8 


(a) Including Treasury Bonds, 
Tenders will be received on Friday, June 23, 
Bills and Treasury Bonds to be issued to the maximum amount of 


£ 55,000,000 


Bills. 
Rate. 


d 
2°41 
2°06 
8°49 
9°94 
0°44 


1922, 


44% Treasury 


‘eee 


1932. 


Treasury Bills dated 


Tenders 
above 
The average 
The amounts 
in bills at 3 months, 


Average Price, 


98 13 


98 13 
98 1 


93 4 


d 


7-82 
84 
5°45 


255 _ 


for Treasury 
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Notes issued 


Capital 


Rest... 


Other deposits 
Beven-day & other bills 


£ £ 
sake .. 145,513,330 Government debt .... 11,015,100 
Other securities...... 7,434,900 
Gold coin and bullion 127,063,330 
145,513,330 145,513,330 
BANKING DEPARTMENT. 
£ £ 
er ie 14,553,000 Government securities 46,699,377 
a 3,237,867 Other securities...... 73,605,333 
Public deposits* .... 17,755,754 | Notes .....ccccccere 23,555,780 
cena 110,140,397 Gold and silver coin.. 1,820,751 
16,223 


* Including Exchequer, Savings Banks 


Amount, Inc. or Dec.on Inc, or Dec. on 
June 14,1922. Last Week. Last Year. 
£ z z 
i) cashsbkeuneeenebenneeeceonners 3,237,867 + 46,884 + 9,352 
DS scosevssessecesooses 17,733,754 2,192,540 + 1,834,228 
EES eee 110,140,397 — 15,797,779 — 20,989,991 
Government securities ............ 46699,3577  — 14,438,107 — 21,730,869 
SP TED ounsecsnenscessoonns 73,605,333 + 324,611 — 3,452,436 
DE <chs chsbaeesteessskeanases 25,376,531 + 553,812 + 6,042,600 
Rc .csccpschaeeneeses 121,957,550  — 555,860 — 5,535,645 
ee ag 128,884,081 _ 2,048 + 508,955 
% of reserve to liabilities .......... 197% + 22% + 67% 
THREE Montus’ REcorp. 
© a 
Circulation Securities o=Ss 
Coinand (excluding in i 
Date. Bullion, Bank Post Deposits, Banking Reserve. <= ~ 
Bills). Depart- s3t 
ment. eran 
eo 
1922, z z £ z £ % \% 
EL wi enconss 128,779,763 121,704,445 142,190,052 | 134,862,288 25.525,318 18 44 
— 128,771,201 | 122,718,940 | 150,541,882 | 144,249,557 | 24,502,261 | 16— 
April 5. .ccoccee 12¢,879,159 122,896,990 | 146,528,233 | 139,777,088 | 24,432,169  16s\— 
E> osvesen 128,863,165 122,439,345 | 142,002,996 | 152,812,916 | 24,873,820 174 
SP seonnss 128,876,773 121,638,245 | 134,595,798 | 126,555897 25,688,528 | 194) — 
Pes secenss 128,872,818 121,307,055 | 134,366,840 125,995,611 26,015,763 193— 
Bay S.ccocses 128,873,878 | 122,091,180 | 146,049,335 | 138,511,460 | 25,232,698 17#— 
i -sapeeen 128,887,939 121,591,685 | 142 438,187 | 134402,217 25,746,254 18 — 
rs | 128,879,227 | 121,070,755 | 139,061,838 | 130,549,595 26,258,472 | 184— 
ocsecees 128,880,842 | 120,889,975 | 132,436,093 | 123,780.787 26,440,867 20 — 
Becececese 128,881,009 | 122,715,860 | 130,221,478 | 123,356,836 24,615,149 | 18z— 
PERO Vevcncnns 128,886,129 122,513,410 | 141,979,390 | 134,318,206 24,822,719 | 174,— 
Dbenenen 128,884,081 121,557,550 | 127,874,151 | 120,304,710 25,376,531 | 194/38 








The Bankers Gazette. 


BANK OF ENGLAND. 
Week ended Wednesday, June 14, 1922, 
ISSUE DEPARTMENT. 





145,681,241 


, Commissioners of Natior 
Dividend Account, 


ComMPaARISON with Previous WEEK and a YEAR AGO, 


Ten Years’ REcorD. 





145,681,241 


al Debtand 


THE ECONOMIST. 






















DEPRECIATION IN 


June 17, 1999 


ms 


— 


INDUSTRIAL INVESTMENTS 


can best be covered by a 
Limited Payment Policy 
in the 


SCOTTISH PROVIDENT 


INSTITUTION 


HEAD OFFICE: 
6, St. Andrew-square, Edinburgh. 


London: 3, Lombard-street, E.C.3, 
West End: 17, Pall Mall, S.W.1. 


ACCUMULATED FUNDS - 


PROVINCIAL CLEARING RETURNS, 





, 1921. 1922, 
Aggregate Totals to June 10. £ £ 

BIRMINGHAM ............. eueskanws 63,471,700 | 50,934,200 — 
Ti ctcneengseneeureseenoeeietes 33,795,000 | 34,861,000 + 
tt .tsencheaseesesenseeest neens 165,514,600 | 151,407,400 — 
DES. S6000600eee 200sescneronesssves os 25,624,900 

i ccanenscheneeeeenseeneesees 27,281,909 | 25,196,400 — 
EEE woccceccccccesccsece ee 18,178,200 18,446,600 + 
LIVERPOOL ....... 215,776,30C | 195,811,300 — 
MANCHESTER ..........-sseeecceees 343,952,909 | 338,705,400 |\— 
NEWCASTLE-ON-TYNE ............ 47,458,700 43,539,800 _— 
NOTTINGHAM ..........++. évenosnas 15,450000 13,911,306 }— 
SHEFFIELD .. ; sail 30,076,800 21,489,200 |— 


OVERSEAS BANK RETURNS. 





£ 17,000,000 


Inc. or Dee, 
é % 
12,537,500! 199 
1,066,000: 3} 
14,107,200, 84 
2,085,500 76 
268,400 14 
19,965.01 92 
5,247,590 15 
3,917,990, 83 
1,538,700 94 
8,557,600 28° 


UNITED STATES FEDFRAL RESERVE BANKS 


(000’s omitted.) 


June 7, June 2,|M 






ASSETS. 


Cash and bank balances..  460.869,080 447,024,423 








April 3, 1922. Mar. 31, 1922. Feb. 28, 192 
g g 2 
461,875,769 











? 


— _ | Bank balances abroad .. 72,358,225 64,314,091 68,442,276 
7 Call and short loans .... 278,175,414 267,418,683 272,9'0,237 
At corresponding date June 12, | May 27, June 16, June 15, June 14, | Securities ............. 342,988,795 353.663,167 352,376,752 
with the present week, 1912. 1914, 1920. 1921. 1922, Loans in Canada...... 1,259,799.170  1,239,496,135 1,232,974,475 
. eee RE ERNE ee —_— a EST Loans abroad 150,715,088 151,968,504 155,706,861 | 
Circulation (excluding Bank £ z£ £ £ z£ Other assets cawnea 98,918,592 98,870,347 101,327,520 | 
REEDED 2ibeeneennessswees 28,786,265) 28,933,380 114,165,595/127,491,195 121,957,550 LIABILM@IES, 
Public deposits...............- 22,230,329/ 19,014,809 21,258.594) 15,899,526, 17,733,754 | Note circulation ........ 164,724,476 162,651,367 164,490,501 
IEEE sovpecrcoscceses 39,786,627 41,248,964 152,553,808 131,130,388 110.149,397 | Deposits— 
Government securities ........ 14,155,013) 11,046,570 70,802,366 68,430,246 46,699,377 Government ......... 145,753,018 124,699 206 131,715,607 
Other securities .............. 34,927,589, 41,461,280 78,812,569 77,057,769 73,605,333 Public in Canada...... 1,720,566,061  1,714,861,914  1,719,428,67 
Reserve of notes and coin 30,753,112) 25,463,980 21,974,518 19,333,931 25,376,531 eae 275,525,143 265,747,914 267,435,578 
Coin and bullion .............. 41,089,377) 35,947,360 117,694,113)128,375,126 128,884,081 | Bank balances— 
Proportion of reserve to Canadian.... 9,714,257 8,828,369 10,545,429 | 
DD conesescpeoeeecess 498% a 144% 138% 193% Se 45,612,279 45,774,760 44,283,147 | 
Bank rate of discount ........ 3% 3 7% 64% 34% Bills payable, &c. 22,648,419 23,560,772 29,125,034 | 
Market rate, 3 months’ bills .. 22 2 634 5 —B 24 Other liabilities ...... 3,012,570 2,546,216 3,519,053 
a ae Tog 7 474 92 549x Capital and rest 254,248,279 254,242,399 255,742,286 
Price of silver per oz.......... 234d 264d 445d 35d 3s6nd 7 —" 
Average price of wheat........ 36s Lid 33s Od 73s Od | 89s 34 55s 3d BANK OF FRANCE, 
Exchanges { PSris.......... 25°224-25 | 25°17%-20 5050-51-00 46°85-47'20 50-60°75 (000’s omitted.) 
on } New York $4°843 $4°79 | $3944-64 BS754-784 B4-468-48 none peeranaeesinsensiapseaninan s : . 
London | Amsterdam....| 12°14-2 | 12°05-10  10°92-98 11-40-42 | 11-474-50 June 15, | June 8 June 1, | June le 
Berlin ........ 20°444 | 20°493 156-159 | 258-265 | 1370-1410 1922. 1922. 1922, 1931 
Clearing house return ........ 248,265,000|199,913,000 729,379,000 585,863,000'639,015,000 ASSETS. Francs. Francs, Francs. 
Gold coin and bullion 5,528,270 5,527,966 5,527,811 5,5 
Of which heldabroad.... 1,948,367 1,948,367 1,948,367 978, 
’ Bilver coin and bullion....' 284,272 284,243 284,088 273 
BANKERS CLEARING RETURNS. Discount and advances.... 4,425,236 4,493,731 4,741,249 4,750,¢ 
LisBILITIES, 
— ERED ccancéacewesoncooses 36,028,263 36,317,805 35,982,101 37,972,172 
Week Endin¢e Town Cheering Country Total Government deposits..... $5,437 18,099 20,592 2 
E ne Clearing pale Private deposits .. 2,264,712 2,197,046 2,282.61 2,73 
1922, £ £ E 
January l-—June 7 ...... 15,922.961.000 1,244.086.000 17 savant 100 BARE OF SPAIB. 
June 14.. 588,621,000 50,394,000 639,.015.000 - € = ; 
oi June 10, vune oO, May 2i, May 20 
otal to date 1972 ie ain eee 1922, 1922 1922. 1922 
t Do ior we aeetbeense 7 ; 19319 ne 4 74806,062,000 ASsETs Pesetas. Pesetas. Pesetas. Pesetas. 
ee bene ae oan 16,133,034,000 | Gold .......05. ee 2,522,725 2,522,439 2,522,266 2,522,341 
Increase or decrease in 1922 + 1,8 2,165,000 1,673,028,000 | Silver ............ 640,690 642,684 641,726 638,952 
12°7 10°3% Loans and dscts.. 2,293602 2.273.644 2,295,367 2,318,803 
Tot aa ere . Ss " — Spanish 4% stock 344,475 344,475 344,475 344,475 
otal for 1921 seneuenes — 31,928 380,000 3,002,179,000 34,930,559,000 | Treasury bills .... 150,000 150,000 150,000 150,000 
PPD htcksencnsenne 34,346,683,000 4,072,220,000 39,018,903,000 LIABILITIES 
Increase or decrease in 192].. — $,018,303,000 —1,070,041,000 —  4,088,344,000 | Circulation ...... 4,186,917 4,171.728 4,160,518 4,184,786 4,226,475 
- Sb" = 26°2% 104% Deposite.......-.. 1,170,613 1,163,119 1,180,504 1,156,645 1,240,737 











1922, 1922. 1922, 1921, 
RESOURCES. 2 a 2 a 
Total gold reserve .......cscccccccccccvces e+ 3,010,070 3,007,62C) 3.007; 
Legal tender notes and silver reserve........ 123,990 122,880) 127.56 
Bills discounted for member banke .......... $20,250 471,4% 427,24 
Bills bought in open market .........+.+000. 136,180; 118,18 105,3€ 
Government obligations owned .........+.+.- 618,880' 603.42 : 
All other resources .........ceeccecsscececesss 69,200 68,740 68 
LIABILITIES, 
Government deposits ......cceesseesseesecerss 39,571 54,300 60,4 
COROT GOONS ccvccccescccsccesscccvccccccce 1,857,420 1,815,860) 1.856 
Federal Reserve Notesin actual circulation.. 2,141,530 2,141,180! 2,128.2% 
Federa! Reserve Bank Notes in actual oir- 

SERINE 000 000500000000000000000000000006 71,810 0,55¢ 71,7 141,050 
All other liabilities .. 20,170 19,80 19 31,040 
IDE GRE GREER. .coccoccccccesccceccece ee) 320,260 320,130) 32 34,10 
Ratio of total reserves to gross deposit and 

Federal Reserve note Mabilities combined 776% 730% | TT 83%, 

STATEMENT OF CANADIAN BANKS. 


203,273,548 


Position 
May 28, 1914 
Francs. 


| 3,730,625 
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; NESE 


MONTHLY STATEMENT OF LONDON CLEARING BANKS. 
(000’s omitted.) 


“ . _ - = _ = mail i = 








| 


London National 


1 
| Bank of | | London County | Provin- Willi’ms! 














. , i. s Glyn, | | Joint 
Average Woekly Balances. Liv’rpo’l| Barclays ci y | loses. |; Westm’r cial and National : 
May, 1922. a Bank, a a a po we and Union | Bank, on Total 
Martins,|Limited.| *P° °° | “OPC? |Limited.| BO"4] Parr’s Bank ofLimited.b i titey 
Limited any i “ a | Bank, Engl’nd, } 7 
| | imited.|y i mited. Limited 
eeepc een een Lcclibs candi Risanislindddisteenensdnscinnenth bacaenaaocessenteimpnenneeeiiell 
ASSETS. £ £ £ | &£ £) &€, &£] & | & £ & 
Goin, bamk and currency notes, and | 
| balances with the Bank of England .. 7,583 | 37,469 1,553, 2,763 | 37,157 | 54,776 | 31,069 | 29,690} 3,955 | 4,915 | 210,930 
| Balances with and cheques in course of | } 
: collection on other banks in the United t 
ee ae re me a i 448 854 8,221 8,842 7,801 6,982 124 1,098 43,655 
PA ONONIEEE 5. 6-0 0. v'b'cG:K0'nea:si0sie< sere ° ee ee we oe ee | a wa ee | ee o. *. 
| Money at call and short notice. enietuaas 6,319 | 22,429 3,494 5,696 | 15,051 | 14,421 | 20,675 | 15,774] 5,931 5,169 | 114,959 
Bills discounted .............0. ncieieeets 6,658 | 47,936 1,331 696 75,830 | 54,955 | 81,750 | 52,027! 3,461 3,883 | 328,527 
) SI 5 bE iets tio Geico) owinie-oswie-vcs 12,002 | 85,163 4,656 | 10,864 85,729 | 66,790 | 60,653 | 57,699 18,457 7,961 | 409,974 
} Advances to customers andother accounts 37,931 |133,159 | 7,105 5,793 123,674 | 180,162 | 109,315 | 120,382 + 17,935 | 18,206 | 755,662 
| Liabilities of customers for acceptances, | | ? 
SUROEOOMNOMEE, OG, ooiciccccsscccciececs 3,598 6,461 166 2,117 8,151! 17,181 | 14,459 | 4,169 | 353 714 57,369 
Bank premises account ...........e000- 1,424 4567 346 370 4,785 4,940 4017 4,095 560 664 25,768 
; Investments in affiliated banks ........ ee 8,015. ee 7,666 | 3,259 2991 | 2,240, .. ee 24,171 


77,579 352,420 | 19,099 29,153 | 566,264 | 405,326 332,730 | 293,058 | 50,776 | 42,610 |1,969,015 





Ratio of eash to current, deposit, anc 









































Se DUNES, ic sicsns.ceneene cael ooo| 2079 11°63 8°95 10:88 | 1113 14°94 10: 34 | 10:96 8-80 12°62 11:78 
" LIABILITIES. —_—_—_| ——S —$$ | — | — | — _ | —_ —_— ae i 
5 Capital paid up.............. seseceeess 2,349 | 15,592 800 | 1,000/ 14,373 | 10,861 9,004} 9,309 1,500 66,665 
1 Reserve fund....... Seheniendnanines -»» 1,400 | 8,250 800 | 500} 10,000 | 10861 9,004 | 8878 980 51,775 
4 Qurrent, deposit, and other accounts .... 70,232 | 322,117 | 17,333 25,381 | 338,740 | | 366,423 | 300,247 | 270,702 } 44,930 1,790,026 
. Acceptances, endorsements, &0........... 3,598 | 6,461 166 | 2117! 8151 | 17,181 | 14,459) 4,169 | 353 57,568 
4 Notes in eirculation.......csccsccces ee se cae oe ee ME “ee  F os wi. «6| Cc se | 5,029 
r2 Reduction of bank premises account .... << Lom fb es 155 | ae oe } ee i 155 
; 77,579 ' 352,420 | 19,099 29,153 | 366,264 | 405,326 332, 730 293, 058 50,776 42,610 “1,969,015 
5 
NATIONAL BANK OF GREECE. NATIONAL BANK OF ROUMANIA. 
— ) April 13, | Mar, 28, | Mar. 13, | Feb. 28, | April 13,~ ean 
1922, 1922, 1922, 1922. 1921. May 13,_| May 6, | April 29, | April 22, | May 14, 
Assets, | Drachmes, Drachme. Drachme. Drachme, | Drachme. 1922. 1922. 1922, i922. | 192i, 
- Gold and balances ASsETs, Lei. Lei. Lei. Lei. {| Lei. 
10 een 1,383,160,091 1,368,187,302 1,381,045,315, 1,389,409,455 1,444,481,417 | Gold........... esaes}, SOK 617 4,684,617 4,661,591 | 4,661,591 | 5,859,722 
1. Government loans Bilver, &c. .......... 305 453 457 | 318 


and securities ..../ 2,929,091,377 2,559,710,943 2,561,408,649| 2,313,053,482 1,330,424,717 | Government loan ... 12,519, 4 40 12,517,511 12,524,337 | 12,529,429 { 9,816,757 
—— loane| 800,661,714 782,257,370 751,618,810, 759,533,784 746,418,061 | Other advances .... 2,786,680 2,780,560 2,825,170 2,787,857 | 3,157,876 
8. LIABILITIES. } 
Notes in circulation) 1,197,570,064 2, 255,180,061) 2,217,579,786 2,123,365,480 1,602,852,872 | Notesincirculation 14,036,141 + 13,981,249 | 13,960,718 | 13,922,640} 11,174,746 
Government depsts.| 1628, 640,471 121,513,787, 153,338,162, 140,457,873; 107,643,164 | Deposits 6,024,411 6,052,228 6,101,282 6,109,020 | 5,702,609 
— sight depets. -| 929,993,221 1,013,475,798) 1,037,150,263, 1,121,044,331 817,651,758 7 
leposits at) 
fired dates _seteee | 1,006,495,372 990.718,543| 981,340,414; 971,503,152 762,059,237 SWISS NATIONAL BANK. 


BANK OF JAPAN. ss (000’s omitted.) 




















: 7 , June 7, ; May 31, | May 23, | May 15, | June 7, } Position 
; : an ___ (00's omitted.) 1922. 1922. 1922, | 1922, | 1921. ay31,1914 
Se May 6, | April 29, Apel 22, ApeLTS, May 7, | Position | qj, Asemre | Francs, Rance Fssrcs; | Taner | ‘canes | Wants 
a } 5 q i . . . ’ , Y , " , 
4,100 AssETs. | Yen. Yen. — oo _ ee 107,520 107,520; 107,520} 107,520| 110,794 18,350 
Cush and bullion..| 1,272,136 | 1,272,708 1,274,656 1,271,742 1,281,664 921.320 Darlehens-Kassen. 13,783 14,448 14,584 | 14,491 9,656 ee 
3% Discounts «......, 156,867 264,489 161,610 154,406 35,345 41.740 Assets & advances 375,694 | 343,322 322,316 | 319,129 | 340,403) — 103,000 
COB .ccccces | ’ J t A I . a } 
| — Lasmrres, | —| | | ae me Notes in circulatn 762,854 781,791 | 745,949 | 757,796 | 913,798 275,925 
Gol, $s... -ees.| 1y107,665 | 1,226,957 | 1,116,664 | 1,114,664 | 1,033,873 | 362,270 | Deposite........../ 308,84 | 268,762 | _278,058 | _267.257 73,945 | __33,750 , 
on eo 805,978 814,639 836,912 829,630 1,427,392 87,340 The Monthly Statement of the Swiss Federal Loan Bank (Darlehenkasse) 
460 Sei Geposits....) 40,499 | 34,126 48,236, = 58,391 102,390 11,440 shows that up to May 31, 1922, total issues were F'r.23,164,257, ef which 
Fr, 14,448,050 was held by the Swiss National Bank, 
IMPERIAL BANK OF GERMANY, 
(000’s omitted.) BANK OF SWEDEN, 
wees ts ee : sey 23, June 7, Position — (000’s omitted.) 
* 922, 922. 1921, a) ae 
Sela Asserts, Marks. ‘ Marks, Marks. Marks. Marks. J ew J —" 7" | a * — ala. 
Of which deposi. — — — Ia TS 1,513,240 ASSETS, Kronor, | Kronor. Kronor. Kronor. | Kronor. |; Kronor, 
3,560 ted in Bank of Gold ....cccece e-| 274,071 274.038 274,151 274,157 | 281,506 | 104,918 
3 808 Engl and 50,032 50.022 50,032 Balance abr, and | | 
0.085 BM sso. cece. 19513 18,768 19,118 "9,257 321,920 | , foreign bills ...., 79,546 79,107, 79,301 | 78,356) 118,602 | 112,174 
Bry poles vs.) 5981435 4.901822 3.855,180 15,331,379 Saas | Sueme cnt fe - 6 | 29 | 
ogg | MpMemt achatase avitogat chashon SRLS | “Gio | yGereeem.; ZS lisa ue? lute) RGR) ARS 
3.025 ’ 10S ’ ’ ’ j 
er" Notes { LIABILITIES 
0,789 ~ circulation 154,914,888 151,949,179 144,138,326 | 72,145,349 2,013,860 : 70 5 ros | | 
4 183 Deposits .. 9¢ : a Notes in circulat’n 472,629 570,230 525,820 532,526 | 629.606 1 226,555 
1 nan s see! 28,011,145 35,127,990 |_29,507,217 | 9,666,009 |__842,40 | Deposits at notice 287,984 294,555 | 300,401 | _297,744 | 169,575 | 68,860 








BANK OF ITALY. 
(000’s omitted.) 
May 20, May 10, | April 30,| April 20, May 20, Position 


NATIONAL BANK OF BELGIUM. 
(000’s omitted.) 











» 1922, 1922, 1922, 1922, 1921, May 31,1914 Position 
} ,, Assets, Lire. Lire. Lire. Lire, Lire. Lire. June 8, June l, | May 24,| May 18, | June Q, | = 28, 
} iomloash ....,, 1,445,295 , 1,421,017 | 1,464,574 1,439,190 1,391,492) 1,221,875 1922. 1922, 1922, | 1922, 1921. 1914, 
! inland bills......, 4,320,979 4,406,930 | 4,559,803 4,453,627 3,149,598 418,400 ASSETS, Francs. Francs. | Francs. | Francs.’ Francs. | Frames. 
igign bills . 9,785 9,770 9,658 10,184 28,102 81,300 Coin (gold & silver ! 
' Vaaces to the and bullion) ....| 328,180 327,918 327,514 327,572 335,192 | 322,656 
Bn, ury § ....) 6,196,233 6,318,451 | 6,349,966 6,421,373 6,931,283 nil Securities ........ 472,113 477,305 474,689 444,388 647,326 | 697,600 
Dati Advances. . 5,078,822 5,512,328 | 3,540,044 | 3,437,750 2,046,898 79,175 LiaBILITIES, | 
. >= 534,525 535,622 535,471 533,982 213,962 | 205,700 Notes in circulatn..! 6,195,507 6,228,502 | 6,103,065 | 6,168,556 6,131,698 | 934,150 
ILITIES. Current accounts..| 951,180 1,047,632 | | 1,155,070 | _ 864,574 | 1,057,746 112,135 
’ Inest?eulation ree ,027 $13,489,321 |13,608,391 13,592,777 13,185,047 1,556,925 , ae eee ieee as een ee 
; : rafts 1,819,235 | 1,806,315 | 1,739,532 | 2,001,628 1,785,616 | 193,975 AUSTRIAN BANK, 
: NETHERLANDS BANK. ee (Ms omitted) eee eee 
. June 7, May 31, May 23, May 15, 
_ - ___ (00's omitted.) © Ea) 1922. 1922, 1922, 122, 
June 12,| June 6, May 29, | May 22, | Junel3, | Position Assets, Krone. Krone. Krone. Krone, 
1922, 1922, 1922, | 1922, 1921. |May30,1914 | Gold coin and ean ve 1,599 1,738 1,499 1,288 
fa Assets, Florins. | Florins. Florins. | Florins. | Florins. | Florins. Bilver coin .........++- 20 20 20 2 
aiewanwaien sees. 665,889 | 605,899 605,889 | 605,889 605,965 163,092 
pee Madibabeiniaietidics 6,982 6,587 6,506 6,349 12,533 8,436 129,103,279 | 123,450,655 112,041,911 | 168,633,956 
M &advances.. 384,242 396,501 393,450 396,598 443,963 153,504 ° 1,448,755 | 1,405,515 1,219,227 1,187,972 
np ABILITIES, | LIABILITIES, 





ea in circulat’n. 990,636 | 1,003,617 994,112 | 995,596 1,012,988 316,632 | Notesin circulation ........ 407,651,857 | 397,825,312 366,129,661 | 351,460,802 
esha TET ED es» 52,776! 35,065 31,191 | 45,005 58,841 | 5,016 | Deposits .....c.sseseseeeeess 32,455,644! 25,447,377 25,660,151 | 21,784,547 
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HUNGARIAN BANE. NATIONAL BANK OF BULGARIA. _o 
(000s omitted.) (00's omitted. 
June 7, May 31, May 23, May 15, 
an — — — — Feb. 28, Jan, 31, Dee 31, | Nov. 30, | Oct a 
. one one. rone. e 1922. 922. 192). 2) 19 a a 
Gold coin and bullion, bills 13,014 13,115 13,251 13,129 — oe vi a ; —_ ei _ 
SUVS GOIM, Bo. .cccesscccce 598 598 599 599 ASSETS. Levs. Le vs. Levs Ley < . a 19 
Bills, warrants, drafts, &c 25,246 25,326 24,671,288 24,731,239 | Gola 38.101 38,044 38,006 37.953 37.49 Love. ' 
ES «rb aconeons ebbe. 1,560,099 1,559,667 1,561,805 1,561,609 | Silver . a 20.252 E >) On te B63 Mar . 
20,583 20,866 21,081 21,41 april 
_ LiaBrities, Treasury notes 107,613 111,535 117,032 119,355 | 158,13 ses’aee  % 
Notes in circulation........ 32,038,583 31,930,265 30.915,389 3,704,776 3ills discounted 17.292 9,041 10.427 9, 530 “R128 aan ‘ 
Deposits 3,481,988 3,289,279 3.224894 3,385,541 LiaBILITIES , en ~~ > O36 ; 
Notes in circulation 3,602,489 | 3,587,627 3,615,440 | 3,629,035 | 3,517,516 14,597 May | 
NATIONAL BANK OF DENMARK. Deposit 1,525,522 | 1,442,811 1,277,157 | 1,159,580 | 1.129.340 241,498 } 
' ’ 
(000’s omitted.) ° ; 
oe ot May 31, } April 29, | Mar. 31, Feb. 28, | May 31, Position, POLISH NATIONAL BANK. une 
1922. 1922. 1922, 1922 192]. May30,191 (000’s omitted.) 
ASSETS. Kroner. | Kroner. | Kroner, Kroner, | Kroner. Kroner, - . : 
Coin and bullion 228,524 228,325 | 228,325 228,330 | 227,570 7,644 May 51, | May 20 May 10, April 30, May 3], = 
Loans & discount: 420,186 461,386 | 444,618 | 434,127; 31,289 88,470 1I22. 1922 1322. 1222 1921, 
Debtors abroad 16,215 14,830 | 18232 20,983 15,597 94,102 Polish | Polish Polish Polish = Polish 
Becurities ........| 14,521 15,843 | 18,922 23926) 50,63 11,988 Asests. Marks. | Marks. Marks. Marks. Marks 
cosomnanane. Reyne iin 30,121 28,879 29,649 29.4% 13.500 
Circulation ......, 438,743 451,790 446,163 440,822 495,688 157,266 SUVEr .....escccseceserees es 44,015 43,916 45,89 493,87 38.990 
Deposits’........ 114,766 | 128.857 | 132,092 123.730 69,205 6,696 — ee. se eeeeeeeeees ueen -- — sees 146,090 \ 9.5 199 
. re ,322, 292,26, 40 820 662,006 | ¥ 
Advances to the Govt....... 217,000,000|217,C0C,000 220.000,00C '220,000,000 117,625 ' 
BANK OF NORWAY, Private loans and discounts 60,622,650! 58,746,277 56,227,559 54752501 Gstaee 
(N00 « sted LIABILITIES, ; 
- . = omitted.) = Notes in circulation ........ 276,091,108 267,096 561 246,597,602/260,553,764 94,575,290 ; Amste 
rama 5, won 3 : May 22, ome L ae, Deposit 51 649,766) 53.636,427) 54,503,177! 55,201,567 28.582.20- — 
22. m g ] ° ysl, cam A 
AS8ETA. Kroner. Eroner. Kroner. Kroner. Kroner. Brusst 
Ooin and bullion—Gold...... 147,292 147,292 147,292 147,289 44,224 THE STATE SAYINGS AND CREDIT BANK OF LATYIA. Bachs 
Balance abroad and foreign Calcut 
RRL Gian ch eshte nsakiwaws 41,667 42,492 40,818 33,900 28,533 — Const 
Norwegian & Foreign Govern s 1 3) ebruary anuary 2 ene) Copen 
ment securities ........0+.. 9.8 9,835 9.83 9,095 B86 | , —_ ~ 1 022 2%, — ty a, i ee Relat 
San one IGRMS cccccce 439,706 446,396 440,84 419,981 76,911 ASSETS Latvian Rbis.' Latvian Rblis. Latvian Rbls. Latvi n Rble ms 
LIABILITIES, ER ee sueesmnen 3,071,127 78,431, 93,893,005 77,630. New 
Notesin circulation ....... 372,800 375,152 366.656 48,987 113,484 | Session beak cesnasnen 189191094 212,765,508 290561 918 328, aa ral 
Deposits BEDONCD .ccccccecs 145,408 151,65 152,439 102,483 7,188 Discounts and loans 104,266,363 365,359,428 225,721,257 108,268,974 
lio sates for issuing bank notes have been given by Statute of November 2 Other eee seeocees 62,275,956 44,125,698 46,823,8 215,786,054 — 
. Je are authoritatively informed that the right of issue of the Bank of ae oi A 5 m4 
weauey is calculated at an amount of 250 million crowns above the stock of gold ee ie ree ee ane tee oaeaee Staten a 
of ab present : : i] a 1% wa seseeeeeeenees 597,582,2 5,55, O02, 255,317,48 
hy ee additional amount of 50 million crowns from July 25, Other liabilities ....... 56.293.584 65.226.284 230,600,462 aie 
Through Royal resclution of February 3, 1922, it has been resolved that the ex- Berlin 
traordinary right of issuing bank notes has been reduced from 50 millions to 25 BANK OF ESTHONIA. Vienn 
millions from F bruary 4, 1922 (this day included) Pragu 
(000's omitted.) ‘ Warsa 
IMPERIAL BANK OF INDIA, April 30, 1922. March 31,1922. Dec. 31, 1901 Bukar 
(000’s omitted.) | Assets. E. Marks. | E. Marks. E. Marks, a 
May 19, May 12,, May5, | April 28,) May 20, | 7 aa yet ign coin aa eae on Sofia... 
1922 1922, 1922 1922 iy’ Jka re rcennrnssessenennes 862°984 576.026 207 555 Belgra 
ASSETS, Rs. Rs. Rs. Rs. Rs. a ae eee terre ere se 2 305,864 2.070.598 : nee Amste:! 
Gove. securities ............ 840,21 | 839,61 9,11,52 862,70 9,662 | Discounts gay ~~ elena ae 2,070,598 aera Brusse 
ther securities. ............ 1,28,24 1,28,23 1,28,23  1,28,23 138,40 eee nee orn xn Christ: 
LOODS .....c0ccscecseseeeeee 16,1444 681,70 | 16,26,03 16.09,25 | 14,7668 | 7,aPItA ne x7 —— oan Stock 
Cash credits .. ......0....4 27,9313 | 27,98,00  28,24,73  98,25.72 | 2095,71 | retry vont 700000 700,000 $50,000 Copen 
STE 60 nesssonnesess 58369| 62592 61746, 7,7020/ 150316 [no cite 2.621.063 i 2.053.964 1.103823 Helsin 
Foreign TN thdenahicieneeus 2,09 4,28 4,47 4,01 i ce — — — Greece 
SU Gee bescubsbeskisc5%05 ne ' 6 ltaly.. 
Dead stock ..... cbshiecsecns 2,46,45 46,15 45,4 44 4 Switze: 
—_patacaetaees as) Me) Ma) Mus) see BANK OF CZECHO-SLOVAKIAN REPUBLIC An 
Balances with other banks .. 6.46 10,55 9,74 9,01 19,25 (000’s omitted.) Lisbon 
eee 17,35,85 14,8645 15,89,97  18,04,55 | 24,95,27 : Aleran 
LiBILitins, June7, May 31, | May 23,| May 15, June? mee 
Bubscribed capital ........... 11,24,20 | 11,24,20, 11,24,20 11,24,12 | 989,60 1922. 1922 | 1922 "1922 1921 Montre 
Capital paid up............. 5,62,30 5,62,30 562,30 562,28  5,28,65 : eee : ee Buenos 
ROSGrve ..cccccccccccceeeees | 4,01,82 | 4,01,82 4,01,82  4,01,80 3,69.14 ASSETS. Oz.K, Oz. K. | Ce, K. Cz, K, Ca¥. Rio de 
Public deposits .............. 13,6333 13,3349 13,1669 14,4663  12,89,10 | *Liabilities of the Austro- Monten 
Other deposits .............. 55,4352 54,1935 65,74,]6  57,48,08 | 66,17,16 Hungarian Bank to the Valpar 
Loans against securities 31,55 31,74 32,26 32,53 16,87 Banking Office ............ 10,096,710 10,096,710 |10,056,710 |10,096,710 9,528,342 Lima 
Loans from Govt. of India . ee ; 2,90,00 Discounts and advances .. 2,181,580 | 2,149,525 | 2,246,613 | 2,250,053 3,073,382 Caleutt 
DN chs ckecbhneboxsionse 1,26.71 1.22.43 1,19,79 1.09.59 111,25 Gold, silver, foreign bills and Bomba 
pcahann tantiadon £ t -_ ; 3 balance abroad .........6.. | 1,123,137 1,123,987 | 1,151,057 897,262 ae Madras 
Deposits in London ....... 7 74 75 70 : GEO AEBOE 2 ccvcccocerevece! 593,734 570,063 572,938 591,922 2,038,074 Hong § 
Aaveness in Eoetes cocccces x05 279 280 286 ss LIABILITIES, _ Soangh 
Cash, &c.,at other banks in : , State notes in circulation....! 9,591,940 9,717,750 | 9,297,042 | 9,488,437 Bingape 
London ......... 38 65 58 131 Deposits .......sccccccccsese 2,078.209 1,866,692 | 2,'93,586 | 1,981,68 Han 
nacitinioteanamne = ; ~ - : ON eae, 2,367,012 | 2,355,853 | 2,376.69) | 2,365,810 06 ana 
ata : qe ae is Mexiec 
* Resulting from bank notes, current accounts, Exchequer bills issued by the — 
NATIONAL BANK OF EGYPT, | Austro-Hungarian Bank and taken over by the Banking Ottice. 
(6000's omitted.) \ 
a a a ae ce | 
Mar. 31, | Feb. 28, Jan. 31, | Mar.3l, potion | NATIONAL BANK OF THE SERBS, CROATES, AND SLOVENES. Th 
1922 1922 1922. 1921. May 31,1914 | . eaten 
ASSETS. ae ae Ze ae " £ (000's omitted.) amas, 
i cnctiinabeen seen Seite 3,357 3,361 3.360 3,361 mi ee ae ae ee 
Government securities......; 39,134 38,928 © 40,032 | 33,291 2,084 | = = | — 
LIABILITIES, a Pa I Seal 
Notes in circulation ......| 31,112 32,599 33,899 34.186 cet a Oe Dinars. | Diners | Dinars. | Dinars Call m 
Government deposits ...... 3,598 2,881 2,520 2.656 2,315 | Other coin and notes 16.929 16,992 17,052 17270 Time m 
Other deposits ............ 11,431 12,228 12,616 3,852 2,560 | Foreign credits.... 288 551 289,145 280,824 282,802 Me 
By authority of the Egyptian Government Britiah Treasury Bills were deposited | “ills ....-----++e.0-s 850,228 895,155 857,894 874,513 Noi 
in Hen of gold, Govt.advances ...... 4,498,257 4,492,257 4,418,535 4,418,535 a 
i LIABILITIES, * 
BANK OF FINLAND. | Notesincirculation.. 4,752,367 4,730,496 | 4,773.748 4,846,498 ae 
(000’s omitted.) | =tate credits ........ 353,982 333,982 334,232 334,282 3 
May Sl, May 25, May 15, May 51, / Position, | Derosirs oe’ — — —_— 
1922 1922. 1922 192], |May30,191 . 
— AssETs, F. mk F.mk. F.mk. F.mk. | FF. mk. Sew 
° cb knicetihe ee 42,625 42,625 42,625 42,626 | 35,091 os 
Balance abroad and foreign | LONDON RATES. Lond: 
-__ Sere See ee eeenad 176,106 190,067 208,872 380,350 90,379 | 0 de 
Finnish and Foreign Govern a a = < 5s 6 ~ Oa 
ment securities .......... 743,528 768,528 768,533 | 1,030,078 | _ 91,826 Fas | a | os | Ma | “a | oP | of Cheq 
Discounts and loans....... 773,971 742,307 742,109 | 319,523 | 105,151 e8 28 | ze 28 ES EB 58 Paris 
LIABILITIES, sa |s9/s5— i 5— i 58 | o-|5” es 
Notes in circulation ........ 1,400,029 1,359,819 , 1,387,806 1,404,905} 123,941 = oo oe = a ; nel 
Deporits at notice ........ . 102.225.136.859 =: 147,813 135,676 21,225 ee 
: — Bank rate (reduced from 4%June 15, % % % > % & laly ., 
IE nite aes cue eeuensceds ciate 4 4 4 4 , {3 Serlin 
BANK OF PORTUGAL, Market rates of discount — ; ene 
(000's omitted.) 60 days’ bankers’ drafts.......... 2% 2 | 28 ve 2x | 2x - “ — 
ee ye ra saewens 22 & 2 e 24 2x3 4, 2 <: * nlster 
— 19, April 12, | April 5, Mar. 23, April 20, 4 sesuthe? i adatebbvceabiienee 23 = rh ¥ 2 Qu, 4 2 2 4 Apenh 
2. 1922. 1922. 1922. 1921. 6 months’ do.........0. cccccccce| 28 sul 28 ve 2r— | 26 8 28 8 38 91% varistii 
A8SB8ETE, Escudos. Escudos. | Escudos. Escudos. Escudos. Disco7nt (Treasury Bills) :— sat (hin : “tock hi 
Coin and bullion .. 27,029 27,032 27,57 27,182 27,625 DIE |. acncveconse scaeseen 2% 2 2% 2% . Athens 
Of which gold .... 8,577 8,577 | 8,577 8,577 8,577 | Goans:—Day today ... : woe) 1.2) 142 2 2 2 23-2 2.2 HR Moutre 
Balances abroad .. 2,343 2,324 | 2,110 2,024 St 0 Ml csisvescecokieaniens neceeee 2¢ 4. 2% & 2h O23 428 82 82 akohs 
Discounts ........ 151,084 150,785 | 150.920 151,280 115,210 | Deposit allowances: Banks....... sont - Ts ia 4h it wong & 
Government loans.. 620,099 620,099 | 620,099 620,099 588,111 Discount houses at call .........0.. 2 2 2 2 2 lM id nuadgh 
LIABILITIES, eae 23 23 23 23 23 3 1s ecutt 
Notes in circulation 767,870 766,705 768.180 757,833 635.594 | —— , . . > : : 
Doposite .......+6- 54,694 58,042 55,838 6,405 46,071 t Additional to those offered by tender in the preceding week. 








21. 
ish 
rks, 


8,290 
0,100 
5,000 
14,200 


75,800 
320- 





£23 


ne 
321. 
. KE. 
28,4? 
13,382 
38,078 


£0,794 
73,938 


by the 





1922 


June 16, 


cuwvro 


ht 


de 


4 lee 


June 17, 1922. 





a 


j 


Comparison with the previous weeks :— 


THE ECONOMIST. 


CONTINENTAL RATES OF EXCHANGE ON GERMANY. 
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ct ____ aa Be, iste ee Trade Bil, Par — 16, |Junel, June 8, = 15, 
5 Level.| 1921. 1922. | 1932. | 1923, 
2§ 3 Menthe. 4 Months. 6 Months, 3 Monthe./4 Months. 6 Months, —___—— aeons aaa 
— a . : — snusterdam e---.-|/Florins to 100 marks! 59°26 433 |} - 95 0°92 0°835 
% % % | witzerland ......|!rancs to100 marks 123°45 8°55 ‘921 | 1°78 16925 
9m. * | % * * Copenhagen :... 8-40} || 1689 | 150 | 1471 
Mar 31...00-| 3. 3) 3 3 3 4 4 2/4, 5 Stockholm ......} |Kronertol00 marks) 88°88 6°40 1427 | 1:28 1:240 
april Toceee-| 22 8 23 23 | 23 ae 4 ; 44 5 Christiania ...... a 10°00 204 | 203 | 1:890 
Pee aes 233 | 2¢8 2 23 14 4 3/44 «5 = = Seater 
21. sees 2 i x : 2 ‘3 z 2 : : at CENTRAL AMERICAN ‘EXCHANGE RATES, 
5 . | 2 
May 5 ever 2 23 | 2 24 [33 4 |3h 4 14 , The Commercial Bank of Spanish America, Limited, quotes 
12 cat 2 4 4 34 ? at a 3 : 3 : ;: ; the following rates of exchange : — 
seeseresl tah te af m2 6CUi CUT H UA OG LCT ee en ee 
ane 2..066 23 : 25 $ ; a 24 | 32 4 | 3 ; 34 a Country. ParValue., Usance. Year,1922.| Rate. 
9. cece 23 ¢ Bl ta 5 } 34 
16...---1 2 24 }" it 24 13 oe Ae Ecuador ceseceeesees Sucres to £1 ..... 1000 (Sight London June 10| 18-00 
- enezuela@ ......eee0- Bolivares to £1... 25°25 : June 14 24:15 
IRISH BANKS’ RATE. Colombia (Bogota) ..\Dollars to £20 |. 100 s June 13| 99-00 
Present Previous Nicaragua ..... ++e-(Cordobas to £1 . 4°8665 | " ,June 3; 460 
Rate. Date Rate, Date San Salvador........ Colones to £1... 9°73 ‘a May 31 9:15 
% Changed % Changed. Guatemala...... +e../Pesos to £1 ...... $0°23 a June 10! 25150 
DiscOUNt seeeseeeee 4) oe June 15,1922 4. 5 .. April 13, 1922. Costa Rica.......... Colones to £1 10°45 ” May 27/ 20:20 
Deposit .eccceccceee 1h «we Jumel5, 1922 .. 2 .,. Feb. 16, 1922. I icdcscndnones pencetoBoliviano 19°20 ae May 13 133 


OVERSEAS BANK RATES. 


ce Bank Rate ===, 


















-— Bank Rate— 
























ESTHONIAN EXCHANGE RATES. 























Changed. Changed. y o wi— 
amsterdam .... July 1,1915 .. a Madrid ........ Nov. 4 1920 .. 6 The Bank of Esthonia quote Reval — e rates as below: — 
AthEMS .eceeee - May i5,1920 .. UE asecoccece Mee DL, Tee co & | 
Berlin ..ssseee ee Dec. 23,1914 .. 5 PEGGUO.cccccccce Apr. 37,1992 .. & Reval on April 20, | April 23, | April 29,; May 9, | May 30, 
Brussels .....0. - June 8,1922 .. 44 _.. aeereee es May 11,1920 .. 6 1922, 1922. 1922 1922. 1922. 
Bucharest . Sept. 4,1920 .. 6 eee June 14,1919 .. 64 ————$ | — | — | 
Caleutta........ June 15,1922 .. 5 Stockholm...... Mar, 10,1922 .. 5 Selling. | Selling. Selling | Selling. | Selling. 
Constiania .... May 16,1922 .. 54 Swiss Bank London (cheque £1 1,485 1,495 1,430 1,463 1,965 
Copenhagen .... Apr. 25,1922 .. 5 places ........ Mar. 2, 1922 .. 34 | New York ” 21 336 338 338 330 323 
Relsingfors ccce Nov. 8, 1920 .. 9 EE teuiewaainis « Nov. 18,1919 .. & Berlin es 100 Rmk 120 148 121 114 1°2 

TE, cnceennee Bept. 35,1920 .. 7 Vienna .......6 Nov. 29,1921 .. 7 Helsingfors ,, 100 Fmk 627 655 695 698 687 
New York Fede Warsaw ......-. Sep., 1921 ..00.. 7 Stockholm o 100 Kr 8,730 8,800 8,800 | 8,550 8,525 
ral Reserve Nov. 3, 1921 44 Copenhagen ,, 100 Kr 7,135 2 225 7,225 7,040 7,180 
Paris 0 100 F'r 3,140 175 3,100 3,030 3,010 
ie RATES | OF EXCHANGE. |  _—___| imsterdam 100 Hfl. | 12.750 12875 | 12,975 | 12,759 | 12,850 
aoe Riga ” 100 Lrbi 132 132 131 131 130 
Lenfen on Usance! Par, rene Fe “mee eae, Prague ‘a 670 670 660 640 635 
aoa - =~ ae ae ; . " LATVIAN EXCHANGE RATES 
Paris .ccccces francs to £1 T.T. | 25°224 46° 40-45 49 55-58 50 * 88-93 ae 
Berlin ...scee. marks to £1 ®.7. 20°43 260—263 1307 —1310 | 1414—1417 Latvi Mar. 1, 1922, Mar. 15, 1922. April 1, 1922. 
VieDN® ...+0. krone to £1 | T.T | 24:02 | 1825—1875  65000-67000'73000 - 77000 Riga on— Roubies for 2 | —— se 
Prague ...... krone to £1 T.T. | 24:02 268-273 232-2354 232—234 ee Buying. | Selling | Buying.| Selling.|Buying.| Selling 
Warsaw .....- P.marksto£) T.T, 20°43 $4800 17500-18500 ] 8900— 20000 — ——__—}— — —|——- | —_ 
Bukarest . lei to £1 T.T. | 25°224 240—245 645—660 655—675 eee £1 1,126 | 1,146 1,087 | 1,107 1,108 Z 128 
Budapest ..../kr. to £1 | Be, 24°02 3800—4000 | 4300—45c0 OO BOE cocccovs 1 2533 2594 2523 2583 252 258 
Constantinople piastres to £ PF. 110 520—540 680—700 690—710 PE inindswadenwes 100 frs 2,325 2,375 | 2,225 2,275 2,275 2,525 
BOER. coccccces levas to £1 T.T. | 25°22 325—335 600-630nom! 610—640 re 109 frs 2,200 2,250 2.050 | 2,100 2,100 2,125 
Belgrade...... dinas to £1 2.2, 25°22 130—140 3505-315nom) 320 ~- 330 Stockholm .. 100 kr €,775 6,875 | 6,525 6,625 6,625 6,725 
Amsterdam ../jflorin to £] T.T. | 121 1] * 39-42 11 * 508-51 | 11 °483-51 Copenhagen 100 kr 5,350 5,450 5,325 5,425 a es 
Brussels ...... francs to £1 Sr. | = 47 * 15-20 53° 55-60 54° 08-13 Christiania 100 kr 4,350 4,450 4,375 4,475 4,475 4,575 
Christiania ..|kroner to £l 7.7. 181 26 * 32-37 25 * 60-65 26 * 07-12 a 100 kr 448 458 - es 491 501 
Stockholm .. kroner to £1 T.T. | 18159 16° 87-90 17° 27-30 17 * 24-26 Amsterdam........ 100 hfl 9,775 9,925 9,475 9,625 9,600 9,750 
Copenhagen... kronerto £1 | T.T, | 18159 22°02-07 | 20°45-48 | 20°65-70 DM cnteesnecese 100 rmk 109 114 89 | 94 83 8 
Helsingfors ..|F.marksto£]) T.T, | 25°22 248-252 209—211 205—207 Helsingfors ...... 100 fmk 524 534 520 | 540 515 525 
Greece ......\drachmeto£]; T.T, | 25°22$ | 60 - 603 107—108 114—115 a 100 emk. 68 73 5 70 15 
ee lire to £1 | T.T, | 25°228 | 743-75 873-874 893 WETEBW cccccccsvel 100 pmk. 7 | | i 8 
Switzerland .. francsto £1 | T.T, | 25°224 | 22°25-30 23° 48-51 23° 47-49 — ; 
Madrid ...... pesetas to £1 | T.T. | 25-204 | 28-57-60 8244 | 28-40-43 SOUTH AFRICAN EXCHANGE RATES. 
i pee . | -T, ?- 4-4 — 
ee ; ean gan, = | oy 9749-4 o7ase The South African Banks quote the following rates:—__ 
- a a to a Cable rat } 3° 783- 4 z; sah. 493 i. oe _ - | | 
ontreal .. ollars to Cable P | 4° 26-28 25-534 : | Union of South Africa. | 
Buenos Ayres pence to peso! ez. | wo 44—444 44h -4455 | 44d¢5 ieee | Union of South Africa. — 
o de Janeiro pence to mils.|90 days 1%; th +74 From April 25, 1922. i £22. 
Montevideo .. pence to peso| T.T. | 51 | 4i--41h 44-443 —+433-44 , : | a 
meg +-pesosto£#1 /90 days) 13°33 |+34°50 36 * 20 +36° 20 ‘London on South Africa. | South Africa on London 
ovescecs ng. to Per.£1/90 days| par par 11% prem. % prem, ee am 
Te --. Bter, to rupee) T.T, |} 10 to |ls 32d-32d 1s 348$d-34d | ls 34d-2d Buying. Selling. Buying. Selling. 
Bombay ...... ster. to rupee; TT, Gold jis 321- $gd ls 34%d-é4d | 1s 340-24 (a) 
Madras ...... ster. to rupee) T.T, It Seen.! ls 38d-39d 1s 34¥d-84d | ls 34d-2d , e : 
Hong Kong ..ster.todollar| T.T, | .. |2s 64c- 74d 2s G3d-7id | 20 73d 72d | T.T, ...cccccccccccccces ee ide rem | 14% dis % dis. 
Sbanghai .... ster. to tael el 4 |3s 4d-53d 33 6d-7hd | 36 7a-73d Demand ‘ par % prem. li % » = 8% 80 8% 
Singapore .... ster.todollar) T.T. | :.  /as 3ed-43d {98 3gd-fu 2s 333a-#3d | 30 days #% dis. *lg%prem.| 25% 14% 
Yokohama .. ster, to yen T.T, | 24°58d | 2s 6id-4d 2s 14-84 | 2s 1zAd-and 60days 13% ws . ee prem.| 34% ws 18% 
Manila ...... ster, to dollar) T.T, | 24-066 +26 34d 28 2d +28 2d 90 days oe + B% — | 3% » 13% 
Mexico _ pence todols.| T.T. | ..  |}30da 25d—28d +25d—28d 120 days 23 % *g%prem.! 44% 5 ee 
t Rate for previous day. § Sellers, 


CURRENT BATES IN NEW YORK. 
The Irving National Bank of New York cable the hidteicinn 
money and exchange rates in New York :— 


June 16, May 18, May 25, Junel, June 8, June 15 














4 Plus ad valorem stamp ‘duty. 


(a) No discount allowed on sales of T.Ts. or 


demand drafts under £10. 
OVERSEAS DOMINIONS RATES, 


__Commonw EALTH OF AUSTRALIA AND DoMINION or N 


NEW ZEALANI 











a = x. = “— — London on Australia and Australia and New Zealan’ 
- NE cs ncncnsancetcesic<<s 53 34 4 44 Boe. New Zealand, 7 on London. 
emonéy(90 days'mixed coll) 6 . .« 4 42 44 ———————— 
ao copeances }— ' : —_ —Sel ling ‘Rate 8. E oxi Buying. Selling. Buying. Belling, a. 
embers—eligible, 90days 52 a 3 33 3k , = as itis 
Non-me : 4 3 b 32 Aus- New Aus- New Aus- New Aus- New 
ieligiie Oye a Bs 3 3 33 3 tralia. Zeal’nd. tralia, Zeal’nd. sralia, Zeal'nd, tralia, Zeal'ud. 
Commercial accept., 90 ays .. 63 43 4 43 43 4 --~—-—— —— — — — - — 
RATES OF EXCHANGE. Bight :sssesees ee. - 
| ann moe, ae ‘a 1003 1003 - in 1014 Les 
y aaite P June 16, June 1, June 8, June 15, Oo eman cess 3 (i par par OF ¢ 7 oe 
New York on— Level. ‘Weal. 1922. 1922. 1922, 30 days ...... 97 97 . . 983 983 100 10°3 
— ae 3 ea pee a 60 days .... S64 964 a 98 993 2 3 
London— | 90 days ....-.| 96 96 973 973 994 994 
OD days wile |( 37187 4°43, 44712 4443 | 129 days .. : = ° : 
Dishesenas ; l , ‘7150 4°46 44987 4-471 
Chequse 227.7 | estas tr vee rT eashh | 49962, 4 467 INDIAN TREASURY BILLS. 
=e cheques Cents for 1 franc 19°30 808 913 909 8 81 March 31, June 10, 
Brossele ...,., » |Cents for 1 franc 1930 | 791 | 843 | 839 | 825 1922 1922. 
witzerland ., ,, (Cents for 1 franc 19°30 1695 | 1913 1916 | 19°06 ing Rs 
EY ccccceccce +» (Cents for 1 lire 19°30 5:02 | 5°23 5°18 | 5:04 Rs. artes nn 
Fane 212c-722 % (Gente for mare | 258s | FEO] Gavts | “crenes| onseo | Outstanding with public® ........ 54,01,65,000 .... 52,70,40.000 
VODA ...c000 Cents for 1 krone 20°26 ; ’ 0 7 eeee 57,89,00,C0 
eta osccce ») Cents for 1 peseta 1930 | 1315 | 15°80 15°84 1578 In paper currency reserve......+++- 597,89,00,000 5 — 
qusterdam , Cents forl guilder | 40195 | 3314 3877 9°05 | 389 enna ————— 
CmnaeeD o- 1) ; 1710 21-75 | 22°10 | 21°75 Total ..cccccccccccccccece 111,90,65,000 .... 110,59,40,000 
Carist “35 , . " 
ockholm ...” J aie tivene | 200 2 a f oo aa * Sales were discontinued on June 6th. 
Seedenes » |Centsforldrachma 19:30 ss ss Bs. India Office, June 15, 1922. 
real . Cents for Can. $1 100 9125 "00 F 912 
— vee wy (Cente for 1 yen 4985 | 4785 4760 4765 | 47-85 BULLION. 
i . > 52-9 ° wr - > ’ b a a 
Renchal *"°° . ae fens § a eeae aoa8 oe oe The gold movements to or from the Bank of England are no 
eco. Shng. ac | 5 3 : 
ae n (Cents for 1 rupee .. | 2455 |2910 ° 2910 | 2900 | longer announced. For the week ended zo 14, sgmm the 
os Aires Gold pesos for $100 10365 (14325 12125 121 122 . ; : < 7ecrease oO 2.048 COli:- 
Mode Janeiro , [Cents for 1 milreis | 3242 | 1225 1380 1588 | 1375 | Stock of coin and bullion shows a decreas £2,04 
Uparaiso ..., ,, (Cents for] peso 2060 | 11% 12125 12125 12125 ' pared with the previous return. 
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{ 
GoOLpD STANDARD RESERVE, 


Statement showing the form in which the balance of the 
reserve was held op May 31, 1922 :— 


























£ 
DED Mhdckedeueeneuchessceceseeeosesneeeccecseses Nil 
In England— £ 
Cash at the Bank of England ..........+. 1,712 
British Government securities— 
Value as on March 31,1922 ............ 20,275,917 
British Government securities since pur 
chased (cost price) ..sessssseseeeceesss 20,159,069 
—-——_ 40,436,698 
40,436,698 


; SIDNEY TURNER, Accountant-General 
India Office, June 12, 1922. 


IMPORTS AND EXPORTS OF GOLD. 








Gold Imported into the United Gold Exported from the United 
Kingdom, Kingdom. 
Week Week 
Countries from which Ended Countries to which Ended 
Consigned, June 14, Exported, June 14, 
1922. 1922. 
£ £ 
British South Africa .......... NN 5x. uekeabhcbenwebeees 5,000 
British West Africa .......... ND vcees ccbeusdcsssenonauns 4,500 
Other Countries .............. 1,239 ||British India ............+. 428,573 
. Straits Settlements weaws 18,235 
Total value of imports of;/-—— Total declared value of ex-|— — 
END secneaseuees 649,599 ports registeredinthe week| 456,308 
Messrs Samuel Montagu and Co. write 


mn June 


I 


15th as 
follows :— 


GOLD. 
A fair amount of gold came on offer, and was taken 
on account of India and the United States of America. New 


York reports arrivals of gold to the total value of 93,52 3,000— 


$3,500,000 from Sweden and $323,000 from France. The 
United States gold imports during the month of May 
amounted to only $9,000,000—the lowest monthly total re 
ported during the present year. Exports during the same 
period were valued at $3,000,000, leaving a net import to the 


value of $6,000,000. The movements of 


gold to and from 
Holland during the year 1921 were as 


follows : 
Imports. 


Exports. 
Kilograms 


Kilograms. 





March 31, 1922. 
Ingots, bars and pieces, gold dust, 4 1,288 20,696 LIABILITIES. ' tat 
PRs MINE WIN se cs as 0beseeen aseaeabee 267 - 2 Amount, Inc. or ee. nee. Inc, - 
specie 9 £ 
Ree kesnaiene = i ial oone TRON 34,912 Pref, shares .... 3,000,000 .. oe Land, buildings, oom =e 
a ee Ord, shares ....+- 1,000,000 .. machinery, a. * ao 
Total 1.1.20. eee .seee 13,602 55.610 Premium on shrs. Debtors soe — ~ 
. ¥ account _.., 750,000 .. — 750,000 Bills receivable.. 2,065 ce 2.Dbe 
Rumours emanate from America that the Petrograd mint is | Loansandint. .. 124,201 .. — 19,191 SOERD w onan sa cos 15,307 .. + 1.455 
: ga) nidade : 1 ing Te an smuniaiiall 1 o Wm.Heato nves ont, . co 
at work again, engaged in turning out five and ten-rouble gold | Do Mimtbeaton 6. cos. 632,694) Heaton & Sons 1,004,064 .. + 10024 
coins as well as silver coins of various denominations. ‘The | Creditors........ 970.471 .. — 134,205 Stocks ......se66 802,763 — 3239% 
metal is said to be provided from the gold and silver treasures Bills payabie ... eae ee ree et: oS 4256 
recently taken by the Soviet authorities from Russian churches. seme for con- ; Formation expns. oa ee 
Inasmuch as the prospect of currency composed of these metals tingencies .... 363,23 .. — 4 
circulating within the borders of Russia is extremely remote, | Profit and loss .. 30,928 .. — 141,27 : —— 
the most economical method of employing the precious metals, Total........ 6.970543 .. + 243,728 Total........6,970,43 .. + 237% 
which must sooner or later be destined to leave the Russian 
' ae “eg 'S BAY COMPANY. 
frontiers, would be to treat them as bullion. HUDSON'S Yc 
May 31, 1922. 
LIABILITIES, ASSETS. - 
TI | SLTER. Amount, Inc. <¢ ree. oe. In ? 
> arke : shov ‘ - of inimation during } £ - 
ve mark t h as h vn a lack f animation during the aoe 1.000.000 .. Cash in London 607,054 .. +454.288 
current week. he chief feature has been its smallness, ‘eae per enone * 2'000.000 .. Premises im Lon- : 
which has rendered the price peculiarly liable to be influenced | Creditors & credit a tp tee 87,564 - 1,78 
, » hceicteiell) aes ik enuiintey Gharnsee Of sdk alamnes 2,450.69 .. —821,243 Amount investe 
by an excess of de mand or of supp!) > tho igh the amount I k ee » serve 1,029,285 .. + 28,393 in fur trade ... 
the excess would never be considered really important in | Balance of land Amount 2 
active conditions. China has supported prices here and_ in account .. + 3445 .. — 5 F a shops 
America; there has also been demand from th Indian | Profit anc toss Rene Winnipeg off 
bazaars and from bear covering. The Continent and India Investments 
have beer seller but } United tat . neal LsOOMS ccvcocvecs 
_ ened he “saciinds ma 6 nied states have not Unsold lands and 
shown much disposition to let out silver. The details as to instalments to 
ilver lk h ; ee am be received on 
Sliver stocks at Shanghai show a substantia increase vn apc je : es 
The market has no pronounced tendency, and _ unless —<— _ —_— ——e 
some new and at present unforeseen factor intervenes, Total ........ 7,006,09% .. —772,596 Total .....00 7,006,096 (1byd% 
prices may keep within somewhat Narrow | limits. An J. LYONS AND CO. 
official monsoon forecast has been issued for 1922. It March 31, 1922. 
States that the monsoon may be delayed, but that the total LIABILITIES. ASSETS. Inc. or Dec 
rainfall in North-West India is not likely to differ far from the . ine. or De c. ‘ ee 
: Ie eee tg oe . i 
normal in the Peninsula, excluding Mysore and South and] 9.4 shares ...... 400,000... + 13. Land, buildings,&c 4,198,141 .. cae 
Central Madras. A useful forecast is not possible for Upper | «4% ora "2 681,820 |: + 593,910 |Stock .......... 166,578 + + Ate 
Burma, North-East India, Mysore and Malabar, owing to con- syne chares.. seaee a omeeeenssoe* 867518 .. —_ 5 
flicting indications. 8% pref. shares.. 1,000,000 :. gwinnett * 398407 .. — 3450 
6% pref. ord.shrs. 400,000 .. ee 
INDIAN CURRENCY RETURNS. Prop. profit ehre, aya - : 
4 % deb. stoc .- x ee ae 
(In Lacs Ne Mav 3] June 7, | 49% deb. stock... 37/020... — 1,532 
: 1922 ’ ‘ 1922 ’ 1922 » | 44% deb.stock .. 125,000 .. os 
. . . 5% deb. stock... 5W0,000.. o- 
Notes in circulation .........000 17,139 .. 17,239 .. 17,240 6 % deb. stock .. wae o + wm 
Silver coin and bullionin India ... 7,609 .. 7,706 .. 7,711 ee anand 7067 .. — 886 
Silver coin and bullion out of India . ee ‘ os Creditors ........ 1,405,098 .. + 506,638 
Gold coin and bullionin India.... 2,432 .. 2,432 .. 4,432 Divs. unclaimed | 3,004 .. + 4 0.bee 
Gold coin and bullion out of India... ww tse poeeeee.-.-- =e See + — Whe i 
Securities (Indian Government)... 6,513 .. 6517 .. 6,512 aeaver a a — os 
Securities (British Government) .. 585 .. 584 .. 585 SS eee 7,658,391 .. + 507,383 Total ..00.0.. T658rsaL «+ TF 


No silver coinage was reported during the week ending mth 
inst. The stock in Shanghai on the roth inst. consisted of 
about 26,200,000 ounces in sycee, $30,000,000, and 1,630 silver 
bars, as compared with 25,600,000 ounces in and 
$27,000,000 on the 6th inst. The Shanghai exchange is quoted 
at 3s 7d the tael. 


GOLD AND SILYER PRICES. 


The price of gold and cash and forward prices of bar silver 
during this week and in previous years are as below :— 


svVcee 























Gold. Silver. Silver, 
1922. Pp a Cash | Forward, Date. Cash, 
= Per Per Per 
Ounce. | Ounce. | Ounce. Ounce. 
1 3 5 J 23, 1916 ; 
June 10.. 91 9 35} 358 {June ; 312, 
i _ 91 9 353 353 22,1917, 39 
1D .ws 92 1 35; 354 21,1918 48: 
\ = 92 6 364 362 20,1919 54 
15 o- 92 4 36 36 18, 1920 49: 
16..: 92 3 353 | 35% 17, 1921, 343 


NOTICES. 

A branch of the Commercial Banking Company of Sydney, 
Limited, has been opened at North Dorrigo in the State of New 
South Wales. 

The Union Bank of Australia, Limited, notify that branches 
have been opened at Ballina and Murwillumbah (New South 
Wales). 

Barclay’s Bank, Limited, announce the opening of a new 
branch on Monday next, June rgth, at 4 Church street, Agincourt 
square, Monmouth, under the management of Mr W. Wyndhan 
Thomas. 

Sir Malcolm Hogg, of Forbes, Forbes, Campbell, and Co 
Limited, has been appointed a director of the London County 
Westminster and Parr’s Bank, Limited. 








ANALYSIS OF BALANCE-SHEETS. 


CROSSES AND WINKWORTH CONSOLIDATED MILLS. 
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oth RAILWAY AND TRAMWAY TRAFFIC RETURNS. 



































Iver RAILWAYS OF THE UNITED KINGDOM. AMERICAN RAILROAD GROSS AND NET RECEIPTS. 
_ — = — | This table is extracted from the Commercial and Financial Chronicle of New York, 
Ot ex ® , —__—_-—----————-— — —_—_——- —— - — —____— 
ted 1922. Ww ; 
Mil Week Ended Junell, S08) Aqgregete 35 —— — Miles of Road. Gross Earnings. Net Earnings. 
a11es aS saa atin an cellent 
Open. Passen-| Goods, | —_ Passen-| Goods, — Date. \Increase or | Incr’ase or 
gers,&e.| Xe, Week. | gers,&c. &e. ceipts. 1921, 1922. 1922, | a 1922. ca 
lver — , z z Er 1 = a += i ein 
. g | 3 3 
Brecon and Merthyr..| 60 1,678, 3,059 4,737 22.892 84,294, 107,186 | Jan... “ 235.395 393,892,529 |— 75,303,279 57,421,605 | + 29,089,649 
a Great © wees Tele 65,100, 86,000 —— 1,057,900) 5,014,900 oe Feb..... 235,653 236,625  400,430.580 |— 4,772,834 _ 76,706,840 | + 54,852,820 
¥ Greet Eastern (c) ....|1,2073 144,900! 60,300, 205,200) 2,364,300|2,197,200 4,561,500 | MSF:.--- _ 234,202 | _234,986 475,433,886 1+ 16,059,426 _ 115,468,845 |+ 54,637,198 
er, Great Northern (c) ..| 1,050 116,300, 81,100 197,400, 2,081,100|3,311,700 5,392,800 
—— Great Westernt (d) ../3,535 342,000) 291,000 633,000 5,972,000/8,560,000 14,532,000 CANADIAN RAILWAYS WEEKLY AND MONTHLY STATEMENTS, 
sh, London& N.-Western(d )2,633 | 462,900, 297,200 759,000 7,675,020 9.840,000 17,513.00 . ; rae dice 
-& South-Western) 968 151,800) 43,400, 195,200) 2,762,200/1,361,300, 4,123. | | Steet | teen lb , 
" Lon Brighton &S.C.(c)| 487 112,889 26404 139,293, 1,941,012) 649,953. 2/590,965 Name, Period. Ending. wocy or Month. Deo. | Henoipts, |e. or Dec. 
nee, Maryport & Carlisle (c)} 423} 1,452] 1,880 3332 26,309 42032) casa) St | | 
— Metropolitan (c) ....| 794 35,566 2,865 38,431 _757,535| 84,943 842,478 | AlgomaCent.& 
d Midland (c) .......... 1,5854 201,000 183,000 384,000. 3,772,000|7,490,000 11,262,000 | _ Hudson Bay 10 mthe April30, Gross) +$105,169— 42,712) 1,404,437 — 926,588 
312 Midland &8.W. Jne..| 63 2.384 —-1,396 ~=—=3,780.-—-29,027/ 31,548 + «60,575 | Canadian Ntr.\23weeks June 7 .. $997,700 — 43,191, 22,601,234 — 5,727,373 
js North-Eastern (c) ...., 1,850 160,400, 208,000 368,400 2,707,000'5,612,400 8,319,400 | Canadian Ntn*| 3 mths Mar. 31| Gross, $5,045,500 — 891,718, 13,211,704 — 4,374,134 
39% North London ...... 16 5,481) 8,308 113.789 : 112.037 233427 ees Canadian Pac. 22weeks June 7 G $3,061,000 + 70,000) 65,134,000 — 7,451,000 
4Ri South-E. & Chatham(c), 654 152,100, 28,600 180,700 2,710, 61, 672,5 : { Gross| $13,848,000 — 858,000) 36,490,000 — 5,450,006 
- Sa eeeniie 260,368 | 5,121.34 | CanadianPac.*) 3 mths Mar. 31 | Noy | "g2'491,000 — 30,000| 3.559.000 — 347,000 
t Underground &.R. (c)..) «. os 14 "963 f° - ~ 292,346 | Grand Trunk. .\22weeks June 7, .. $£411,592+ 35,518) 8,178,383— 331,610 
set Lon. & Sub. Group (c) { 64,370 } {1,118,164 | Temiscouta ..| 1 mth Mar. 31) Gross $44.209 oe ce aa 
: .& Sub. Bets a oo {l4 “aeaalte ee 94 164 
: Caledonian .......... 1,097 | 71,400! 90,500 161/300 1,456,900 2,283,800 " 3,740,700 * Net earnings before deducting taxes. + Railway and Steamship receipts. 
Glasgow and S.-W. (2) 476 32,600! 31,300 63,900 618,700} 840,700 1,459,400 + 10 days. 
Gt. N. of Scotland (c)..| 336 9,290, 7,580 16,870, 184,500, 229,110 413,610 
» Highland (c) .......... 492 (a) 11,238, 7,885 19,123) 219,190; 238,601 457,791 
ney, North British (c)...... 1,3773, 68,200! 103,430 171,600, 1,525,00012,747,200 4,072,200 OTHER BRITISH OVERSEAS RAILWAYS RECEIPTS. 
Belfast and County | : a ; Se 
Down (b)......++-. | go! 5,824 1,233 7,057 104,611) 32.975 137,586 6 (241 Tee | «Sete 
sches Dublin and 8.-East. (b)} 160 7,243 3,605 =—«:10,848' 120,998, 85,348, 206,336 N Perioa| & | 84 Month. | Receipts, 
; - Midland Gt. West. (b)| 538 7,805, 13,409 21,214 .. ‘ 576,139 ae — 2 | ee a) 
south a —— Tr er ee 3 | ES 1922. or—| 1922, | = 
(a) Including 10 miles temporarily closed. (b) Week ended June 9, 1922. ae se ee Ri i. wa ? ea = 
(c) Week ended June 10,1922. (d) Including receipts from Amalgamated Lines, | Beira and Mashona- x z & £ 
| | 
new wind. wragetse ess 1 mth |Mar.31| 810 | 104325 — 7,300 .. | .. 
one Mid. of W, Aust. ....10 mths|Apr.3C| 277} 10546 — 675 110,2821— 3,200 
— OVERSEAS RAILWAY RECEIPTS. New Cape Central.. 20weeks|May 20} 205 2,212 |—- 176, 55,202\ + 799 
Gham ime — Rhodesia Railways . 1 mth |Mar.31/ 1,397 141,401 |+ 4,208 i 





Gross Receipts 











4 && for Total Gross 
| Co Name, eee) | Ee | Meher em. |___Fan, TRAMWAY WEEKLY GROSS RECEIPTS, 
ounty & &s | 1922. +or—/ 1922 +o0r— . . . = 
a a he eB —F te 5 Reqeipts for Total 
; | | 3. 8. iB. = Se eek, eipte, 
Assam Bengal ......| 6weeks May 13/1,049 | 2,24,719 + 32,901, 14,01,851 + 2,41,637 Name. Period.) ig 32 —— Sa Receipts. 
Barsi Lt. Ry........ Tweeks 20| 118 31,600 + 10,500  2,69,100 + 1,12,500 S |as | 192% | +or—| 1922 | + o — 
Bengal & N. Western) 5weeks 6| 2,067 | 661,040 + 72.165 30,56,330 + 34,019} — re ee 
Bengal Nagpur ....| 6weeks 13, 2,697 | 14,04,000 +1,28,000 85,55,000 + 6,41,725 Anglo-Argentine see 23weeks Junel0! 529 £85,945 + 4,169 —" + 78,953 
Bombay, Bar. &C.1... lOweeks Junel0| 2,871 | 24,57,000 +4,45,000 2,45,48,000 + 26,86,000 | Burnley Corporation lweek 10) 12 | £35851 + 837k -. 
ID ccenaceiieniod 6weeks May 13) 1,342 | 7,78,455, +4,21,853 48,74,829 + 13,22,102 | Calcutta Tramways... 23weeks 10) 354)/Rsl07,286 + 19,941 .. | + 782,219 
; Delhi, UmballaKalka l0weeks Junel0) 239 40,000 — 65,789 —8,10,000 — 3,31.269 | Chatham & District... 22weeks 1 15 £1,886 + 401 33,974— 1,767 
East Indian ........ l0weeks 10) 2,772 | 29,51,000 + 76.000 2,89,34,000 —15,66,000 | Egyptian Markets ... 25weeks 10, £1,682 + = 791 41,203— 9,111 
G, Indian Peninsula iCweeks 10, 3,121 | 27,34,200 +2,13,600 3,00,55.400 + 20,95,033 | Glasgow Corporation 
Madras & 8. Mahr...| 6weeks May 20) 3,028 | 15,50,000, + 1,00,235 1,05,25,000 +10,61,014 | , Tramways ......../ l week 10, 99 | £46,202— 3,981 68,460;— 4,513 
ae Robilk’'d & Kumaon| 6weeks 13) 259 62,915 + 31 3,85,609 37,224 Isle of Thanet teeeee 36weeks 7 ee £1,699 + 627 24,313 + 1,518 
7 Do Lucknw-Breilly) 6weeks 13 302/ 83,68 + 751 + 4,77,587,—_ 19,618 | Lancashire United .. 22weeks , 3 t+ BS CH- WE 
Bouth Indian ...... Tweeks 20) 1,852 | 922,582 +1,03.056 65.81,540 + 8,73.442 | Liverpool Corpora- - : : 
a3. 0s 8thn. Punjab(month)| 4 mths Feb. 28} 717 | 7,06,405 + 22,653 38,12,258 — 2,09,067 | _ tion Tramways... 23weeks 10, 124 | £32,721 + 4,569, 672,525} + 39,050 
258,46 Argentine (a). £ - £ £ L.C.C, Tramways wee Llweeks 15; 160 £94,973 — 11,054 1,027,923} — 79,143 
a Argentine N.E. ....49weeksJunelO| 752 10,200 300 525,200 57,000 | Madras Elect. (2 wks)|20weeks May 31) ..  Rs48,398— 1,945 493.240}+ 146,945 
2 & Argentine Trans.... 49weeks 10; 111} 1,580 588 _112,765— 19,843 | Pernambuco Trams..25weeks Junell) .. £5,485— 90 81,284) 16,882 
we 665,000 | Singapore Electric ..|2lweeks May 27| .. $10,962 557 298,984;+ 39,831 


+ 

B, A. and Pacific... ./49weeks; 10) 3,428 140,000;+ 10,000; 7,126,000 
B,.A, Gt, Southern . . |49weeks| 10, 3,947 | 160,000 — 
+ 


+ 
4,000, 8,004,000; 285,000 
Net | 45,000 + 


29,000 2,061,000 + 661.000 

















336 2.4, Westem nce MQwesks 10 1.882 73,00. 3'918.000 2000 TRAMWAY & OTHER MONTHLY GROSS & NET RECEIPTS, 
a et |  21,000'+ 21,000! 842,000 + 367,000 
S a Buenos Ayres Cent.10 mths Apl. 30° 190 41,416 — 943 453,298 — 8,129 5 Present Receipts Total 
~ Central Argentine ../49weeks Junel0 3,305 | 196,000 + 1,000, 8,944,000/— 269,000 Name, Period. ‘Ending. wijeage for Month. Receipts. 
Cordoba Central... ./49weeks 10) 1,205 62,100'— 11,900, 2,459,700 — 182,800 ' 1922. | + or— 1922. | +or— 
Batre Oe pen 49weeks| 10! 811} 17,100\— 2,300' 925,200 — 210,800 | —————_—— ee 
a razilian (b). | 
245,708 Brazil Gt, Southern| 4 mths/Apr. 30) .. |Ms44,250+ 4,850, 159,500 + 4,850 | BarcelonaTrac.| | 4 menslApr, 30 { Gross) 3,815,281 + 887,483 15,242,590) + 2,916,670 
Gt. West. of Brazil. .|23weeks|Junel0,1,005 | 12,900+ 600 318,100 — _ 26,400 —repts.inpsias | nell Fo Hy Be 
§ Leopoldina ........|23weexs| 10 3 | 23807\— 9,860) 599.202 151.170 Teepte in mit} | 4 mths 30] { New| '9'560,000 +2'817/000 36°01 000) foo 
x: aulo ..... ++... 25weeks | ’ + 5,654) 38,052\— 25 216 : , df legac ™ ; ee ae ae 
5 eee a ia eH + Ee ogy on Neg 0 { Grose gsisi77~ 176ie ssesewt wanes 
rDe. eand Peru, | } ee 10 mths}Apr, , Moat ataaetaed " 
| ( Atiofagasta ........ 23weeks|Junell 838 | 19,890+ 1,020) 427,480|— 187,165 |, Blectric, te.-} . Not | $227,092; 3,726) 2,386,832 + 712 
~ 454.28 AFRUCO +0424 ooo Lemna Se ee eee Croze Trams ..1l mths} | 51g | £59,278+ 786, 638,716) 
iomeaee It tathe| 31,069 {a1342's00 + lose) 14 136 sx0l 41 066700 Burman Electric) | ee 
Wi mn Corp, ..../41 mths) 5 + 1130) + 1,066,72 
Taltal ........s0..,. 11 mtbs| 31,172 |(b) 10,478\— 3,135) ‘102,106|— ‘168,113 | _‘Trwys-& Lghtg.| 9 mths| "Geli oa + 63,796 
261.0 Cuban " | Cape Elec, Trams) 1 mth | 30 { Hee | £10,688 id | oT ee 
Caba Is . ; Gross $1102,974/— 500,572) 7,020,807| —3,C80,221 | ' - “ * 
4 Kailroad...... 8 mnths Feb. 28) Net $474,495 + 18,378) 1,412,662! +1,404,329 Canadian -Wstrn.| } _ | j 
Havana Central .... 49weeks Junel0| .. 8,954\— 4,018} _'535,035|— 205.469 | Natural Gas ..| 7 mths) 30 Gross | $995,134 + 22,587 708,480, 2,324 
United of Havana...49weeks| 101,210 | 52,132, 43,902) 3,727,969|—-2,472,269 | Catthagena and) || 2,793 + 1191 13774 904 
ru uayan, | } | | | S}- J , ’ j 
Oentral Uruguay....49weeks) 10, 273, © 24,234+ —_ 874| 1,254,059+ 38,347 | Catalinas Wareb.| 1 mth |Mar. 31 Gross || £12,600— 12,100) .. | 
 &.Urug.(East Ext). \49weeks| 10 311 6263+ 1,598) '259,240\— 22.557 | Cities Service Co.12 mths|Apr. 30 { G'088 |$1377,836,— 47,367 12,688,907; 9,568,080 
Ou . ; P Net /$1,338,250\— 44,196 12,229,893) 9,348,274 
‘ Urug.(North Ext.) 49weeks| 10) 185 | 2,674) 873) 137,888) 14,773 | CO aoba Light,tc.! 1 mth aGucel ase <a .CmC 
‘ Midiand = 11 mths| May 31 319 12553 18101  Issaicl— 36.545 | Blec. Sup. of Vict. S2weeks|Feb. 26| 22 | +45.244)+ 303, 60,698)+ “3.595 
_ North-West Uruguay|11 mths)" 31) 313/ 5,S19\— 142) 69,844/+ 2,351 | Havana ico Rl) 3 menciMar. 31/{ Noe |*gocpanilt loz7esl Piaget, wel 
} . | ? | ’ ’ 


712.3% Oruguay North ....\11 mths| 31) 73 | 2181+ 662) 22,893| + 772 | Light, & Power 


S | . 
Other Foreign, | | ee 10 mths| April 0 i £20,103) — 697) 213,418) + 2,462 


| ! : r c 
Alcoy and Gandia ., 23weeks)JunelO| 33 \Ps 25,000\+ 14,000; 450,800 + 80,900 | Light & Power Net £5,9/1|— 722, 63,692/4 4,467 
Bilbao ......cccccce.| 5 mths|May ali 15 | 1,116— 778 7,053— 3,862 KalgoorlieElec. L| 3 mathel Mar, 31): 204 £2,390) eo 6,601 a 
Bolivar tneheheiceen 5 mths! 31) 136 7,800— 3,989 49,134— 1,124] Tramways.... J F ae gi37i2 “yaad eilteel i 
ombian Nat, Riy.10 mths Oct. 31) 86 17,230— 1,340; 193,391 + 3,531 ial die 37,122\— 7] 52,933|— 25, 
ne.or Det J Conta Rice, oY 9-19 mahelMer si] 290 | 32243-— 'a1s| deraeo + 4a'gay | Mevstone Tele... 4 mths/Apr. 30 (Ney | “g56.08i|+ 14,2101 220,988|+ 54,964 
7 Dorado Extension .. 4 mths Apr. 30) 70 8,.750— 9,750! 37,75¢— 32,000 | LaGuaira Harbr. 1 mth May Sil .. £7541 + 686 .. | .. 
+ 62 Dorado Ropewy. Ext. 4 mths; 30, 45, 4000— 250 + 17500+ 2,500 | La Plata Electric 5 mths Se SA + = SI SSA + = 10,725 
+ 2408 Egyptiar Delta .... 7weeks May 20) 6594 6,747— 1,316,  40,319— 8,413 ee 1 mth Jan. 31 i Snot Gy .. |. 
— Be Gt. Southn. of Spain 22weeks June 3) 104 Psll6,082 + 74,533 1,802,907 + 548,544 | and Tramwys. Net £20,5665|— 3,18 cera ae 
— 550 International of Gross 83,070 + 1,293 318,376 + 36 | Manila Electric } 4 mths/Apr. 30 i= $286,034) + 6,510 1,189,893|— 15,816 
tS Central America.. 5 mths May3l) Net | 34,532— 5510 170,919— 9858 | Railrond,&o, f © UT * (Nes | §122,145/+ 17,118 512,184} + 44,452 
La Guaira & Caracas 3 mths 31; 333 8,300 — 270 49,470 — 640 | Para Electric.... 6 mths May 31 bone £25,651) + 946 136,158|— 54 
Mexican Railway .. 22weeks June 7) 403 $274,000— 8,700 6,440,700 + 672,800 7 a " x oe wae oma + oa 
Do 4 mths Apr, 30) { 403, €1259,000 + 238,900 4,932,200 + 597,200 | Rangoon Electric 2 mths Feb. 28 {Neg 4'29'5: 0,150} 600,650/4 51, 
ecvcece Coccecree mths é pr. 3 Net 340,000 - 274,300 1,077,800 + 261,300 Net 1,239,528 + 24,937 312,375! + 47,094 
Nasejo Oscarshamn. 3 mths Mar.31| «- 11,054— 2,202 '29'700— 9,135 | ShanghaiElectric 4 mthsApr. 30) Mex. $184,500/+ 27,000 720,217/+ 94,978 
Ottoman Rai 4 » 193 5,953 Aes 3 . United Electric T, : 7 
Paraguay Soa 41 ae Man 27 274 3,310 — 850 165,470 — 43,789 | _ of Montevideo. 7 mths) May 31 Gross £48,074 - 1,495 327,493 — 5,963 
Piraeus-Athens,&c.. 9 mths Feb.28 .. D 92,311,374/+ 414,841) 16,380,765 +5,299,660 | Vera Cruz ...... 2 mths Feb. 28) .. $44,500} + 3,000; 102,300;+ 7,700 
Puerto Cabello, &c.. 4 mths Apr. 30 35 4,900 — 200 18,500 + 250 | Victoria Falls & | Quarter|Mar. 31) Net £82,559) (Labour | disturba!nces) 
salvador caisiaii tat 49weeks|Jne. 10) 100 3,172 + 815 171,065 — 9,527 TransvaalPwr, J Seem eae lentil mean el 
te F i ee 1,792— 9,767) .. ee . 3 435,058)—- 27,320 1,871,392/— 52,54! 
Samana & a 5 aoe May 3 i 1.080 + 62367 © 37320 — “6,896 | WinaipesElectric 4 mths/Apr. 50 { Ney | giz7.842]+ 2,687 99/18 + 50,965 


dafra and Huelva 4 mths Apr. 30} 112 (a) 12,508— 3,021 46,263,— 12,595 ' 


, +5 (a) Convertedat par, (b) Converted atthe current rate of exchange, t 4 weeks return, § Approximate receipts, 
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BRITISH DYESTUFFS CORPORATION, LIMITED. | 
October 31, 1921. 

ASSETS. 
Inc. or Dec. Amount. Inc.or Dec, 
£ Shares in asso £ £ 
. 4,116,404 .. 2 599 ciated cos..... 1,451,045 .. —1,053,563 
4,085,081 .. 4530 Advances to 


LIABILITIES, 


Amount. 


Pref. shares ... 
Pref. ord shares 








Deferred shares... 993,505 .. + 7,174 associated cos. 6,539,817 .. + 306,517! . Do (for yoal ovecee 
Sundry creditors 481,754 .. —421,928 Cash 188,829 .. — 367,825; *" > eee eee enee 
Reserve for re- Freehold offices 63,184 .. + 1.65] ; 2un Life.... pseaees 
search 100,000 .. Sundry devtors.. 471,040 || — 476.456 _ ,, Mining. = 
Profit and « 520.775 Bills receivable. 7.922 . — 156,537 | Clydesdale Transvaal) Coliieries 
Preliminary ex- Frontino and Bolivia 
penses e is 251,55 sie j \seculd Pr aw 
Profit and loss 605,329 + 803,355 a nta Tin Mines 
P = it ___ __’___ | Meyer and Charlton Gold 
Total ...... 1,776,744 .. —942,858 Total 9,776,744 .. — 942,858 | Srinerals Separation, &e. 
BRITISH ELECTRIC TRACTION Natal Navigation 
March 31, 1922, SMAMIVA «ww eee eees 
LIABILITIES. ASSETS, onoh Mines 
Inc. or Dec. Inc. or Dec. | U tah ( pper... 
£ £ £ £ 1 Van Ryn Gold ...........c0000- 
Ord. stock ........ 1,326,264 .. - Investments 3,987,619 + 125,803 | Tea and Rubber. 
Pref. stoc so EEE 60 Buildings & land 40 275 119 | Alliance Tea ** 
Debentures -» 1,720,038 .. — i 3,095 > Furniture 2,178 ~ 648 | Bogawantalawa Te B cccccccccecs 
Reserve .......... 520,000 20,000 Debtors . 361.108 97,220 | British iene BE. ccenvceness 
Cre@itors ........ 3C,609 .. + 3,730) Caml ..cc ccccces 234,317 6,091 | Eistern Assam.........-.+.. 
Int. on debs....... 40,540 .. — 319 Galaha Ceylon Tea, Pref 
Div. on pref. 21,342 .. na Jbanzie Tea ae 
Div. on ord. ...... 59,682 .. + 6,632 Selangor River Rubber 
Balance ........ 194,238 .. + 16,919 Bimglo Tes ......ccccececes 
nt nein Other Companies. 
| 4 625,497 33 847 WL . csstnene 4,625,497 33,847 . and R ans — Co. 
Abe ieer ei WIING ..--- 
WM. CORY AND SON. I cone cacas: 
March 31, 1922. Alexandria Water (1-120,000) 
LIABILITIES. ASSETS Do (120,001 140,000)........ 
Amount, Inc. or Dec. Amount. Inc. or Dec. | Alley and Maclellan ... 
£ 


£ £ £ 


Cum. pref. shares 850,000 . Land, buildings, 

Ord. shares 2,850,094 .. ee 4,586,800 .. + 209,587 
Employees’ shares 53,711 .. 6,159 Stock, &c......... 115,291 75,705 
4% deb. stock .... 700,000 .. un Debit balances .. 2,518,521 .. —861,355 
Se Ne osonesee 200,000 .. oe Invs. on behalf of 

Unpaid dividends. 14,091 .. — 267 staff funds...... 125,662 


Premium on new Investments.... 118,327 





ord. shares 440,000 .. Brit. Govt. stoc ks, 
Reserve ... £50,000 .. ator under cost 2,150,887 + 242,569 
Insurance fund .. 100,000 .. . a en 61,869 .. + 5,103 
Staff pensions.... 118,604 + 4,109 
Employees’ war 

Pscsnekvenens 28,502 + 549 
Credit balances .. 2,882,271 — 433,853 
Profit and loss.... 790,084 .. — 56,498 

| 9,677,357 .. —479,801 es . 9,677,357 .. 479,801 | 





Reports and Dotices. 


On the completion of their new premises the head office of the 
Provident Mutual Life Assurance Association will be moved from 222 
Strand to 25-31 Moorgate, E.C. 2, on Monday, the roth inst. 

As announced by the chairman at the recent annual general meeting 
of the Royal Insurance Company, Limited, Mr R. W. Thompson, 
accident manager, will retire—under superannuation—on the 30th 
instant, after more than 38 years’ continuous service with the 
‘* Northern Accident ’’ and the ‘* Royal.'’’' The directors have made 
the following appointments, to take effect as from July 1, 1922, viz :— 
Mr J. M. Dumbell (at present assistant accident manager) to be 
accident manager; Mr A. H. Blake to be assistant accident manager. 

Owing to ill-health Mr W. RK. Rendell has decided to resign the 


general managership of the Metropolitan Electric Supply Company, 
Limited, in the autumn 


Lord Milner has 
Company 

Spiers and Pond, Limited, announce that the register of stock- 
holders will be closed from June 17 to June 30, 1922, both dates in- 


clusive, for the preparation of the interest warrants. Warrants will be 
posted on the 2gth inst 


been elected chairman of the Rio Tinto 


MISCELLANEOUS 

RICHARDSONS, WESTGARTH, AND CO.—The report for 1921 shows 
a profit, which, after providing for estimated liabilities to the Govern- 
ment, amounts to £305,208, which compares with a profit of £155,635 
for the year 1920. The ordinary shareholders, who have not received 
a dividend since October, 1907, when 4 per cent. was paid, are to 
receive a distribution of 8 per cent. for 1921. The net balance of 
profits to December 31, 1920, was £54,028, but two years’ preference 
dividend, absorbing £42,000, paying up arrears to April 30, 1919, was 
deducted from this, leaving £12,028, which, added to £305,208, 
makes {317,236 available. The preference dividend is now paid right 
up to date, the three years absorbing {63,000, while the ordinary 
dividend of 8 per cent. takes £28,000. Debenture interest for 1921 
absorbs £15,750. Other allocations are :—Directors’ fees, {1,700 
depreciation for year 1921, $45,000; written off investments in heavy 
stampings, £9,000; provision for development of Diesel ergines, 
£5 ),000; reserve account, £50,000. The balance of £54, 
carr.ed forward. The directors state that ‘‘ the financial positic n of 
the company is at present better and stronger than ever before in its 
history. Its a:sets in buildings, machinery, stock-in-trade, and cash 
for working the business, &c , amply justify the capital, and on the 


completion of certain repairs the properties generally will be in 
excellent condition." 


786 is 





DIVIDEND ANNOUNCEMENTS. 





Rate % per Annum, except where Dividend 
arked % or stated in Cash. for Whole 
‘ *Interim div. +Final div Years 
Name of Company aoe t 
pan) Inte Me tt od Lat’st. Pre- 
Final at —_ Year. vious. 
Railways % > 
Chesapeake and Ohio ° ; 2 June XO 
Cleveland, Cincinnati, &c. .... June 1 
een o> 2 Tune 2 
rtherm Pacific.......ccccscces ii Aug. 1 


2 
i 




















THE ECON \OMIST. 


Banks. 
Bank of Chosen, Old and New 


Guaranty Trust of New York 


London and River Piate 
Insurance, 


london and Scottish 


| Northern, Ptg. Pref 





Anglo-American O1.... 
Assam Railways and 
“A’’ Stock 
Australian 
Barnsley Electric Tractic 
Bell Bre th ers 
Bentley's Y« rkshire Bre wery 
Bernard Hughes 
Birkenhead Brewery.. 
Blueme! Bros, . ne 
‘ Bodega,”’ Pref.... napee 
Brazilian Traction Light 
British and 
ori ish 


B Burmah Petroleum 
California Petroleum, Pref 
Callenders Share & 
Cardiff Channel Dry Docks 
Claudius Ash, Pref 
Colebro>k and Co cae 
Cranston’s H« tels lac 
Denny, 
Dinnington Main Colliery 


cesscee, 2/ pst July 1 
Anglo-Egyptian Oilfields ** B”’ +s 

Trading, 

Estates & Mortg yage 


Irish Steam Packet 


Investment 


Mott, and Dic k-on ey 





idune 17, 


.'6 (& 4% p.a. add itional) 
3% June 3 se 
12* June l€ Less tax 
/ ps. July 1 Less tax 
46ps. July ) Less tax 
7i97p. sJuiy 1 Less tax 
1/3 p.s.* July Less tax 5/3 in 
12/6 ps. July 1, Tax free 
24% 0° 
24%* July Less tax 
629 Aug 
5%,* June 26 Less tax 
50 %* June & 
&5 p.s Ju 4 . 
50 Aug. oe 
5% Less tax 
7A July 13 L ss tax 2/0°7 
p.s i l Less tax 
50c p.s. June 3 
5% Tax free 
15 %! Less tax 
20%+ July 12 ; 
10 te Less tax 
20%, June 30 Less tax 
€ J ily 1 Less tax 5/6 in 
14%+ July » Less tax 
Tax free 
June 17 Less tax 


Tax free 


{p.s. June 1 

June l: ee 
Less tax 
Tax free 


8 June 22 


’ 


L*, July Less tax 


8* June 14 Less tax 
8 ° Less tax 
5 July 1 
1% (|Sept. ] 
3: %* July 7 Tax free 
13% July 1 - 
4 %* June 12 Less tax 


wa Less tax 
"54 June 30 Less tax 
10°, (& bonu § 2/ p.s.) 


Tax free 


Tax free 


(1922, 


Doulton and Co, ........ 28 . 
RN ND on onsssvcereses 74% os Tax free 
Farnham United Breweries ... 6 July 1) Less tax 
First Scottish American Trust ..; 5%! . Less tax 
G. B. Kent and Sons (Pref.) 54 July 1 os 
Ce) 6 cae Less tax 
Gordon and Blair ...........+. ‘ os . 
Grand Junction Canal ; 4+ June 15 Less tax : 
Great Northern Te legraph. . - a oa Soe 22 4 
Guardian Invest. Trust, Defd... 5 July 21) Less tax 5/6 in £ 
Harrisons and Crosfield 10 % . Le s tax 
Hudson's Bay i oa Tax free 0 
Hugh Moore and Alexander ... ais 
Imperial Tobacco of Canada.... 14%" June 28 2° 
Indo China Steam, Defd ....... 30 Less tax : 
James Keith and Blackman ... Tax free i 
Java Investment Loan <5 ee - 4 
John and Edwin Wright. 24%* June 13 Tax free . 
John Hunter, Morris, and E lkan| 7 a Less tax ] ee 
J. Lyons & Co., Ord. & A’ Ord.| 2/ p.s.4 aa os 23 42h 
London ¢ aledonian Trust ..... = Less tax 
London Property Invest. ** B "’ 5* July 1 Less tax 
Mackay Companies ........... 14% ‘July 1 we 
Manila Electric Corporation 4% July 1 Specialldividend “ 
Manor-Powis Coal .........e++ . >. Less tax 12 
McEnnery Brothers ....... — - - 4h 10 
Middle West Utilities, Pref. . 1% July 15 o° 
Mortgage Company of Egypt.. sa ss Less tax 2 “ 
New England Breweries... .. ee 4 ni 
New Inverted Incandescent Gas Tax free 
Oldfields, Limited .... ; ee Less tax 
PRE DMD a<vcccncesccees 3%+ ee Tax free 
Premier Cement (Rhodesia) .. Th% “ .* 
Portfield Steamship /3 p.s.* °* Tax free ° 
EDN, «coke captanne sneha 2% Aug. 10 
Richardson, Sons, and Owd 34% June -° 
Richardsons, We stgarth Less tax 
Ridgways, Ltd. 124%* June 17 Less tax 
Rossendale Cotton Spinnin {3 p.s Tax free 
Sackville Estate (Manche ster) . os Less tax 5 
Sandoy Chemical Works oe 
Santa Rita Nitrate............. Less tax . 
Scottish Oils, Ptg. Pref. ....... 7+ 
Shawinigan Water and Power. 13% July 1 ee . 
8. P. Austin and Son......... a Tax free J 
Stretton’s Derby Brewery ..... 44%* June 30 Less tax 
Thomas Stevens, Confectioner . - _ - 
United Indigo & Chemical, Pref 5 Less tax 5/6 i in £ 
United Tobacco, Ord and Def. 24% =jdJune 30 Less tax as 
White, Tomkins, and Courage.. oe 0° 
Wm. Coryand Son .... 10 %+ 7” Less tax ; - 
Worthington Pump & Mac hinery| 1 July 15 4 
Yorkshire Dyeware & Chemical| 124°%+ ; Less tax. so 
a) Tax free k) J. Lyons and C ‘o.—P aid on a smaller capit < 
WARD AND BcLLoven, ? or the year ended May 3lst the directors anno’® 
1 dividend of 24 per cent., making 10 per cent. for the year, together ¥* 





} ol 74 per cent. 
0,000 i S pi aced to divi 


Th e sum of £100,000 is transferred to general reserve, 8° 
lend reserve, £94,014 being carried forward 


Cominercial Reports 





THE CORN 


COMPARATIVE AVERAGES OF GRAIN. : 
The following table gives the estimated sales of home-grown wheat | 
| during the harvest year 1921-22, contrasted with 1920-21, 1919-29 


1918-19. 
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> Net 
Profit | A tion. “ : 
Amount ppropria Correspondin 
Balance After eal, ee ats Perio’ ye 
Company. — — =~ able for Dividend. lo arried to Year. 
nding. Last ment of oes : >t, be 
| Account.) Deben- Distri- Prefce Ordinary Reserve, salance 
: ; bution. z em Deprecia- | Forward.) Net Divi- 
ae tion, &e Profit. | dend. 
Interest. Amount. Amount. Rate.) OM, &¢- 
Canals and Docks. - | £ £ £ %, £ £ £ % 
rand Junction Canal .......... | Dec. 31 5,041) 39,410 44,451 42,375; 33 ‘i 2,076) 46696 3% 
Financial, Land, &c. 
Canada Land and Irrigation | Dec. 31 Dr27,376|Dr 34,391Dr 61,767 ~ ne ou Dr_ 61,767 Pe “a 
Hudson's Bay Co. .eeeseeesees | May 31 | 122,202) 550,468 672,670 100,000 450,000; 75.) 122,670} 450,050 72, 
New South Wales Land, «ce. Jan. 31 3,195 5,155 69266 3 Dr 3,771 Dr 5,442) .. 
South Australian Company ......| | April 29 73,039 73,039 57,700 873+ 15,339 48,441) 874+ 
Hotels, Restaurants, &-. 
Cranston's Hotels ......cccccecs May 17 2,747 12,371 15,118 5,553 9,300 15 a ' 265; 17,639 5 
E SVONG BOE CG: Kon ccescee cece | Mar. 31 12,480, 595,615 608,095 206,553 295,455 25 90,866 15,421) 503,323)(t) 423 
Iron, Coal, and Steel. 
SOUEN REMMI 4 55:55) cacmiovvo ee bia'e Dec. 31 50,809) Dr 107,100 Dr 56,291 30,000 “4 -.- Dr 95,860} 9,569 250,971; 15 
James Keith and Blackman | Mar. 31 | 12,575 20.481 33,056 2,112 15,000, 74} ea 15,944, 49,671) 15t 
Richardsons, Westgarth and Co...| Dec. 31 12,028 287,758 299,786 63,000 28,000 8 154,000) 54,786| 138,186) Nil 
Pi CONF MG TGR. ::0.6:0:0 010000000 Mar. 51 | 391,812 564,405 956,217, 42,500 434,878 15 478,839] 735,843) 20 
Oil. | | 
DOIN IEEE: Bonne oi ob icis we wew Mar. 51 2,615 160,870 163,485 145,205 a a - | 18,280] 138,782 
Rubber, &c 
Amalgamated Rubber .......... Dec. 31 ae 9,826) 9,826 oe a Se 9,826) we wa 
oo Dec. 31 16,596 Dr = 4,077 12,519 a oa as pe 12,519} 4,916) .. 
COT eT LC TE Dec. 31 $,121;Dr 5,545|Dr 2,427 - ws -- \iDr 5,000} 2, 573 Dr 24; . 
Central Travancore ......-eeee- Dec. 31 490 Dr 3,024|Dr 2 534 Dr 2,534'|Dr14,2 15) 4 
kuele a eee Dec. 31 Dr 4578\Dr 755|Dr —=—-:1,333 i\Dr 1,333 ae ae 
DENN. sinuGcusassiesnepueasugac Dec. 31 4,954 35,624 1,330 ; 1,330|Dr 3,536) .. 
Soe : Rampah...sssseeeeeeees Dec. 31 Dr 8,665,Dr = 4,340)Dr = 13,005 Dr 7 269) Dr 5,736 \Dr11,824 
EY Bo ee Dec. 31 2,515 1,297 3,812 2,500! 1,312) 5,368) 
Shipping 
fndo-China B6GRah o.: ...0esc06 00.0% Dec. 31 3,278 64,020) 67,298 14,877 74,383 30 Dr 25,000) 3,038} 559,320) 56 
Tea. | 
Darjeeling Consolidated ........ Dec. 31 5,310 15,060) 20,370 35,000 10,500 174 3,581} 3,289|Dr 2,477; 5 
RE a ee Dec. 31 49,478 43,644! 93,122, 13,650 42,000 15 26,000) 11,472) 7,165] oe 
Telegraph, &c, 
Gt. Northern Telegraph (Denmrk) Dec. 31 285,892 438,676 724,568 as 333,000 22 88,889 302,679} 637,615} 24 
United River Plate Telephone....)| Dec. 31 38,367 166,938! 205,305 10,000 156,600 8st is 38,705| 227,267; 8f 
Textiles. | 
British Dyestuffs Corporation...., Oct. 31 203,304/Dy 1006660) Dr 803,356 < oe os os |\Dr 803,356| 552,100/8Pf.0r 
Crosses and Winkworth Consoli- | 
ee oer Mar. 31 22,206 Dr 559,324|Dr 537,118) 150,000 we Dr 718,046| 30,928) 677,743; 5 
Tramways. | 
British Electric Traction........ Mar. 31 | 177,319 134,042, 311,361 42,765 59,682 43 14,676 194,238) 135,061; 4 
Trusts. | 
First Scottish American ........ May 2 17,117 25,946) 43,063 - 20,075 93 3,500] 19,488} 25,542; 9% 
Globe Telegraph and Trust ...... June 30 2,181 330,195} 332,326 76,072 235,400 10+ wa 20,854 287,802} 10+ 
Lake View Investment....... ose) Dear, Sl 15,933 17,725) 33,658 ea 28,876 10 ua 4.782 18,245) ee 
Waterworks. 
I vi ccnvcscnnnnvnnsxcns Dec. 31 2,375 1,628) es lw 4,003} 4,812! 
Other Companies. | | 
Mee WN va eaice car ecceseesows Mar. 31 47,369) 18,833) 66,202 15,000 5 51,202; 18,400) nil 
|{ 28,000 7 Pf. | 4 1/8 Pf, 
Denny, Mott, and Dickson ...... Mar. 31 30,916 66,547| 97,463) 12,000) Ord. : | 41,463) 89, 757), Ord. 
| 16,000 80rd.| J | 100d. 
Edward and John Burke........ April 30 12,268 24,6431 36,911 13,050) 11,100 5 st 12,761; 24,121) 7 
Neuch GEOL AGUNOIES o6.ccccccees Dec. 31 10,225 18,894! 29,119 10,000) 15,996, 3h ie 5,123; 26,914) 2% 
New Seanad Incandescent...... Mar. 31 10,934 2,156} 13,090 A 3,248 3+ og 9,842 7,632 64+ 
BRVORSIOS® OPATGO 2s oc000060005- Sept. 30 Dr6#615|\Dr 30,946|Dr 95,561 es se Pe Dr 15,090\Dr 80,551\Dr 7,069 .. 
Sh aS ian ea re Wiese eb eee Nee Mar. 31 3,703 37,119} 40,822, 15,500) 18,750 15 5,000 1572} 42,311! 15 
White, Tomkins, and Courage.. Mar. 31 17,386 47,408) 64,794 9,000 38,000 10 “ SET ce 
Yorkshire Dyeware and Chemical Mar. 31 8,765 12,428} 21,193 15,750 15 PP 5,443 16,038) 15 
+ Free of tax. (t) J. Lyons and Co.—This dividend was paid on a smaller capital 
1921-1922. 1920-1921. 1919-192C. 1918-1919 sup} lies, and rates easy at 53s to 55S per 504 ibs, free on raul Im- 
et = pi rte 1 quiet and easier in sympathy with lower c.1.f. offers, though 
Estimated sales of home-grown wheat— Cwts. Cw ts. Cwts. Cwts. at th ‘a se the market was le ss depressed. vo. rt N rthern 
Si i ..< os seheapeassess 101,491 98,596 36,763 | 223,136 | Manitoba quoted 59s, No. 3 ditto sss, Australian sos, all landed 
® weeks to June 10.........cccccvcccccce 15,428,977 11,933,372 10,656,547 12,370,299 per 496 lbs, and Rosafe 64 Ibs ex shij p to arrive 54s 6d per 480 lbs 
a ~ see ee lhe rgo market pr 1 dull ond ite lined owing to lower 
g zlis r a 5 a s ad 8 a , : aa ; s 
‘eee ene g 3 893 | 78.0. 73 3 | American and SEG: SEIENN. my > 
M DOF CWE ...ccccccccccescercccccocccs 12 103 20 1 17 0 mS Continent, 1 lude steamers of A tralian rit 3s 3d, dit 
The following is a statement showing the Quantities Sold and the | ‘ a an , : 3 Boscia = o a , ’ aly t a . 
Average Price of British Corn (Imperial Measure) in the past |.) 00°) °° .* An". ib ie ie ae ae yl  dhigeiieiaas 
week, and for the corresponding week in each of the years from ain: ” L 7 : . ee ar an 
tgr6 to 1921 :— ee fe a 7 households 44s ¢ yatents 6d to 4 ull English raight 
QuanritiEs SoLp, AVERAGE PRICEs. run 44s 6d per sack delivered in I.ondon All | glish ( try 
cont ceamstailonad siaiereiasinanadiaaiaaliusied straight 1s 6d 2s ¢ per sack, free « ra t Li ton stations 
f 1 ' . ‘ + oc 
Wheat, Barley, Oats, Wheat. Barley Oats. i] , rt ae ; P ‘ wal : 7 Da ake On 
—_— - oe nv —_ —— — aa st 1tS S é 5 il be v = i ( i 
92 es beh | arse ten s8@daqaqasite sae 9g {c.i.f. terms b lain st at a st dstill. Ca lian 
June :y eccee .ary, be cad qsoet 85 a 41 4 33 7 | Tun 438, straights 39s, Kansas patents J 42 
D casses 23,681 3 2171 3 5,661 1 55 3 40 8 32 i0 and Aueestien 28s per 280 Ibs. Millers’ offals quiet anc sier 
eisisinéen 36,419 4 4,801 6 2,305 7 74 3 57 9 45 7 | 3 1 bran quoted £7 108 to £5, tdinary £6 10s, mid ili gs 
19 , 52,069 3 3,924 4 6,252 4 73 3 62 8 48 11 f8 10s to £8 15s per ton ex mill, bag cluded. OF imf{ he 
1% 8,578 C 1,338 7 2,799 1 730 32.7 55 10 fancy Plate middlings fo 10s. Plate pollards £7 10s per ton lar 1. 
132) 2500 6 6748 3 | 5418 1 89 3 43 1 Po te te te ee te ake chk ceeiek ste Gl, nee 
Mark Lane, Friday Evening. | 37s, yellow African 34s 6d, and No. 2 Am all 
rains h fallen during the past week and proved | Janded per 480 Ibs. Cargoes neglecte ind w ur s ol 
t benefit to cereal crops, which were in need of moisture. | J.a Plata afloat sold to 34s 6d hile a fair tr pa {in La 
“at fficial reports describe winter wheat as a strong, healthy | Plata parcels at irregular prices. White African maize 1 al ted 
plan good col Dull conditions prevailed at market, trade |] f>7 15s per ton landed Barl inacti\ and lower to 
bing restricted and prices mostly easier, partici ularly with regard | sell English malting n na while fe ig escriptions 
! ffs Native wheat moves off slowly, « lespite moderate | rai fror 43s ¢t 18s 448 Ibs fre 4 Of 
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——e. 
importe Ca rnia! ted gos t 4( od Australia ight being named at 16s on dead weight. Australia — 
} ; : l] j 
Chevalier 49s to 52s, Ch lian ditto 49s t 53s landed per 448 Ibs ieatureil Danube chartering was more active, and ste re 
: 3 ; Gy ' I Tom o j ~ } = ss 
No. 4 Canadian Western ex ship to arrive 31s gd, and Tunisian | ®Xed to U.K. /Cont. at 178 6d to 17s gd prompt landing 
landed 37s per goo lbs. C.i.f. parcels dull, and rat Ss ten ed in — = . 
buyers favour Vats, native, in small supply held gei 
} ’ rt j 1 } ] = 
y steady prices, | imported descriptions 1 ( r in opr 
rally steady pr t im; criptions ruled low iRON, STEEL, AND COAL. 
sympathy with reduced forward fiers rnelish whites 35s t 
Ss, grey wint 4 t Os 6d, and black winters 34 { SS pel pie . : ears yaa 
4 4 3 ) i } } 3 
: : . Our Middlesbr rrespond s repc late 
36 lbs as t mple fre n rail. Of imported, Plate f.a.q. 263], I a : Ath I " —s pen, : ted June 1; 
tu 26s 3c, litt clipped 2ks ¢ 1. No. 2 Cana la Western 21s. No. 2 MOV ig-iron Aithough th allot of the engi! 
: rm : ‘ ttl nt of the strike, there are still so 
white clip} American 35 Ibs af New Zealand 3<s to gos, all : It ] ly b Mire ade 2 » Il se : 
landed per 320 lt Oatmeal « et and tendency easier! Londor > a auey a a iw 1} hn vel y 
‘ ; , 1 , 1 . TY i t ] t ) t I crc» 
made coarse pinhead quoted £19, medium ditto £17 10S, whole | °*~"" joe pected that it ee ee , the 
groats /15, rolled oats £18 1 flaked £21, ex mill, ordinar A a trade, and result in re work. Th t, 
c , , / ' radual Meantir there 
Scottish « al {20 1 to £21 108, American ditt all « ts I . _ . Sfacua ante here 
ti St} 1 tor } neglish beans continue ll w re t ( Ing l L gvy-l1ron market n l ( are a I ; 
2 } Clevela (y > S pe ( st heniatite 1 
Springs range trom 56s to 65 id winters sis to s4s per 532 I! — | gc er & 3 | t oy = 
free on rail. ¢ yported, Madagascar haricots, old crop ted | 955 | t anufactured iron and steel: The re : 
t 1 + 1 + iSs 6d Zang n } ( =s t per tol t price I plate ang it and sectiol sn 
- { wit mart Enel; 1 les | S re bei given out, and works are alr y 
2 f V ‘ il n Engh I a os ee g 
< ted a t 14 ul is) t sS Dp so4 ibs, tree I il In l I i th iurn 5 Steel 
port t lara S ¢ is t - | I A I 1¢ I Se. £.% teel snij ingles, hom #.4 10S n ar 
1 pal ~ 2 ‘ I gra 4 ; 2; 
st , \ Zeal 5 ¢ ] h hand ) t 1 rail nor /qG 108 net Ir ore i sines + 
23 2 22 2 : ~9 t 
t ( 2 ot t | tils ste N ' ) t old contracts have been v¢ heav i 
split 2 t 2 tt 22 t 24 I } i 22 t 225s “ t i late ncient tocks t } » for 
per 1 lt lish rye t 15S per ¢« l t n ail t re not incline t ik new he 
, . - ‘ 11 _ ‘ 
hor ward rail irtering 1 con t a i { il <;> ‘ IN lt f : 
tel I t rect lhe River Plate se t \ probal be v ‘ 
tion prove t arteril rt int te erse | this 
weatner t 2° t 2 I t I s _— : 
] 9 ‘ t | Tul t U.K. /( t Ay rat t . 0 Ch ' 
an nt of | né is effected fror North America i t ‘ p t hi bee th 
Mediterrane: t Montreal to Mediterra east of West tive I e ste ers : 
It I t I tw 2 ' } Cly Tit and G n I ls al t ¢ 
J Ibs 1 t chat le At I rt n R ulcul | as t weeks pass on, t 
to Medit nean establ i 6d per ! shd tw 4s I being disposed to the givi n 
thre port th Ag t ti North P f t t tit ts for new | Steelmal] e m ng int f 
35 t "s 6d | ton tft U.K. /( nt. s i { vit 7S pa ! | { I hay taken a first step I ré r 
i cars bar I sa I | t ket tati S t 1 I 10S a tor Now iler pl 
rae t lat 1 nal fror lr l 2 124 I es (2 in. and upwards) /1 and sect s : 
OVERSEAS TRADE RETURNS. Exports of Propucr and Manvuractures of the Unive! ON 
, . > ’ - TOR 
Imports (Value C.I.F.). (Value F.O.B.). 
Month Ended Five Months Ended Month Ended Five Mont t 
May 31. May 31. May 3l. Ma 
1921. 1922 1921. 1922, 1921. 1922. 1921. 972 
omemneeemenie minaeai meet p> | eeeererserneen | eceeeeenseneneel eons ee dT a ecicaeeeeiaae ll eaidematenilii ns hain j 
I1.—Food, Drink, and Tobacco £ £ ie £ I.— Food, Drink, and Tobacco— £ £ £ £ 
A. Grain and flour ‘ 11,919,217) 8,9 2.49 52,482,208, 42,598,683 A. Grain and flour ................- 210,006 262,334; 1,756.0 
B. Feeding stuffs for animals........ ‘ : 337,527) 2,731,754 2,111,876 B. Feeding stuffs for animal 52.344 222,453 404,108 
C. Meat ~ — 10,392,473 63,296,794 41,913,948 DL ccetnchbdanseabthetaesekese 50,233 84,329 300,568 
D. Animals, living, for food : 279,562 858,068 __ 764,135 D. Animals living, for food .......... 1,294 2,124 15,258 5 
E, Other food and drink, non-dutiable 13,128,095 76,839,501 57,764,099 FE. and F, Other food and drink..... 1,495,583 2,034.350! 10,931,154 i 
— Ys »  dutiable 8,590,376, 42,943,854; 41,145,478 BOOS wsnrecscscoesssnsvesseen 291,12 439,763, 2,246,94 


G, Tobacco 1,424,199 





Total Class I. 
II.—Raw Materials and Articles 
Unmanufactured 
A. Coal... l 


B. Other non-metallic 


43,074,722 25 


Mainly 


933,459 oe 
mining 


quarry products and the like 304,928 468,810 
C. Iron ore and scrap .............- 89,278 522,362 
D. Non-ferrous metalliferous ores and 

SD Si cnarvaees cnsebeeeeenee 433,237 617,912 
E. Wood and timbe ar 2 y 1,996,971 


F. 
G. 


Raw cotton and cotton waste : 
Wool, raw and waste, and woollen 
DE cKcubecdegesenseseengeseoses« 
H. Silk, raw, knubs and noils 
I, Other textile materials 
J. Oilseeds,nuts,oils,fats,r’s 
K. Hides and skins, undre 
L. Paper-making materials 


6,357,256 


2,389,419) 7,604,28¢€ 
36,752 
513,370 
3,376,310 
533,578 894,162 
1,089,469 928,834 


ins&gums 
sed 





M. Rubber ; 908,01 626,17 
N. Miscellaneous, raw materials and 
articles mainly unmanufactured , 318,398 649,094 
Total, ClassII .. 16,711,046; 25,358,207 
IlI.—Articles Wholly or Mainly Manu -- 
factured ; 
A. Coke and manufactured fuel... ... 33,941 2,03€ 
B. Earthenware, glass, abrasives, &c 447,575 631,288 
C. Iron and steel and manufactures 
thereof . 1,423,104 805,847 
D. Non-ferrous me etals and man 
tures thereof .......... ee 1,286,545) 1,309,467 
E. Cutlery, hardware, implements 
andinstruments ................ 499,942 596,098 
_ neon ot ods and ap paratus 151,021 108,164 
G. Machiner 1,073,697 765,830 
H. Manufactures of wood and timber 352,812 415,209 


I, Cotton yarns and manufactures 


J. Woollen and worsted yarns and 
manufactures shunes teseeens 
K. Silk and silk manufactures 


444,252 


733,736 
1,378,478 


593,386 


817,388 
1,796,478 











L. Manufactures of other textile! 

NSS eae eeeeeese-} 501,010} 954,537 
M. Apparel........... SUTIEEIEIN]  -57,370| 1,363,818 
N. Chemicals, drugs, d lou 842,352 869,163 
O. Oils, fats, ar sins U1 595,846; 3,97 
P. Leathe nd nufa ere 156,207 847 
Q. Pay er id cardboard eeceeces 935,421 1,033,7 
R. Vehicles luding loco :otives 

ships, SONNEI gcc <n hcobaé wk 084,446 742,163 
8. Rubber factures .. 429,422) 583,544 














T, Miscell: 1s articles, mainly or 
wholly manufactured........... 1,474,395) 1,993,253 
Total, Class IIT.......00 19,281,570 20,206,852 
IV.—Animals, not for food ........... 22,127 


152,85 





V.— Parcel post, non-dutiable articles. 











39; 88,814,459 


11,296,010 8,188,434 





194,485,753 


le | ! 
Raw Materials and Articles Mainly 
Unmanufactured 
A. Coal 


0448.18 Il. 


1,555,545 20 B. Other non-metallic minir ig and 
quarry products and the like ... 

3,442,064 C. Iron ore an d scrap.. <aeenanaaiet 

3,605,924 D. Non-ferrous metalliferous ores 





and scrap 


3,960,297 2,392,280 E. Wood and timber ......--sccccess 
2,123,452 9,290,589 F. Raw cotton and cotton waste ... 
28,336,293 31,675,266 G. Wool, raw and waste, and wooller 
RAE ee ee 

21,763,641 30,320, 501 H. Silk, raw, knubs and noils....... 
314,068 884,552 I, Other textile materials .......... 
5,693,540 3,711,689 J. Oil seeds, nuts, oils, fats, resins 


15,035,695 
3,677,593 
4,596,830 
6,089,590 


15,386,428 
6,258,317 
3,068,381 
3,088,342 


PE cjccteettakednuheeheses 
K. Hides and skins, undressed 
L. Paper-making materials 
i i cscveccseusauchbenbeerun 
N. Miscellanec raw materials and 

articles mainly unmanufactured 


us 


3,311,886 





Total, Class II... 


113,642,256 


- I1l.—Articles Wholly or Mainly Manu 
factured 
44 : 
34,44 10,933 A. Coke and manufactured fuel..... 
3,051,992 2,844,077 B. Earthenware, glass, abrasives, &c 





C. Iron and steel and manufactures 
12,569,08 4,365,975 PT ao suede cakeannd ‘ 

D. Non-ferrous metals and manufac- 
8,660,876 7,195,463 tures thereof Ee 

E. Cutlery, h srdware, imple m 
3,125,676 2,650,842 and instrum ents er 
1 097,31 525,356 F. Electrical goods and apparatus 


i. pcnaccusassentees 
H. Manufactures of wood and timber 
I, Cotton yarns and manufactures 





J. Woollen and worsted yarns and 
3,945,092 3,533,462 manufactures .. 
&,805,385 9,030,984 K, Silk and silk m 
L. Manufactures 
3,724.77 4,212,*51 materiais ...... 
734,815 M. Apparel pba beeeeeeseboaee 
P78, 4,475,697 N. Chemicals, drugs, dyes, & colours 
73+ 18,193,170 O. Oils, fats, & resins, manufactured 
4,264,956 P, Leather and manufactures thereof 
4,327,366 Q. Paper and cardboard 


R. Vehicles (including 
ships, and aircraft) ............. 
S. Rubber manufactures .. 


T. Miscellan articles mait ily o7 


locomotives 














8,518,337 9,264.67 wholly sonatas “RE . 
118,497,155 93,762,814 Total, Class III, ......... 
457 660 124,77 IV.—Animals, not for food ............ 

1,160,831 ~ 1,026.62 eee bnensenee 
483,720,255 403,042,217 ial 

















2,100,587, 3,045,353 





91,885 
18,161 


193,989 
93,896) 


5,654 “ne 

30,150] 2 

85,689] 223,739 
| 





294,331 730,325 
4,001 3,228) 
105,528 77,410 
334,306 645,114 
141,862 108,906} 
47,333) 100.976 
9,955 7,408 





303,009 281,572 
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al] with usual extras and conditions. These are the first changes 
which have been effected since the year came in. Black sheet 
makers have followed suit (from yesterday), and their new list 
rea Under 3 inch to 5%, £10 15s—10s off ; and ; inch to } inch, 
/11 ss (also 108 down); $ to 16 gauge stands at £13 108; 16 to 20, 
] 20 to 24, £13 158; and 24 to 27, £14 15s. In the case of 
14g and heavier are £9 10s; 15g and heavier, £9 15s; 
nd and heavier, £160. The outputs trom blast furnaces are 
w being absorbed, and additions to the active plant are pro- 

One large firm, Glengarnock, has entered into a con 
trac deliver given quantities of foundry iron over the coming 
12 months to a United States consumer. This departure has 
great satisfaction, and has contributed to a sensible stiffen- 


1eets, 


ing of values for all Scotch brands. No. 3 has touched gss, and 
No. 1 has been done at ss more (delivered on trucks at makers’ 
works At the weekly market of the ‘‘ ring ’’ yesterday, Scotch 
No. 3 G.M.B. was ggs f.o.r. Glasgow, sellers; No. 3 Cleveland 
‘- B.. s f.o.b. Middlesbro’; and mixed numbers East Coast 
matit jos f.o.b. Middlesbro. Late to-day it got bruited about 


that there Was an appreciable expansion observable in the export 
s for all description of which left off strongish for 
material change falls to be noted in the finishing 


No 
facturing department of iron and steel; but a fair volume 


pigs,”’ 


ss continues to be handled. Orders for some large loco- 
ugines have been given out in the Glasgow district (export), 

the prospects are described as fairly encouraging. Black | 
sheet makers advise that inquiries from India, Australia, and the 
ke st generally are again picking up. Some delayed orders for 
plates, joists, and tubes are ‘this week-end) being proceeded with; 


textile machinery the need seems improving. The coal 
ll stands much in need of improvement. 


—— 
Our Shefheld correspondent writes: The settlement of the engi 


dispute has already heartened business people generally 
restored confidence in the future. Both masters and men are 


ager to get to work again, and the feeling all round is good. 
. til must elapse, however, before any considerable 
of the locked-out men can be set on owing to the 
orders in many branches and the cancellation o1 

n of much during the dispute. On the other hand, 


important establishments have considerable accumulations 

ready to be proceeded with forthwith. There will be a 

gradual reduction in the ranks of the unemployed, but there is 
I t of the early absorption of the bulk of the men. The 

r mild steel is developing nicely. ‘The worst branches 
producing railway steel, and materials and tools for the 
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The Officers of the Bank are bound not to disclose the transactions of it customers. 


se ce A SECS ’ 


shipbuilding industry. The hand-tool branches have been ex- 
panding nicely for several weeks past, and there is a certainty 
ot greater general activity in the course of a week or two than 
at any previous time this year. The recognition that prices of 


iron and steel have reached a stable basis has 


done much to 
stimulate buying on a greater scale than formerly. While by 
no means good overseas trade continues to :mprove, Sheffield 


steel makers are already in the market for the early delivery of 
hematite pig, and throughout the country preparations are being 
pushed forward for the restarting of blast turnaces and open- 
hearth steel furnaces. Conditions in the coal trade are very 
mixed. ‘This district is obtaining a moderate share of export 
business, and there is a growing demand for small fuel, especially 
for coking. ‘There in fact, a shortage of coking fuel owing to 
the short working of the pits, and an increased demand for blast- 


1S, 


furnace coke 1s developing. ‘The trade in house coai has almost 
collapsed, nor are the gas companies taking large deliveries. 
Prices are somewhat irregular. 

Our Cardiff correspondent writes:—A note of extreme 
pessimism has characterised the coal market during the 
past few days. The restriction of output luring the 


Whitsun holidays has not been sufficient to reverse the downward 


tendency which prices took before the holidays. Best Admiralty 
steam coais, which a fortnight ago were ruling up to 27s 6d, 
have been sold this week at 26s per ton on the basis of two-thirds 


large and one-third small, the small coal price being 175 per ton. 
prices, Which give an average f.o.b. figure of only 23s for 
the best grade of steam coals produced in the South Wales coal- 
fields, are unremunerative. ‘They represent a pit-head price of 
between and 20s per ton, and, as the lower-grade coals have 
declined proportionately, the average price represented by the 
week’s matiket quotations involves a considerable loss to the 
collieries. The position created by this slump is an extremely 
lhe drain on the reserves of the collieries during the 
past twelve months has been so heavy as to leave them in a more 
impoverished state than that experienced in any previous depres- 
sion. At the meeting of the Coalowners’ Association held last week 
1 proposal to enforce a schedule of minimum prices was rejected, 
but under the pressure of the representations of some of the bigger 
collieries, the suggestion of the adoption of some form of regula- 
tion was referred back to the Commercial Committee of the Asso- 
ciation. ‘That committee has met this week, but the proceedings at 
the meeting held on Tuesday served only to discover how acute 
ere the differences between the members, and no action was 
taken. It is felt that unless some proposal is put into force the 
miners will take matters into their own hands and endeavour to 
raise prices by restricting outputs under a system of stop days. 
This expedient has been adopted in the past, but it iias never had 
the effects intended, and if it is adopted in the present emergency 
it will certainly lead to a heavy increase in the cost of production. 
‘The matter is to be further considered by the Commercial Com- 
mittee, and efforts are being made to secure active co-operation 
between employers and workmen. There the matter stands for the 
moment. The Customs returns for May give a larger volume of 
trade than in any other month since May, 1919, and the weekly 
returns to date for June maintain the weekly rate in May. The 
explanation, therefore, of the fall in prices this week is an ex- 
pansion in output in excess of the current inland and foreign 
demand. 


hese 


19S 


grave one. 


The current prices on Thursday were as follows:—Best Admi- 
ralty, large, 26s to 26s 6d; seconds, 2ss 6d to 26s; best drys, 
2s 6d to 26s; black veins, 26s; Western Valleys, 26s to 26s 6d; 
Eastern Valleys, 25s 6d to 26s; best bunker smalls, 17s to 18s; 
ordinary cargo smalls, 16s 6d to 178; coke, export, 34s; inland, 
25S; pitwood, 31s. 





THE COTTON TRADE. 





MANCHESTER, Juners, 

The market this week has been rather dearer, but spinners and 
manufacturers have experienced much difficulty in establishing the 
higher range of prices, and numerous buyers have 1efused to pay 
the advances requireg. The general tone has been healthy, but, 
considering the inquiry met with, the turnover has been rather 
disappointing. Scattered transactions have been put through in 
Some fair lines 


piece goods for India, chiefly in light cloths ( 

have been booked for China, but there has been inore activity in 
fancies and specialities than in standard makes. Fabrics suit- 
able for printing and dyeing have been in encouraging request 
for European countries, the Near East, and South America. Light 
fancy materials continue to move off freely in hoine-trade circles. 








ALEXANDERS DISCOUNT Co., Lro., 


24, LOMBARD STREET, E.C.3. 


Telegrams: ‘Alexanders, Thread-London.’ 








Telephones: 1332 & 225 Avenue. 





CAPITAL SUBSCRIBED - £1,250,000 RESERVE FUND- - £320,000 
CAPITAL PAID UP - - £600,000 RESERVE LIABILITY £500,000 





Approved Mercantile Bills discounted. Money received on 
deposit at call and short notices at current market rates ; for 
longer periods on specially agreed terms. The Company deals 
in British Treasury Bills of any maturity. 
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Although a fair amount of sole leather is going out all the time, 
-h more could be done without inconvenience. Values even now 


sre not stable enough, and would-be buyers do not seem happy at 
she thought of holding much stock. ‘The unstable exchange is als 
tell against Continental business, as the quantity of split hides 


nt to France shows a falling off during the past week or two. 
frade in upper stock is quiet, although now that the engineers’ 
ke is settled, it is hoped the demand for stout boots will put a 
fe into the wax kip trade. Suédes and patent are still the 
best sellers, but inquiries are now being made for box and willow 
lf for the autumn business. 


Lda 





Shoe manufacturers are still turning out light goods for the 
summer, as retailers’ have run stocks down low. [Prices are being 
] brought into line with the cost of production, and some 
shoes are now to be had if the public do a little more 


pping ’’ to get them. 











VEGETABLE OILS AND OILSEEDS. 





The all-round weakness in the markets for vegetabie oils has been 
entuated during the week. Raw linseed oil, in the absence of 
bstantial demand and in sympathy with the break in seed, has 
eased off considerably, and on Wednesday there were sellers of 
spot oil at £40 ex Hull mill and £41 10s London, while business 
as done for June delivery at £38 10s down to £37, with a little 
interest in June-August at £36 and September-December at £34 ros. 
[hursday, however, the market rallied somewhat, and closed 
y at about 10s improvement for spot cil. 
Cotton oils have been neglected and in poor demand, and prices 
} 


(dr 


stead 


have been reduced 1os to 30s a ton without attracting much busi- 

ess. Rape oil offers freely, both prompt and forward, at a lower 
f ? 

ange of values. Conde soya beans have been in fair demand 


round £40 spot and £39 forward; but palm kernel and ground 


nut oil continue a slow trade. Castor oil quotations are un 
hanged at £52 (barrels free) ex Hull mill for first pressure. 
In the oilseed section, Plate linseed has been easier on lower 
Argentine and American advices, and prices are down about qos 
ton on the week. A fair business in Plate on passage to Hull 
has been done at £18 down to £17 15s, and for shipment at 


{17 158 to £17 128 6d, since when the position appreciated to £18 


for spot and shipment. Both Antwerp and Hamburg were 
so ready buyers at £18 7s 6d on passage and shipment. Indian 
eased off to £19 10s paid for Calcutta to London, June 
July shipment, and £21 7s 6d paid for Bombay, July-August, to 
the Continent. Egyptian cottonseed is lower, with Sakellarides on 
spot sold at {10 10s. There is little doing in soya beans to this 
ntry Hamburg has been a buyer of beans on passage at 
12 10S. 
lightly better demand is reported from Hull for linseed 


t cotton cakes are quiet and 5s lower. 








OVERSEAS PRODUCE MARKETS. 


Mincing Lane, Friday, June 16. 

SUGAR.—The market opened the week very steadily with fair 
nquiries, but later assumed a quieter tone, and rates in forward posi- 
tions moved downward. Messrs Tate and Lyle’s cubes sold, 55s to 
: crushed, 53° 6d; B caster, 52s 9d; yellow crystals, 44s 3d; 
granulated, August, quoted 49s 9d; September, 49s 6d Glebe K, 
granulated, spot, London, 49s 6d. Crystallised West India quiet, 

th sales at 42s 6d to 44s, as to quality. American granulated, 
spot, sold, 48s od to 48s 6d; June, steamer, down to 20s 74d; then 
21s 44d; July, 20s gd to 21s 6d; August, 21s to 21s 74d, c.f. andi., London. 
White Mauritius, spot, 46s to 47s. Dutch and Czecho-Slovakian 
Sugars quite nominal for shipment. Cuban, basis 96 per cent., June- 
July, sellers, 15s 32d, with business in Brazilian basis 80 per cent., 
afloat, at 9s 3d, both c.f. andi. terms, U K. Cuban stocks stand at 
1,0 o tons, against 1I,430,coo same time last year. Terminal 
market quiet, and prices lower. White, August, sold, 21s 9d to 
December, 21s 3d to 20s 74d. Liquid glucose, spot, 27s 

COFFEE.—Spot market still very quiet, and trend of values favoured 
the buyer. A fair quantity offered in auction was mostly bought in. 
Futures slow, with no new feature to record, while rates are lower on 
the week. 
COCOA.—In auction this week 12,800 bags were offered, of which 
0,800 consisted of colonial descriptions Demand proved very quiet, 
and only a small proportion found buyers, chiefly Grenada at Is to 
2s per cwt decline. Grenada, fine, 61s to 61s 6d; good, 58s; 
common hard, 52s. Fine St Lucia, 60s; fine unclayed Venezuelan, 


21S 2d: 


i 


Ios to 112s. Butter quiet at 1s 7d per lb. 
CEA —Indian auctions during the week embraced some 38,500 
packages. With the exception of medium kinds, and which were in 


| supply at easier prices, there was a fair inquiry at rates showing 
no material alteration. Ceylon sales amounted to 20,880 packages, 
hich met with fair support at mostly steady values. 
RICE —Market quiet, idle, and quotations in most instances purely 
minal. Two Stars, spot, London, new crop, 14s 3d. Broken kinds 
unaltered. Rangoon beans slow, and spot parcels sold 7s 14d 


aes ~S 

SPICE.—Pepper quiet, but sellers asked steady prices. Fair black 
Singapore, spot, sold, gd to 44d; ditto, July-September, steamer, 4d; 
Aleppy, spot quoted, 43d; Tellicherry, 44d; white Singapore, 7d; 
Muntok ditto, 74d; ditto, June-August, 7}d. Zanzibar cloves, steady, 
juiet. Spot lots soid 1s 2d. Pimento, spot, quoted 23d. Fiake 


tapioca, fair quality on spot, sold 24d; ditto, June-August, London, 
is 6d; ditto, Havre, 22s. Fair Penang seed pearl, spot, 21s 6d; 
Sago flour quiet. May, steamer, dcne 14s 9d, and 


‘orward, 21s. 
june-August, 148 6d. Desiccated coconut steady, quiet. Spot sold 





| Chinese, 


39s 6d; July-August, 36s 6d; August-September, 37s. Ginger in 
better demand, and rates are dearer. Fair, washed, rough Cochin, 
spot, sold 57s 6d for sound parcels, and Calicut 65s. 

FRUIT.—There was only a quiet trade doing in most directions, but 
price changes were not of much importance. 

JUTE with but quiet response from spinners, the market disclosed a 
very quiet tone, and some pressure to sell led to lower prices. First 
grade, May-June, Hamburg, sold, £34 to £33 10s; ditto, June-July, 
£35 to £34 5s; July-August, £35 1osto £34 15s. Lightning grade, 
May-June, £31; June-July, £31 10s; July-August, £32. Hessians 
quiet of sale. 10 0z, spot, 40s; 8, 28s. Atwills, spot, 78s 6d; B, 7os. 

HEMP.— Manila very quiet and restricted. Transactions this week 
include G quality, August-October, at £31 to £32. Other grade, 
also New Zealand and African sisal, neglected and nominal 

SHELLAC.—Market ruled quiet, but steady. T.N., spot, 370s to 
375s; August, 372s 6d, 377s 6d and 375s. 

COPRA.—Dull, and prices a shade easier. F.M.S. Straits, May- 
July and June-August, Kotterdam, sold, £25 to £24 17s 6d; F.M. 
ditto, to Marseilles, £24; Ceylon, May-July, Hamburg, quoted, £26; 
Malabar, £26 10s; Cebu, £24 103; South Sea Islands, {23 17s 6d. 
yng kernels quiet. June-August, Liverpool, sold, £17 15s to 

17 12s 6d. 
~ RUBBER — Again easier, and market somewhat unsettled. Standard 
plantation crepe and sheet, spot and June, sold, 7}d to 73d, 78d; July- 


September, 74d to 7$d; and October-December, 8d to 84d. Fine 
hard Para, spot, 9fd ; soft fine, 93d ; and ball, 74d 

OILS.—Linseed market irregular. Spot, net, naked, 42s; June, 
393; June-August, 37s 9d; September-December, 36s. Rape 
quiet. Crude, spot, 44s; refined, 48s. Cotton quiet. Crude Egyptian, 


428; Bombay nominal; common edible, 49s. China-wood: Hankow, 
spot (barrels), 67s 6d; shipment, 66s to 64s, as to position. 
Cocoanut quiet. Ceylon, spot, 38s 6d; June-July, 38s; Cochin, ditto, 
42s. Soya quiet. Oriental, barrels, ditto, gos 6d. Japan fish steady. 
May-June, cases, 22s Cod steady. English, spot, 31s. Ground 
nuts steady. English crushed, naked, spot, nominal, forward, 48s; 
deodorised, barrels, 56s. Turpentine stronger. American, spot, 80s; 
June, 80s; July-December, 703 6d ; September-December, 70s. Rosin 
dull, and easier for common and medium grades. American, grade 
B, 13s 3d; F, 14s 3d; G, 14s 3d; WW, 20s 6d. French, F/G, 
14s 3d; WW, 17s 6d; extra pale, nominal. Petroleum quiet. 
American standard white, 1s 44d; and water-white, 1s 5d per gallon. 

OILSEEDS.—Linseed market has been depressed, and values de- 
clined sharply owing to lower Argentine cables and weakness of oil, 
but steadied since. Bold Bombay, afloat, f21 Small Bombay, 
ditto, f20. Calcutta, afloat, £20 5s; May-June, {19 17s 6d; June- 
July, {19 15s. Plate, afloat, sold, £17 10s to £18; and May-June, 
sold, £17 tos to £18; June-July, £17 7s 6d to £18. Rapeseed 
easier. Toria, June-July, quoted £18; real bold Ferozepore, July- 
August, {17 ros. Cottonseed easier. Egyptian black, June, {11 5s; 
and white, {10 15s. Bombay, June, sellers, £9. Gingelly firm. 
May-June, Continent, nominally £27 5s; large Bombay, 
ditto, {26 1os. Castor, Bombay, May-June, quoted £18, to Hull 
Ground nuts steady. Coromandel, machine-dried, May-June, Hull, 
£23 15s; Continent, £23 15s; Chinese decorticated, f.a.q., May-June, 
Continent, nominally £23 15s per ton. 

METALS.—Tin opened easier on pressure to sell, but offers were 
fairly well absorbed, cash, sold, £152; and three months’, £153 ros 
to £153 286d. The downward movement continued, though slight 
irregularity prevailed at times, and by the middle of the week cash 
stood at {150 to {150 12s 6d; and three months’, {151 Ios to 
£152. On Thursday the market ruled firmer on good support 
accorded. Cash soldat {150 15s to {151 58; and three months’, 
£151 ros to £152 At Friday’s meeting prices ruled firmer, 
cash at £152 to {15 three months’, £153 to £153 10s; English 
ingots, £152 to £15 Copper: In good demand, but with free 
offers values were weak at Monday’s session, standard cash being 
dealt in {61 12s 6d to £61 6s 3d; and three months’, {62 5s to 
{61 12s 6d. The decline in prices was even more pronounced until 
Wednesday, when a slight improvement occurred, and cash was estab- 
lished at £61 7s 6dto £61 10s; and three months’, at {61 15s 


10S. 
IOS; 
Ios. 


> 
> 


/ 
On Thursday the improvement was maintained, and standard cash 
sold at {61 12s 6d to £61 17s 6d; and three months’, £61 17s 6d to 
£62 286d. At Friday’s meeting prices ruled steady, standard cash 
sold at £61 15s; three months’, {62 5s to {62 3s 9d; electros, (69 
to £70; best selected, £66 to £68; strong sheets, £94; wire bars, £70. 


Lead rather easier at £24 7s 6d to £23 8s 9d, as to position. Spelter 
lower at {27 178 6d to £27 15s, according to position. Antimony: 


English regulus, {27 to {29 10s. Aluminium: 
{100 ; export, £105 per ton 


~ TALLOW —Messrs Colchesters and Woolner write as follows on 


THE BANK OF TAIWAN, LIMITED. 


(Registered in Fapan, 1899.) 


Home delivery, 





Capital Subscribed - - - Y60,000,000 

Capital Paid Up - - - . Y52,500,000 

Reserve - - - - - Y11,780,000 
Head Office - - TAIPEH, FORMOSA. 


London Office - - 25 OLD BROAD STREET 


(Gresham House), E.C.2. 


BRANCHES: Amoy, Batavia, Bangkok, Bombay, Canton, 
Foochow, Hankow, Hongkong, Kiukiang, Keeiung, Kobe, 
, Moji, New York, Osaka, Semarang, Shanghai, Singapore, 
Soerabaya, Swatow, Tainan, Tokyo, Yokohama, &c., &c., 
and Correspondents in every principal town in the World. 





The Bank is incorporated by Special Charter of the Imperial 
Japanese Government, and is authorised to issue note in 
Formosa, conducts general Banking Exchange Business, 





undertakes Trust , and acts as Business Agents for 
other Banks. Deposits are received for fixed periods on terms 
which may be ascertained on application. 
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June 14th :—The tallow market was fairly active during the fortnight, | 33s 6d to 3zs. Bone fat: White, none; 
and prices are quoted 1s lower for good mutton and unchanged for | melted stuff, 29s 6d, f.o.b. 


METROPOLITAN CATTLE.—Jone 15, 
British Beasts, per stone of 2 lbs to sink the offal. Sheep, per stone, 


good mixed, while inferior kinds are 2s dearer. The stock in London 
on May 31st, as returned by the wharves, amounted to 19,954 
packages, showing an increase during the month of 3,740 packages 














» a 3 oc s a s da sd e 
At auction to-day 2,318 casks tallow were offered, _and 1,528 | Beasts—Herefords .... nominal Sheep—Downs (clipped) 13 4 : 
were sold. Quotations are:—Australian mutton Fine, OS ; Shorthorns .......... 8 4¢to9 0 Ewes (clipped..... 8 
aff ; ,4 ; 2 ppe a F 
good to fair, 38s 6d to 36s 6d; dull to dark, 35s 9d to 32s 9d; hard, seen re eeerereres : ; : 3 : eae (clipped) o 28 ig 
39s. Australian beef: Fine, 40s; good to fair, 375 to 368; ] goottisn a? as a.” is ; - 
dull to dark, 34s 6d to 33s 6d; sweet, 40s6d. Present shipment from SR eeiksavuneaeten - | nominal ea ‘ 
Australasia Mutton, fair coloured, 48 degs.,—; and mixed, Fat Cows ...... 50 5 4 
434, c.i.f., London, 36s 6d. The market letter is dearer, tallow rs LONDON POTATO MARKETS.—Jcne 15 
stuff, 1s. Town tallow, s 6d per cwt. Rough fat, per 8 lbs, Per Cwt. Daw fens 
E : j ; I Cwt 
1d; melted stuff, 23s per cwt. Quotations are:—Town: 32s 6d net : : - s a s d c E s d ad 
7 SG : ere > a ae + ee King Edwards ........ 70 to 8 O New Cherbourgs (box) 21 0 to 29 9 
cash, naked, ex works. Country: Frail casks, 31s 6d; home! arian chiet ..07°°°"" 5 0 6 0 Saamaiie 0 0 2 0 
melted, shipping casks, net f.0.b., good coloured, 34s; farto dull, | Evergoods ..... 4 0 5 0 St. Malo (bags) ....... . 28 9 2 
-_ £ 
° * SS 
Commercial Times.—Weekiy Price Current. 
The prices in the following list are revised with the assistance of an eminent firm in each department. 
LONDON, Faipar. DRUGS— edes4 INDIA RUBBER—Ib—s 4 @ 4 PROVISIONS— eds s 4 
COCOA—Duty, British grown Aces, Sno E.T..p.cwsiss 0 180 ; re fine, hard, pate 0 92 8 0 | Butter—percwt. SPICES—Pepper, per ib— 
3s. foreign 42s.cwt.: 4d 8 4a Cape od to fine 2) £ 27 6 lantation crepe .... U 48 ¥ JU Arishcreamery .... nom Sings; ore,fairWhite > 7 
Trinidad, per cwt. ¢ 7s é Cae vm Pera - per Ib ; 0 8 6 | INDIGO—per Ilbh— ane tes ogg t 196 0 win x Singas os 
Granada ie 3 IVE . scccccccccce 0 vv r 00d day AN wececcese oe ite Siam ...... 
C in plantation .. 75 95 0 Camphor— - let to an — 9 0 10 0 Argentine ........ oe Pimento ees 
Guayaquil ......... 58 75 0 Japan, refined .... 3 6 3 7 ae oe ae nap tancet ay ae Be Dutet seseeeee 192 6195 0 | Cinnamon—ist sori.. 1 
Bahia, finest ........ 68 @ 60 @ | Cardamoms.Ceylon.. 1 6 & 6 Low togood ord... 5 6 7 6 New Zealand ..... 192 920 0 | Do and............ 011 
COFFEE-British grown quate vid 9, Ch inaprib ¢ 3 4 6 | ylom iryleaf,good § 0 6 0 Danish xe 02% 6 Do 3rd ....... 
i 1 grow ‘astor-oil - A Of mMmacras, d lea o 5 Q U " st aaa 182 6 167 0 . ° . 
358. forci¢n 42s. cwt. vast EON . 0-00 wt 85 0 ee Do wtoord.... 16 4 4 Bu mn, sngd.- “Irish. — 3 os EE cnapkage 
E India fineordvd.ud $0 0120 @ GumBnjmn.Sum.cwt 5/00 12 2/9 Kurpa! gr ‘dt vet. 6670 Danish 45 9156 9 SEE a onwncnenstis 
"ie wood ta fine 120 a 14) : Oi art im, lropr, SiN i o - - 3 : 5 6 C snadian oesscece a I ¢ 140 0 Cassia Lignes........ 4 G 
r i g America ) 8 0 Z t 
Costa Rica,ord. tom id 75 611¢ 0 I 1a” aa — ’ > ; vai’ ¥ HEMP amen a alee on esevee ‘ eae Hor ana sozgibar. — ? 
4 Gt +. I ee ae: ae ae tM P—per ton— ns—Iriso ........ 20m Se ance cece 8 
oan . yen i 110 0 156 ¢ PND. 6 cbancesscecses 29 0 St Petersburg, layer non Canadian ......... 162 0 160 0 — - 
= “9s eet OO M sk pod, “China ..o8 30 9100 0 Manila. “G ” Grade, American .. 150 ¢ 1€0 0 Cochin, cut 2 
Mid to fi mid ...... : 4 105 0 Oil, Cassia . ..per lb § 3 6 July Sept tie "125 Lard—lIrisb bladders 72 0 & Cc Do small r wh. ? 6 
Colamt ) fine - 66 0 — » i iseed .... 22 2 3 N. Z, spot, high fair 3) 6 American boxes, 56lb 67 9 68 9 Do washed ...... ? 
D mbian, ordinar y. 68 as Of ppermint,H.G.H. 22 6 25 0 [ : Pork—per 8 lbs .. 78 8 0 Japan...... nes 
Do : id. to ‘fine 7 88 0} 5 6 ith brb., China, vo ¢6 506 . daw first marke, cdiaindies Beef—Frozen, per8 | ib 19 § $ Jamaice 17 2 
; eee See DYE STUFFS — — = mares el Sil Scotch 8 10 8 | Mace .... 6 
OHEMICALS— E : Galis, Chin: ry wt 75 0 0 June July ist grade 24 8 0 Cheese ewt—Cauadian 6} 6 9 0 ie “ga, good ti =s ell 
OSS, Siete ----perib 2.6 2 7 Turmeric, ic Be ongal.... 20 0 0 LEATHER—per Ib— 8s dos — % ‘ and 6 0 9) G Small to medium .. 0 8 
Oxalic, oe . s a" . patra, finger cececs 990 «6 0 Bole Be is 6/1 10ib.. 1 4 2 0 n a8, ae icars ** hom Chillies—percwt ....16) 0 
Tartaric, Kngiish 1 4 1 6 Gute a a 3S 0 43 8 Do d » 10 l “ 1 2 2 2 Dateh e ooo 5) 89 0 TALLOW~per cw. 
arorelgn cai ban 1 $4 1 6, DYEWUODs— ga Do do i4 = eee oe : 2 Keen, pr 123—Er 15 0 i6 0 — mutton ...... a : 
um lump ..per ton#16/10/0 1700/0 | PBragil.. .... verton 18 6 \ do Wihken 2 2 ; ris! nas =e oe ; a 
Do ground ........€16/150 1750 | Fustic, Jamaica... 14 6 Bark Tann a =o 3 0 ” FLO U KA ~286 ibs— TAPIOC A-per Ib— vt 
Ammonia, carb., p. tb 4 0 4 Cut is 9 Rhidrs fun DS Hides 09 1 FEng.straightsexmill45 6 6 86 KE. I. Flake, fair, spot J 63 
Muriate, White.ton (0 0 €5 0 ioe Wi od. 20 8 bo Eng or WS do 01 i 4 RICE—per cwt. cif. Pearl -percwt 22 ¢ 
Sulphate . .--.£18 0 26 0 | Logwood,Campeachy 12 0 Bellies fu DS do 07 O & Rangoon No.2 .... 14 1414 6 | TEA—duty 10d, British 
a lump.per ton 65 0 9 v Hond: .r St cevcess 13 0 or WSdo 0 8 1 0 SY ae 126 00 foreign ls per lb— 
Powder ....percwt. 42 6 0 hn 1 ga eT ll 6 lides 19 2 3 ROSIN-— per ton— Indian and Ceylon— 5s 4 « 
Ashes, pot per cwt 70 ) 6 Red Saunders ........ 12 0 i e onan, & 4 0 American ...... 1759 20139 | ATR 0 il 
Pearl do do . nom Sapang Ceylon . is @ Aust Sela Side _ 1 ’ 6 TONG. wacesnce Y 17160 Broken Pekoe .... ltd 
Bleaching pwar. p.tn 14 0/0 14 10/0 FL AX—spot—ei.t. @rweées 3 me SAGO—Peari,per ewt 2s 0 39 9 Orange Pekve...... 0 104 1 
Borax, crystala ..cwt 29 9 0 0 Riga ZK , be BS 5 85 (0 METALS—B. Copper 2s @ 8 Saxo flour.. ; 2: 6 00 Broken Or ange ee a 68 
aS 8? | Bee. 0 99 0 oe wi (a 4 cwess 8 0 68 0 | SHRLLAC —percwt—s doe d Pekoe Bouchong .. Ola | 
° artar— a “ heets st a” C4 8 94 an 4 
98% powder ..... . 11S 0117 6 | Blanets WA Mediumico @ 6 0 a vt - | Sn, fair to tue 46 0460 9 TIMB candies Hewn 
Oslomel ...... perib 4 ll 5 0 FRUIT— a 4 2S C/9 TN Oravg 37) 0 375 0 - Teak (load) .. 1500 $ 
Iodine, dry perozs | 1 1 Oranges, Val. se lecte ods ay er a. 4 Garnet, Lac, AO. ... =2) ” + Ki suri Pine cubicft. 8 ¢ 18 
Nitrate of Soda, p.ton15/10/9 16/10/0 = Napl i. nan eT Ss 5 , Bi ky = none available Batinwood super,, 1 & 
> om o Naples,bo 090 09 . ecccsccceed Faun Cedi cubic,, 0 4 
: _— aad 9 4 Lemons, Naples, cases 0 0 0 0 Button- P ire veers 45) C = an - p a. 
Chlorate, net - 04 0 & . - oo Fk , Blocky (TN) noue av b Japancse Oa ip, O 
Prussiate ee Do boxes 12 0 37 a Ms ard, 12 10,3 222/12/5 : J pe ee American Ash, , 0 23 
Do Fock... oo f. 2 Do Sicilian boxes 9 6 23 0 - eames t1G a-S/tE/9 a i eB 2260 «(0 0 TUB : 
. fe . ; . Do cases 1¢ 0 28 ¢ OLLS— Fish, rton—é ss € —— e Elephan . = UBACCO— | 
— bet to b . le = ° Do Malaga boxes 0 0 0 0 Seal, pal . i 420 42 6 CanlOD ...+++- +000. 31 € 33 0 Duty 6 2—10/44 per |b. 
Sal-Ammoniac - cwt 65 9 1 3 Grapes, Lisbon, boxes 0 G 0 0 Seed, Linseed, per ton oe eee -— oe 2s Virginia leaf— sd 
Bn B rdaBicarb. yer tot £10/0/3 12/00 Almeria ....barrels 0 0 0 0 net, uaked ..... 42 Re-reeled "as ef tg Common to fine... 1 3 
ctals, ex sbip. pt] 76 809 | HIDKS—Wetslted— Rape, re wed 2.2002 0 eS: ee Ti etaeaess 5 
| on O15. Australian....perib 9 5 0 Crud : 44 aln.— 490 0 6 
Cc aia beesereeeeers aie 40 a West Indian ...... 0 S$ 0 6 ( me 1D ee d.crude. 420 00 SHELLS—M.-o -P. per cwt— Kentucky leaf— — 
Sagar of led white ton iz0 2/0 J CAPO weeereeeeerees of 0 2, Edible re ar sed... «. 09 0 8 0 Manila, bold ......£1990 13150 Common W fine.... > & 
Foreign white.....-£42 10 48 6 Seen wevsorcuses 0 $ 9 68 | Cocoa-nut, crude .... 391) 43 6 ardecy “ee OO) ee 98 1 
) ’ 1 1e— JPUTLO «0-046 core YU 8 a ef - secoccove GO G uy ine . coee DAU 16 1UN - = 1 9 ? 
© ed a pom Dry & Drysalted Cape C # 010 — - 38 0 41 oO ¥. Australian...... 900 1490 Borneo aud Sumatra 1 F 2 
Foreign do .... 23 26 Madagascar ........ ie ae Lard, American. nom Bowbay .. S109 61,0 | Seedieaf. en a 
8 tlphateCopper, p-in. 2700 28.08 Central American... 0 9 ll oe me BUGAR—yer cwt daty 25s &d, Havana ....-..+++: os 
Zine, cut ‘on - Buffaloes,Singapore.. 0 4 O 74 Petrolm. Oil, per @lbe 1 44 0 0 er cent.polarisation.s dos d eae Gi¢ 1 
Sulphur Flour..." ”’ 1400 1508 PERE vconccccvene 06 0 ater-Wh Ts 15 2@ g | B.W.L, muscovado.. 4 0 38 0 Bast Indian. ag 2: 6 1 
Do Roll..........” 1306 14/08 BT. .nccccccccccce 68 09 Oil Cakes, Lusd., Eng Crystallised ........ 42 6 45 0 | Cigars,duty 1 per | . w 
Vermillion,Chinese,p.lb¢ 1 4 6 Market Hides, London ; per ton .......... 212/i0/0 12150 | Javacif. .. --» 21 0 2) 14) PURP'TINE, p.cwt 60 0 
English . ie ee 8 Besthvy.ox&heifer @ 9 & 0 Oi] Seeds- Linseed Kurixav—London— 
ee ae Do light do @ 7% 68 0 La Plata June July £18 2 6 Yellow Crystals . 4% 3.60 UG WOOL—per |b.— 4 
COPRA~—perton,.cif. €@s d Qnd ox, heavy..... 8 7) 0 9 Maly 20 1 9 | Cubet....... ...--. 35 0 86 9 | English, Southdown, wshd. 18 
Ame } : Bombay, p.tn, June July 2015 0 3 : 
Malabar, June Aug. 26 12 6 ig 5 i 5 6 0 Li I 
ion 515 ¢ Do light ...... a Calcutta, p.to, June/July 1915 v Crushed............ 55 6 0 6 neoln hog a 
FM see erssereeers “9 19 © Best cow ......00- oF 9 8 Granulated ........ 49 9 50 3 Queensland sed oup. cmbg. 4 
: 8 Singapore..... 25 0 0 @nd do : 65 6 PORTLANI CEMENT- Crystals, No.3...... 43 9 0 0 | N.S.W. greasy, super ,, a3, 
M Straits “ 2317 6 Rest caif ae i 0 60 Best English, per ton Castor cooee 58 9 O O N.Z., ersy., hif-brd. (50-96 ) 7 
COCHINEAL per rib 000 2nd d 7 8g 9 O deivd Londot 70 6 76 0 Pieces 35 6 45 G Crossbd, (4044+ rf 


SOUTH MANCHURIAN RAILWAY | CHILIAN SIX PER CENT, INTER- 
COMPANY, LTD. NATIONAL LOAN OF 1892, 


44% STERLING BONDS. Notice is hereby given : that the COUPON due in 

—_— London, Ist July, 1922, on the Bonds of the above 

Notice is hereby given that the COUPONS due Loan, and also the Bonds, amounting to £4,020, 
ist July, 1922, will be PAID on that date between drawn in London in April last, Will be PAID on 
the hours of 11 and 12, and subsequently (Saturdays | and after the Ist proximo at the Offices of the 


excepted) between the hours of 11 and 3, at the London Joint City and Midland Bank Limited, 

Yokohama Specie Bank, Ltd., where lists may be | Threadneedle street, London, E.C.2 

obtained Coupons must be left three clear days for 
Coupons must be left three clear days for exami- examination. 

nation prior to their payment.—For the Yokohama | London, June 15th, 1922, 


Specie Bank, Ltd. ©, COKURO, Mennenr. CHILIAN GOVERNMENT FOUR AN ND 


9 Bishopsgate, E.C. 2. A-HALF PER CENT, LOAN OF 1585. 
15th June, 1922. 


ae Notice is hereby given that the COUPON due 

" Sets lst July, 1922, on the Bonds of the above Loan 

a 4 : AESE will be P/ ) on and after the lst proximo at the 
IMPERIAL JAPANESE ll be PAII d af he 1 

GOVERNMENT 4%, LOAN OF 1899, Offices of the London Joint City and Midland Bank 

Limited, Threadneedle street, London, E.C.2 


eens ain en ae Coupons must be left three clear days for exami- 
COUPONS DUE 30th JUNE, 1922. nation. 


IMPERIAL JAPANESE The operation for the sinking fund has been on 


1 rE > on : this occasion by purchase of the Bonds in the open 
GOY ERNMENT 4% LOAN OF 1905. market to the extent of £13,600, the contract for 
ca the Loan providing for a purchase instead of a 
COUPONS DUE Ist JULY, 1922. } drawing when the price is below par. 
London, June 15th, 1922. 
Notice is hereby given that the above COUPONS > wa. 


will be PAID on the 30th June, 1922, and Ist July, CHILIAN GOVE KRNMENT rT FOU R AND 
1922, between the hours of 11 and 3 and 11 and 12 A-HALF PER CENT. LOAN OF 1893, 


respectively, ar ysequently:(Saturdays excepted), 












between the hours of 11 and 3 at the Yokohama Notice is hereby given that the COUPON due on 
Specie Bank, Ltd., whore lists may be obtained. Ist July, 1922, on the Bonds of the above Loan will 
Coupons ve left ree clear days for be PAID on and after the Ist proximo, at the 
examinatior nt Offices of the London Joint City and Midland Bank 
For The SI k, Ltd, Limited, Threadneedle street, London, E.C.2 
Tl. OKRUBO, Manager. Coupons must be left three clear days for 
9 Bishopsgate, E.C.2. examination. ; 
June 15th, 1922, London, June 15th, 1922, 





(June 17, 1922 























SPANISH 4% EXTERNAL AND 
INTERNAL DEBTS, 


The COUPONS due Ist July, 1922, can be presented 
at the Bank of Spain, Bilbao House, New Br ad 
street, E.C., between 10 and 2 o'clock, Saturday 
10 and 12. 

COUPONS of the 4% External Debt detached 
from Bonds duly sealed will be PAID according t 
the Royal Decree of 8th August, 1898. 

COUPONS of the 4% Internal Debt will be PAID, 
less 20% discount, by orders on Madrid at 1o days 
after examination thereat. : 

Lists in duplicate required, and the Bonds of thé 
External Debt will have to be exhibited when the 
coupons are presented. 

NICASIO E. JAURALDE, Manager. 

_ London, on, 15th Jui June, 1922. 


THE BEST INVESTMENT 


For Capital, Effort and 
Enterprise 


Is in the participation in the quick industrial 
development of the splendid Pastoral, Agric ultu al, 
Mineral and other resources, aided by the 12- 
creasing population and settlement, of 


NEW ZEALAND. 


Good ports, expanding railways and other 
munications, convenient sites, cheap electricity, 
efficient workers, reliable markets, well established 
for all kinds of produce, raw materiais @nu 
manufactured goods. 


THE STATE FACILITATES PRODUCTION 


Apply to— se 
THE HIGH COMMISSIONER FOR NEW 
ZEALAND, 413, Strand, W.C.2. 
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‘WEEKLY COMMERCIAL TIMES, 


Bankers’ Gazette and Railway Monitor: 
A POLITICAL, LITERARY, AND GENERAL 


REGISTERED AT THE 


Price One Shilling. 


GENERAL POST OFFICE 


NEWSPAPER. 


AS A NEWSPAPER. 








Vol. NCLY. S 


ATURDAY, 


JUNE 24, 1922. 








'B. W. BLYDENSTEIN & CO., 


55-56, Threadneedle Street, 
London, E.C.2. 


BANKERS & DISCOUNTING AGENTS. 


ALL BANKING AND DISCOUNT 
BUSINESS TRANSACTED. 


DEALERS IN BRITISH TREASURY 
BILLS OF ANY MATURITY. 


SPECIAL FACILITIES FOR BUSINESS 
WITH HOLLAND. 


FORWARD CONTRACTS IN 
GUILLDERS. 


BRITISH BANK FOR 
FOREIGN TRADE, Ltd. 


48, ea ee, E.C.2. 


DUTCH 


7 Surolgn 1a, Lond 
4 ado mn : Wall: 3870 & 3871 (21 


relegraph ic Ad ms Ss 


Tele phone Nos. 


on.”’ 


AGENCIES in all Parts of the World, 


COUPONS AND ORAWN BONDS COLLECTED. 
DEPOSITS RECEIVED. 


| GENERAL BANKING BUSINESS TRANSACTED. 
All Comm unications to be addressed to “THE 
MANAGER.’ 


'BANQUE FRANCAISE POUR LE 


COMMERCE ET L?INDUSTRIE, 
17, rue Scribe, PARIS. 


Estab ished 1961. 


«Pe 100, 000,000 fully pai 
Fr. 12,350,00 
Fr. 414,000,00 


| Transscts General Banking Business. 


Capital .. 
Reserve Ft nds.. 
Deposits (3 31st July 


oon 


_ 1921) 





Correspondents in England: 

| LONDON JornT City & MIDLAND BANE, LTD, 
| Head Office and Branches. 

| 

| 

| For Conditions and Particulars application can be 


| made to the London Recr:sentative, 7, Lotnbury, 
iE 62. 


| NETHERLANDS TRADING SOCIETY. 


(Nederlandsche Handel-Maatschappij). 


D. 1824. 
*.80,000,000- 


| 
i} 


| Estab lished by Royal Charter A. 

GIs DER Ci eine «-cccscrcceecce F 
| (£6,666 ,666) 

| | STATUT( RY RESERVE 
(£1.581,604) 

| EXTRAORDINARY RESERVE......F. 


\| 
(£1,888,333) 
Head Office: AMSTERDAM. 
} ROTTERDAM, THE HAGUE. 
Branches in SINGAPORE, PENANG, 
RANGOON, CALCUTTA, BOMBAY, 
HONGKONG, SHANGHAI, KOBE, and 
all principal ports in the NETHERLANDS 
INDIES. 
LONDON CORRESPONDENTS: The National 
Provincial and Union Bank of England, Ltd. 
SPECIAL FACILITIES FOR FINANCING 
‘ 
’ 


*,18,979,250— 


22,660,000— 


| 
Branches : 


SHIPMENTS TO THE FAR EAST. 


i 
ines). 





THE 


DOMINION BANK 


Head Office, TORONTO, CANADA. 


| 
Capital & Reserves, $14,000,000. 
| 








Str EDMUND B. OSLER, Pres dent. 


A. W. AUSTIN, Str AUGUSTUS 
NANTON, Vice- 


M, 
Presidents. 


CLARENCE A. BOGERT, General Manager. 








|| London Branch, 73 CORNMILL, £.6.3 
Ss. L. JONES, Manager. 


Mail and cable transfers effected and monetary 
business of all kinds undertaken. 





Branches and Agents throughout 
Canadaandthe United States. 


AGENCY 51 BROADWAY. 








| 
| 
| NEW YORK 
} 
| 








BANK OF MONTREAL. 


ESTABLISHED IN 1817. 


Capital Paid Up $ 27,250,000 
Rest $ 27 7.250, 000 
$ 579,675 
$653,869,071 


Montreal. 


Undivided Profits P 
Total Assets (29th April, 1922) 


Head Office : 
Sir Vincent Meredith, Bart., President. 
Sir Frederick Williams-Taylor, Gen. Mana ger, 


London Offices: 47 Threadieetle St., 2.C.2 
9 Waterico Place, Pail Mill, S.W.1. 


London Committee: Sir Thomas Skinner, Bart. 
F R 3. Balfour, Esq 
George Cyril Cassels: Manager 


Paris Agency: Bank of Montreal 
6 Place Yendome, aris 
Paris Comité M. le Senateur 
Gaston Menier. 
W.F. Manager. 


Financial Agents of the Government of the 
ominion of Canada 

The Bank has reciprocal arrange 
leading banks covering all countries, and is, 
therefore, in a position to offer favourable com- 
petitive rates for business in all parts of the 
world. With its numerous Branches it offers 
exceptional facilities for the transaction of a 
general banking pusiness in Cana ia, Newfound- 
land, the United States, Mexico, and France. 


France), 
Consultatif : 


Benson: 


ments with 





BRUSSELS 
ANTWERP 


NEW Y 


I 


Guaranty Trust Com pany of New York 


| 
| 
| {| A Complete International Bank 
| Paid-np Capital, Surplus and Undivided Profits (Dee. 31, aD ° $42,255,398 | 
j Total Assets (Dec. 31, 1921) - - - - $578,309,758 
1 \i 
iH] LONDON OFFICES LIVERPOOL OFFICE 
32 Lombard Street, E.C.3 27 Cotton Exchange 
29 Kingsway, W.C.2 Buildings 
50 Pall Mall, S.W.1 


CONSTANTINOPLE 









PARIS 
HAVRE 


ORK 








Telegrams : 
Qo, London." : 


Capital Paid Up - ‘ ; 
Capital Uncalled - ° . 
Reserve Fund - . 


RECEIVES MONEY 
AT CALL 14%; At 


Present Rates : 


THE UNION DISCOUNT COMPANY 
OF LONDON, 


39, CORNHILL, LONDON, E.C.3. 
Capital Authorised and Subscribed 


THE COMPANY DEALS IN BANK AND MERCANTILE ACCEPTANCES 
AND TREASURY BILLS OF ANY MATURITY. 


Terms for longer periods can be ascertained on application to the Company. 


LIMITED. 


Telephone: 
514 Avenue (3 lines). 


£2.000,000 
£ 1,000,000 
£1,000,000 
- £1,100,000 


ON DEPOSIT. 


7 or 14 DAYS’ NOTICE ... 13 % 
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SHARE CAPITAL— 


Total Authorised . . ‘ 


DIVIDED INTO 
850,000 8% Participating Preference Shares of $10 each 
15,150,000 Ordinary Shares of $10 each 


ee 


Total Issued - - - 


T. J. RYDER 


GFENERAL 
KF. DIEZ 
GEORGES 
J. B. BODY, 
C. 8. GI 


b. E 


REPORT OF THE DIRECTORS AND ACCOUNTS for the Haif Year ended 31st December, 


{ll figures contained in this Report and Balance Vexican Gold P. 
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its Field tedemption 4 


‘ 


produced fr 
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1 is added t 
forward from last 


DIVIDE 


Mexico City 


t and Managing Director). 
ANDREWS, New York 


LOSO, Mexico City. 
ENARD, Paris. 
Mexico City. 
BENKIAN, Paris 
HOLLOWAY, Mexico City 


sur In sut gf ic mpanving 

I for t pprovai of el iers 
in G 

ilf-year i oJ 713,958 12 


Account $3,134,976.00 


Reserve 


>AIV OON CZ 
o, tI * ) 
9 Ocz &2 
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Half-Year after 
n and 
unts $21.2 358.85 
Accou $1,037,267.94 
500,000.00 
7 6 7 Ae 
—— i / 
$19.7 2 O9 i] 


1e balance brought 


riated 221,081 ,.271.94 
— 
l OLLOWS i= 
‘reference Share Capital 


> with show the 1 
1 of six 1 ths only, aud 
l ‘ he ft i ir of t ( 1 
ber in each vear instead of on the 30th 
to coincide with the fiscal year of th 
r general nvenience, 
r the six! ths ended 3lst December 
all other oil companies) a ¢ 
th period of 1920. This 
) three causes, Vi 1) Depressed tra > 
resulting in a smaller demand for oil 
L the retail prices for such products 
in Mexico, principally labour. and (c) 
charter of the Eagle Ol Transport 
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with an improve nt in world trad 
i rrices of oil } s sh i show 
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its Field Exploration work by applying to 
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Due partly to the large production « 


OOOO 


Sheet are stated in 
or 49.75 cents 





June 24 4 1922 





e Mexican Eagle Oil Company, Limited. 


(COMPANIA MEXICANA DE PETROLEO “EL AGUILA”" S.A.) 


$160,000,000 (Mexican) 


spigot Mexico City 

L\LEN, Mexico City. 
“HU GO LOUDON, The 
xico City. 


Mexico City. 


Mexico City. 
AALST, Amsterdam. 
RM AN, The Hague 


sos, which have a par value Of 243d. Sterling, 
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58,500,000 
$151 500, ,000 


$129 327, 610 (Mexican) 


850,000 8°, Participating Preference Shares of $10 each, fully paid 
12,082,761 Ordinary Shares of 310 each, fully paid 


DIRECTORS. 


58,590,000 


: that the Di rectors rec 
f 7.000.000 First Preference 
1@ Investor a return e pa 
per Share, the Shares being 
» 30th April, 1922 
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the Northern oil | reg 
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June 24, 1922./} THE ECONOMIST. 


9, The Pipeline and Refinery and Topping capacities remain the | higher in Mexico than in most other parts of the world and production 
game as previously reported. Installations have been completed for | costs are lower. Moreover, the Mexican oil fields consist of a 
refining fully the whole of the Company's production of Kerosene and | series of pools, and as and when each pool is drained salt water 
Gasoline Distillates, and many other additions have been made to the necessarily appears in such pools. The majority of these pools are 
Refineries with the object of increasing the yield and quality of the large. It is the opinion of the Company’s Geologist that many more 
Company's refined products. An extensive scheme of Steel Tankage | fields of major commercial importance will be found in Mexico than 
for storage of the Company’s Crude Oil and products in Mexico has been | have yet been found, and that a considerable number of such fields will 
completed, the total storage capacity now amounting to 12,000,000 | be brought in on the Company’s properties. 
parrels 


13. The Directors also desire again to emphasise the warning given 
10. The total amount of oil deliveries during the six months from | in their last Report regarding the unauthorised and misleading state- 
s yarious Terminals was:— ments issued mainly in the Continental Press regarding the Company’s 
5 837.000 barrels position and prospects. They are convinced that it is not in the besé 


th 


_—— vr a - a 6.113.500 interests of the Company to deal with these attacks on the Company 
i oes ann ** a , ; * and they desire to assure the Shareholders that information of real 
Minatitlan ... one one ae 1,383,000 ” | importance will be issued by the Board when necessary. When 
13 333.500 aaa trading conditions throughout the Ww rid continue to be depressed, 

sa the Company—in common with all other trading concerns—must 
11. The Flect of the Eazle Oil Transport Company in the service of find that profits are reduce i, due to a reduced demand and the falling 
the Company amcunted to 253,000 tons d.w. on the 3lst December, | Prices resulting therefrom, but your Directors are convinced that a 
and is being increased during 1922 to 419,000 tons d.w. mips of the Company’s resources, together w th @ preservation 
of its trading connection, is the wisest policy to follow until trade 
improves. 

14. Conditionsin Mexicoare still difficult and the Directors desire again 








12. The Directors desire to reiterate the assurance given by them 
elsewhere as regards the conditions of oil exploitation in Mexico. In 
the gusher fields in which the Company is operating, oil occurs in 


: to record their high appreciation of the loyalty, ability and energy 
extremely porous or cavernous limestone over salt water under hydro- fs : : . 


of the Officials and Staff of the Company 


static pressure. The pressure of this water causes the oil to flow ae 

ontinuously until each separate field is exhausted. This condition of By Order of the Board, 

continuous pressure is not common in fields outside Mexico. The T. J. RYDER, President. 
result is that practically no pumping is required from Wells and the Avenida Juarez, 92/94, Mexico City, D.F. 

percentage of total oil and of the productivity per Well is much | 22nd June, 1922. 





PROFIT AND LOSS ACCOUNT FOR THE HALF-YEAR ENDED 31st DECEM2ER, 1921 








(Mexican Gold.) ; (Mexican Gold.) 
To Balance Carried to Balance Sheet... eee es $21 245,358.85 By Profit on Trading, after Charging all Expenses 
including Exchange Losses and Yuxes, and 
after making Provision for Depreciation, and 

Redemption of Exploration and Ficld Outlay $20,140,994 59 

a, —_ », Interest, etc. (net) Peer ail aes ik 1.104.364.26 

$21 245,358.85 | $21,.24>.358.85 

— ' Sas 

—— 





BALANCE SHEET AS AT 31st DECEMBER, 1921. 


rv S44) Toenca— > ? ’ a aaa 

To Capital Issued ae By Real Estate, Building 
850,000 8% Participating Pre- Plant and Equipment, ete $112,351,110.39 
re 





lipme? 





nN ] | ll, LC. ceo ’ 4iVU.02 
a {Wifp 
ference Shares of $10.00 Less 
each, fully paid ai ie $8,500,000.00 Depreciation Reserve Account 
,082,76 pary Shares of $23,174.260.06 ; Special De- 
a) 


] 


— > 


10.00 each, fully paid ... 120,827,610.00 


! ——_—_—_——._ $129,327,610.00 


preciation Reserve Account 


$15,000,000.00 Se ...  $38,174,260.06 





Reserves— wes $74, 156,850.33 
Special Field Redemption ae ; 
F a toahte > , 
Reserve swe wes $15,007,000.00 aig oe tle, to he geen 
: Mee Seo : ‘i sandsand Federal and State 
First Preference Shares se fee oes ai silent 
Amortization Account... 5,000,009.00 i : : ae i F = — = 992,410.65 
)xploration an aj x- 
Legal Reserve required by ” cies 2 “atc AP Ly aa 
Commercial Code ... se 11,102,177.09 P d Ec a eee Fi ee atinieseie sae 
Freights Adjustmen and and Kquipment on Fields ... 47 .079,451.35 
Shins’ Replacement Reserve 9,935,146.62 76.433 
: i . i ws = } 0.45 Q 
Sundry Reserves ose a 11,896,612.51 10,4 





——— —_ 


nt 52 933.936.22 | Less Redemption Account ... 67 213,] 93 02 
» Provident Fund ... eee ees eee ove 5,686 ,590.32 < 9.218 ,669.00 


,, Creditors and Credit Balances... me = 25,629 170.49 BT oe —— ing and Jo ras, ete. ‘ as = 7,026,143.40 

a aire samers) ani other ‘loating é s 
, Shareholders for Dividends Declared... ... --24,762,601.60 | » “,CamerS and oth —— a) — 

Profit and Loss Account— . epreciation) - snd tee nae >, 801.630.64 

Re ¢ 272 nvestments in Allied Companies $4 081,632.65 

Balance from last year <s $1,373,181.03 ” St. ow op gg mccain pani 44,081 ¢ 2.65 

” yy NLOCKS O 1s, OLOres, ¢ e ccc ows eee eee 47,289,184.17 
add :— », Debtors and Debit Balances (less Reserve for 


Balance from Profit one Loss ae- Re Doubtful Iterns) and Cash na wa i 69,847,070.38 
sunt for the half-vear ended aint NOTE.—The Company has guaranteed the pay- 
27 4 9 4 . 7 ¢ 
3lst December, 1921... wee =. 21, 245,358.85 ment of (a) a Dividend of 6% per annum on 400,000 





on F Cumulative 6% Participating Preference Shar: 
n + 2 > os — . 1 
$22,618,559.88 £5 each, fully paid, in the F 


the Eagle Oi] Transport 

Deduct :-— Company, Limited, (5) the Principal of and Interest 
Provident Fund, $500,000.06: on £3,000,000 7% twelve-year Notes of that Com- 
7 aan ieee. pany, and (c) the Principal of and Interest n 


$1,037,267.94 ... ss. = ese~—«'1,537,267.94 | $1,000,000 U.S. Goid, ten-year 6% Gold Debentures 
— 21,081,271.94 | (maturing Ist July, 1922) of the Oil Fields of 
Mexico Company. 





$257 ,421,180.57 $257 421,180.57 


—_—_ 








—_ 


We have examined the above Balance Sheet with the Books and Vouchers of the Company in Mexico City, Tampico, and Minatitlan, and 


hav tained all the information and explanations we have required. We are of opinion that the Balance Sheet is properly drawn up so as to 
ex t a true and correct view of the state of the Company's affairs according to the best of our information and the explanations given to us 
and as shown by the Books of the Company. 

ee con Tw 9)0e% J 9 929 YET OITTYT TTN 7 ‘ oPITTITIA 2 . 

Mexico City, D.F., 21st June, 1922. DELOITTE, PLENDER, GRIFFITHS & CO., Auditors. 


GConies cf this Report and of the Accounts may be obtained on application to the 
London Financial Agents of the Company, Whitehall Securities 
47, Parliament Street, London, S.W.1., 


Corgoration, Limited, 











§nsurance. 





PARTNERSHIP ASSURANCE. | 


Capital is usualy required by a 

firm on the death of a partner 

Life Assurance is the ideal way of | 
' 





providing the necessary amount 


PRUDENTIAL ASSURANCE CO., LTD., 


142, HOLBORN BARS, E.C.1. 








REFUGE ASSURANCE COMPANY 
LIMITED. 
Chief Office: OxForD 87., MANCHESTER, 


(For the year ending December 81st, 1921) 
ANNUAL INCOME EXCEEDS £6,600,000. 
ASSETS EXCEED £21,600,000. 
CLAIMS PAID EXCEED £34,900,000. 





DOUBLE BENEFIT POLICIES | 


COMBINING THE ADVANTAGES OF 
Whole Life and Endowment Assurance. 
Maximum 

Provision for Death Duties. 


Apply for New Explanatory Leaflet | 
to the 


GRESHAM LIFE ASSURANCE SOCIETY, | 


LTD., 
ST, MILDRED’S HOUSE, POULTRY, E.C.2 
Founded 1848, 


Income Tax Rebate and | 


| 





| 


Payments already made to Policy holders, £37,000,000 | 


The Gresham Fire & Accident 
Insurance Society, Limited, 


Transacts all classes of Fireand Accident Business, 
Chief Office : St. Mildred’s House, Poultry, London,‘E.C. 





JOHANNESBURG 
INVESTMENT COMPANY, LTD. 
(Incorporated in the Transvaal.) 

Notice is hereby given that the Directors have 
DECLARED a DIVIDEND of Seven and One-half 
per cent. free of income tax, for the financial year 
ending 30th June, 1922, payable to 
registered at that date. Subject to audit, the 
balance — forward will be approximately 
£160,000. » Transfer Books of the Company will 
be closed = m the Ist July to the 10th July, 1922, 
both days inclusive. Thx Divi dend Warrt ants will 
be posted about the end of September.—By order 
of the Board, Johannesburg Consolidated Invest- 

ment Co., Ltd. 
T. HONEY, 
. London, E.C.2. 


Secretary, 
10-11 Austin Friars 


20th June, 1922. 


GOV ERNME \T GOL D MIN ING ARE AS 
(MODDERFONTEIN) CONSOLIDATED 
LUMITED. 

(Incorporated in the Transvaal. 

Notice is hereby given that a DIVIDEND of 20% 
4s. per share) has been DECLARED for the 
half-year ending 30th June, 1922, 
shareholders registered at that date. 
Books will be closed from the Ist to the 10th Ju 
1922, both days inclusive. The Dividend Warrant 
will be posted to shareholders as early in Aug 
as possible By order, Johannesburg (¢ 
Investment Co., Ltd., London Agents. 
T. HONEY, Secretary. 
10-11 Austin Friars, London, E.C.2 


20th June, 1922. 


The Transfer 


ynsolidated 


VAN RYN DEEP, LIMITED. 
Incorporated in the Transvaal. 
N } iven thata DIVIDEND of 10 
i has been DECLARED for the \ 
ur th June, 1922, payable to all share 
le eda ut t T Transfer B 
f e 1 I 0th Jul 
nelus I D i Warrar 
\ it a ae i arly A s 
B r } ( lida 
l F é ( , Lt London A nt 
T. HONEY, Secretary 
10-11 Austin Fria London, E.C.2 
. 1999 


WITWATERSRAND GOLD 
COMPANY, LTD. 


’ 


rated in the Transvaa 
N v VeY ta DIVIDEND 
] en DECLARED f the 
endir June, 1922, payable to a } 
1 1 rh ransfer B 
will Is t >» LOth J 
1922, | \ The Dis Warra 
will t t as ear In Au 
as poss \ sburg ¢ lida 
Investme ( L [ A vey 
HONEY, §S a 
10-11 Aus Fr I E.C.2 
th J ) 


payable to all | 


MINING 


| 
| 


CONSOLIDATED | 


| 


all shareholders | 
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BANK OF SCOTLAND 


CONSTITUTED BY ACT OF PARLIAMENT 1695, 
AUTHORISED CAPITAL a oie a 


PAID-UP CAPITAL and RESERVE FUND 
DEPOSITS and CREDIT BALANCES 


24,500,000 
22,000,000 
--- 238,600,000 


Esq., C.B. 
THE Ricgut Hon. LORD ELPHINSTONE 


THE MOUND, EDINBURGH. 


GLAS7<3OW, Chief Office: 2,8t. VINCENT Piace, W.G. LEGGAT, Manager. 
LONDON Office: 30, BisHopsaaTE, E.C.2, J. W. JOHNSTON, Manager, 
195 Branches and Sub-Branches in Edinburgh, Glasgow, and throughout Scotland, 
Every Description o: British and Foreign Banking Business transacted. 
GEORGE J. SCOTT, Treasurer 


Governor: WILLIAM JOHN MURE, 
Deputy Governor: 


Head Office: 
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. LLOYDS BANK 
LIMITED. 


HEAD OFFICE: 71, LOMBARD STREET, EC. 3. 


CAPITAL SUBSCRIBED - £71,864,780 i 
CAPITAL PAID UP - 14,372,956 | 











RESERVE FUND - 10,000,000 


DEPOSITS, &c. - 348,891,976 | 
ADVANCES, &c._ - 





130,847,130 
This Bank has 1,600 Offices in England and Wales. 








AFFILIATED BANKS: 
THE MATIONAL BARK OF SCOTLAND LIMITED. LOMDOM AMD RIVER PLATE SAMK, Lamrren. 
AUXILIARY: 


LLOYDS AND MATIOMAL PROVINCIAL FOREIGN BANK LIMITED. 





284th Consecutive Dividend 


The Bank of New York 
National Banking Association 
A quarterly dividend of 
FIVE Per Cent. (5%) 
and an extra dividend of 
THREE Per Cent. (3%) 
have been declared by the Board of 


Directors, payable on and after July 
1, 1922, to stockholders of record of 


LONDON COUNTY WESTMINSTER 
& PARR’S BANK LIMITED. 


Notice is hereby given that the TRANSFER 
BOOKS of the London County Westminster « 
Parr’s Bank Limited wil] be CLOSED on the Ist 
July, 1922, for that day only, for the preparation 
of the Dividends payable Ist August, 1922. Pro 
prietors registered in the Books of the c ompany or 
30th instant will be entitled to the dividend on 
the number of shares then standing in their res 
pective names. 

F. MYTTON, Secretary. 

41 Lothbury, F.C.2, 

22nd Jnne, 1922. 


THE ALEXANDRIA WATER 


June 16, 1922. COMPANY, LIMITED. 
FRED’K C. METZ, Jr., Cashier. PAYMENT OF DIVIDEND. 
June 6, 1922. Notice is hereby given that a DIVIDEND 


Eight Shillings per £5 Share on Coupon No. 67 
f shares numbered 1 to 120,000 and Five Shillings 
iG U AN AJU ATO POW ER & ELEC TRIC and Three Pence ; per £5 share on the os 
COMPANY. Interest Coupon of the 20,000 shares of the 1¥2l 
ssue numbered 120,001 to 140,000 are PAYABLE 
FIRST MORTGAGE 6% THIRTY YEAR GOLD | eee aan eeeisth June, 1922, at Barclays Bank, 
” tg ; Limited, 1 Pall Mail East, London, S.W.1, and 
Che coupon due October Ist, 1921, together with D4 Lombard street, Le ndon. E.C., or at the 
6% Interest. Anglo-Egyptian . Bank Limited, Alexandria, Egypt. 
MICHOACAN POWER COMPANY. "pn he® king of @ deciaratio n as to ownership 
FIRST ag ig 6% GOLD BONDS. | om vill be supplied anlinadl By ord 
TI n due July Ist, 1921, together with 6 of the Board. 
Inter: ‘ K. B. WOODD SMITH, Ma 


CENTRAL MEXICO LIGHT & POWER and Sone, 
COMPANY. 


CITY OF YOKOHAMA. 


FIRST MORTGAGE 6% THIRTY YEAR GOLD 

ep og ' STERLING BONDS FOR £716,500 

ine ¢ pon a July t, Iv2i, together with ¢ Notice hereby given that tl COUPONS ad 
Interest J 1922, ll be PAID on and after that 
BORTVHERN ONTARIO LIGHT AND | ee ee, ees Dene Dank, Lt 

POWER COMPANY, LIMITED. wh sts may be obtained 

FIRST MORTGAGE ¢ rWENTY YEAR ( pons must | ft threes é days 

SIN! XING FUND GOLD BONDS, ) t ‘ i F< 
July 1 n Yokohama 5} Bank, Ltd 
: : T. OKUBO, Ma 

PRESC Orr GAS & ELEC TRIC CO. 9 Bishopsgate, London, E.C.2 
FIRST MORTGAGE 6% THIRTY YEAR GOLD 20th June, 192 


BONDS 


¢ 1999 


Certeh Cututrite compayy THE GREAT ALTERNATIVE 





COLLATERAL TRUST. Saner Politics or Revolution. 
6% CONVI BTIBLE THIRTY YEAR GOLD By LEONARD a REID. M.A. 
Messrs Wi 1m P ‘Bo right & Company | Crown 8vo. 6/6 net. 
iB ; sw ; a l } V is! i m9 a i 2 “| 
sr sue coupons at current rate ot LONGMANS, GREEN & CO., 
Mansion H Le — 39, Paternoster Row. 
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Bankers Gazette and Railway Monitor: 
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ALLIANCE 


ASSURANCE COMPANY, LIMITED. 
HEAD OFFICE: BARTHOLOMEW LANE, LONDON, E.C.2 
ASSETS EXCEED £25,000,000. 


The Hon. N. CHARLES ROTHSCHILD, President 
The Alliance grants Insurances of all kinds. 
LIFE DEPARTMENT. 
Full information respecting 


ESTAT E DUTY 


a 
Cuitoren’s EpucatTionaL 
POLICIES 


issued by the Company may 
be obtained on application 
from the Head Office or any 
of the Offices or Agencies 
of the Company. 


O. MORGAN OWEN, General Manager. 


Centralbanken for Norge 


Christiania, Norway, 









transacts ail kinds of banking business. 


CORRESPONDENTS IN: 


Aalesund Haugesund 
Bergen Sandefjord 
Christianssand S, Skien 
Drammen Stavanger 
Fredriksstad Trondhjem 


and all Norwegian places of any importance. 


CAPITAL AND SURPLUS 
1 Jan., 1920... aoe Kr. 69,000,000 





CREDITO ITALIANO. 


Capital Fully Paid ... sa sas ... Lire 300,000,000 


Reserve ... Lire 90,000,000 
Deposits and Current ‘Accounts at 31st Dec- 
ember, 1921 is , =e . Lire 4,419,768.340 


Head Office of the Bank: “MILAN. 
THE BANK HAS BRANCHES THROUGHOUT ITALY. 
London Branch: 22 ABCHURCH LANE, E.C.4. 


fD. A. HORNER, 


Managers LF. N. SCHILLER, 


Transacts a general Foreign Banking Business, having 
correspondents in all Countries, and is specially pre- 
pared to grant facilities for the development of trade 
between the British Empire and Italy. 


Correspondent of the Royal Italian Treasury. 


Telegrams: ‘ Italocredi, Cannon, London."’ 
Telephone: 7802-7803 City. 
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THE MONEY MARKET. 
Money was scare in the early part of the week, owing 
to the usual light maturities of Treasury bills and with- 
drawals by banks for the purpose of what used to be 


described as ‘‘ ” But there was no in- 


convenient pressure in Lombard Street, though stock- 


window-dressing. 
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brokers financing commitments in Capel Court are said 
to have paid as much as 3 per cent. occasionally. The 
likelihood of severe pressure next week is now being 
questioned, owing to the convenient arrangements of the 
calendar, which will enable the banks on the market to 
pay for end-September Treasury biils on July 1st, and 
to finance the turn of the half-year by letting Treasury 
bills mature at the end of June. Discount rates, which 
began the week stiffly under the influence of the price at 
which last week’s batch of Treasury bills was placed, 
eased off to 23-2,;4; per cent. on these considerations and 
the reduction in the New York 
Board’s rediscount rate. Forward business in September 
Treasuries, for delivery in July, was reported at 2} per 
cent. 


on Federal 


' 
June23,\June 16, June 9, June 2 Previous Rate 
1922. | 1922. | 1922 | 1922. | and Date 


\ 
Changed. 


% 
4° 4 (Jne.15,’22) 
2 2 (Jne.15,’22) 
2 (2 (Jne.15,'22) 
23 24 (Jne.15,’22) 
93 17 


16 7. 


(%) % | % | 
Bank Rate ....ceceeeeees| Sd 3 
Barks Deposit Rate ......| 14 1 
Discount j Call ..........) 14 | 1 
Houses | Notioe pecoeeesl AF 1 
Market rate (3 mnths’ bills)| 24 8 23, 4 I 
The Bank return showed a reduction of 4 

note circulation, in spite of the transfer of another 
4,100,000 notes to stiffen the currency notes’ backing ; 
the Reserve rose by £584,000, the stock of gold being 
practically unchanged. Government securities 
by £,1,670,000, while Other rose by £ 3,196,000. Public 
deposits were nearly a million lower, and so the private 
deposits were increased by over three millions. There 
was a reduction of £3,610,700 in currency notes out- 
standing in the currency note return dated June 22, 1922. 


This makes the total outstanding £295,611,500, which in- 


cludes £:1,606,103 for notes called in but not yet can- 
celled. The fiduciary issue is £245,855,400, or 
£,04,133,000 below the maximum. A further addition of 
#,100,000 is made to Bank of England notes in Redemp- 
tion Account, making a total of £°19,650,000. 


THE STOCK MARKETS, 


The effect of last week’s Bank rate reduction on Stock 
Exchange prices was brief, and apart from a slight rally 
towards the end of the week as a result of the reduction 
to 4 per cent. of the New York Federal Reserve Bank’s 
re-discount rate, the general tendency has been dull. The 
poor response to the Indian Loan, underwriters of which 
were left with 63 per cent., did not improve matters. 
A little speculative interest was taken in Victory bonds, 
the drawings for which take place on Monday. Home 
railway stocks have fallen on realisations, and Mexicans, 
after a sharp spurt on the news of agreement as to pay- 
ment of interest on the Mexican Debt, reacted with the 
advent of sellers. Industrials generally have been quiet, 
and business in mines was negligible, while the rubber 
share market is slacker than ever. 

COMMODITY MARKETS. 


Although the fall in coal prices shows that the demand 
of industry is still very feeble, there is evidence that the 


recovery of trade is slowly gathering momentum. 
Raw cotton prices show all-round gains of from 


4d to a penny per pound, and a better demand is 
noticeable in the piece-good trade with China, although 
Indian business has not improved. The market is gene- 
rally quiet in the wool trade, the general opinion being 
that prices will remain fairly steady on about the present 
basis. Orders for pig-iron from the United States and 
Germany have been received, but the home demand is 
very quiet. The outlook for steel is better, but, with the 
exception of a few small orders, there is no sign of any 
pronounced recovery in the industry. In the Cardiff coal 
market conditions are inclined to be worse, and prices 


slightly easier than they were a week ago. Quotations 
in the wheat market were a little higher, but not much 
jusiness was done. A slight advance is also recorded in 
vegetable oils and oilseeds. The hide market is firm, 
prices all round showing a tendency to improve. The 
boot trade is better emploved. Further details of markets 

prices will be found from our special trade corre- 
spondents on later pages. 


584,000 in the | 
- 


declined | 


THE ECONOMIST. 


Reserve | 





——— ae 





‘June 24, 1929. 
anseerandehitcinesindaentatemareaammmenaetnienti: 
FOREIGN EXCHANGE, 

The foreign exchange market has remained in a very 
unsettled condition during the week, and rate movements 
scem to indicate the general feeling to be that we are no 
nearer a solution of our financial troubles in Europe. 
This point of view has been strengthened by the dis- 
appointment at the failure of the recent Bankers’ Con- 
ference in Paris. The outstanding feature has been the 
violent fluctuations in dollars. The rate, which has been 
slowly declining from the high-water mark of $4.51 at 
Whitsun, declined rapidly at the end of last week to 
4.45, and continued to slump on Monday, when it was 
for a time under 4.38. A recovery afterwards took place 
to 4.43, but at the time of writing part of the improvemen 
has been lost, the rate being now round 4.414. There does 
not yet appear to be much movement towards covering 
autumn requirements, and the fall in the rate, which has 
been inspired from New York, would seem to be the 
outcome of less optimistic opinions regarding the general 
European position. New York forward now stands at 
ys per month over spot. As is to be expected, ** Allied ”’ 
currencies all show a weak tendency. Paris, which closed 
last week a shade over 51, is now over 51.72, with forward 
quotation at 1 centime per month over spot. The rise of 
the Brussels rate has practically kept pace with Paris, 
and it is now 54.55, while Italy has steadily depreciated to 
g2.50 at the time of writing. In spite of these movements, 
Berlin has kept comparatively steady, the present quota- 
tion of 1,450 showing only a rise of about 20 marks on 
the week. Amongst the ‘‘ Neutrals,’’ Holland and 
Switzerland have both quotably appreciated at 11.48 and 
23.30 respectively, and forward florins are now about one 
point per month above spot. The Spanish rate has 
fluctuated between 28.30 to 28.42, and is about five points 
lower on the week. In the Scandinavian group, Sweden 
and Denmark have remained fairly steady, and at the time 

f writing are quoted 17.23 and 20.624 respectively. 
Norway, on the other hand, shows a rise of some 50 points 
on the week at 26.57. The recovery in Finnish currency 
continues, the rate now being round 202. Considerable 
recovery is shown in Austrian currency, the rate on 
Wednesday having fallen at one time under 60,000. This 
improvement, however, has not been maintained, although 
the present quotation of 70,000 still shows a recovery on 
the week. Polish marks, on the other hand, have further 
weakened to 19,500. In the South American group, 
Buenos Aires and Rio show practically no change on the 
week. Chilian currency, however, continues to improve, 
the present rate of 34.50 being the lowest quoted for some 
considerable time. This seems to be largely attributable 
to the improving outlook in the nitrate trade. Silver 
exchanges have been quiet, and are quotably unchanged. 
The rupee, however, has weakened slightly to 1s 375d. 


THE NATIONAL ACCOUNTS. 


The following table shows the national income and ex- 
penditure during the week ended June 17, 1922 :— 


oO 





REcEIPTS, Min. £ EXPENDITURE, Min. £ 
ee Me, o cncsKsdaevacdoe 15°140 Supply Services ...ccccccsccccee 6°250 
Taken from Exchequer balances 032 Interest on Debt ......eeee0002 =) 

Sundries ........ peocsecesece ee "455 

Reduction of Debt...........-- e 7319 

15°172 15°172 

The total revenue for the week ended June 17th, 


at £15,140,450, compares with £ 
sponding period last year. 

) with 47,315 
£#,1,592,000, against 4,1,0 


18,430,776 in the corre- 
Expenditure at 47,853,317 
Customs produced 
Excise £51937 ,000, 
as against £11,611,000, Estate, &c., duties 41,050,000, 
as against £:720,000, while Property and Income-tax 
yielded £2,347,000 as compared with £1,742,000 a year 

Interest on Sundry Loans produced £958,561, 
£513,952. Spec ial Receipts under Miscellaneous 


weal ; pa estou . 
vik Ided 4.0 3,752, against Z; 1,500,000. 


compares 055- 


31 ,OOO, 


ago. 


against 





The week’s operations reduced the National Debt by 
the sum of £,7,319,526, and caused the following 
changes :— 

Min, £ Min. £ 

U me In ince * Bank of England Advances .. — 55 
43 yi ] Pu Dep» rtment Advances 11-000 
T 4 r B BS cocccecccess 3 vari n> renders “UDF 
Na nai > s ¢ t es “O82 
Telerrant — 700 
Ex le epaid —_ ‘1 > 
Other Det Se — 328 
+ 10470 = 17°789 





The 


Ord 
Con 


Ter 


Unfandea Debt 


Or! 





June 24, 1922.) THE ECONOMIST. 1281 





The Floating Debt was reduced by £7,725,000 during constituents, and that a reduction in his constituents’ 


the week, and now stands at £973,456,500. incomes was calculated to reduce the number of votes 
y Frvanciat Year, 1922-23 (April 1 to June 17, 1922). cast for him at an election, he is believed to have worked 
> £ £ gamely to kill the duty. U nfortunately, however, for the 
oO 


Total spent ........ 169,563,526, Raised by revenue .. 162,684,429 Bolton spinners he hz id not quite enough weight politically 
Dec. in balances .... 7,805,873) Net repayments...... 926,756 | to pull his opponents over the line, and he must now 


. choose between the unpleasant alternatives of offending 
a Total ree 161,757,653 | Total ..+++e++++ 161,757,675 the local vote or upsetting his political chiefs. If only 
e Estimates for YeaR 1922-25, Bolton had been represented by someone with a little 


£ aos t more pull, say Mr Churchill or Sir Robert Horne or the 
Ordinary Expenditure 823,846,000; Ordinary Receipts.. 820,775,000 ; 


Special Expenditure... 61'223.000| Special Receipts 90000000 | Prime Minister, the bargain would probably have been 
enh 2 eet 25,000,000 , - — clinched on different lines, and the spinners’ market would 


not have been threatened. The moral for manufacturers 








noctr- 
ee 
















































€ Total ........-. 910,069,000) Total ........ 910,775,000 | under this new régime is obvious—get on to the local 
} | <imnniiyambaitin: ae ‘ > . ae 
it caucus, and work hard to secure a Cabinet Minister for 
S { Surplus eereee 706,000 . > Tr . 
‘ naan, eames your M.P. Then you may feel tolerably certain that when 
S Million £ ’ the tariff is being arr: nged your interests will receive the 
- Galion &) fullest consideration, to the detriment of other trades wha 
1e “4 = = - » | l a P 
foe tate om. Poe poe fs ie | are represented only by a subordinate Whip. 
1 6 |e | a | des |g (a5 ldz|d.| 5. pre d y bv a sub rdi ite hip 
' | wa |) ga gal 6S | eS ¥8 | oh) eS ss In the present House of Commons, and under the 
| ses = a o~ - on = 
at }< |2 |S JO |e |S JA [antls present Government, which works by an elaborate system 
d Ponded Debs .......---| 588 | 318| 318| 315 315 315 | 315 | 315 | 3i5 | Of deals and bargains, this tariff-mongering evil w ill have 

Term. Annuities ..... v+| 30] 22) 22) 2 19) 18) 17) 17) 17 | every opportunity to flourish. Indeed, “the Act itself 

-d f % War Stock .... o- 63 63 | 63 63 63 63 63 63 j ns r} ° h I 4 a ae wisi 1 . I " ] " f 1i 

% War Stock ....| oo 16 4/13 13 13 13 13 13 | under which the duties are imposed 1s the product of dis- 
0 4& 5% War Stock ..| 5. | 2,091 |2,068 |2,047 2,040 | 1,995 | 1,356 |1,943 |1,975 | honest compromise, an arrangeme . ened 
" National War Bonds) :. | “649 1/636 | 1,509 1,476 | 1,413 | 1,201 | 1,201 | 1,090 |” est compromise, an arrangement made regardless 
whe 4% Funding Loan..| .. | .. | « | 409 409) 405/ 405/ 405] 405 | of their principles and convictions by men who profe ss to 
to ~ |4% Victory Bonds ..; .. eo | ef | 50 357; 348) HE) HE} HE de ee a 

. z | 34%Conversion Loan se pom f omy fe S21 S| 266 | 266 | 479 | be and probably are Free-traders with other men who 
”9 s | Se Freasury Bond: ve five | oe | ee oe | 23) 924) 24) 24 | are avowedly Protectionists. In a speech made only a 
‘a- «| 54% Treasury Bonds! .. <* oe ee -- | 273} 380] 310 ce Sager ark \ . ; 

845% Treasury Bonds) .. | «- | «6 | ee ee | we Ho | 40| 40 few days ago, Mr McCurdy, the chief Liberal W hip, 
ne é | ‘Do oF ‘tender 4% ne ee Fee hme ow |} § = explained, with remarkable cynicism, how he and his 
r eS 5 ee ee | es ee ee | ee : : z a 
os © | Treasury Bills ..... 15 | 961 / 957 |1,107 1,107 1,121 in | | 882 | 811 | collegues struck the bargain for destroying Free-trade. 
nd >| Exchequer Bonds... 80 | 392, 384 323 319 | 289) 218) 194) 159 He . weed 2 ons ness i res 
a Natnl Savings Certs. .. | 138 297 | 267 274, 285| 294 | 324| 344 € is reported to Nave said :— 
ae pa aly <a we oe | os (1,941 /1,306 1,48) | 1,132 | 1097 | | 1.090 | 1,083 The remarkable and very welcome fact was the demonstration 
as American Loan ....| .. | 51 | "51 "61| ae given by the cold logic of events of a great forward movement of 
its \ TemporaryAdvances 1| 204 | 455 | 243 205 (154 | 200 | 147 | 162 | the old Conservative Party towards the Liberal position. It really 
* " ene er er 2 — naetnniente 70) he > den YY< de if “O¢ ‘ , Talis 

n 654 | 5,872 1435 | 18.033 7,829. 7,574 | 7.748 | 1658 oe would be the depth of ingratitude if Coaliti m Liberals did not 
ne Other Capital Liabilities; §67| 49 %| 46 47 49} 51 50 | 50 | recognise the fact. When he was told the Safeguarding of In- 
ly | ee — |-— \——— | dustries Act involved some dereliction of Liberal principles, he 
ae Total Liabilities......| TU 15,981 | 7,48] 18,079, 1876 | 7,623 | 7,799 7,708 | 7,769 | said he would be ashamed to look his Conservative colleagues in 
1tS » Lane +f ey h: tn > some concess he 
oa POSITION OF THE FLOATING DEBT, Movement, | the face if they had not made some concession to them 
we Week ended Baca . : . ss acaaite taal aii! aia i 7 
ble Temporary Advances Out- Junel18,’2l, Mar.3l, '22. June ’ 22. June 17,22 Be cause the ; C — rvatives hav © moved towards the 
; svanding— gene oni £ a Liberal position,’’ therefore Liberal Free-traders should 
on dvances by Bankof Engian »750,000.. oe . — 5,500, , c em 3 er “1° 
his Advances by Public Deptmis 129,545,00.. 147,301,500. 162,146,500. .— 11,000,000 feel so grateful to them as to adopt Protection. This 
: Treasury Billg outstanding ..1,205,527,000.. 882,219,000.. 811,310,000..+ 8,775,000 | aroument is meaningless unless the Conservatives are 
rh ——_ i —-' — - = ‘ ’ : 
ys Total Floating Debt......1,365,822,000. . 1,029,520,500.. 973,456,500..— 7,725,000 {| doing something they believe to be wrong in Ireland or 
or : ae * ° “ ° 
some other direction, and as a quid pro quo the Liberals 
ler d d 
1e . . . 
- do something they believe to be wrong in the matter 
Zz GIVING AWAY FREE-TRADE. of Free-trade. Except on the basis of a bargain of prin- 
a Ir has always been a strong Free-trade argument that | ciple and conscience, the Liberal Coalitionists owe nothing 
aa Protection paves the way for corruption—corruption | to the Conservatives, and the Conservatives owe nothing 
ble that consists either in direct bribery or in deals and | to the Liberals. 
ce bargains, logrolling and Jobbying, in which everybody’s What Mr McCurdy really means is that the two wings 
ed interest is considered except the consumer’s and the|of the Coalition hi ave swopped principles as schoolboys 
, nation’s. In the days when they were Free-traders in] >wop marbles. ‘‘I will sell you my principles on Ire- 
practice as well as in theory the Liberal Coalitionists, | land,’’ says the Conservative, ‘‘in exchange for your 
such as the Prime Minister, the Minister for Health, and | principles on Free-trade.’’ ‘‘ A most reasonable sugges- 
ex- the Parliamentary Secretary to the Treasury, doubtless | tion,’’ replies the Liberal. ‘‘ As you have pretended to 
used this argument in their great Free-trade speeches. | believe in an Irish policy which you hate, I will pretend 
in. £ We see them now proving by their own behaviour in 1922] to believe in a tariff which I loz ithe. If I could not by 
oo the validity of the argument they employed in 1912 damaging my conscience give you some quid pro quo 
4 . 
453 As the result of a ‘number of deals and bargains. in| for the damage vou have done to yours, I should be 
ab - 4 
519 which principles have been swopped and sold in the politi- | ashamed to look you in the face.’’ As Mr McCurdy him- 
eae I I PI I ; ” 
5172 cal market-place, Protection has won a striking victory, | self explained later in his speech : 
th, and Great Britain has taken another step away from The whole essence of Coalition is not that you should triumph 
Tre- Free-trade. The order which we anticipated last week | regardless of the feelings, sentiments and principles of your 
317 has been laid on the table of the House, and under 
- ) . ° e e 
ced Part 2 of the Safeguarding of Industries Act a duty of 
00, 33% per cent. is proposed by the Government on domestic LONDON JOINT CITY AND 
00, glassware, glove fabric, and fabric gloves made in T 
tax Germany ; but this order “ shall not apply to any articles MIDLAND BANK LIMI ED 
‘ear which shall be proved to the satisfaction of the Com- CHAIRMAN : 
61, missioners to have been produced more than one hundred The Right Hon. R. McKENNA 
- ne ~ i > e i i ati ? Thea JOINT MANAGING DIRECTORS: 
ous years prior to the date of their importation. Che onnhiaadn ener ian deanna 

number of fabric gloves exempted under this generous 
- clause is not likely to be large, or to be of any Subscribed Capital - - £38,117,103 
ca great interest to the Bolton spinners of fabric yarn. In oe roma imma cae 

" so far as a duty of one-third can shut out German glove eenemnitaliapnas, ei we 3 860, 

a y Of on — ut German gloves Deposits (Dec. 31st, 1921)* + 375,117,092 

lin. £ 1ese spinners must lose their German market, but with — 
3008 the help of their M.P. they have put up a hard fight and HEAD OFFICE: 5, THREADNEEDLE STREET, LONDON, E.C.2 
“s 4 prov ided an ex ellent illustrz ation of | P t t OVER 1,600 OFFICES IN ENGLAND AND WALES 

082 : . : f how Protection OVERSEAS BRANCH: 65 & 66, OLD BROAD STREET, LONDON, E.C.2. 

700 works. They happened to have for their M.P. one of the = = 

12 Government W hips, who is naturally a man of import- AFFILIATED BANKS 
nw ance in the councils of the Coalition, and realising that a BELFAST BANKING CO.,LTD. THE CLYDESDALE BANK LTD. 
17-789 


OVER 110 OFFICES IN IRELAND OVER 160 OFFICES IN SCOTLAND 


duty on gloves was likely to reduce the incomes of his 
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colleagues—that would be 


very unreasonable—but that you should 
give and take. 


You take office and you give away Free-trade. 

Of Mr McCurdy’s past character and career we know | 
nothing. At heart he may always have been the 
cynical placeman that he openly avows himself to-day. 
But there are men among the Coalition Free-traders 
who would not always have lent themselves to this dis- 
honourable game of swopping principles and voting 
against their consciences, and it will be de plor: ible if they 
continue to play it. There are those among them who till 


same 


they came into the corrupting atmosphere ol this Parlia- | 
ment could be relied on to play the part of honourable | 


men, 
would 
advancement. 
believe in Free-trade, but are planning to deal it a 
vital blow. They still that Protection 
corruption, but they assent to a corrupt bargain to intro- 
duce it. The ‘‘ handful of and ‘the ribbon to 
stick in his coat ’’ have triumphed once more, and the 
ajd tragedy of character is played again before us. That 
a political career should have such subtle power to under- 


who could engage 
never have sold 
Now they 


our respect and affection, 
their principles for 
are changed men. 
they 
believe 


and 
office and 


They 


ae 


silver 


mine honesty and principle is the fact that above all others | 


makes men despair of the future. 








THE ANGLO-EGYPTIAN SUDAN. 


Tuer question of the Sudan was the first to bring into 
relief the anomalous position created for us by our mili- 
tary occupation of the Nile Valley, when we compelled 
the Egyptian Government in 1884 to abandon an immense 
possession which Egypt was inc apable of ruling or hold- 
ing. It is still with us. For it has been reserved for 
future settlement “ by free discussion and friendly accom- 
modation ’’ between the British and Egyptian Govern- 
ments when the new Egyptian constitution shall have 
come into force, and meanwhile fhe status quo in the 
Sudan remains ‘* intact. 

What is that status quo? The Sudan, 
1898 by an Anglo-Egyptian 
Kitchener's command, but conducted in the name of the 
Khedive and mainly at the cost of the Egyptian Ex- 
chequer, did not British possession, nor did 
it revert to Egypt. Sovereignty over the Sudan has 
been vested since then jointly in Great Britain and Egypt, 
and their flags fly y side as a permanent symbol 
ef the condominium established by the 
Convention of January 19, 1899. 
us in his ** Modern Egypt ’’ the very convincing reasons 
which decided him to recommend that singular 
The Convention was to give effect, as was stated 
preambie, to ‘‘ the claims which have accrued to 
Britain, by right of conquest, to share in the present 
settiement and future working and development ’’ of the 
legislative and administrative systems of the Sudan; but 
its provisions acknowledged Egyptian as well as British 
rights, whilst they carefully excluded a revival of either 
Ottoman suzerainty or of foreign interference under 
cover of the Capitulations—‘‘ the international burr,’’ to 
quote Lord Cromer, “which hung on 
Egyptian political existence.’’ 

Under that condominium the 
covered during the last 23 years from the 
scourge of Mahdi-ism, which reduced its population from 
nine millions to little more than two by war, massacre, 
and famine. The executive and administrative authority 
has remained, for all practical purposes, in British hands, 
the Sudan Civil Service has been recruited for all the 
higher posts from this country, and a small British mili- 
tary force has been permanently retained there. On the 
other hand, the Egyptian Government made up annually 
the deficit in the cost of administration until 1913, when 
revenue and expenditure began to balance; the Egyptian 
army provides the largest part of the 


reconquered in 
expedition under Lord 


become a 


side by 
Lord Cromer has given 
device. 


in the 
Great 


the skirts of 


Sudan has steadily _re- 


siderable number of Egyptians are employed in sub- 
ordinate branches of the public services, and Customs 
duties are apportioned between Egvpt and the Sudan. 


The Egyptians took no serious exception to this arrange- 
ment until they commenced to their 


agitate for own 
independence immediately after the Great War, and the 


revision of Egypt's relationship to Great Britain brought 


up the question of their joint relationship to the Sudan. 
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Nor would the Egyptians probably have raised it in so 
acute a form had not violent controversies arisen over 
| the new schemes for storing the upper waters of the Nile 
| by the construction of big dams and reservoirs in the 
Sudan itself. The inception of those schemes dates back 
to before the war, and into their merits or demerits from 
the engineering point of view there is no need to enter 
now, since two successive committees appointed ad hoc 
by the British Government have concluded in their 
favour. But the controversies which raged over them 
| served to arouse amongst Egyptians a deep sense of 
alarm as to the effect which such schemes might have 
upon the future supply of Nile water essential to the very 
life of Egypt, if it could be held up within Sudan terri- 
| tory by Sudanese authorities under British control, 
whether merely to give preferential treatment to the 
| Sudan in regard to irrigation or to put the screw upon 
Egypt for other purposes. Political agitators may have 
| very unscrupulously exploited the subject in order to pro- 
| mote anti-British feeling, but such apprehensions, sup- 
| ported by the testimony of almost all Egyptian irrigation 
cannot be dismissed as altogether unreason- 
They were intensified when, without any public 
information as to their precise scope and character, works 
| were pushed forward in the Sudan and grants made for 
them o.. of the Egyptian exchequer under the successive 
| Egyptian Ministries, which had little authority but that 
of the British Residency behind them, until Adly Pasha 
| was allowed, about 15 months ago, to form a more inde- 
| pendent Cabinet for the purpose of conducting negotia- 
itions in London for a_ revision of Anglo-Egyptian 
relations. 


cngineers, 


| able. 


Those negotiations fell through mainly on the question 
jof a British army of occupation, but the question of the 
Sudan was also one on which the British Government were 
unable to meet the demands of the Egyptian delegation, 
and it will have to be dealt with whenever negotiations are 
resumed on the subjects specifically reserved for ulterior 
discussion. Unfortunately, the Egyptian Commission 
engaged in drafting the new Constitution, appears to have 
already ignored the condominium established under the 
1899 Convention by proposing to style the Egyptian 
sovereign “ King of Egypt and the Sudan ’’ without any 
discrimination between his full rights of sovereignty in 


Egypt and his rights in the Sudan limited to joint 
sovereignty with the British Crown. The Egyptians, on 
the other hand, complain loudly that Lord Allenby pre- 


judged the question against Egypt in a speech delivered 
| by him during his recent visit to Khartum, which recited 
| Mr Lloyd George’s statement in the House on Februar 
| oth. to the effect that whilst Great Britain was prepared 
to give ample guarantees to Egypt in regard to her water 
supply, she would never abandon the Sudan nor allow any 
change in its. status. What doubtless touched the 
Egyptians on the raw was Lord Allenby’s unimpeachable 
statement that the Sudan is a country quite distinct fron 
Egypt with a nationality of its own, and that, as has been 
repeatedly dec lared by the representative chiefs best quall- 
fied to speak for whether from the religious or 
political or commercial point of view, it desires no chang' 
present system of Government and administration. 
Except as to the Nile water and possibly some 
slight revision of financial arrangements, the Egyptians 
no case whatever in regard to the Sudan. Egyptian 
| misrule has left nothing but bitter memories amongst the 
| Sudanese, who have no racial connection with the pre 
tion of the Nile valley, and are perfectly cont 

with the religious liberty already assured to an 


its people, 


supply, 


have 


1 ' 
iOwer?r 


, complete 


The Egyptians could never hold the Sudan if we with- 
drew from it. As to the water supply, the works in the 
Sudan have been slowed down, and will probably be 


modified on less ambitious lines, and the British Govern- 
ment agreed to provide in the draft Convention submitted 


to the Egyptian negotiators last year that “ no new irriga- 


tion works on the Nile or its tributaries south of Wad! 
Halfa ’’ [now the northern boundary of the Sudan] “ shal! 
be undertaken without the concurrence of a Board of 
| three conservators, re ‘presenting Egypt, the Sudan, and 
. Uganda re spectively. If such a provision may be 


deemed inadequate, as it would give Great Britain an 
assured majority on that Board, other guarantees can be 
| devised for securing for Egypt “the fair share of the 
‘Nile waters’’ to which the British Government have 
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pledg red themselves. To detine * the fair share’’ may be 
difficult, but, like all the other “ reserved ”’ questions, it 
cannot be insoluble if good-will prevails on both sides. 
Without it none of them will ever be settled. 





THE DRAFT CONSTITUT’.ON OF THE IRISH FREE 
STATE. 
LEGAI 


(FROM A CORRESPONDENT. ) 


THE time for a discussion of the merits of the Irish Treaty 
has now passed; it has been approved by the British 
Parliament, and the results of the Irish General Election 


already show that it has the 
( 


majority in the new Irish C 


support of a very 


hamber. What is more 
i 


point is to examine the nature of the draft Constitution 
of the Kree State, which was issued last week, and its 
relation to the Treaty. 
CHE PARLIAMENT 
Following the self-governing Dominion model, the 


> 


Irish Constitution provides for a Governor-General repre- 


noting the Crown appointed on Canadian lines, a 
Parliament and an Executive Council. The Parliament 
consists of the King and two Houses, the Chamber o! 





All members of Parliament 
in the peculiar form prescribed by the 


Deputies and the Senate. 


must take an oath, 


freaty, involving “true faith and allegiance to the Con- 
stitution of the Irish Free State as by law established, 
and fidelity to H.M. King George V., his heirs and suc- 
cessors by law, in virtue of the common citizenship of 
Ireland with Great Britain and her adherence to and 
membership of the group of nations forming the British 
Commonwealth of Nations.’ 

[The Chamber of Deputies is to be elected upon 
principles of proportional representation, the  con- 
stituencies being revised at least once in every 


ten with regard to changes in the distribution 
of the population, and the voters consisting of all persons, 
without distinction of have attained 21) 
of age and complied with the prevailing electoral law. 


The Senate, numbering 56 members plus two members 


years 


SC ha who VCalrs 


representing each University in the Free State, is to be 
‘composed of citizens who have done honour to_ the 


who, because 
represent im- 


nation by reason of useful public service, or 
of special qualifications or attainments, 


portant aspects of the nation’s life.’ 


reached the age of 35 years, and their term of office is 
12 years. Subject to certain transitory provisions, the 
Senate will be formed by the election every three years 


of one-fourth of its members from a panel, consisting of 
(a) three times as many qualified persons there are 
Senators to be elected, of whom two-thirds are nominated 
by the Chamber of Deputies and one-third by the Senate, 
both bodies voting according to principles of propor- 
tional representation ; together with (b) any retiring or 
retired Senators who may wish to be included in the 
panel. Each University elects one of its members every 
six years. Senators will be elected by citizens, without 
distinction of sex, who have attained the age of 30. 

Suspensory Powers of the Senate.—The principles of 
the Parliament Act, 1911, are substantially adopted, 
though modified. Thus the Chamber of Deputies has 
exc lusive authority over money bills, certified as such by 
the Chairman, subject to an appeal | rom his certificate to 

Committee of Privileges, consisting of three members 
of each House, presided over by the senior Judge of the 
Supreme Court. Again, the Senate has a suspensory veto 
upon money bills of 14 days, and upon all other bills of 
nine months; upon the expiry of such periods the Bill 
becomes law. 

The Royal Veto. 
Houses, the Executive 
Governor-General for the 
King’s name, of the 


as 


—Upon a Bill being passed by the two 
Council presents it to the 

signification by him, in the 
assent; thereupon the 
Governor-General may either with — the King’s assent 
Or reserve the Bill for the signification of the King’s 
pleasure (in which case the Bill ‘sc s unless assented to 
within a year); but the 
ing this function follow the law, practice, 
tional usage of the Dominion of Canada, 


’ 
Ning > 


and constitu- 
which means 


substantial | to 


to the | 


Governor-General must in exercis- | 
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borrowed from the Dominions are found in Articles 46 
and 47. ‘The former requires a Bill (with certain excep- 
tions) when passed to be submitted to a _ conclusive 
Referendum of the electorate, upon etther a resolution to 
that effect assented to by three-fifths of the Senate or a 
petition by one-twentieth of the voters. Article 47 con- 
tains provisions for the initiation by the people of pro- 
posals for laws or constitutional amendments; and it is 
apparently contemplated under this provision that the 
electorate shall in the last resort have direct power of 
legislation. 
Parliament a 
not 
say, it may, 
amend the 
consitutional 


Constituent Body.—The Parliament so 
merely legislative but constituent; that 1s 
within the limits of the scheduled treaty, 
Constitution, provided, however, that such 
amendments obtain, on a poll at which a 


l 
-reEntad ; 
created Is 


majority of the whole electorate vote, either a majority 
of the whole electorate on the register or two-thirds of 
the votes recorded. In this respect the Constitution 


resembles that of the Commonwealth of Australia, which 
has wide powers of amending the Constitution, and differs 
from that of the Dominion of Canada, which requires Im- 
perial legislation for its amendment. 


‘| He ENECtI 

the executive authority the Irish ree State 

in the King, to be exercised by the 
accordance with the law, practice and constitutional usage 
of the Dominion of Canada. The Executive Council is 
‘“aid and advise’’ the Government. This Council, 
hich is responsible to the Chamber, will consist of not 
than 12 Ministers appointed by the Governor- 


TIVE COUNCIL. 


is vested 


c 
oi 


Governor-General 


to 


more 


' General, whom normally four shall be members of the 
Chamber and the remainder not, during their term of 
office, members. These ‘‘ big four’’ are to include the 


Senators must have ! 


' questions of the constitutional validity of any law. 


Council, and to form 
and be dependent upon the support of 
Chamber. The President, whom we 
Minister, is nominated by the Cham- 
the Vice-President and his 

The remaining Ministers, 
who are to be appointed by an impartially representative 
committee of the Chamber, and are to represent the Irish 
‘ree State as a whole rather than groups or parties, seem 

be temporary departmental chiefs rather than Cabinet 
Ministers, and do not necessarily retire from office when 
the ‘‘ big four’’ lose the support of the Chamber. The 


President and Vice-President of the 
kind of Cabinet 
a majority in the 
may liken to a Prime 
and himself nominates 
other two political colleagues. 


} - 
oer, 


‘* bie four’’ alone are responsible for ‘‘ all matters relat- 
ing to externa! affairs, whether policy, negotiations, or 


executive acts.’’ 
Comptroller and 
watchdog both u 
expenaiture 


There is to be (as in Great Britain) a 
Auditor-General acting as the financzal 
1 controlling disbursements and auditing 


THE JUDICIARY. 


The Judicature consists of a High Court of first in- 
stance (with courts of local and limited jurisdiction), and 
a court of Final Appeal, to be called the Supreme Court, 
whose decisions 2re in all cases to be final and conclusive, 
and shall not be ‘‘ reviewed or capable of being reviewed 
by any other Court, Tribunal, or Authority whatsoever, 
unless special leave is obtained from the King, presum- 
ably as advised by the Judicial Committee of the Privy 
Council, to appeal to the Privy Council. But, as Pro 
fessor Berriedale Keith has pointed out in the Times 
(June 19th), there is no specific declaration that the deci 
sions of the Privy Council shall be binding on the Irish 
courts. The High Court has power to adjudicate upon 
The 
judges are irremovable (as is also the Comptroller and 
Auditor-General) except upon resolutions passed by the 
Chamber and the Senate in the case of stated misbehaviour 
or incapacity, which is in accordance with the customary 
(though not certainly accurate) interpretation of the similar 
provision contained in our Act of Settlement with refer- 


ence to the removal of judges. The judges are to have 
a vitally important duty in the Irish Free State as the 
guardians of the Constitution; if the traditions of the 


integrity and fearlessness of the Irish Bench in defence 


‘of the rights of the subject (witness the famous Wolfe 


that he will practically alw: 1ys assent to a Bill which is} 


not ultra vires the Irish Constitution. 


Referendum and Initiative.—Two pieces of machinery 


pus cases) is 
they will dis- 


Tone case in 1798, and recent habeas coi 
maiutained, there need be no doubt that 
charge that duty faithfully and efficiently. 








FUNDAMENTAL RIGHTS. 


‘ 


Section 1. of the Constitution, entitled ‘‘ Fundamental 
Rights,’’ to its Irish framers probably looms very large, 
but to the English constitutional lawyer has an exotic 
and rhetorical flavour which stamps it as definitely foreign 
in origin and outlook. ‘The Irish Free State is here 
declared to be ‘‘ a co-equal member of the community ol 
nations forming the British Commonwealth of Nations.”’ 
All power and authority are derived, not as in the Knuglish 
Constitution from the Crown by a series of constitutional 
encroachments, but baldly “from the people.’’ The 
national language is Irish, but English shall be equally 
recognised as an official language. The treatment of the 
question of nationality bears evidence of compromise ; 
“Treland a nation’’ may read well on a banner, but it 
was too much to expect that the British Government could 
the principle of a separate Irish nationality. 
\ccordingly, something is found between full nationality 
and mere demicile, and that something is called citizen- 
ship of the Irish Free State. Following in the main the 
analogy of nationality as dealt with by English law, every 
person domiciled in the Irish Free State who was born in 
[reland, or born anywhere having a father or mother born 
in Ireland, or has been domiciled in the area of the Irish 
Free State for seven years, is a citizen of the Irish [ree 
State, unless, being also a “citizen of another State,’’ he 
elects not to be a citizen of the Irish Free State. 

Then follows the declaration of certain rights or prin- 
ciples, which in the British Constitution are more or less 
taken for granted, and are the result of the common law 
as interpretec by the decisions of the judges and occa- 
sionally supplemented by statute, rather than the subject 
of specific statutory enactment. For instance, Article 6 
provides that “ the liberty of the person is inviolable, and 
no person shall be deprived of his liberty except in ac- 
cordance with law ’’—an expression strangely reminiscent 
of the nisi per legale judicium parium suorum vel per 
legem terra of Magna Charta; while the same article 
adopts the Inglish machinery of habeas corpus, and 
another Article (71) provides for trial by jury of all 
criminal charges save in the case of summary 
prescribed by law for 
dwelling of each citizen”’ (like the Englishman’s castle) 
is declared to be “inviolable.’’ So also 
and the profession and practice of 
religion are inviolable rights of every citizen’’; in the 
same way the right of free expression of opinion, as well 
as the right to assemble peaceably and without arms, are 
guaranteed for purposes not opposed to public morality. 
Here the Continental influence is very marked; for in- 
stance, the I'rench Declaration of the Rights of Man says 
that la libre communication des pensées et des opinions 
est un des drotts les plus précteux de l'homme; and the 
Belgian Constitution provides that Les Belges out le droit 
de s’assembler  paisiblement et armes. and 
again that la liberté individuelle est garantie. This idea 
of guaranteeing personal liberties is, in the words of the 
fate Professor Dicey, 


cont ede 


jurisdiction 
Again, “the 


minor offences. 


“freedom of 


conscience free 


Sans 


‘an idea utterly alien to English 
modes of thought, since with us freedom of person is 
not a special privilege, but the outcome of the ordinary 
law of the land enforced by the Courts.’’ The Irishman 
prefers to have it in black and white, but let him not think 
the liberty is any the more secure to him for that. There 
is an elasticity, a resourcefulness, an eternal vigilance in 
the common law which defies compression within the 
narrow formule of a written Constitution. 


INDUSTRIAL CLAUSES. 

From the economic and industrial point of view two 
Articles deserve comment; one, a “ fundamental right’ 
(Article 11), which proclaims “ the rights of the State in 
and to national resources, the use of which is of national 
importance '’; this means, presumably, that something in 
the nature of concessions will be granted for the working 
of coal mines, for the use of water for power purposes, or 
for the cutting of peat on a commercial scale. The other 
(44), which is reminiscent of the Industrial Council which 
sat in London in 1919, provides that the Irish Parliament 
may establish “ Functional or Vocational Councils, repre- 
senting branches of the social and economic life of the 
nation,’’ and define their powers and rights and duties 
and their relation to the government of the State; this 
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Article contains the possibility of far-reaching  experi- 
ments in industrial structure. 


FOREIGN AFFAIRS. 


‘The power of the Irish Free State in foreign affairs 
remains obscure, perhaps designedly so. The Treaty of 
December last gave to it, in terms, the constitutional] 
status of a self-governing Dominion, with special refer- 
ence to the Dominion of Canada. What does that imply 2 
That Dominion has for a long time had a Department of 
External Afiairs, and has negotiated commercial and 
boundary with foreign sovereign States. In 
1g19 the self-governing Dominions signed the Peace 
Treaty at Versailles, and their Parliamentary ratification 
of the abortive Anglo-French pact was made an essential 
condition of its obligation upon them; they are also in- 
dependent members of the League of Nations. Finally, 
in May, 1920, Mr Bonar Law announced that it had been 
agreed that the King should, on the advice of his Cana- 
dian Ministers, appoint a Minister Plenipotentiary at 
Washington to take charge of Canadian affairs in the 
United States, and report direct to the Canadian Govern- 
ment. (No such Minister Plenipotentiary has, it is 
believed, yet been appointed.) What are the implications, 
as regards the Irish Free State, arising from this recent 
and rapid development of Dominion status? Is the Irish 
Free State to have power to negotiate commercial 
treaties? May it become a member of the League of 
Nations? Will it be entitled to a Minister Plenipotentiary 
at Washington and elsewhere? These points are not 
made clear in the draft Constitution, but we are told in 
Article 54 that the “ big four ’’ Ministers referred to above 
“shall alone be responsible for all matters relating to 
airs, whether policy, negotiations, or execu- 


treaties 


‘ 
y 


external aff 


tive acts. 
TO THE TREATY. 

is to be construed with reference to 
the Treaty of December last (which is scheduled to it 
by it the provisions of the Treaty are given the force 
of law, and any provision of the Constitution, or amend- 
ment of it, which is repugnant to the Treaty, is to that 
extent 1 and inoperative. 
Constitution appears to be 


Irs RELATION 
The Constitution 


’ 


absolutely voi In the main the 


a fair interpretation of the 
in the Treaty, althou in the nature 
of things much that is in a treaty between two Govern- 
ments would be hardly relevant in the constitution of one 


bargain embodied 


gh 


of them. Even taking the two documents together, 
there is much that is obscure in the relations of the two 
contracting parties, and one can but remember that the 


success ‘of our relations 


with our Self-Governing 
Dominions has been based on flexible and informal con- 


ventions rather than rigid laws, and hope that the same will 
ve the case with our new member of the British Common- 
wealth of Nations. 


CONCLUSION. 

Mr Gladstone once said of the document embodying 
the American Constitution that it was the greatest “‘ ever 
struck off at a given time by the brain and purpose of 
man.”’ Its best friend would not say that of the Irish 
Free State Constitution ; but its Irish framers and British 
Ministerial critics have had an extraordinarily difficult 
task. Internally, they have produced a written constitu- 


tion of a markedly advanced democratic type, adopting 


proportional representation and several very modern 
Dominion experiments. To English eyes there is 


inevitably something unfamiliar, ‘‘ un-English,’’ artificial 
about one of these ready-made written constitutions ; but 
the internal Constitution is Ireland’s own concern, and we 
shall learn something from the Constitutional experiments 
she is about to perform. Externally, while keeping the 
Free State within the Empire, or, to adopt the new lan- 
guage, within the British Commonwealth of Nations, the 
draughtsmen had to go as far as they dared in order to 
satisfy long pent-up and overflowing national sentiment. 
But the Constitution throws very little light upon the 
relations with the and no one can 
contemplate this aspect of the situation without mis- 
givings; either side could make any written arrangement 
unworkable if it tried, and it is only a real change of 
heart that can ensure a happier period in the relations 
between the Irish Free State and the other portions of 
1 the now no longer United Kingdom. 


Home Government, 
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THE OUTSIDE STOCKBROKER. 


WHENEVER Stock Exchange markets show signs of 
activity, and especially in those times when prices are, on 
balance, rising, one invariable result is a crop of unhealthy 
busine ss, fostered and developed by firms whose partners 
are not members of any Stocl k Exch: inge. So easy a 
matter is it for people to prey upon the combined cupidity 
and gambling instincts of their fellow-men that the 
business of the outside stockbroker attracts a large pro- 
portion of undesirable protagonists. In consequence of 
this, the business of an outside stockbroker has become 
a by-word for sharp pruction and evasion of liability. To 
such an extent, indeed, has the “ bucket shop ’’ fraternity 
tarred the whole of the industry, that the public are liable 
to overlook the fact that there are honest outside stock- 
brokers as well as dishonest. Firms, long established and 
of sound reputation, command the respect and credit not 
only of their clients, but of the Stock Exchange members 
with whom they deal. For the Stock Exchange man 1s 
frankly ready to acknowledge honesty and integrity out- 
side his own circle as well as within. The Stock 
Exchange has its own laws, customs, and usages, which 
are the growth of over a century’s experience, and which 
demand from members of the House a higher code of 
business morality than does that of the law of the land. 
The Stock Exchange Committee are jealous of the honour 
of the House, keen to uphold it, and to do everything in 
their power to cultivate in the minds of the public the 
conviction that they, the public, can count upon an exacti- 
tude of fair dealing when orders are sent to members of 
the House. The outsider is bound by no such rules, 
though he comes, of course, under the law of the land 
already mentioned. Many of the good outside brokers 
refuse to advertise publicly, though this does not apply in 
every case. Men occ asionally leave the Stock Exchange 
with the deliberate intention of setting up as _ outside 
brokers, in order that their activities and energies may 
not be cramped by the Stock Exchange rules, of which the 
most galling to these emigrants is that which forbids 
advertising, or sending circulars to people other than the 
firm’s own clients. Some of those men who have left the 
House of late years have done so in order to embark upon 
the wider business of financiers, in addition to that of 
ordinary buying and selling securities, but smaller men 
are content to work on more modest lines. 

The value of the 
appreciated by the 
in which his 
in such 
a very 


outside broker can best be 
single illustration of the manner 
services are useful to shareholders 
companies as those whose shares command 
limited market. The outsider is free to 
write round to shareholders if he has an order to buy, or 
sell, at some price which he cannot deal at in the Stock 
Exchange. Where this freedom to approach 
enables both buyer and seller to be accommodated to 
advantage, it is obvious that the outside’ broker 
justifies his existence and his commission, by bringing 
the two shareholders into touch through his own offices. 

The bulk of outside firms, however, are not content to do 
what may be described as humdrum business. If they 
can induce the public to speculate and to gamble, so much 
the better for themselves. They circularise largely, and 
in every possible way do their best to persuade people to 
buy—-it is nearly alw: avs to buy—such shares as they 
themselves recommend, and which it is a well-known fact 
they are interested in selling. The small shopkeeper, the 
clerk, the lady in the country, and other classes who do 
not come into touch with the Stock Exchange in the 
ordinary way, are tempted to try their fortunes in some 
gambling medium or othe +r. The outsiders will offer them 
shares which can be paid for by instalments. They will 
suggest options of all kinds. The *v will invite corre spond- 
ence upon stocks and shares held by the public with a 
view to those securities being chz inged, to the client’s or 
the outside broker’s ultimate advantage. The term 
‘bucket shop ’’ seems to have originated from the custom 
of gambling on the tape, the tape itself running from the 
little brass, glass-covered machine into a_ basket, or 
“bucket,’’ placed underneath for its reception. The man 
Or woman who would not think in the ordinary way of 
trusting another for half-a-crown is extraordinarily ready 
to part with pounds to some advertising firm of whom he 
or she knows literally nothing. The fact of ‘ bucket! 


strangers 








shop ’’ advertisements appearing in some of the best news- 


papers is sometimes put forward by people, who have lost 
their money through “ bucket shop ’ swindling, as the 
reason why they were emboldened to trust their money to 
the unknown. In the matter of options, it ts safe to say 
that nine times out of ten the “ bucket shop ’? merely runs 
the stock against its client. If the latter happens to make 
money, as he has been doing lately owing to the Home 
Railway boomlet, he 1s lucky if he receives his profits. It 
happens more ofte n that he will get a payment on account, 
and an earnest advice to take a hand in some other option, 
which the firm recommend on the strength of the previous 
successes. The client, emboldened by his good fortune, 
is willing enough, as a rule, to go on with the same kind 
of operation, and the result is always the same. Put 
briefly, this kind of dealing is exactly akin to tossing a 
man double or quits for an indefinite number of times. In 
the end the “ banker ’’ is, of course, bound to win the lot. 

When people have been bitten in this way, or even when 
they cannot obtain money due to them on 
profits, it is rarely indeed that thev venture to take the 
matter into court. In the first place, there is the natural 
reluctance to confess having dealt with a ‘‘ bucket shop ”’ 
at all. In the second, strong doubt exists in their minds 
as to whether any court would uphold their claim in what 
is manifestly a gambling transaction. In one instance 
which has come under our notice, an option for three 
different kinds of shares was granted on a contract which 
bore a single penny stamp. No stamped receipt was given 
for the amount paid by the speculator, and when the 
option was closed no contracts were rendered. The Stock 
xchange practice is, of course, for contracts to be handed 
to the client for everything which is done. In gambling 
on the tape, which such option dealing really amounts to, 
the odds are heavily in favour of the man who takes the 
money, since the buyer gives the top price and sells at the 
bottcm, so that from the outset of a deal the chances lie 
against the purchaser in a degree which is not in accord 
with proper sporting risks. When to this is added the 
prospect of the man not getting his money, even if he 
makes a profit, or of being lured into some further opera- 
tion in which he is likely to lose his gain, surprise will be 
expressed that anybody can be so simple as to venture 
hazards of this sort. Nevertheless, the newspaper may 
put forward every possible argument to show the danger 
of speculating in this manner, and yet be unable to do 
more than check the ardour of the inexperienced man or 
woman whose cupidity is excited by glowing accounts of 
companies, the shares in which the 
eager to sell. 


»”? 


account of 


’ 


‘bucket shop’’ is 
The newspaper must feel, however, that it 
is incumbent upon a public service to continue warnings 
against the operations of these gentry, while at the same 
time due credit must be paid to the hone ‘st outside brokers 
whose business is unfz urly dragged into the mire by the 
shady practices of the * bucket shops.’’ 





BRITISH INSURANCE COMPANIES. 
Now that the accounts for 1921 of all the leading insur- 
ance offices have been issued, and the annual meetings 
held, we are able to make a brief survey of the results 
of that year. It will not stand out in the records of 
insurance as a favourable period. The marine results— 
which were mainly affected by the running off of the 
accounts for 1920—were almost uniformly bad. Returns 
of premium and the cutting down of risks have brought 
about a very great reduction in premium income for last 
year, so that the claims of 1920 and 1919 have dug rather 
deeply into the funds which had been set aside to meet 
them. Here and there a realised surplus has been trans- 
ferred to profit and loss, but, speaking generally, the 
marine insurance accounts have been a drain upon the 
resources of the companies. This was to be expected; 
the swollen war market was wholly abnormal, and much 
readjustment has been, and will still be, necessary before 
the market settles down to the humble circumstances of 
to-day. The change, expressed in figures of premium 
income, is startling. We have the Commercial Union, 
for example, coming down from £987,850 in 1920 to 
£270,646 in 1921, the London and Lancashire (including 
the Marine Insurance Company) dropping from 
£.2,669,515 to £1,383,306, and the Royal Exchange from 
£ 1,070,952 to £248,364. These are the most extreme 
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examples, but the cuting down is general. For the time 
being marine insurance is out of the picture as a means 
of earning profits. 

The fire insurance accounts are much less favourable 
than we have recorded during recent years. The United 
States—in which our great companies transact some two- 
thirds of their whole fire business—were a disappoint- 
ment. It is a general rule in America that when trade is 
depressed fire losses are extra heavy—the moral connec- 
tion is painfully obvious. Even in this comparatively 
honest country trade depression has to be reckoned with 
as a factor in the moral hazard. The drop in values of 


We have taken them all out, and present the result 
below. The net surpluses have been calculated py the 
same formula as that gi.» above for the fire insurance 
accounts. The premium incomes have nearly all jp. 
creased, rates have been put up to a profitable level ip 
motor-car insurances, the burglar hasn’t burgled quite so 
actively as he did a year ago, and the results generally 
were most useful to the profit and loss accounts. The 
size of these accident and miscellaneous branches will 
surprise a good many people. The Commercial Union 
has nearly seven millions of accident and miscellaneoys 
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stocks has led to a reduction in premium incomes, and 
in liabilities carried. Almost without exception the com- 
panies doing a world-wide business show a considerable 
drop in fire premium income for 1921, and to this circum- 


stance the greater part of the trading surpluses are due. 
A reduction in liabilities means the release of a corre- 
sponding portion of the reserves set aside for unexpired 


risks. In the table of fire insurance results printed below 


we have followed our usual practice—which has general 
sanction—of taking 4o per cent. of the premium income 
as a reserve for unexpired liabilities at the end of a year. 


The net surpluses which we show are :—Premiums for 


1921, less claims and expenses for 1921, plus (as a rule) 
the amount by which the necessary reserve for unexpired 


risks on December 31st last, was less than the correspond- 


ing reserve a year before. It is quite proper to make 
this adjustment to the credit of trading surpluses, for 
when business was active and premium incomes were 
going up, we always in previous years made a corre- 
sponding adjustment to the debit of the surpluses, as 
shown in the companies’ accounts. The formula, which 
expresses a trading surplus or deficit in fire insurance 
accounts, and also in those of accident and miscellaneous 
departments, is as follows: Reserve for unexpired risks 
at the beginning of the year, plus premium income taken 
in that year, minus claims, expenses, and reserve for un- 
expired risks at the end of the year. Applied invariably, 
this formula permits the experience of one year to be 
justly compared with that of another :— 

Fire Business in 1921. 


| | | 
Company. Pr'miuma Claims| =: | . Net 




















penses. Surplus. 
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As usual, the London and Lancashire has done very well 
with a surplus of £538,634 (17.9 per cent. of the pre- 
miums). There has been no more successful fire insur- 
ance company of late years. All the other companies with 
big American offices make a humble show, and the Liver- 
pool and London and Globe has even yielded a small 
deficiency. The most ominous feature in all accounts is 
the continued increase in the proportion of expenses to 
premiums. Rates of premium have not advanced either 
in this country or in the United States, and commissions 
are a function of premiums, but salaries and other costs 
show continual advances. When, about ten years ago, 
the total expenses ranged around 35 per cent. of the 
premiums, a good profit could be made with a claims 
ratio of 55 per cent. But now that the expenses are 
running up towards 45 per cent., claims at 55 per cent. 
of the premium income leave very little margin indeed— 
none at all when liabilities for unexpired risks are in- 
creasing, and have to be provided for before a surplus 
can be earned. 

If it had not been for the rapidly expanding accident 
and miscellaneous branches, the British insurance offices 
would have had little to show for their troubles and risks 
during 1921. Marine insurance was a loss, and fire in- 
Surance little more than a delicate balance between profit 


and loss. But the d . ‘6 re = 
played up nobly. once despised ‘‘ side shows "’ have 








premium income—more than its fire premium income— 
and the Employers’ Liability has 54 millions (including 
a small amount of fire business). The Royal and Liverpoo! 
and London and Globe taken together exceed six millions, 
and when the fusion between the Phoenix and the London 
Guarantee has been completed their joint account will be 
about 5} millions :-— 


ACCIDENT and MIscELLANEOUSs BusINEss in 1921. 
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Employers’ Liability.............+.. | 5,563,965 592 32°4 
CEE. waocdccccesces a 440 405 
London and Lancashire .... 539 39-2 
London Assurance..............+++- 362 48°2 
London Guarantee and Accident ..) 3,793,054 573 | 437 
North British (Railway Passengers)| 923,099 460 | 379 
Northern,......+.+++0+++ see coecesees | 974,755 500 | 394 
DEL nnesccacenéoasoovsbosonsesee | 1,666,263 465 | 425 
J Royal .....cccccccoccsvcvcsesccecs | 3,453,017 461 | 387 
( Live 1 and London and Globe 3,150,244 450 409 
Royal Exchange .......-cesssesseees | 741,927 602 | 402 
EEE scchubevabsntidonsescondesyneeess | 324,835 395 | 438 
DE cic chathinsedenegennes© . | 1,040,464 549 | 410 


It will be observed that the surpluses are on quite a 
handsome scale, and that the average proportion of 
profit to premium income is much higher than in 
the fire insurance accounts. As_ profit-earners, the 
accident and miscellaneous departments of the composite 
ofhces have more than justified the labour and money 
which of late vears have been lavished upon them. 

Into our last table we condense the financial results of 
the year. The net transfers to profit and loss are shown 
after allowing for sums withdrawn to fill up holes in 
marine accounts, and taking credit for amounts released 
from investment reserve funds by the general appreciation 
of securities :— 

Profits, Inrerest, Taxes, and DIVIDENDS. 
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The improvement in investment values has been a great 
help. The Alliance has taken from _ investment 
reserve £250,000, the Liverpool and London and 
Globe £500,000, and the London Guarantee and Acci- 
dent £75,000; the Northern has realised a profit on 1- 
vestments of £56,362, though, curiously enough, the 
Royal declares a loss on investments sold of £198,978 
(met out of the general contingencies fund) ; provision for 
E.P.D., no longer required, has yielded £228,000 to the 
London and Lancashire and £85,484 to the Royal Ex- 
change. These windfalls have helped to swell profit and 
loss transfers, and to provide for the British taxes shown 
in column three. This taxation is still very heavy indeed; 
it is being charged on the profits of fat years, and will 
come down quickly when the lean years are taken into 
reckoning. As taxpayers the insurance companies have 
passed their peak. Columns two and four reveal the slight 
dependence of the companies’ dividends on their trading 
profits. The dividends are paid in whole or principally 
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out of interest earnings, and the surpluses passing into the 
category of investments yield interest for gradual in- 
creases of dividend in the future. That has been the 
regular progress. Out of underwriting, surpluses funds 
have been accumulated, taxes -paid, and depreciation pro- 
vided for; the interest-earnings have gone to pay divi- 
dends to shareholders. Measured in terms of premium 
income, the companies do not make a large rate of profit 
sometimes quite a small one; but based upon interest 
earnings their dividends are so well secured that neither 
war nor peace can interfere with the due payment. 
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THE HIDE AND LEATHER TRADES. 
(BY A CORRESPONDENT.) 


AFTER two or three years of acute depression, signs are 
at last apparent that the leather industries are slowly 
recovering, although there is nothing yet on which to 
base the prophecy that the improvement is permanent. 
That the allied trades, however, have passed through a 
bad period is certain; losses on trading have been fre- 
quent, and it speaks volumes for the soundness of some 
of our largest firms that financial disasters have not been 
on a very extensive scale since the fall in values set 
in. It is true there are a few large concerns in the 
tanning trade whose balance-sheets this year will -be 
awaited with interest and anxiety, whilst some of the 
firms who inflated their capital after the war will in all 
probability have to ‘‘ write it down’? drastically if a 
profit is to be shown on the share capital. This seems 
proved by the fact that the Stock Exchange quotations 
for leather shares are in many cases far below the issued 
price. On the other hand, capital is once more being 
attracted toward the leather trades, as inquiries for 
premises are again noted, whilst there are no tanneries 
of importance for sale at the moment. 

Perhaps the light leather manufacturer and the currier 
have been the hardest hit by the great fall in values. It 
is true that during the war it was easy for them to make 
a profit, as, no matter what was the class or quality of 
leather produced, it was bound to sell. Speculation, in 
fact, was rampant, and it is within the writer’s know- 
ledge that parcels of dressed upper leather changed hands 
several times, with added profits, before the material 
reached the shoe manufacturer’s cutting board. 

A good deal of the profit made during the war was 
in many instances invested in extensions to buildings and 
in modern plant and machinery, with the result that when 
the slump came many firms who had doubled or trebled 
their production found themselves saddled with huge 
buildings and increased overhead charges at a time when 
values of leather were tumbling and buyers were quite 
masters of the position. ‘‘ Slaughter parcels ’’ of leather 
were in consequence of this position frequent, and 
thousands of feet of good leather have to the writer’s 
knowledge been sold at much below cost of production. 
As America was in much the same position, our market 
was often flooded with huge parcels of chrome sides in 
box and willow, glacé kid, and patent at very low prices, 
so that our own leather dressers have had to face as stiff 
a set of opposing forces as only crops up once in a 
generation. So much has this been the fact that some 
curriers of East India kips have closed down altogether, 
whilst others are even now working in only a small pro- 
portion of the amount of rough leather they could handle. 

That tanners are looking forward to better times is 
perhaps proved by the fact that they are again eager 
buyers of British market hides. True, many of them say 
they are making no profit on their output of sole leather, 
and are obliged to buy a certain number of hides to 
keep their works going and their tan liquors ‘‘ sweet ’’; 
even allowing for all this, it is difficult to see why tanners 
allow themselves to pay increasing prices week by week, 
especially as they have a strong federation and a com- 
bination which helps them to buy large blocks of South 
American hides when the market is in their favour. 

At the time of writing best ox and heifer hides are 
selling from 7d to rod per Ib, and the position is regarded 
as firm. As this class of hide was only making about 
74d per Ib in July just before the outbreak of war, and 
tanners’ overhead charges have quite doubled themselves 
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since that eventful date, it speaks well for the optimism 
of our British leather producers that they are more or 
less willing to pay such enhanced rates for their raw 
material at a time when the outlook is still uncertain. 
Tanners are also not free buyers of South American 
salted hides, as owing to large American and Continental 
purchases at origin prices have gone rather beyond their 
reach. Chicago hides are also dearer, and best heavy 
packer stock is selling at 17 cents, so that the American 
tanner seems to have got over his fright of a year ago. 

I have already alluded to the position of the currier of 
rough leather, and his awkward position; the scarcity 
of money amongst the working classes, and the constant 
dislocation caused by strikes, is affecting this branch 
badly. The English currier has for years specialised in 
dressing what is known as East India kips, and for half 
a century fortunes have been made in making that hard- 
wearing leather, waxed kip butts, from this rough 
material. Cheap semi-chrome has also had a fine run, 
but this seems always difficult to sell when the real 
chromed article in sides has dropped to a low price. A 
few E.I. kips are dressed and sold for other purposes, 
such as cheap suit and attaché cases, but the bulk of 
them are used up by curriers for stout shoe leathers, and 
until the demand for these improves, it is difficult to see 
how the currier is to make both ends meet. The delay 
of the Disposals Board in selling the Government stock 
of rough kips has also acted as a wet blanket on kip 
dressing, to say nothing of the low price at which thou- 
sands of Government dressed kips have been sold since 
the conclusion of the war. 

In an article of this kind it seems curious to be able to 
quote the old French axiom, ‘‘ Cherchez la femme’? in 
connection with leather; there is, however, no denying 
the fact that the demand for women’s shoes has saved 
the position this year. The advent of the short skirt 
has had a remarkable effect on both the leather and shoe 
sections, for, with no flowing draperies to cover their feet, 
women at once paid much more attention to their shoes, 
and, once they became an article of fashion, manufac- 
turers and retailers encouraged the idea, and incidentally 
insured themselves against changes of style by charging 
much higher prices than the sort of production often war- 
ranted. The suede shoe has been responsible for much 
of the comparative activity of both the leather and shoe 
trades, and although the leather is not at all suitable for 
protection against wet and cold, it has attracted the 
fancy of the fair sex in a remarkable manner. Patent 
leather, too, has been demanded freely by women, and 
importers of American patent have every reason to be 
grateful to them for this. That ideal shoe leather, glacé 
kid, has been in consequence somewhat under a cloud of 
late, but, like all good things, it will sooner or later come 
into its own again. At any rate, one large glacé kid 
tannery in the West of England which closed down a year 
or so ago has resumed operations, and is now, I hear, 
working in something like 1,000 dozen goat skins weekly. 

The export of leather and leather goods has been 
adversely affected by the exchange difficulty, and many 
inquiries from Eastern Europe for footwear and leather 
have not materialised into real business for this reason. 
Exports of British heavy boots have also been hit by the 
immense number of new and old Army boots disposed of 
and sent overseas since the war, many of them at much 
below the cost of production. Still, in spite of these 


gradually increasing, and there are those who think the 
corner has been turned. That there is much leeway to 
make up is, however, shown by the fact that the value of 
exported boots and shoes has fallen from £2,633,594 for 
the first five months of 1920, to £1,002,315 for the corre- 
sponding period of the current year. But as the value 
of the export in May last was £219,928, as against 
£140,293 for the corresponding month of 1g21, it looks 
as if matters were slowly improving ; at any rate, reports 
from manufacturers are to the effect that orders are now 
coming in much better from overseas customers. 

Exports of British leather are also showing an improve- 
ment, as the value for the first five months of 1921 and 
1922 was £1,088,358 and £1,556,013 respectively. On 
the other hand, the increase in the import is very marked, 
as the value of imported leather and leather goods for 


and other troubles, the export of British boots is~ 
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the first five months of 1921 has advanced from 
£2,777,206 to £4,264,956 for the corresponding period 
of 1922. Stili, as the import for the first five months of 
1920 reached the big total of 412,732,804, it is safe to 
assume British tanners and curriers are supplying a 
much larger proportion of this country’s requirements as 
time goes on. 

Taking a fairly optimistic view of the outlook, it seems 
safe to hazard the prophecy that the slump is now over, 
and a comparative period of prosperity awaits the allied 
leather trades. Prices of most leather commodities are 
now approaching something like their real intrinsic value, 
so that buyers have more confidence in purchasing. The 
stabilisation process has been a slow one, but as costs of 
production become more reasonable, I feel sure the pres- 
tige of British leather and leather goods will help to main- 
tain both the home and foreign markets, in spite of the 
difficulties which a year or two ago looked insurmountable. 





THE LABOUR PARTY'S PROGRAMME. 
(FROM A LABOUR CORRESPONDENT. ) 


Next week the Annual Conference of the Labour Party 
will be held in Edinburgh, when representatives of the 
affliated membership of four millions will pass under 
review the report of the Executive Committee for the 
past twelve months, and pass judgment upon a series of 
resolutions. These resolutions range over many 
subjects, but there are some which are of outstanding 
importance, as indicating the trend of Labour thought 
and policy. There are eight resolutions and two amend- 
ments on the agenda emphasising the political 
independence of the Labour Party. The sense of both 
the resolutions and amendments is strongly against ‘‘ any 
alliance or electoral arrangement with any section of the 
Liberal or Conservative Parties,’’ and several of the 
motions repudiate participation by the Labour Party in 
any Coalition Government. It is significant that in 
every case except one the resolutions stand in the name 
of local Trades Councils and Labour Parties, and not in 
the name of trade unions. The views expressed in the 
resolutions may be taken to express the attitude of the 
rank and file toward ‘‘entangling alliances.’’ It is 
pretty certain that a composite resolution embodying 
these views will be adopted by the Conference. 
International questions come up for consideration, 
both on the report of the Executive, as a matter of 
course, and on resolutions dealing with armaments, 
international treaties, war, Russia and India, and the 
Near East. Domestic policy looms large on the agenda. 
There are resolutions down on nationalisation, special 
reference being made to the nationalisation of land, 
mines, transport, banking, insurance, and electricity 
supply. Eight resolutions and four amendments are 
devoted to unemployment and unemployment insurance— 
a reflection of the prevailing state of trade, though at 
least one resolution on the subject generally finds its 
way each year to the Conference agenda. Of the nine 
resolutions under the heading of “ education,’’ no less 
than seven take the form of protests against ‘‘ economy ”’ 
in education. In recent years education has always 
fovnd a place in the discussions of the Labour Party 
Conference, but there have never been so many motions 
as this year. The opposition to Geddes’ cuts is wide- 
spread in the Labour movement, and a crop of resolu- 
tions on the subject was anticipated. 
_ The ten resolutions on electoral reform are an indica- 
tion of the interest taken in our political machinery. 
The resolutions range from a declaration in favour of 
adult suffrage to the prohibition of motor cars and other 
vehicles at elections, and the closing of public-houses on 
election days. Housing and house rents quite naturally 
eccupy a prominent place in the agenda, nine resolutions, 
with four amendments appended, calling for a radical 
housing programme, and the extension of the operation 
of the Rent Restriction Act. The Edinburgh Conference 
will be asked to judge between the public ownership of 
the liquor trade and prohibition, and to support pensions 
9 widows. It will be called upon to give its adhesion 
- more generous old-age pensions, and better provision 
sq blind. The delegates will, it is expected, declare 
avour of the removal of the embargo on the importa- 





tion of Canadian cattle, and in another resolution bless 
free trade. : 

Trade Boards will be supported, and the Report of 
the Cave Committee condemned by the Edinburgh Cop. 
ference. The Workmen’s Compensation Act will com 
for discussion on resolutions demanding reform. Legis. 
lation regarding hours of labour will be asked for. 
These questions, however, will be more prominent at the 
Trade Union Congress in September. 

Broadly speaking, it may be said that the resolutions 
indicate that foreign affairs, nationalisation, unemploy- 
ment, and housing occupy the centre of attention in the 
Labour movement. One further question, to which 
reference has not yet been made, but which is agitating 
the rank and file, is that of the reduction of the rate 
of interest on the war debt. Three resolutions insist on 
such a reduction, and an amendment substitutes a levy 
on capital. It is probable that these resolutions will be 
defeated, but they undoubtedly express the deep sense of 
injustice felt by many working people, that whilst pledges 
to ex-Service men and the workers generally have been 
broken, the undertaking regarding rates of interest on 
war loans should alone be regarded as inviolable. The 
resolutions are based on ethical rather than on financial 
considerations, and those who are disposed to argue the 
impracticability of the proposal might try to conceive the 
situation as the worker does. Whilst the worker is 
becoming worse off, the holder of War Loan is becoming 
better off. Though, as has been said, the resolutions 
are not likely to be adopted, they will give rise to an 
animated discussion. 

The Edinburgh Conference will last four full days. 
A large section of the Press will undoubtedly convey the 
in-pression, by giving prominence to “‘ scenes,’’ that the 
Conference is in the nature of Donnybrook Fair, and that 
the chief questions agitating the Labour movement are 
whether Labour men should be Privy Councillors or 
Freemasons. The delegates, however, know _ that 
exciting moments are but fleeting incidents in long, 


serious, and sometimes dull, discussions of important 
national questions. 


€ up 





Notes of the Week. 


A Dastardly Crime.—The assassination of Field-Marshal 
Sir Henry Wilson by two Sinn Fein fanatics in the West- 
End of London is one of those rare events which send a 
shock right through the civilised world. With Sir Henry’s 
views as a soldier politician—whether as regards the atti- 
tude of Ulster or the part that war will play in the future 
in international affairs—we had little in common. But his 
place in history depends not upon his political opinions, 
but upon the great part which he played in furthering the 
military co-operation of England and France during the 
war. One of the small band at the War Office who de- 
voted themselves before the war to studying and 
preparing for possible military action or the French 
frontier, he had in 1914 acquired a close personal 
acquaintance with France and with French military 
officers, which was based upon a_  deep_ under- 
standing and sympathy with the French character and 
ideals. His personal friendship with Marshal Foch was 
indeed one of the greatest assets of the Allied cause 11 
the evolution, first of the Versailles Military Council, and 
later of a unified command. Of striking appearance and 
endowed with a most attractive and charming personality, 
made very distinctive by little mannerisms and an un- 
wonted freedom of gesture, he was a man of great 
physical as well as mental activity, and possessed of that 
vital force which is the one real essential of great achieve- 
ment. The reckless and misguided youths who perpetrated 
this outrage have struck one of the severest blows at 
what little prestige remains to the Irish Republican 
extremists, for they have advertised to the world, outside 
Great Britain, in a way that few other events could have 
done, the character of the vendetta that is being carried 
on in the hope of preventing an Irish peace. At a moment 
when a faint hope was reviving that the clouds might lift 
a little, the assassins have done their best to stir up @ 
fresh outbreak of reprisals. 
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The Palestine Mandate.—Lord Balfour made his first 
appearance as Government spokesman in the House of 
Lords on Wednesday, but his eloquence failed to save 
the Government from defeat on the question of the Pales- 
tine mandate, for the motion by Lord Islington 
stating that the mandate in its present form was 
not acceptable, and was ‘‘opposed to the senti- 
ments and wishes of the great majority of the 
people of Palestine,’”” was carried by a majority 
of 31. Lord Islington maintained that the mandate 
as it stood to-day ‘‘ was a distortion of the man- 
datory system, because under it a small proportion was 
to be given preferential treatment, with British authority 
to enforce the system,’’ and that it involved injustice and 
repudiation of pledges given to the Arabs. He also 
criticised severely the Rutenberg contract, in which criti- 
cism he was strongly supported by Lord Sydenham and 
Lord Buckmaster. Lord Balfour, whose eloquence seems 
to have been in no way impaired by the cooler atmosphere 
of the Upper Chamber, rebutted the charge of injustice 
to the Arabs. ‘‘I cannot imagine,’’ he said, ‘‘ any 
political interests exercised under greater safeguards than 
the political interests of the Arab population of Pales- 
tine.’’ He defended the Rutenberg contract, declaring 
it to have been carefully examined by most competent 
and disinterested advisers, and found a good bargain; 
and quoted evidence of world support for Britain’s 
Palestine programme. But, in the main, Lord Balfour 
based. his case avowedly on idealism. He dipped into 
Jewish history, belauded the services of the Jewish race 
to scientific, artistic, philosophic, and religious develop- 
ment in the countries where they have found homes, and 
appealed to the honour of Christianity to make up for the 
wrongs heaped upon them. But he failed to imbue their 
Lordships with enough of his idealism to overcome their 
dislike of the mandate as it stands—a dislike heightened, 
as subsequent speeches showed, by consideration of the 
cost to the British taxpayer and suspicion of the Ruten- 
berg contract. It is believed that the Government will 
ignore the defeat in the House of Lords, and seek an 
early opportunity of taking the opinion of the Commons. 
This must be done quickly, for next month a special 
meeting of the League of Nations Council is to consider 
the mandate, to which at the last meeting objection was 
taken by Italy and France. The vote in the House of 
Lords will doubtless provide fresh powder and shot to 
the opponents of the mandate in the Council. But before 
the meeting takes place, we hope to see the whole matter 
of the Rutenberg contract thoroughly thrashed out on 
the floor of the House of Commons and some definite 
statement, calculated to allay Arab fears, elicited from 
the Prime Minister. We hope, too, that Members of 
Parliament will insist on a clear statement of the cost of 
Palestinian activities to the British taxpayer. 





the Finance Bill Debate. —While the House of Lords has 
been asserting its independence by defeating the Govern- 
ment on the question of the Palestine Mandate, the 
Commons have been labouring through the clauses of the 
Finance Bill, and forthe most part swallowing them 
whole, including the McKenna duties and preferential 


tariffs. Only last month the former were de- 
bated, and the Government and their supporters 
again on Monday night repeated their lofty dis- 


dain for Mr Bonar Law’s pledge that ‘‘ duties of 
this kind would never be continued under any circum- 
stances when the war was over.’’ In the main the debate 
produced nothing new, but we note, for future reference, 
from the official report that when accused of going to 
Genoa to preach free trade, the Chancellor of the 
Exchequer ‘indicated dissent,’’ while an unconscious 
illumination of tariff mentality vouchsafed by the 
Solicitor-General should not pass unnoticed. The latter 
quoted the distress in the motor industry as a reason for 
Surprise that a repeal of the motor car import duty 
should be suggested. When reminded that unemployment 
and distress was common in many industries, he retorted, 
‘We are not discussing other industries.’’ Here is a 
typical example of the inability of the tariff advocate to 
look beyond one industry to the whole wide field of net 
economic advantage. Discussion of the tea duty brought 
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up the old conundrum : If go per cent. of our tea already 
comes from within the Empire, what reason is there for 
a preferential duty? On the following (Tuesday) evening 
a sugar debate elicited some strong criticism of the 
removal of the excise duty on home-grown sugar, with 
which we are largely in sympathy. Mr Lyle protested 
against the proposal to ‘‘ prop up the industry with the 
undreamed-of protection of £25 13s 4d per ton,’’ and 
further expressed the view that for every extra man 
employed in connection with home-growing of sugar beet 
a man would be put out of work in a British sugar 
refinery. For our own part, we do not find it inconsistent 
with Free-trade principles that the State should in 
certain cases assist an infant industry in its early stages 
where the prospects appear reasonably good. But sugar- 
growing in this country has still to prove that it is a 
suitable object for such a system, and, in any case, State 
assistance, if given at all, should be given by means of 
direct subsidy rather than by duty concessions. From tariff 
| questions the House travelled, via the Entertainments 
i Tax, to the main feature of the Budget, namely, the 
rates of income-tax and super-tax. Here Sir Frederick 
Banbury put in a plea for further reduction next year, 
and incidentally urged the merging of income-tax and 
suggestion supported 
Nield on the analogy of the 
merging the poor rate and district rate in the 
i of local taxation. During the rest of 
a long night sitting, discussion dealt mainly with technical 
| questions arising out of the proposals to stop up the loop- 
{holes for evasion of income-tax and super-tax. On 
Wednesday the clauses relating to allowances in respect 
of repair of property, and the one providing that interest 
on arrears of E.P.D. should not be allowed as a deduction, 
were quickly passed, but the Chancellor made a con- 
cession in promising to reduce the rate of interest on 
arrears from 5 per cent. to 4} per cent. Clause 28, 
which suspends the Sinking Fund, was passed after a 
few speeches of protest, Sir Godfrey Collins making a 
strong plea for economy in expenditure. The remaining 
clauses were quickly passed through. The House then 
considered a number of new clauses, mainly of a technical 
nature. The upshot of the debates is that the Chan- 
cellor’s financial programme is passing through the Com- 
mittee stage practically intact. 


super-tax into one tax, a 


by Sir Herbert 





Debt Conversion Results.—A statement issued by the 
Chancellor of the Exchequer shows the results of various 
conversion operations since the beginning of the current 
financial year. The total conversions effected were as 
follows :—(a) Under offer of February 18, 1922, 
£14,464,248 of Exchequer bonds into £,19,671,378 Con- 
version Loan. (b) National War Bonds, under offer of 
April 21, 1922, of which £:70,429,871 was converted into 
£94.376,028 of Conversion Loan, and £8,825,975 into a 
similar amount of 4} Treasury Bonds. (c) Under the 
original option, holders of National War Bonds for an 
amount of £30,651,297 5 per cent. bonds exchanged into 
£32,264,476 5 per cent. War Loan, while holders of 
£594,958 4 per cent. bonds accepted a similar amount of 
4 per cent. War Loan. (d) Holders of £69,501,535 54 
per cent. Treasury Bonds exchanged under the original 
option into £101,472,240 of Conversion Loan. The 
following table shows conversions effected since March 
31, 1922, in detail :— 
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(000’s omitted.) 
Bonds Converted. ‘Stock or Bond Issued in Exchange. 
Poa Annual) 34% | 44%!) 5% |} 4% Annual 
Description. nai |Interest/Conver-/Tr-ry.,| War | War Inter’st 
Amnt.| Ther'n.'sion Ln.| Bnds.| Loan.|/Loan.| Ther’n. 
Exch Bonds— le £ - | e|ei}ée#i|e«|e 
~ Apel 1922... Ghidns Gates on emens | 14,464 19,67) | | 688 
tional War Bonds— | 
yi emg ler 89,855 iP 94,376 | 3,303 
oe ge tary eeceege | 47; 
September, 1925 ....-+-+-+--) 18071] oo aol ee 
oe -Y , Mere ee rere eee s | | 
sows ataieds~eneb-tsk~- : | 
Ocobet, 1987 -.ccccccc| (1M } | | sane 1,613 
EE. cntntainciinn ands | 4) 
September, 1928 ...........- 76 \J 
4 re War Bonds— ol 
Apri i928 ccciccscecss| am | sm] 28 
Treasury Bonds, “1929) 
(Series Aand B)......... ; 69,501; 3,822) 101,472 3,551 
215,519) 8,825) 32,264 
194,467) 


— 


i 
257,205 9577 


| 
tL _|__ 10,04 





These results must be regarded as_ satisfactory. 
Although, as will be seen by referring to our table of 
National Debt, given in another column, the nominal 
amount of debt has been increased by approximately 63 
millions, roughly 1944 millions of Exchequer Bonds, 
National War Bonds and Treasury Bonds have been con- 
verted into Conversion and War Loans, and only a small 
amount (under nine million) into Treasury Bonds. The 
big amount exchanged into Conversion Loan, namely, 
1544 millions, is especially satisfactory, this being now 
our representative long-dated Government security. 
Interest charges have been reduced by £487,573 per 
annum, the annual interest on the various bonds having 
been £10,064, 951, while on the fresh issues 49,577,378 
is the official calculation for interest. The figures show 
that the amount of 1922 War Bonds maturing this year 
for which the Treasury must make provision has been 
reduced to a relatively small total. 





Mexican Debt Proposals.—After long delays and several 
postponements, a settlement of the indebtedness of the 
Mexican Government is in sight at last. The plan agreed 
on at the end of last week between the Finance Minister 
and the American Bankers’ Committee deals with debts 
amounting in gold to about $500,000,000, on which the 
interest in arrears is about $200,000; but these figures 
apparently include several items unknown in Europe. 
The issues held on this side of the Atlantic comprise 
(a) the four External loans, together rather more than 
# 34,000,000, with arrears of interest exceeding 
41,585,000; (b) loans guaranteed by the Government, 
comprising the Mexico City loan of 1889 (presumably, but 
President Carranza is stated to have cancelled the 
guarantee), the Caja de Prestamos bonds, two issues by 
the Mexican National Packing Company, and two 
Internal loans, partly held outside Mexico—these five loans 
together are about £ 20,800,000, with arrears of interest 
amounting to £7,505,000; (c) the 4 per cent. General 
Mortgage Bonds of the Mexican National Railways, 
approximately £10,150,000, with arrears of interest of 
about £3,348,000 ; (d) other debts, possibly including other 
bond issues of these railways, with certain State debts and 
various unspecified loans. Interest payments will be 
resumed on these in varying proportions of cash and 
scrip (the latter eventually redeemable) from January 2, 
1923, which seems to imply that the first actual payments 
will not begin till some months later; and they will be 
continued thereafter in gradually increasing amounts till 
1928, when the full payment of interest and sinking funds 
will be renewed. The cash will be provided from a 
special fund formed by a surcharge on gross railway 
receipts and the export taxes on oil. The coupons now 
in arrear will be exchanged for receipts which will be 
ultimately paid off in cash, but no interest will be paid 
on the arrears. The railways will be given back to the 
companies, and operated by them, as before the revolu- 
tion, and the Government will endorse and take over the 
railway debts—a phrase which is believed to cover the 
other bond issues of the National Railways, and possibly 


spate sums due to the railway companies for the use 

































The bondholders’ rights of foreclosure will be suspended 
during the operation of the plan. The settlement is not 
over-liberal; it was expected that the arrears would be 
funded, and the creditors in the third and fourth classes 
above specified cannot receive much cash for some years 
to come. It awaits the approval of the bondholders, 
which is practically certain, and presumably that of the 
Mexican Congress, which may be doubtful; but there is 
reason to believe that the influence of Sefior de la Huerta 
will carry it, and its acceptance will doubtless be followed 
by American and British recognition of President 
Obregon’s Government. As to the state of the country, 
there are diverse reports even in its capital. The damage 
done by the revolutionists is still unrepaired in Morelos, 
and probably elsewhere also; but the reports lately current 
in New York of widespread local disturbances and labour 
troubles are to be regarded as untrue, or greatly 
exaggerated ; the depresssion in trade is due mainly to 
world causes, and American business men are continuing 
to establish themselves in Mexico. The Government is 
clearly anxious that the settlement shall be compre- 
hensive, and Sefor de la Huerta inspires confidence. 
Recognition should set up a revival of prosperity, which 
may indirectly affect other countries in Spanish America. 


Employment in May.—The demand for labour improved 
slightly in May. The monthly review of the position in 
the Ministry of Labour Gazette records the maintenance 
of recent improvement in the tin-plate, cotton, jute, 
hosiery, and wool textile industries, and in the clothing 
tredes, while a movement in the right direction took 
place in the building and pottery trades. Employment 
at the coal mines, however, was slacker, and certain 
branches of the iron and steel and metal industries con- 
tinued to be severely affected by the engineering dispute. 
The percentage of unemployed among members of trade 
unions from whom returns are received by the Ministry of 
Labour fell from 17.0 at the end of April to 16.4 at the end 
of May. How this percentage has moved month by 
month in recent years is shown below :— 

TraDE UNION UNEMPLOYMENT PERCENTAGES. 


1913. 1917. 1918. 1919. 1920. 1921. 1922, 
End of— % % So % % % 


% 
-- 69.. 168 


January .. 22.. O3.. 10.. 24.. 29 
February .. 20.. 03... 09.. 28.. 16.. 85.. 163 
March .... 19.. 03.. 12.. 29.. 11.. 100 .. 165 
April ...... 17... 03.. 09... 28.. 09 .. 176°*.. 170 
Y seooee 19... O04... OF... BL.. L1.. 222*.. 164 
June ...... 19... O4.. OF7.. 17.. 12.. 251°... .-. 
July eeeeee 19 fe 0-4 *e 0-6 *e 2:0 ee 14 ee 167 ef 
August .... 20.. 05.. 05.. 22.. 16.. 163t.. 
September .. 23... 13... 05.. 16.. 22..148.. 
October eeee 22 ef 11 ee 0-4 ee 26 ee 53°... 156 ef 
November... 20.. Ll... O5.. 29.. 37.. 159.. 
December .. 26... 14.. 12.. 60 .. 165 .. 


3 fe 
* Excluding coal miners. + Revised figure. 


A slightly larger fall, namely, from 14.4 to 13.5, is noted 
between April 28th and May 22nd in the percentage of 
unemployed among all workers insured under the Unem- 
ployment Insurance Act. At the latter date the total 
number of registered unemployed was 1,566,000, as com- 
pared with 1,699,000 on April 28th. The numbers of 
those working systematic short time in such a way as 
to entitle them to unemployment benefits fell in the 
same period from 189,000 to 134,000. From this it 
appears that in the 24 days ended May 22nd there was 
an aggregate fall of 188,000 in the numbers of those 
registered as qualifying for benefits under the Unem- 
ployment Insurance Act. This drop, though in part no 
doubt due to benefit periods running out, provides 
welcome evidence of measurable improvement in trade, 
and of savings to the Exchequer. 





Cost of Living.—Like April, May saw a reduction of 
one point in the Labour Ministry’s calculation of the cost 
of living, which at June 1st was 80 per cent. above the 


level of July, 1914. A vear ago the figure was 119 per 
cent. above that level. The following table shows how the 
percentage figure moved up to its peak of 176 in 
November, 1920, and the monthly stages of its subsequent 


€ lines temporarily operated by the Government. ' decline :— 
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: AVERAGE PERCENTAGE INCREASE OVER Juty, 1914. 
Aut ITEMS ‘Food, Rent, Clothing, Fuel, and Light, &c.) 
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1922. Head Office: 15 Gracecharch St., London, E.C.3 
Capital Authorised ...  ... ... 3,000,000 
% Paid Up Capital... ...  -. ... 1,050,000 
Sti Tah wessuces Reserve Fund and Undivided Profits 1,287,671 
February » «++: 4 ¥: | = Branches: 
March eres | 82 INDIA, BURMAH, CEYLON, STRAITS SETTLEMENTS, 
apel vee 81 CHINA, and PORT LOUIS, MAURITIUS. 
y ape 5 05 80 The Bank buys and sells Bills of Exchange, Issues Letters of 
-_ v eee***"} 100-105 | 105-110| 152 115 a Credit and Circular Notes, and transacts banking and agency 
a y : oe ee 115 155 122 a business in connection with the East, on terms to be had on 
uguber  seseeeee{ 210 | 115 | 161 | 120 | °. || application. ; ; : 
= pOOSEIIITI| 115-120] 120 164 110 a Fixed Deposit Rates will be quoted upon application. 
eehes vere ee | 120-125 | 125 176 | 103 a On Gurrent Accounts interest is allowed at 2 per cent. 
0 os 2 aro ae 125 169 99 He per annum on daily balances. 


IE I BAGO tee et rinaetie tetanic eset ere rms eee 
Retail food prices alone, at June ist, are calculated to be 
ro per cent. above pre-war prices, the comparable figure 
for May 1st being 72 per cent. The decline in May was 
due to an average drop of about 34d per lb on tea, owing 
to the reduction in the duty, and to slight reductions in 
the prices of eggs, cheese, milk, butter, and fish. On 
the other hand, potatoes, British meat, and bacon became 
dearer. During May retail prices of imported meat, flour, 
bread, sugar, and margarine showed no appreciable 
change. 


referred to in the report. The total of investments, in- 
cluding shares in John Lysaght, Limited, and other sub- 
sidiary companies, is now £ 13,266,800. Cash and bills 
have fallen by £295,800 to £678,800. 





John Brown’s Profits.—As a result of “ serious 
diminution in orders,’’ which has ‘‘ acutely affected’’ all 
departments of the company’s business, and of the 
suspension of important contracts, ‘owing to the high 
wages payable,’’ a considerable decline in profits is shown 
in the report of John Brown and Co. for the year ended 
March 31st last. As will be seen from the table below, the 
net profit has fallen from £331,900 to £210,400, the high 
water-mark having been touched in  1g18-1g_ at 
4,407,200 :— 


The Rise in the Price of Cotton.—Traders in Lancashire 
this week have been much concerned at the further rise 
in raw cotton prices. It is feared that if values continue 
to go higher and make manufactured articles dearer, con- 
sumption of piece goods in many outlets abroad will be 
restricted, especially in India. On May 26th the quota- 
tion for Fully Middling American cotton on the spot in 
Liverpool was 11.84d. By June ist the price had risen 
to 12.30d, and on June 12th the figure was 12.91d. A 
strong upward movement has occurred this week, and the 
quotation on Thursday was 13.74d. Sentiment in the 





Ae tl Nie Ba Saas 
1915-14.| 1917-18.) 1918-19, 1919-20.) 1920-21.) 1921-22. 
ge oF Rel se 
Gross profit .. 437,834) 514,220) 552,190) 468,704) 418,836) 304,740 
Interest, dic. .., 60,336, 60,902; 85,019; 89,895, 86,915, 94,333 











331,921; 210,407 


378,809 


Net profit ... 377498 453,318) 467,171| 378,809 














New York and Liverpool markets has been bullish on nae 7 Sen eee a Hema, Homtao 
unfavourable reports relating to the American crop for | 467,220) 629,769| i 510,850 390,007 
1922-23. The visible supply is steadily being reduced. It en eine a em Sina atin 
-- “pl . ° ref, dividaend.. x > ’ ’ 

is believed ~~ unless the yield for a is rea Ord. dividend. 182,300, 227,875| 251,757] 304,688) 243,750, 121,875 
14,000,000 bales, present prices can justified. e | (10 9%) |(12h %) | (12h %)| (12 %)| (20%) | (5 %) 


upward movement is continued it will be a bad thing for 
Lancashire, as there are already indications of cloth 
dealers abroad refusing to follow the advances required 
by manufacturers. A week next Monday the Agricultural 
Bureau of the United States Government will publish a 
condition report on the cotton crop, and also an estimate 
of the acreage. It is probable that the statistics issued 
will remove some of the uncertainty as to future supplies 
and values, which now exists. 





Carried forward| 97,420| 164,394) 192,308 178,929| 179,600 180,632 


No allocation is made to reserve, and the balance carried 
forward is practically unchanged after reducing the ordi- 
nary dividend from to to 5 per cent. Balance-sheet 
changes are of no great significance. First mortgage 
debentures have been increased by £174,700, but creditors 
are £835,100 less, and stock of work in progress and 
sundry debtors have been reduced by £579,500 and 
4,102,700 respectively. 


Guest, Keen, and Nettlefold.—The date of the end of 
the financial year having been changed from June 30th 
to March 31st, the accounts of Guest, Keen, and Nettle- 
fold just published relate to a period of nine months, and 
previous figures are not therefore comparable. Net 
profits for the nine months, after payment of debenture 
interest, amounted to £567,200, and the available balance, 
including the balance brought forward, was £831,300. 
Results in previous years have been as follows :— 


Howard and Bullough.—An examination of the report 
and accounts of Howard and Bullough, Limited, for the 
year ended May 31, 1922, affords interesting evidence of 
the prosperous state of the cotton spinning and weaving 
machinery manufacturing industry. With a paid-up and 
issued share capital of £1,250,000 and a 4 per cent. 
debenture stock of £250,000, making a total capital of 
41,510,000 in all, the company was able in its last 
financial year to make a net profit of £383,058 after pay- 
ment of debenture interest, which absorbed £/10,000. 
This is over 30 per cent. return on the share capital 





1913-14.| 1915-16. 1916-17.) 1917-18.) 1918-19.) 1919-20./ 1920-21. 
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eli involved, and the auditors’ certificate lends further interest 
Debenture interest .... to this ratio of earning capacity by declaring that ‘‘ ade- 
ee quate depreciation has been written off the buildings, 
Available for aistiba. plant, and machinery ’’ accounts. Recent years’ results 
istribu. i i 

able for disteibe- of this profitable undertaking are summarised below :— 
Preferenee dividend 
Cee is aia arooose ua 
Rate -. ‘ 


— | ———— - - | —--——— — 
TPO eee ee eeeee 








8m £ 
Carried forward.. < 5,687 261,¢ G Di cnddaees | 393,058 
: 20a “ . e e Debenture interest .... 0,000 10,000 
The ordinary shares receive a distribution of 10 per cent., inion 148.740) 383058 
free of tax, for the nine months, which absorbs £398,000, | Brougnt forward ......| | S720] 50.956 
and the balance forward is reduced by £58,000 to aii PR Spa 
'206,100, no allocation being made to reserve. The | Pret.dividend ........ 


most important changes in the balance-sheet are increases 
of £449,000 in creditors, of £301,800 in debtors, and of 
:525,300 in investments, the latter being presumably due 





Carried forward ...... 94,014 


to the acquisition of the majority of the shares of one of 
the largest anthracite colliery companies in South Wales, 


Last year ordinary shareholders received 10 per cent. 
This year the ordinary dividend is the same, but in addi- 
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tion a bonus of 74 per cent. is declared, thus bringing the 
total distribution on ordinary shares up to 174 per cent. 
Allocations to reserve total £150,000, and £94,014 is 
carried forward to next year’s account as against 
£50,956 a year ago. Total reserves included balance of 
profit and loss, now amount to nearly £645,000, which 
bears a favourable ratio to total assets now recorded as 
42,596,541. The balance-sheet will be found analysed in 
our usual column. 


Southern Pacific Report.—The report of the Southern 
Pacific Company for the year 1921 shows that although 
there was a substantial decline in operating revenue there 
was a very much greater saving in operating expenses, 
and net revenue was consequently substantially higher. 
The comparative table below shows the position 
clearly :— 


Inc. or Dec. 








$ % 
—12,775,139 | — 4-53 
—29,541,527 | — 12-20 


+16,776,388 | + 41-75 


$ $ 
Operating revenues ../282,269,504 '269,494,365 
Operating expenses ../242,113,790 |212,752,263 


40,155,714 | 56,922,102 
14/905,009 | 15,664,035 |+ 759,026 | +. 5-08 


25,250,705 | 41,258,067 |+16,007,362 | + 63:39 


plete penesetamaceeveenantitmatearnmenanteteeeeioernn teem 
Maintenance expenses declined by $16,626,800, or 15.4 
per cent., and transportation expenses by $12,483,800, or 
10.65 per cent. Traffic units handled showed a decrease 
of 20.7 per cent. from the peak of 1920, and both wages 
and fuel were slightly higher. Net operating income was 
$35,946,800, as against $17,718,100, but gross income 
was $2,313,300 lower at $55,297,400, owing to the inclu- 
sion in 1920 of $20,490,400 received from the Govern- 
ment under the guaranty, as against only $3,648,600 for 
ig21. The balance of income transferred to profit and 
loss account is $29,375,200, as against $31,016,300 a year 
ago. The profit and loss account shows a credit for $26 
millions, which represents the approximate difference 
between the nominal value at which Pacific Oil properties 
stood in the books of the Southern Pacific Land Com- 
pany and the amount received for them from the Pacific 
Oil Company when the oil properties were separated from 
the railroad properties. The 6 per cent. dividend absorbs 
$20,639,200, and the surplus is increased by $34,272,900 
to $192,249,600. The ratio of railroad net income to the 
outstanding capital stock is given as 6.12 per cent., as 
compared with 7.53 per cent. for the previous year. 








Net operating revenue. 
Railway tax, &. .... 








Operating income .... 





The Mexican Railway.—The property of the Mexican 
Railway Company, Limited, was handed back by the 
Government on June 19, 1920, and there is thus a com- 
parable period for the accounts for the half-year ended 
December 31, 1921, just published. In comparison with 
the corresponding period of 1920, gross earnings of the 
line show an increase of $1,537,600 at $8,567,300. 
Working expenses rose by $1,073,700, owing to higher 
wages and costs of stores and material and to the larger 
tonnage of freight handled, the balance transferred to net 
revenue account being $1,956,900, or $483,900 more than 
in the second half of 1920. At the standard rate of 24d 
to the peso, this is equivalent to £195,700. Adding 
423,700 for differences in exchange and other sundry 
revenue, the total net revenue amounts to £229,700. At 
June 30th last there was a debit balance of £695,000, 
and to this has to be added £103,200 in respect of 
interest accrued during the half-year under the third and 
fourth schemes of arrangement. An allocation of £13,000 
is also made to reserve for taxation, and the net result 
is that the debit balance at December 31st last is re- 
duced to £581,500. The fourth scheme of arrangement, 
which was agreed to last December, was sanctioned by 
the Court on January 24th. Under its provisions 20 per 
cent. of the outstanding certificates in respect of deferred 
interest on the 6 per cent. perpetual debenture stock has 
been paid in cash, and registered ‘‘ A’ stock amounting 
to £627,000 has been created in respect of the balance of 
So per cent. There has also been created £138,700 
registered “‘ B** stock in satisfaction of the outstanding 
certificates issued in respect of deferred interest on the 
4} per cent. second debentures. In anticipation of the 


percentage of profits payable to the trustees of the « A 
registered stock the company will, on July rst, distribute 
among the stockholders £62,700, thereby redeeming 
per cent. of the stock outstanding. During the current 
half-year the concession has been purchased for a |ine 
from Pachuca to Tampico, which, according to pre- 
liminary surveys, will have a total length of 480 kilo. 
metres, and will reduce the route from Mexico City to 
Tampico from 969 to 594 kilometres. The report men. 
tions that Mexico is, in common with other parts of the 
world, suffering from trade depression, and in the opinion 
of the commercial community ‘‘ no substantial improve. 
ment in business will occur until the Mexican Govern. 
ment has been recognised by the Governments of the 
United States, Great Britain, and France.’’ 


The Swiss Hotel Industry.—A correspondent writes :— 
Four years of war, with the resultant almost total cessa- 
tion of the stream of summer and winter visitors, brought 
nearly all the tourist hotels of Switzerland to the verge 
of bankruptcy. Some of the large establishments in the 
great towns, most of them owned by companies, managed 
to attract guests, and one or two even paid substantial 
dividends, but these lived on the custom of foreign 
Government emissaries or war speculators, and of in- 
valids, well-to-do refugees, and others who did not 
venture to risk the journey home. But the mountain 
hotels, many of them owned by local families or small 
syndicates, who had obtained the greater part of their 
capital on mortgage, were practically empty, and it be- 
came necessary for the Federal Government to establish 
and subsequently to extend a moratorium for the payment 
of the interest and sinking funds of the sums they had 
borrowed. Eventually, however, they came under the 
control of the banks, which now, we believe, regulate 
their charges, and though the visitors are returning, the 
state of the exchange and the general decline in the 
income of the classes that travel have effectually retarded 
their recovery. Accordingly, their condition has been 
under consideration by a Committee of the Lower House 
of the Federal Legislature. It met recently at Zurich, 
and M. Schulthess, the member of the Federal Executive 
in charge of the department dealing with trade and in- 
dustry, stated that only a Federal subsidy could avert a 
general collapse. Official statistics of the hotel industry 
have never been published, owing, it is stated, “‘to 
the popular resentment at the view prevalent 
among visitors, and entirely erroneous, that Switzer- 
land derives most of its wealth from its function 
as the playground of Europe.’’ In _ 1905, how- 
ever, the capital invested was unofficially estimated as 
equivalent to £31,000,000, and the number of tourist 
hotels at nearly 2,000. Now the capital is estimated at 
1,140 million franes, or °£45,600,000, and the number of 
persons engaged in the industry at 43,000. It is stated 
that so per cent. of the hotels require pecuniary aid, and 
that so per cent. have debts in excess of the value of their 
land and buildings. The Federal Council proposes 4 
grant of 5,000,o00f, or £200,000, to be apportioned by a 
society representing the hotel industry. One-fifth to be 
distributed in free grants to replace lost capital, two- 
fifths in loans without interest, the balance lent at in- 
terest; but only those hotels which have a fair chance 
of reviving are to receive aid. The grant was sanctioned 


on June 20th by the Federal Upper House. 





Westralian Gold Industry.—For years past, writes our 
mining correspondent, the gold production of Western 
Australia has been on the down grade, owing partly to the 
inevitable exhaustion of the mines, and partly to the re- 
striction of the scale of operations—in some cases the 
entire suspension—necessitated by the ever-increasing 
expense ratio. As Mr Richard Hamilton, the veteran 
manager of the veteran mine of Kalgoorlie—the Great 
Boulder—pointed out in his recent presidential address to 
the Chamber of Mines of Western Australia, the decline 
in the gold-mining industry last year was more marked 
and rapid than ever before. The State Award which 
came into operation at the beginning of 1921 increas® 
the basic wage 28 per cent. above that of 1920, and gave 
boys the same rate as men, besides compelling employers 
to grant a fortnight’s holiday per annum, on full pay, t 
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all employees. To the latter stipulation little objection 
can be made, but the payment of boys at the same rate 
as men is bad for all concerned. The almost immediate 
result of the award was the discharge of about 15 per 
cent. of the men employed on the mines. Towards meet- 
ing the increased expenses—last year’s average working 
costs were 48 3d per ton up at 38s 7d—ore above the 
mean grade of the reserves was treated: a thoroughly 
unsound procedure. Nevertheless, the dividends aggre- 
gated no more than 4 307,000, as against £429,100 in 
1gz0—which, in turn, did not greatly exceed one-half the 
1gi2 amount. Naturally, these features are reflected in 
the reports of the few surviving companies in which 
British capital is invested. Only three undertakings of 
importance still figure in the producing list: the Great 
Boulder, the Golden Horseshoe, and the Ivanhoe. The 
annual statements of the trio have recently been issued, 
that of the Great Boulder bringing up the rear. By the 
appropriation of some two-thirds of the gold previously 
placed to reserve, this company was able to show for last 
year a slightly increased profit ; £10,000 being now placed 
to reserve, the sum carried forward is practically identical 
with that brought in. Dividends—is 6d per 2s share— 
were the same as before, except that 6d of last year’s 
total was paid tax free. As only to be expected in the 
circumstances, the ore reserves continue to shrink; the 
192,100 tons available at the end of 1921 represented 
about two years’ supply. Nothing is said about the com- 
pany’s recent venture in the Argentine. Doubtless some 
information will be given at the meeting which is to be 
held on Tuesday next. The interim dividend of 2s 6d, tax 
free, per £5 share paid in December last by the Horse- 
shoe Company proved to be the total for the year: it 
absorbed £37,500 out of a net profit of £44,800. This 
compares with £66,500 for 1920, in respect of which 
period the dividends totalled £75,000, or 5s per share. 
At 594,000 tons, value .431 dwts, the ore reserves show 
a further decline in both quantity and value, but the 
present tonnage represents between four and five years’ 
work for the mill. The Ivanhoe also disappointed its 
shareholders, there being no final dividend for 1921; in- 
deed, the three quarterly distributions of 1s 6d each 
called for rather more than the actual earnings. For 1920, 
6s 6d per £5 share was paid. Here, again, the ore re- 
serves are down. Still, the total of 799,500 tons will keep 
the plant running about five years. For some time past 
now the company has had a side-line in the shape of 
financial business. Investments figuring in the balance- 
sheet for £:128,700 are calculated to have a value slightly 
in excess of that figure. The surplus of cash assets equals 
20s per share, now quoted at about 17s 6d. With regard 
to the outiook generally, it may be taken that the worst 
has now been seen. Charges for stores and materials 
are coming down, while the Court has just awarded a 
general wage reduction of 1s per day. A much more 
drastic cut is, however, needed to place the industry on 
a sound footing. 





Oroville Dredging Group.— The two operating sub- 
sidiaries of the Oroville Dredging Company—the Pato 
and the Nechi mines—both paid increased dividends last 
year, and thus the parent company is able to report a 
net profit of £153,650, as against £111,800 in the twelve 
months ended September 30, 1920. As a result the divi- 
dend distributions totalled 4s per share in place of 3s 34, 
a somewhat larger balance being carried forward each 
time. That in face of this the price of Oroville shares 
should have lately sagged away may at first sight appear 
anomalous; it is due, however, to the fact that the Nechi 
has almost reached the end of its tether. The manager 
gives the undertaking only a possible further year of 
work—of which nearly one-half has now expired. In 
these circumstances, and with a view to the transfer of 
the Nechi company’s dredge to the Pato company, the 
directors of the Oroville offer two of that company’s 
Shares for every seven preference shares in the Nechi 
company. (The Oroville holds approximately 90 per cent. 
of the ordinary share capital of the Nechi Company, the 
remainder being held by the Pato Company. Only the 
preference shares of the Nechi are in the hands of the 
public.) The offer has been criticised on the grounds that 
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to 25 per cent. of the net assets in the event of liquidation. 


It has been semi-officially pointed out, however, that the 


surplus profits on hand actually belong to the holders of 


the ordinary shares, having been kept in hand pending a 
settlement of E.P.D. claims; the only other asset is the 
dredge, and all the preference shareholders would receive 
would be 25 per cent. of the proceeds of any sale. In the 
light of these facts the offer appears a fair one; it is 
doubtless made partly with an eye to the difficulties 
which might arise in connection with a winding-up. It 
may be noted that the other two companies also—the 
Oroville and the Pato—are not yet out of the ‘wood as 
regards excess profits duty. The Pato property is con- 
sidered still to have twelve to fifteen years’ life, working 
with one dredge. The absence of returns from the Nechi 
property should soon be made good by the yield from the 
Constancia mine of the Colombia Corporation, in which 
the Oroville holds all the ordinary shares. On the comple- 
tion of the 300-stamp mill now in course of erection an 
annual profit of £70,000 to £100,000 is estimated. The 
Constancia has every appearance of developing into a 
big proposition. In connection with this interest, and in 
view of the possibility of exercising options held upon 
two properties in the neighbourhood, the Oroville Com- 
pany is undertaking the somewhat unusual task for a 
mining concern of constructing a toll road and running a 
river steamboat. It has, therefore, several and varied 
strings to its bow. 





@bersea Correspondence. 


IRISH FREE STATE.— ELECTION RESULTS — 
SECURITY PRICES. : 
(FROM OUR CORRESPONDENT.) 

DuBLIN, June 23. 

THE results of the Parliamentary elections in the projected 
Irish Free State afford a welcome evidence of the political 
sanity of the electorate, and of its desire for peace and 
settled government. Bewildered by the Collins-de 
Valera pact, and resentful of what it half-suspected as an 
attempt to muzzle it, the public found itself plunged into 
a General Election. Its choice was confined to the Sinn 
Fein ‘‘ panel ’’ candidates, a few Labour candidates, and 
a handful of hastily-improvised unofficial candidates, with 
imperfectly-digested programmes, and unsupported by 
any real electoral organisation. Its desires, made con- 
spicuously clear by the system of proportional representa- 
tion, are overwhelmingly pro-Treaty. The Coalition pro- 
Treaty Party has returned with 55 members, against 34 
for the Coalition anti-Treaty Party. There are fifteen 
Labour members, ten Independents, six Farmers’ Union 
members, and eight, as yet, undeclared results. The 
Independents and the Farmers may be counted with the 
majority so far as the Treaty issue is concerned, and the 
public assumes the same to be the case with the Labour 
members. The will of the majority is thus made 
manifest. Ireland unquestionably wants the Treaty. 


it does not make adequate allowance for the cash resources | But that is all so far. The next question is ‘‘ Will the 
on hand, nor take account of the Nechi Company’s right | majority prove capable of executing its own will by 
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restoring the fabric of internal peace and good govern- 
ment, and by uniting upon a definite constructiye policy ? ”’ 

There has been some comment upon the t firm- 
ness of typical Irish securities upon the Dublin Stock 
Exchange. Prices which remained practically unchanged 
between January and October, 1921, have shown sub- 
stantial increases during the interval from October, 1921, 
to June, 1922. There were suggestions that there was 
“ popular ’’ buying on patriotic grounds, and that there 
were also astute removals of Irish capital from British to 
Irish securities for the purpose of avoiding all risk of 
double income-tax. The truth, though less exciting, is 
of an even deeper significance. The appreciation of 
values has been an automatic response to general and not 
to local causes. An analysis of the figures for the last 
two years shows a sensitive and restricted market, with 
price levels varying in a general correspondence with 
money conditions in London. The owners of Irish 
securities have been holding on, and have been able to 
do so, thanks to the support of the British money world. 
That is all. No other explanation is possible. For of all 
the factors which normally make for financial appre- 
hensions and their reflection on the Stock Exchange 
not one has been wanting. And it is a safe prophecy 
that the satisfactory result of the General Election will 
also remain unreflected upon that apparently unruffled 
surface. 

The traditional policy of the business community 
in Ireland has always been based on the British 
connection. Even its most pro-Irish elements have 
practised a thorough-going conservatism. It has steadily 
supported the established order of things, and with equal 
steadiness has eschewed “‘ politics.’’ And in that attitude 
it has hitherto unquestionably found safety and security. 
But can that attitude be maintained with equal safety in 
view of the new situation? The political arrangements 
of the future, the industrial and economic conditions 
dependent upon them, the whole organic machinery of the 
new system are in a state of flux and await the process 
of definite crystallisation during the next year. Classes and 
interests and sections are struggling for predominance, 
and wild theories are in the air. Labour, shrewdly 
directed, is obtaining credit and political power out of 
all proportion to its intrinsic strength. Some of its most 
successful candidates belong to its most extreme wing. 
It aims avowedly at State control of all machinery for 
the production of wealth, with suspension of rents and 
Purchase Annuities, plus compulsory tillage, at compul- 
sorily fixed high wages in the meantime. The Farmers’ 
Union are moving. Will the business community follow 
suit? How long can it count upon the help of the British 
financial world if it fails to help iself? 








UNITED STATES.—FURTHER REDUCTIONS IN RAIL- 
ROAD WAGES—COMMODITY PRICES—EXPAN- 
SION IN TRADE AND INDUSTRY. 


(FROM OUR CORRESPONDENT.) 


New York, June 12. 
Tue Railroad Labour Board has ordered a cut of 7 cents 
an hour in the pay of shop mechanics and of 9 cents an 
hour in the case of freight car men. This will affect some 
400,000 shop crafts workers, will become operative July 1, 
and means an estimated annual saving to the carriers of 
approximately $60,000,000, and brings the total cut in 
pay-rolls under the two decisions thus far rendered up to 
about $110,000,000. In its latest ruling, the Board 
asserts that while the present wages of machinists are 
39-2 per cent. higher than those of 1917 (prior to 
Federal control of the railways), the cost of living now 
is only 17.2 per cent. above that period, whereas in 
May, 1920, when wages were increased, the cost of 
living was 52 per cent. greater than in December, 1917. 
The reduction of 7 cents an hour will apply to all 
machinists, boilermakers, blacksmiths, sheet-metal 
workers, electrical workers, car men (except freight car 
men), moulders, cupola tenders, core makers, and regular 
and helper apprentices. The larger cut of 9 cents an 
hour for freight car men was decided upon because, in 
the Board’s judgment, their work does not require such 
skilled services as do other branches of car men’s work. 
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Car cleaners, who now receive an average of $3.18 a day 
have been reduced 5 cents an hour, or 40 cents a day’ 
The mechanics, whose present daily pay averages $6 - 
for electrical workers to $6.28 for blacksmiths, will be 
cut 56 cents. a day, bringing the daily wage of that gro 
of employees down to about $5.70. The reduction yj 
not affect the pay of supervisory forces, and is therefore 
being criticised by labour interests. The majority ruling 
of the Board was concurred in by the members represent. 
ing the railroads and the public, while the three laboy; 
representatives again strongly dissented. They protesteg 
especially against comparatively heavier reduction jp 
freight car men’s pay, and contended that the decision 
served “to substantiate the position of the railroads that 
wages need not be established with reference to the needs 
of the family.’’ Throughout the long controversy over 
wage readjustments, labour union representatives haye 
persistently harped upon that point. The minority opinion 
of the Board argued that a minimum wage for the shop 
crafts should be 50 cents an hour, which would mean a 
rate of 87 cents for skilled mechanics. Additional reduc. 
tions, totalling some $40,000,000, are expected to be 
announced by the Labour Board shortly, affecting about 
350,000 railroad clerks, signal men, stationary firemen, 
oilers, and marine department employees. 

The chief executives of eleven railroad brotherhoods 
have ordered a vote to be taken by about 1,200,000 
railway employees, who will be affected by the Labour 
Board’s wage decisions, to determine whether the 
workers will accept the rates of wages prescribed by the 
Board, or wish to strike in protest against the reductions. 
After the strike votes have been tabulated, another con- 
ference of brotherhood chiefs is to be called, it is under- 
stood, if a walkout is voted, as now seems likely. 

Advances in commodity prices during May greatly out- 
numbered declines, but the downward tendency in 
breadstuffs and some dairy products partly balance the 
general movement to higher levels shown by beef and 
hog products, finished and unfinished textiles, iron and 
steel, and non-ferrous metals, coal, naval stores, and 
building materials. The net result for the month was a 
slight increase in  Bradstreet’s approximate index 
number, which on June ist stood at $11.9039, repre- 
senting a gain of 1.7 per cent. over that of May, 4.6 per 
cent. over January ist, and 12.1 per cent. over June 1, 
1921, when the low point was reached in the great decline 
of 1920-1921. Since June 1, 1921, the index number has 
advanced ten times, and declined only twice, and then 
only slightly. The June 1st number is the highest 
recorded since March of last year; it is 42.9 per cent. 
below the peak point on February 1, 1920, 36.9 per cent. 
under the level on November 1, 1918, but still 36.6 per 
cent. above that reported on August 1, 1914. Last 
month only four groups of products declined, namely, 
breadstuffs, live stock, provisions, and miscellaneous 


products. Textiles supplied practically the entire net 
gain, although seven other groups showed small 
advances. In all, 37 products rose, 13 declined, and 5° 


remained unchanged in May. Compared with a year 
ago, 52 products were higher, and 53 lower. 
Statistics now to hand, showing results of operations 
during May in leading trades and industries, as compared 
with the corresponding month in 1921, give a good idea 
of the marked expansion in this country’s activities in the 
past fiscal year. May was another big month 10 
building, expenditures at 135 cities, according to Brad- 
street’s, totalling $184,414,135, a gain of 10 per cent. 
over April, and of 68 per cent. over May a year ago, 
with the probability that further returns will bring the 
month’s total close to the peak reached in March. Last 
month’s automobile shipments of 252,000 cars wee 
trucks were 15 per cent. in excess of April, 53 per cen’ 
above May, 1921, and 14.5 per cent. greater than in 
March, 1920. Individual reports from some leading 
factories mention record production, or sales, while the 
principal centre of the industry last week reported plants 
running to capacity, with unemployment negligible. 
Deliveries of raw silk to American mills during Ma) 
approximated 33,284 bales, or 36 per cent. more than ! 
April, and much the largest since January. Wool con- 
sumption, however, has been decreasing lately, the April 
total having been 45,274,000 pounds, marking a decreas¢ 
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of 27 per cent. from March, which was the largest since 
January, 1920. In the last week of May, lumber output 
was 100,000,000 feet below shipments, and 537,000,000 
feet below orders booked, with all departments of ‘the 
industry a billion feet or more in excess of the correspond- 
ing week of 1921. May pig-iron production, amounting 
to 2,306,679 tons, was 11.3 per cent. larger than in 
April, nearly double the out-turn in May of last year, and 
the largest for any month since January, 1921, notwith- 
standing the coal strike, and the fact that coke prices 
were 55 per cent. higher than a year ago. In May, steel 
ingot production ‘was 2,711,141 tons, a gain of 
272,000, against an increase in pig-iron of 234,000 tons 
for the month. This is the largest output since October, 
1g20. An accurate measure of the growth of business 
in the face of the coal strike is afforded by the freight 
car loadings in the week of May 27th, which totalled 
821,121 cars, a gain over April 29th of 62,835. New 
cars purchased by railroads in May aggregated 18,240, 
against 31,400 for April, while for the past five months 
such orders totalled 87,225, or more than three times 
the total for the entire calendar year 1921. The United 
States Steel Corporation’s unfilled tonnage as at 
May 31st amounted to 5,254,228 tons, an increase of 
157,311 tons for the month. The total is the largest 
volume of unfinished business on the books of the cor- 
poration at the end of any month since May, 1921. 


do not concern the Reparations Commission, have yet, 
for some reason, been ratified by the French Parliament, 
and are therefore still inoperative. In view of the 
benefits likely to accrue from arrangements such as the 
Wiesbaden agreements, the rest of the Allies took the 
matter up through the Reparations Commission, with the 
result that the Bemelmans agreement has now been con- 
cluded on behalf of the whole of the Allies. Under 
Article 2 of this agreement, however, although 
each of the Allied Governments is free to adopt or reject 
the instrument, it is specially provided that ‘this 
procedure cannot be employed concurrently with 
another ’’; that is to say, France cannot have the benefit 
of both the Wiesbaden and the Bemelmans agreements, 
but must stand or fall by one or the other. The French 
Government has formally decided—apparently in view of 
its intention to bring about the ratification of the 
Wiesbaden agreements in the near future—not to avail 
itself of the provisions of the Bemelmans agreement, and 
to rely on its own independent convention being ratified 
by the French Parliament. It is announced that mean- 
while, and until this ratification is given, the French 
Government will do everything possible to develop the 
payment of reparations in kind under the original 
arrangements provided for by the Treaty of Versailles 
itself. 

Orders and deliveries under these clauses, since the 
Treaty was signed, have been insignificant, especially 
on the part of France. Irrespective of obligatory pay- 
ments in kind, such as coal, dyes, livestock, &c., the 
total payments in kind made by Germany since the 
Armistice (November 11, 1918) down to April 30, 1922, 
under the reparations clauses of the Treaty have been 
distributed as follows :— 
































FRANCE.—BEMELMANS AGREEMENT — PAYMENTS 
IN KIND—PRICES—BANKING FIGURES—BOURSE. 


(FROM OUR CORRESPONDENT. ) 


Paris, June 20. 

Yet another step has been taken towards rendering it 
possible for sufferers from war losses, as the result of the 
German aggression, to receive payment direct from Ger- 
many in kind, instead of having to wait until their 
respective Governments receive their reparation pay- 
ments from Berlin. This new step is the notification last 
Friday that the Reparations Commission has now 
definitely approved the rectified terms of what is known 
as the Bemelmans agreement, signed on February 27th 
last with the German Government by M. Bemelmans, as 
representative of the Reparations Commission. 

It is advisable, perhaps, in view of the numerous and 
confusing agreements now in existence for the purpose 
of regulating payment of reparations in kind, that their 
respective utility should be, in general terms, set forth. 
The mental confusion that may arise from the present 
situation may be gauged from the fact that no less 
important a journal than the Temps, which is usually 
absolutely reliable, stated formally, in announcing that 
the Reparations Commission had approved the Bemel- 
mans agreement, that ‘‘ French sufferers from war losses 
will be able in a few days to profit from the simplified 
procedure of the Bemelmans convention,’’ and that they 
‘‘ will be able to apply direct, and according to ordinary 
business methods, to any German firms they may select, 
for the purpose of obtaining deliveries in kind, which will 
be placed to the debit of Germany in the Reparations 
Commission’s accounts.’’ There is official authority for 
stating, however, that the Bemelmans agreement will not 
apply to France, even after the Reichstag ratifies it. 

What happened, it will be remembered, was this. The 
French Government about a year ago, through the 
medium of M. Loucheur, then Minister for the Liberated 
Regions, entered into separate negotiations with the 
German Government, represented by Dr Rathenau, with 
a view to bringing about some agreement to enable 
French claimants for reparations to secure direct 
payment in kind. This resulted in what were known as 
the Wiesbaden agreements, which were signed on 
October 6th last. These were subsequently supplemented 
by other agreements, known as the Gillet agreements, 
signed in March last. 







None of these agreements, which 
are direct conventions between France and Germany, and 


Unver Appenprx IV. (deliveries undetermined as to their nature 
and importance, in replacement of gold). 


Gold Marks. 
Belgium SRS SHOE ESOS HEE EHEH EE EH EH EEE 389,000 
Italy eeeeeeeeeeeeee ee eeeeeeeeeeeeeeee ee *e. 6,327,000 
Serbia SSCS HHS HETHHHH EH EEEHE HEE HEHEHE EH EE ES 37,204,000 
France eeeseeeeeeeeeereeee eeeeeereeeeeeeeee Nil. 

Unper Appenpsx IV. (deliveries specially designed for devastated 
regions). 

Gold Marks. 
Belgium SPREE EEE HEEHE HEE HEHEHE HEHE 18,041,000 
Teaky wccccccce eccccccccoocccces coseeseeee 2,561,000 
Serbia eeereeeeeeeeeeeee eeeeeeeeeeeeeeeeee 1,233,000 
France Seeeeeereeeeeeeeseeee eeeeeeeeeeses 8,991,000 


Figures published here from Berlin sources state that the 
orders received and the deliveries made by Germany down 
to March 3oth last, under the clauses referred to above, 
were valued (in paper marks) as follows :— 


Orders. Deliveries. 

GN avin tccntacecens 3,800,000,000 .. 533,000,000 
Belgium eeereeeereeeeee 831,000,000 ee 230,000,000 
PRcénes naeowenede 468,000,000 .. 135,000,000 
Italy and Greece ...... 392,000,000 .. 52,000,000 
5,550,000,0000. .. 950,000,000 


According to the same authority, the orders received 
amounted by the end of April to about 7,000,000,000 
paper marks. It is to be noted that the French requests 


for supplies under these clauses of the Treaty are extremely 


small, in comparison with the total amount of the French 
claims. It is now understood that the Foreign Affairs 
Commission of the Chamber is pushing forward the 
arrangements for the speedy ratification of the Wiesbaden 
and the supplementary agreements, and that these will 
receive Parliamentary approval before the Chambers rise 
for the holidays. The agreements will be laid before 
Parliament in a form that will give the French claimant 
of payment in kind the combined advantages of both the 
Wiesbaden and the Bemelmans agreements, and will 
enable the French sufferer and the German trader to enter 
into direct relations with a minimum of red-tape. 

The French index numbers for May, as compiled by the 
Service de la Statistique Générale de la France, show that 
while wholesale prices of foodstuffs were practically un- 
changed during the month, retail prices in Paris again 
rose appreciably, as compared with previous months. 
Taking 100 as the base figure for the period 1901-1910, 
the comparative index figures for April and May in 
respect of the wholesale prices of 20 categories of food- 
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stuffs and 45 categories of industrial materials were as 
follows :— 


General index figure (45 categories) .... 3626 .... 3662 


eheeed Stes Rguee 09 cofegecion) 2° ae eves a. 

Vegetable foods categories eeeeeeere " eene , 

Astanal foods (8 ories) detest 427-2 eeee 427°4 
o— 


See See Se See eee 3387 .... 3385 


Industrial materials 
General index figure (25 categories) .. 3428 .... 3493 
Minerals and metals (7 categories).... 2936 .... 2987 
Textiles (6 categories) ........++00-- S757 .... 3954 

It may be recalled that the feature of the comparative 

figures for March and April was the sharp rise in the index 

numbers (wholesale prices) for foodstuffs, while those for 
the other categories were either stationary or showed an 
appreciable reduction. Thus vegetable foods rose from 

342.3 to 372.3, and animal foods from 402.3 to 427.2, 

which are practically unchanged for May. Against this 

there is the fact that the comparative index figures for 
retail prices of foodstuffs in Paris (13 categories) are as 
follows :— 
April, 1922...... 3272, or an increase of 204% on 1914 
y, 1922 ..... - 3413, 2 217% on 1914 

The index figure for March represented an increase of 

194 per cent. on 1914 retail prices. 

The majority of the great banks have now held their 
annual general meetings, and a critical analysis of their 
situation is begun this week in the Situation Economique 
et Financiére. The first set of comparative figures to be 
summarised are liabilities to clients that include sight 
deposits, creditor current accounts, short term deposits, 
acceptances, &c., and are as follow :— 


LIABILITIES. 
(Millions of Francs.) 
1913. 1919. 1920 1921. 
Crédit Lyonnais........ 2,3632 .. 44472 .. 4,7086 4,744-2 
Société Générale........ 1,967°4 .. 4,287°7 .. 5.2287 .. 5,212°7 
Comptoir d’Escompte .. 1,5891 .. 3,3550 .. 3,6628 .. 3,4401 
Crédit Industriel........ 258:0 5289 .. 4269 .. 529°8 
Banque Nationale de 
PE: soneesos cai 218-2 .. 22626 .. 2,5581 2,126-2 
Crédit Commercial de 
Tt stissseGucecs> T7931 .. Teele .. L473... Le 





6,575°0 .. 16,2224 .. 18,0124 .. 17,3551 
As regards liquid money and money on call at the Banque 
de France the figure reached in 1913 was 550 million 
francs. This rose in 1920 to 2,367 millions, and has now 
fallen back to 1,954 millions, a higher ratio for the busi- 
ness carried than before the war. Bills show a very much 
larger total than before the war, but in this connection 
it has to be remembered that no distinction is drawn by 
the banks between commercial bills and bons de la Defense 








Nationale. In this respect the figures are as follow :— 

BILLs. 

(Millions of Francs.) 

1913. 1919. 1920. 1921. 
Crédit Lyonnais .......... 1,518°0 .. 3,092'9 .. 3,239.5 .. 3,7908 
Société Générale .......... 1,013°5 .. 2834-3 .. 3,130°1 .. 3,531:0 
Comptoir d’Escompte ..... - 1004-4 .. 2411-0 .. 2,654-0 .. 2651°3 
Crédit Industriel ........ oo 1479... 4694.. 3351.. 4332 
Banque Nationale de Crédit 75°7 .. 1,349°1 .. 13533 .. 1,214:3 
Orédit Commercial de France 928 .. 8763... 9731... 8531 











35,7523 ..11,023-0 ..11,685°1 ..12,473-7 
The following table shows the position of the banks as 
regards investments, which, it will be noticed, have been 
considerably reduced :— 


INVESTMENTS. 
(Millions of Francs.) 

: 1913. 1919. 1920. 1921 
Se meaEeD o+++s0e0 see rid e- nae. °* soos 
Socié Géné Crcccsesecese ee ’ 3 ee {739-7 ee 1,591°3 
Canglaie 4 Mescengte eooses 7235 .. 9650 .. 11234 .. 7618 
Orédit Industriel .......... 1404 .. 1140.. 1143... 1380 
Banque National de Crédit... 1543 .. 5564... 9172... 707-2 
Orédit Commercial de France 1175... 3274.. 4044 .. 4269 


53,3638 .. 4,692-4 .. 5641-6 .. 4.5746 
The eventual result on the Bourse of the failure of the 
international loan to Germany has proved depressing in 
the extreme. Not only has the franc lost considerably in 
value, but the decision reached by the business men who 
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were considering the possibility of floating a | 

the effect of causing the business public ies on ar oe 
to reflect on the financial situation caused by basen 
Towards the end of the week there were some signs a, 
recovery, but in the markets generally, where there h ; 
not actually been a serious decline, there has been ae 
marked stagnation. French Rentes have, on the whol 
resisted well, the 3 per cents. having risen from 38 to 
58.45. The 1915-16 have dropped from 77.85 to 77.60 
the 1918 4 per cents. from 63.35 to 62.40, and the ‘Sees 
6 per cents. from 90.40 to 89.55. Banks in the early part 
of the week showed a very serious decline, but by the end 
of the week recovered roughly to their previous position, 
Transports dropped, also recovering somewhat towards 
the close of the week. Thus Est is at 722 as against 740, 
and the similar figures for other railways are as follow :— 
Metropolitan, 420 and 417; Nord, 1,180 and 1,146; 
Midi, 765, and after paying a dividend 765; Orleans, 8% 
and 876; P.L.M., 873 and 852; and Wagon Lits, 410 
and 408. Shipping has shared in the general depression, 
Messageries Maritimes dropping from 181 to 175 and 
Chargeurs Réunis further declining from 342 to 333. 
Suez at 6,060 is 80 points stronger, the rise being due 
largely to the appeciation of sterling. 





GERMANY. — CABINET — FINANCES — PRIVATE 
BANKS—EXCHANGE AND BOURSE. 
(FROM OUR CORRESPONDENT. ) 
BERLIN, June 20. 

Tue Wirth Cabinet has been showing signs of weakness 
since the failure of the Paris Loan negotiations, and 
it is now threatened by the ever-increasing antagonism 
of business circles to the Forced Loan, and more imme- 
diately threatened by opposition to its Breadstuffs Requisi- 
tion Bill. Financial authorities, led by the director of the 
Berlin Handelsgesellschaft, declare that it is technically 
impossible to get in 60 milliard marks, as the Govern- 
ment proposes, practically on a single day. Money is 
increasingly tight; provincial banks are refusing to give 
credit, and the chief banks have decided to charge 3 per 
cent. a year commission on advances, in addition to 
interest, so that the effective rate is 10} per cent. Fear 
is expressed that the sudden demand for the 60 milliards 
will lead to wholesale presentation for rediscount of 
private-held Treasury Bills; in this case the effect of the 
Forced Loan as a counteragent to inflation would be neu: 
tralised, as the Reichsbank could rediscount only with 
newly printed money. The Breadstuffs Bill provides for 
requisitioning 24 million tons, the same quantity as last 
year, of the harvest, the remainder being saleable at free 
market prices. The price of the requisitioned quantity 
is to be fixed according to the variations in production 
cost. The Right parties demand the complete freeing of 
the grain trade, and there are differences in the middle 
parties, while the moderate Socialists declare that they 
will abandon the Cabinet if the Bill is not passed. With 
partial requisitioning as above, the Government hopes to 
keep the 1,900 gramme loaf from rising over 24 marks, 
but if the whole native production were released for free 
sale, the price, it is estimated, would be at least 40 marks. 
The Independent Socialists want an increase of the requis- 
tioned quantity to 4,000,000 tons. A withdrawal of the 
moderate Socialists would either overthrow, or make 
necessary a radical reconstruction of, the Cabinet. 

The Guarantee Committee has established itself 1 
Berlin. The agreement with the Allies for deliveries 1" 
kind has been approved of in Reichstag Commission. 
This consists of the Wiesbaden agreement with France, 
the Bemelman agreement with the Reparations Commis 
sion, and the Gillet agreement which regulates the app!" 
cation of the Bemelman agreement to France and the 
resulting alterations of the Wiesbaden agreement. The 
gold supplement on Customs duties has been raised from 
5,900 to 6,400 per cent., so that duties paid in paper 
marks are 65 times the amount in the Customs schedules. 
The supplement was goo per cent. in January, 1920, 1,goo 
per cent. in October, 1921, 3,900 per cent. in November, 
1921, and 4,400 in March, 1922. The railway goods an 
express goods rates will be raised again, by 25 per cent, 
on July rst. The Finance Ministry’s ten days report 
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for June roth shows a decline of the Floating Debt by 
1,07 1,300,000 marks to 287,574,705,000 marks, of 
which 269,241,535,000 marks consists of discounted three 
months’ Treasury Bills and the remainder of longer- 
term bills. Expenditure for fulfilment of the Peace Treaty 
petween April ist and _June 10th was 19,243,856,000 
marks. The Reichsbank’s statement for June 15th shows 
the large increase of 7,861,926,000 marks in Treasury 
till discounts, the total being 171,903,543,000 marks. 
\nother indication of the growing demand for credit is 
the rise of 3,181,726,000 marks in the Bank’s holding of 
“Kassenschein.’’ In the last two years this item has 
been rapidly decreasing, and at one time it showed signs 
of disappearing altogether. Note circulation on the 15th 
was 155)345»277;000 marks, an increase of 430,389,000 
marks, while ‘“‘ Kassenschein’’ circulation fell by 
149,500,000 marks to 9,390,600,000 marks. 

The expert editior of Die Bank, Dr Alfred Lansburgh, 
has made a considerable stir in interested quarters by a 
new attack on the paper State finance which is now the 
rule in Germany and elsewhere. Herr Lansburgh sharply 
uiticises that part of the London Memorandum which 
professes to provide lines of thought for the coming con- 
ference of central banks. The conference, he thinks, is 
threatened with futility through the London experts’ 
admission that certain countries will not be able to return 
to gold payments in the next years, and that the most to 
be expected from these countries at present is a formal 
acceptance of the gold currency principle. The London 
argument is that a currency cannot be stabilised at any 
gold value until State finances have been put in order. 
Herr Lansburgh not only declares this to be a doctrinal 
heresy, and a proof of the prevalence of ‘‘ moral insanity,” 
but adds also that it is bad in practice, and asserts roundly 
that there is not one State in Europe (Russia not 
excepted) which could not cover the deficit in its ex- 
penditure (already reduced, as it is, by the partial ex- 
propriation of creditors), by means of home loans, and, 
in particular, by voluntary loans. The bad-currency 
States, says Herr Lansburgh, must first repair their 
currencies, thereupon their Budgets and foreign payment 
balances will look after themselves—to admit that cur- 
rencies cannot be restored until after Budgets are 
balanced is to postpone currency reform for ever. This 
argument is based upon the fact that under the existing 
inflation system the States with deficits actually do 
annually raise from their populations the whole sub- 
stance of national expenditure, doing it not by taxation 
with a reasoned incidence, but by the automatic expro- 
priation which a depreciating currency involves. While 
a deficit system patched up by funded loans without infla- 
‘ion temporarily spares the population, a deficit system 
eked out by inflation imposes the full burden of current 
expenditure, and imposes it in an arbitrary way. Against 
this must be said that the inflation system does in part 
\elieve the home population, because it expropriates 
foreign creditors; and it seems certain that a big part of 
the German Reparations money ostensibly raised by sell- 
ing inflation marks has indirectly come out of the pockets 
of foreign bond-holders, mark-holders, and holders of 
cividend-bearing stocks (the dividends of German stocks 
ee rise in proportion to the fall in the currency’s gold 
value). 

The reports for 1921 of all the chief banks have now 
appeared. The following figures, taken from the Frank- 
lurter Zeitung’s analysis, refer to eight banks—Deutsche, 
Disconto, Dresdner, Darmstadt, National, Commerz- 
und-Privat, Berlin Handelsgesellschaft, and Mittel- 
deutsche Kredit. 


(Millions of Marks.) Excess 

1921. Over 1920. 
Gross profits ........sccececeee 4,286°2 .... 2,024-2 
Taxes and administration...... 3.0654 .... 1,558°4 


Do in per cent. of gross profits 715% ..-.. 666% 
NE tie etna kthes catch 45:5 .cc6 16:4 
i -- 10686 .... 3806 
Paid in Gividends........ccc0s. S778 .... FAO 


The profits are given without carry over! Dividend 
rates, with last year’s rates in parenthesis, are :— 
Deutsche 24 (18), Disconto 20 (16), Dresdner 16 (124), 
Jarmstadt 14 (10), National 14 (10), Commerz 16 (10), 
Handelsgesellschaft 16 (123), Mitteldeutsche 124 (10). 

€ cost of administration and taxes tends to rise even 
more rapidly than the gross profits. As the gold value 


of the mark has fallen to about one-fifth of its level of 
a year ago, the real dividends are much lower than those 
of 1920. Total capital at the close of 1921 was 
2,609,500,000 marks, which is an increase of 869,500,000 
marks over the figure for a year before; whereas total 
reserves have risen by  1,008,700,000 marks to 
1,782,700,000 marks, the ratio of reserves to capital 
having risen from 44.5 per cent. to 68.3 per cent. The 
banks’ liabilities nearly doubled. The total for the end 
of 1921 was 117,530,700,000 marks, which is 
54,184,000,000 marks more than the year before, the 
excess of liabilities over combined capital and reserves 
being 2,676 per cent., against 2,519 per cent. the year 
before. The figure for the Deutsche Bank, 4,569 per 
cent., is the highest. Of the banks’ assets, 63.5 per cent., 
Or 74,598,100,000 marks (against 73.2 per cent.), are 
counted as “ liquid in the first degree,’’ and of this sum 
53,136,g00,000 marks consists of bills, 13,820,700,000 
marks of bank credits, and 7,416,400,000 marks of cash 
or Reichsbank credits. The clearings of some of the 
banks are not given. Those of the Deutsche increased 
by 844 millions to 2,125 millions, Disconto by 623 to 
1,463 millions, Commerz und Privat by 355 to 737 mil- 
lions, Handelsgesellschaft by 215 to 385 millions. The 
ratio of bills and Treasury bills to clients’ money is con- 
siderably smaller this year than last, and as this item 
mainly consists of Treasury bills (also as the proportion 
of commercial bills, though still very small, has increased), 
there are signs of a tendency to cease looking to the 
State for investments and to return to business banking ; 
but as long as Treasury bills are freely discounted by 
the Reichsbank, this tendency can only increase the in- 
flation. 

The Bourse continues undecided. The tendency last 
week was slightly upward for dividend-payers, while 
home loans moved little. The general public holds aloof. 
Yesterday and to-day the tendency was weak, but home 
loans were steady. War Loan was to-day 77.50, Federal 
4 per cents. 110, 3} per cents. 87.60, 3 per cents. 145, 
Colonial 4 per cents. 123, and Savings and Premium 
86. 40. 





CZECHO-SLOVAKIA. — FOREIGN TRADE — ANGLO- 
CZECH BANK—BANKING FIGURES—INDUSTRIAL 
POSITION. 


(FROM OUR CORRESPONDENT.) 
PRAGUE, June 17. 

THE trade figures for the first three months of 1922, as 
published by the Statistical Office, show imports 
9,206,790 quintals, as against 11,099,724 quintals for 
1621, a decrease of some 1,800,000 quintals, which was 
to be expected. On the other hand, the exports- 
20,528,906 quintals, as against 20,772,435 quintals for 
1921—show not much more than some 25,000 quintals 
difference. A giance at the importing and exporting 
countries, however, explains the matter. Germany 
accounts for 2,001,165 quintals of the imports end 
7,179,498 quintals of the exports. Austria sent here 
536,406 quintals, and took 7,441,218 quintals, coming 
first in the list, Germany being second and ilungary 
third. The last-named country figures for 639,160 
quintals among the imports and 2,225,372 quintals 
among the exports. Nearly 17 millions out of the <o 
million exports went to the neighbouring countries. It 
should be noted that the sugar season comes to an end 
with April, and that it probably represents a considerable 
portion of the amounts exported to other countries. The 
U.K., whose shipments to this country amounted to ro 
more than 72,668 quintals (7,266 tons), coming twelfth 
in the list, took as much as 377,853 quintals «f the 
exports. 

Since my last letter a settlement for the time, at least, 
has been reached in the metal industry, and the men 
have returned to work. A wage reduction from & 
to 10 per cent. has been accepted, and a new coliactive 
agreement is to be framed for the future. Meanwhile 
the price of iron has been raised in Austria, and a like 
increase is to be imposed in Germany, and the prospect 
of having to import from other sources does not improve 
the outlook for the industry. It looks as though the 
Government would heve to reconsider the question of 
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import duties on foreign machinery. 


door to impossible, 


local products. 


Before the starting of the Anglo-Czech Bank there was 


practically no British money invested in Czech banking, 


while what foreign capital there was did not amount to 
more than 15 per cent. of the whole, and therefore the 
various countries, including France, Italy, Holland, Bel- 
gium, and U.S.A., which were represented, cannot indi- 


vidually be large shareholders. The starting of the 
Anglo-Czech Bank has been described as of ‘‘ historical 
interest,’’ and hopes are expressed that the new bank 
will play a great part in the development of Anglo-Czech 
relations, commercial and otherwise. It is significant 
that the Prague municipal loan, recently negotiated 
through Messrs Helbert Wagg and Co., has _ been 
placed through the bank. The strength of the board, 
with an ex-Minister of Finance as president, Mr Spencer- 
Smith, a director of the Bank of England, Mr G. M. 
Young, and Mr Bark, a former Russian Minister of 
Finance, gives great confidence. 

The Government has decided to create an official State 
bank as soon as the time is ripe. Meantime the functions 
of such a bank are performed by the Banking Office, an 
institution under the control of the Ministry of Finance, 
and having all the rights of a note-issuing bank. Accord- 
ing to the statement of this office for May 7, 1922, the 
sanctioned and actual note circulation was as follows :— 
Sanctioned note circulation, Ke. 10,454,840,004; actual 
note circulation, Kce.9,784,170,210; unused balance, 
Ke.670,669,793. 

The crown remains firm round 230 to the ¥ sterling, 
and the course of its rise is interesting to observe. In 
August, 1921, the Czech crown was 293 to the ¥ sterling, 
while the mark was 298. On November 26th the crown 
had fallen to 380, while the mark was 1,129. On January 
28, 1922, the crown was 219, the mark 864; on February 
25, 1922, the crown was 242, the mark 963; on March 25, 
1922, the crown was 242, the mark 1,368. The break 
away began in September, when the crown rose to 318, 
while the mark fell to 399. 

The following figures help to give an idea of how the 
banks have prospered during the last few years. The 
Zivnostenska Bank, which paid a dividend of 5 per cent. 
in 1914 On a capital of 80 million crowns, has recently 
declared a dividend of 14 per cent. on a capital of 200 
millions, the reserve fund having moved from 31 millions 
to 103 millions. Likewise the Bohemian Union Bank 
pays 14 per cent. on a capital of 120 millions, compared 
with 6} per cent. on a capital of 65 millions in 1914. 
Another bank, the Bohemian Industrial Bank, now amal- 
gamated with the Agrarian Bank, known as the Bohe- 
mian Industrial and Agrarian Bank, has at present a 
capital of 210 millions, and paid 8 per cent. in 1921, 
against 3 per cent. only in 1914. The shares of the 
first-named banks, which were quoted at 480 and 420 
respectively in October, 1918, rose to 620 and 615 in 
February, 1920, and in February, 1922, were called 436 
and 439. 

The glass industry, which has been going through a 
critical period, is still in a delicate state. The chief 
cause of this is the successful competition of Germany 
and Belgium, enhanced by the fact that in some in- 
stances Bohemian manufacturers have removed into 
Germany with their plant and workers. Apart from the 
cost of production, there are difficulties as to raw material 
in Czecho-Slovakia which do not confront her rivals. 
Much of the sand required for manufacture comes from 
Germany, and difficulties have recently developed: as to 
its importation. The Government have therefore deter- 
mined to exploit certain sand deposits, which have been 
favourably reported on, on the Silesian border, and also 
to consider the reduction of freight charges from the 


The smaller 
machines, such as ploughs, it is now impossible to 
import at all, while in the case of motor cars, it is next 
The Czecho-Slovak Government 
appear to go on the principle that anything that can be 
made in the country must be made there. This point of 
view, however unsound it may be thought economically, 
is natural in a young country, especially where an in- 
dustry—such as the building of motors—is still more or 
less young. In time the question will assume its natural 
position and broader views will prevail. It is fair to 
assume that after paying moderate duties, English and 
American machinery could compete successfully with 
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German borders. This, with some encouraging dem 
for window and mirror glass from India, has oe 
more optimistic feeling in business circles, and imp, - 
ment is looked for confidently by September, unos 
Taking the industries by turn, the sugar indust 

be said to be quite sound and flourishing. ‘he Saene 
may be said of the Gablonz ware, as apart from = 
glass industry as a whole. The timber trade is said t 
have turned the corner; export duties have been lowered 
and contracts entered into as far West as Holland. The 
trade in cereals for the harvest of the present year wil] 
be free, the Government having given up control, to x 
resumed only if the harvest should prove poor. The 
result will probably be an improved export trade in malt 
and barley and an increased importation of foreign 
wheat and fiour, as production is insufficient for home 
consumption. The iron and metal trade have troubloys 
times to encounter, and very careful supervision is re. 
quired if the difficulties are to be surmounted. In this 
connection much is hoped for from Russia, but as long 
as the trade with that country is confined to the Soviet 
Government, it would be unwise to be too optimistic. A 
good deal of business may be fairly expected to be done 
with the Ukraine, Yugoslavia, Rumania, and Poland, 
and to a lesser extent Austria and Hungary. In the 
textile industry, the chief industry of the country, there 
is also a more optimistic feeling. 


Ty may 





INDIA.—A CALL FOR ECONOMY—THE INCHCAPE 
RETRENCHMENT COMMITTEE— INDIAN BOR- 
ROWING—EXCHANGE, BULLION, AND INVEST. 
MENTS. 


(FROM OUR CORRESPONDENT.) 


Bomsay, June 3. 

Tue spirit of retrenchment is abroad in India. The most 
important event of commercial and financial significance 
experienced during the past month took the form of a 
joint influential and thoroughly representative deputation 
of Indian and European merchants which waited upon 
the Viceroy to urge the vital necessity of reducing the 
country’s current expenditure at least to the level of the 
country’s estimated revenue. The event also possesses 
political significance, for this is the first time that Indian 
and European business interests have ‘‘ come together” 
in formulating financial proposals direct to His Majesty's 
Viceroy in India. It is at least a sign that all castes and 
creeds are beginning to recognise the wisdom of Mr 
Montagu’s dictum that ‘‘ the keystone of Indian politics 
is finance.’? Lord Reading, in his reply to the deputa- 
tion, emphasised that his Government were fully alive to 
the seriousness of the present financial situation, and 
agreed that one of the first avenues to be explored—and 
thoroughly explored—was the question of expenditure. 
This question would be put to the test by the Inchcape 
Committee, which will report to the Government of India. 
The terms of reference of this Committee are substan- 
tially the same as those of the recent Geddes Committee, 
and contain the proviso which formed part of the British 
terms to the effect that in so far as questions of policy are 
involved in the expenditure under discussion, these will 
be left for the exclusive consideration of Government. 

Before this Indian Retrenchment Committee begins 
work we should have the report of the Fiscal Committee 
before us. This is expected to be ready in July. While 
some difference of opinion among the members 1s likely 
to be revealed, it is generally believed that a good deal 
of unanimity exists on all! important points. Your 
correspondent derives this supposition from Simla ; !t 'S, 
of course, understood that nothing definite can be said 
until the report has been through the hands of the 
Government of India. Another note from influential 
quarters leads me to suppose that in the near future the 
Government of India intend floating a large sterling loan 
on the London market. In the past the issue of Indian 
loans on the London Stock Exchange has prompted dis- 
satisfaction amongst Indian investors, who have com 
plained that they have not been granted sufficient time to 
purchase, owing to the sharp success of the said a. 
A simultaneous release of the next loan in England ne 
on the exchanges of India would obviate a repetition © 
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the discontent, much of which, by the way, was of 

itical promotion. — Indian financial circles, like those 
at home, were surprised to hear that the underwriters of 
the Straits Settlements Loan were left with 98 per cent. 
of the stock, but the feeling is general that any forth- 
coming sterling loan on behalf of this country will meet 
with as much success as has been the lot of recently floated 
Colonial and foreign Governmental issues. 

The rupee exchange during the past month shows 
very small fluctuation. The present London banks 
selling rate is 1s 3}d. The purchase of silver on Indian 
accounts is proceeding steadily, and gold has been bought 
from America 714 London at 93s 6d per ounce. At the 
moment of writing bar gold is ruling steady on our 
market inquiries at 92s 9d per ounce. Cotton and 
industrial shares on the Bombay Stock Exchange remain 
steady, and there has been something of a boom in jute 
shares at Calcutta, with cottons and industrials dull. 








ARGENTINA.—GENERAL OUTLOOK—CATTLE PRICES 
AND AGRICULTURAL FINANCE—A FOREIGN 
LOAN PROJECT—RAILWAY TARIFFS—SECURI- 
TIES AND EXCHANGES. 


(FROM OUR CORRESPONDENT.) 


Buenos Aires, May 26. 
May has been a month of expectancy. In the first place, 
it was generally hoped that more definite decisions at 
Genoa would have reacted favourably on the prices for 
Argentine produce. Some shipments of grain have been 
made to Russia, and the fact that M. Krassin had, in the 
course of an interview with the correspondent of a lead- 
ing Argentine daily, laid particular stress on the desire 
of the Soviet to enter into direct relations with this re- 
public, was naturally given prominence. It was also 
thought that the European atmosphere would, after the 
Conference was over, be more favourable to the consoli- 
dation loan, whereby Argentina hopes to set her national 
finances in order. For the present, both these hopes 
must be laid aside, and although exports are relatively 
brisk, Argentina is greatly perplexed over the problem 
caused by the fall in meat prices and its natural reaction 
on the cattle industry. The matter is serious, if not 
quite so grave as the actual sufferers, through falling 
prices, are inclined to make out. Prices for the finest 
quality live stock, the cross-bred steers specially prepared 
for the freezers, are scarcely half what they were 18 
months ago, and the ratio of depreciation is still greater 
in the poorer grades or native cattle. While such a state 
of affairs means diminished profit, and in many cases 
actual loss, to the large breeder who owns wide exten- 
sions of land and large numbers of horned stock, it 
threatens to spell utter ruin to the smaller or more specu- 
lative individual who bought young animals for fatten- 
ing with borrowed money, and, as often as not, added 
to his own land rented pasturage leased at a high figure. 
At present many people coming within this category are 
being carried by the banks under what is known as _ the 
Agrarian Pledge Law, the stock being hypothecated in 
cover of the advance. It is, however, manifestly im- 
possible to force repayment at the present time without 
bringing about disaster, affecting particularly the more 
specifically Argentine banking institutions, since there is 
grave reason to suppose that the hypothecated cattle do 
not, at present values, give a sufficient margin on the 
amount of the outstanding loans. The Banco de la 
Nacion itself admits to 80 million dollars Argentine 
paper as being thus locked up, and it has adopted the 
usual expedient of having cattle killed and frozen for 
its account, some 500 tons of meat thus prepared having 
been shipped recently to France, there to be sold for 
account of the bank. This is merely an experimental 
move, but it serves to illustrate the difficulties of the 
Position. The Argentine Government, fully alive to the 
Situation, has, moreover, sent two special commissioners 
to Europe charged with the mission of increasing the 
demand for Argentine meat, either canned, chilled, 
frozen, or on the hoof. It may, however, be mentioned 
that the soundest local opinion is still against any of the 
empiric remedies that have been brought forward in large 
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numbers. Gradual diminution of the herds is going on, 
and the situation, though desperate for some, is not 
quite as dangerous as it at first sight looks, judging by 
the steady and high values obtainable alike for the 
leasing or the sale of good pastoral camps. 


In the matter of the consolidation loan, rumour has 
been very busy all the month, but nothing will be publicly 


done until May is past, and with it the optional rights 


over proposed new issues of the New York group of 
bankers who launched Argentina’s last series of Treasury 
Bonds in that market. Then Congress will be asked to 
authorise the Ministry of Finance to make arrangements 
with an international consortium—banking houses of 
London, New York, Paris, and Amsterdam are men- 
tioned—for an issue of a long-term consolidation loan 
amounting to anything from $150,000,000 to 
$200,000,000 gold. Part of the funds thus obtained 
would be used to lift some of Argentina’s short-date 
debts in the New York market, and the balance would 
be applied to paying off the bulk of the internal floating 
debt. Taking all things into consideration, Argentina’s 
foreign indebtedness is not disproportionate to her means, 
and, given the revision of her fiscal and taxation system 
which is foreshadowed, the service of such a loan as is 
proposed comes well within her abilities. Moreover, see- 
ing that the bulk of the present floating debt is held by 
the Banco de la Nacion in the name of the private insti- 
tutions who have rediscounted their holdings with that 
concern, repayment would mean the freeing of a large 
amount of ‘‘ frozen’’ credit, indubitably useful to the 
trade of the republic at the present juncture. 
Considerable disappointment has been felt at the dila- 
toriness of the Government in the matter of the railway 
tariffs, but there is good reason to hope that the final 
authorisation to increase certain rates will be published 
shortly. When the two lines serving the Entre Rios 
region addressed their joint memorial to the Minister of 
Public Works, advising him that unless they were 
granted additional tariff charges without delay they would 
be forced to reduce both their services and their per- 
sonnel, the Argentine Press in general spoke out plainly. 
It was even said that the decree would be signed in the 
self-same week, but the rumour proved ill-founded. With 
receipts from cereals beginning to fall off, and both pas- 
senger and freight traffic showing the customary seasonal 
decline, the introduction of the new rates is especially 
important, and should not be any further delayed. 
Shipment of Argentine produce continues on a normal 
scale. There have been 2,073,000 tons of wheat shipped 
to date for the current year, 750,000 tons maize, and 
322,000 tons linseed. Prices in the Buenos Aires market 
have weakened during the month, and close at $13 Arg. 
paper per 100 kilos for June wheat, $7.65 for maize, and 
$20.60 for linseed. The exportable surplus of the first- 
named grain is now assumed to be at least 1,300,000 
tons, and as scarce 50,000 to 60,000 tons a week are being 
shipped, no heed need be paid to reports of Government 
interference with export. The wool market is very firm, 
stocks diminishing at a great rate, and there are less than 
2,500,000 kilos in the Central Produce Warehouse in 
Buenos Aires, as against 15,000,000 kilos this time last 
year. $7.50 Arg. paper per 10 kilos has been paid for 
finest coarse cross, and $11.50 to $12.50 for medium 
cross. Practically no fine wools are to be had, and there 
is every indication that the demand for the coming clip 
will be very firm. Hides are also moving off freely at 
better prices, the majority of the dry hides going to Great 
Britain and Germany, while the salted hides are taken for 
the States. Quebracho, both in logs and as extract, is 
once more being shipped in fair amount, chiefly to the 
United States and Germany. Exchange during the 
month has fluctuated considerably from day to day, but 
closes with little change as compared with the end of 
April, banks drawing at sight on London at 44%, and the 
U.S. rate being 121.50. Local discount rates for first-class 
business are weak at 54 per cent. per annum. A heavy 
movement is observable in the Cedulas of the National 
Mortgage Bank, those carrying the July coupon being 
quoted at 98.30. There has also been a strong demand 
for issues of the Province of Buenos Aires, both by local 
investors and for foreign account, this applying more 


especially to the 3} per cent. loan of 1906. 
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¥ Government had advised claimants to a 
Actters to the Gditor. 


Council, who are its agents in the matter, 
application for its sanction the Gov 

VENEZUELA AND UNPAID COUPONS. 

TO THE EDITOR OF THE ECONOMIST. 


Your obedient servant, 

Sir,—With reference to the letter of Mr H. Perez 
Dupuy, which appeared in the Economist of the 1oth 
instant, | beg to enclose copy of correspondence with the 
Government of Venezuela in the case of a bondholder who 
was prevented by the war from encashing his coupons 
within the prescribed period. Mr Dupuy is evidently not 
acquainted with the facts. 

Letter from the Council of Foreign Bondholders to the 
Venezuelan Finance Minister. 
** London, July 20, 1920. 

‘*] have the honour to inform your Excellency that 
SD Se RRR sf eased , Brussels, has presented to 
us for payment coupons of the Three per Cent. Diplomatic 
Debt of Venezuela, 1905, due January 1, 1915, amount- 
ing to £8 2s. 

‘*As your Excellency is aware, the Arrangement of 
1905 provides for the proscription of coupons not pre- 
sented for payment within five years of their due dates. 
We accordingly inquired of Mr B......... why the coupons 
had not been presented before, and he has replied that 
they were hidden away during the occupation of Brussels 
by the Germans, and had only recently been recovered. 

** In these circumstances we feel sure that your Excel- 
lency’s Government will not wish to apply the rule of 
proscription, and will be good enough to send us instruc- 
























































PPly to the 
ernment ignored.— 


James P. Cooper, Secretary. 
Council of Foreign Bondholders, 17 Moorgate, 


London, E.C. 2, June 13th, 1922. 








Books and Publications, 


WAGES, PRICES, AND PROFITS.* 
THE tendency to overstate one’s case is one which besets 
us all at times, but it is a great pity that the compilers 
of a report on wages, prices, and profits* have been so 
biased as to make a number of assertions which cannot 
possibly be substantiated. The book is full of good things, 
and a great deal of extremely useful statistical matte; 
has been collected, especially in relation to wages in q 
large number of different trades. But while we hold no 
brief for the official cost of living index number, we do 
not think the writers advance their case by describing the 
Ministry of Labour figures as “‘ official distortions and 
misrepresentations.’’ Furthermore, to the unbiased 
reader the case collapses altogether when in the con- 
cluding paragraph of the chapter on War Prices it is stated 
that from a “‘ rough estimate’’ it is ‘‘ fairly certain” 
that the cost of living in June, 1921, was much higher 
than the official figure. Particular animosity appears to be 


: Mr B oe ae . felt against ‘‘ clever Professor Bowley and the Working 

OSE: SO PRY PE E......... the coupons referred to. Classes Cost of Living Committee,’’ owing to their defini- 

Letter from the Venesuelan Finance Minister to the tion of the ‘‘ rise in the cost of living.’’ But it is in the 
Council. 


chapter on War Profits that a great deal of good material 
is spoiled by the prejudiced manner in which it is treated. 
Incidentally, while we heartily agree that company ac- 
counts are very often exceedingly difficult, and sometimes 
impossible to disentangle, we think the writer flatters him- 
self when he says that many of the forms of accounts 
‘*have been adopted because they best serve to conceal 
the real prosperity of the concern from the Labour in- 
vestigator.’’ We ourselves have been up against this 
particular problem for a great many years, probably long 
before the ‘‘ Labour investigator ’’ thought of turning his 
attention to it. That many companies do not disclose 
their entire profits, but build up ‘‘ hidden reserves ’’ by 
various methods, is common knowledge to the student 
of company balance-sheets, and the practice may have 
become more common during and since the war. But we 
think the ‘‘ Labour investigator’ is rather on the wrong 
tack when he lays a great deal of stress on the question 
of depreciation. In nine cases out of ten a critic of 4 
balance-sheet finds cause for complaint that sufficient 
allowance has not been made for depreciation of plant 
and property rather than the reverse, and we*are sorry 
that the writer does not reproduce any of our quarterly 
figures of industrial profits, because ‘‘ careful investiga 
tion has shown these to be so much below the real figures 
that to reproduce them would give a wrong idea of the 
facts.’’ But we do submit that these statistics of ours, 
imperfect though they may be, are a better guide to the 
earnings of capital invested in joint-stock enterprise than 
the isolated figures given in this report. Moreover, the 
more recent quarterly statistics have shown how the trade 
depression has hit the investor in industrial shares, who 
has had to be content with a lower rate of dividend, and 
that the latter has only been made possible by a heavy 
withdrawal from the reserve funds and accumulated 
profits to which the Labour investigator takes such stron¢ 
exception. Strong criticism, and rightly so, 1s levelled 
against the policy of issuing bonus shares, but that this 
fashion became so popular with company directors be- 
cause it served to conceal the prosperity of a company by 
reducing the price of its shares, is an unconvincing argu: 
ment. No doubt many company directors would be only 
too glad to conceal their present adversity by wipins 
these same bonus shares off the slate if it were possible, 
for a heavily watered capital is nowadays a very heav’ 
burden to bear. 

. 


Sidney Webb. 


** Caracas, September 24, 1920. 
Beshiaes In answer I beg to inform you that this office 
considers that the interest, amounting to £8 2s, belonging 
to Mr R.......... Wibiashati to which you refer is included in 
the proscripticn.’’ 
Letter from the Council to the Finance Minister. 
‘* London, October 26, 1920. 

**T have the honour to acknowledge the receipt of your 
Excellency’s letter of the 24th ultimo. 

‘** We take the last paragraph to mean that your 
Excellency’s Government is not disposed to consent to 

the payment of Mr B......... *s coupons. 

** We beg to point out to your Excellency that the non- 
presentation of the coupons within the prescribed time 
has arisen from a state of war, and it is the invariable 
practice of all nations to treat this as a ground for sus- 
pension of any period of proscription. 

‘** We cannot think that the Government of Venezuela 
would wish to relieve itself from payment on this ground 
of a small sum which unquestionably is owing to the 
unfortunate bondholder concerned. 

‘““We trust your Excellency will reconsider 
decision.”’ 

No reply was received to this communication, and in 
the Council’s Annual Report for 1921 the following 
appeared :— , 

** While the Government of Venezuela is to be con- 
gratulated on the regularity of the remittances for the 
Debt Service, it is a matter for regret that they have de- 
clined tw follow the invariable custom of nations to sus- 
pend, during war, stipulations which proscribe the pay- 
ment of Bonds or Coupons not presented within a fixed 
period. In consequence of the occupation of parts of 
France and Belgium by the enemy during the recent war, 
some of the holders of Venezuela Bonds were not able 
to obtain access to their property, and it is inequitable 
that they should be told that their coupons are valueless 
because they failed to comply with a regulation which it 
was not possible for them to act upon.’’ 

We leave it to your readers to say whether there is 
anything in this which can possibly be regarded as 
** contemptuous. ”’ 

It is obviously necessary for the Council to obtain the 
sanction of the Government for payment of coupons which 
in the circumstances mentioned had not and could not 
have been presented in due time. Mr Dupuy appears to 
think it a sufficient reply to this application that the 
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by the Labour Research Department. Preface by 
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ECONOMICS FOR STUDENTS,* 


Tus is a comprehensive text-book of economic theory 
prepared with special reference to the syllabus of the 
London University Intermediate Examinations in 
Economics and Commerce, but also for the purposes of 
the general student. An initial chapter summarises the 
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history of economic thought, and the next chapter cis- AUTHORISED CAPITAL - - £20,000,000 
post the influence of war experience on economic ISSUED CAPITAL " . ° £15,592,372 
thought. After dealing with consumption and the theory RESERVE FUND . . - £& 8,250,000 
of wants, the author in Books II., III., and IV. con- DEPOSITS (31st Dec., 1921) - - £330,942,300 


siders successively in the orthodox manner the problems 
connected with Production, Exchange, and Distribution. 
Book IV. includes chapters on Money, Banking, and 
International Trade, and Appendices deal with 
Mathematical Economics, the Scope and Method of 
Economics, and the Structure of Economics. The book 
does not pretend to present the results of original 
research, but its comprehensiveness and conciseness may 
well make it useful to students, to whom the directions 
for further reading will also be of assistance. 


FOREIGN EXCHANGE TRANSACTIONS ARRANGED. 


CHIEF FOREIGN BRANCH: 


168, Fenchurch Street, London, E.C. 3. 














that he will never get the men. 
Lord Haldane insinuates that an ideal Civil Service 
will contain legions of public-spirited captains of in- 


The optimism of 


dustry. Somewhere between the two Mr Hobson con- 
cludes that his experiment may be successful. Almost 
his whole book is a series of skirmishes of this type 
round the outworks. Mr Hobson is a skilful defender 
of his New Jerusalem. But one would wish that he had 
furnished his readers with a fuller ground-plan of the 
heavenly city. 


SS ae ae ee eee 
*A Text-Book of Economics.”” By M. Briggs, M.A., B.Sc. 
(London) University Tutorial Press, Limited. 





MOTIVE IN INDUSTRY.* 


lr publishers’ lists are any guide to the direction of the 
national intelligence, the British community is doing 
some hard thinking about the reconstruction of British 
industry. Eager employers rush into print with breath- 
less prescriptions of their panaceas for the relations of 
capital and labour, and economists descend from the icy 
heights of abstract truth with draft constitutions of ideal 
shop committees and Councils undreamt of by Mr 
Whitley. Mr Hobson’s latest contribution to the dis- 
cussion is, as one would expect, a vivacious piece of 
dialectic. But it must be confessed that on the con- 
structive side it is slightly deficient. He makes a vivid 
and highly interesting defence of something which he 
terms “the new Industrial Order.’’ It is, as he says, 
“a vague but convenient term.’’ Yet the convenience 
seems greater for the writer than for the reader, when 
one fails to extract from his little polemic in seven 
chapters any closer indication of the future of British 
industry than a hint of something that “is neither State 
Socialism, Syndicalism, voluntary co-operation, nor 
guild Socialism, but a blend of these and other schemes, 
varying with the conditions of the several industries.’’ 
But beyond this nebula of negatives, which performs the 
admirable function of exasperating Mr Webb, Mr 
Cole and Mr Rowntree at the same time, one can find 
little more than a suggestion that we are to enjoy an 
increased measure of public control and an elaborate 
infusion of the principles of representative government 
into the methods of industry. That is all very well; but 
one feels a little bitterly that the one need of the British 
mind at the present moment is constructive thought upon 
industrial topics, and we can ill spare Mr Hobson from 
a symposium in which none of the contributors has yet 
distinguished himself by a simultaneous knowledge of 
theory and practice. His sword-play in attack on the 
old order and in defence of the new is often highly sug- 
gestive. But whilst Mr Hobson seems intent on silencing 
the critics of the new order, many of his readers will find 
themselves anxious for more information as to the thing 
criticised. It is always interesting to observe Achilles 
plying the long sword over the body of Patroclus, but 
for some of us Patroclus is the more interesting figure of 
the two, and one could wish that Mr Hobson had been 
just-a little more the coroner and a little less the con- 
troversialist. 

Perhaps the most suggestive chapter in a_high'y 
Stimulating little book is that in which the author deals 
with the problems of management. Private enterprise 
's to be permitted to subsist over a vast area of industry, 
but Mr Hobson would eliminate it from “ those indus- 
tries which are of fundamental importance to the national 
life, and from which the safeguard of competition has 
already been withdrawn.’? He is then faced with the 
elementary problem of recruiting the higher command 


in these industries. Lord Askwith seems to warn him 

cheb edadi TIE ce a ee Dn hike kdaahathcabanmaien 

* “Incentives in the New Industrial Order.'’ By J. A. Hobson. 
S. 4s 6d net. 


Company Management. 


Income-Tax. 


La Bourse de Londres. 


Journal of the Indian Economic Society. 














BOOKS RECEIVED. 


A Manual on the Formation and 
oint Stock Companies. By H.C. 
dition, Revised. (London) Effing- 
12s net. 

How to Avoid Overcharges and Obtain 
Repayments. By A. D. Macmillan. Fourth Edition, 
1922-23. (London) Effingham Wilson. 3s net. 
By Jean Decoudu. 
10 frs. 

(London) Geo. D. Atkin and Co., 


Management of 
Emery. Third 
ham Wilson. 


(Paris) 
Ernest Sagot et Cie. 
Atkin’s Manual, 1922. 
1 Drapers gardens. 


This is a useful work of reference to electricity supply companies 
the world over. In addition to companies registered in this country, 
it contains particulars of many companies domiciled in U.S.A. and 
Canada. ; 


Stone and Cox Accident Year-Book, 1922. (London) Stone 


and Cox. 21s net. 

Stene and Cox Insurance Tables, 1922. (London) Stone and 
Cox. 2s gd. 

Economica. Issued terminally by the London School of 


Economics and Political Science. (London) T. Fisher 
Unwin, Limited. 2s 6d net. 

(Bombay) Sand- 
hurst road. Rsi.4.0. 





STOCK EXCHANGE NEWS. 
SETTLING DAYS. 


TICKET. | 
June 28. 


ACCOUNT. 
June 29. 


Tue tendency of the Stock Exchange markets as a whole is 
dull. In some parts a mild depression has settled over prices, 
while in regard to all the markets it must be said that business 
is on so small a scale as to cause prices to sag in the absence 
of sufficient support to keep them up. The modest bull 
account which has been built up during the past few months 
becomes a practical influence at a time when there is a general 
disinclination to buy War stock. One seller, according to the 
Stock Exchange aphorism, makes many others, and unless 
there is a buying force to meet sales, which is not the case at 
present, prices are bound to sag of their own weight. 

Last week’s reduction in the Bank rate to 3} per cent. had a 
cheering effect, which, however, turned out to be very little 
more than a flash in the pan. The War Loan went over 
loo, encountering, at that price, literally hundreds of orders to 
sell at par. Some of these were executed, but perhaps not 
the majority, and the price has gone back to the neighbour- 
hood of 99§. The fact of the India 5} per cent. underwriters 
being left with 63 per cent. of the stock (which was issued at 
96), added a further weight to the heaviness induced by the 
fact that the expected buying of stocks, for the account of 
money still on deposit at the banks, has not materialised to 
any noticeable extent. Victory Bonds have been a good 
feature, on a little speculative buying in advance of the 
drawing, which takes place on Monday. Home Railway 
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debenture and preference stocks are again inclined to ease off, 
the market explanation of this being the forthcoming issue of 
stock by the electric railways. 

Mexican bonds enjoyed substantial rises, on reiteration of 
the oft-repeated statement that all points in dispute between 
the United States and Mexico were on the point of being 
settled, and that full agreement (which would involve recog- 





Nationat Savincs Cerriricares. 
Nut Recgirts nto THE Weex Expep Jvxx 16, 197. 


£ 
April 1 to June 16, 1922, £20,198,000 .... Dr 82,000 .. Dr $2,000 


and District Traction, 
Ord., £1, at par ........ 20,035 .. 20,035 .. 5,009 .. 15.006 
Sls aiiees See ertenrigtten tp Gute (Bogs Offered for subscription {op 
























; year— 
nition of Mexico by this country and America) would be only Bi “erarnvorsosesoesanese SIRES 
a matter of short time. The rise, however, brought in sellers, 1920. i noone saristase 
and Mexican prices gavé way from the best. 1919 . ee «+ 384,380,447 
Paris has been alternately a buyer and seller of her particular | $US -+++--+++++e++++++e000 | 696,180,167 
. a ° UGLT . cc ecceeesreccsesceess 1047,179,467 
favourites, and French Government bonds, together with those | 1916 ..........scesceeesees 274,220 





of the French railway issues, moved in accordance with her 
mood of the moment. Brazilian Government bonds are again 
inclined to weaken. Germans hold their ground fairly well, 
and Italian Fives are better on the week. Peruvians, after 
their recent spurt, subsided to lower levels on French realisa- 
tions, and Rio Tintos, with De Beers, gave way on selling 
orders from Paris. City of Riga 4} per cents. gained Io points 
on the week. 

Home Railway stocks suffered from mild liquidation of the 
bull account, and the fervour of the recent boomlet has 
given place to a much more cautious spirit. Investors, as well 
as speculators, started to sell stock as soon as it became 
apparent that a change had taken place in the previously 
buoyant sentiment. ll classes of Home Railway ordinary 
stocks participated in the fall. A number of Canadian 
Northern Railway issues have advanced, and there has been a 
fairly general rise in American railroad stocks. Mexican Rails 
hardened to a modest extent. Argentines derived firmness 
from somewhat optimistic expectations of what dividends are 
likely to prove to be in October. The Royal Sardinian Rail- 
way announces that a satisfactory agreement has been reached 
between the Italian Government and the company. 

The Anglo-Dutch dividend of 6 per cent. is considered dis- 
appointing in the rubber market, where prices have once more 
tended to droop, though of business there is scarcely a breath. 
The oil market became shaken by a cut of 15 per cent. in the 
Anglo-American Oil Company’s dividend, the rate being 15 per 
cent. for the year. Royal Dutch, however, strengthened on the 
issue of the company’s report, but Shells are dull, owing to the 
slightly uncomfortable feeling aroused in the minds of share- 
holders by publication of details connected with the million- 
share pool. Speculation in Mexican Eagles went on briskly, 
on the eve of the dividend announcement, and Burmahs broke 
on heavy Scottish sales, accompanied by cautious dividend 
guesses which will be set at rest next week. The shares 
recovered from the lowest price reached. Other oil shares are 
attracting comparatively little attention. 

In the Shippirffg market, Indo-Chinus have weakened 
further on the reduction in the dividend, but a number of 
the debenture stocks in this section are rather harder. Gas 
Light and Coke stock has risen on favourable estimates about 
the September dividend, fostered by the company’s announce- 
ment of forthcoming reduction in gas prices. Electric lighting 
shares remain good, more easy to sell than they are to buy. 
The conclusion of the engineers lock-out has had little visible 
effect upon iron and steel prices, though movements of a few 
pence have occurred in certain of the leading shares, rises and 
falls being distributed fairly impartially. The wireless group 
weakened on profit-taking sales. The Cable market holds its 
substantial recoveries. Courtaulds broke away on a fresh 
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Government of India Rupee Loan, 1922.—Issue of 
6 per cent. five and 10-year bonds at par, free of Indian income. 
tax. The Government of India announce the issue of a loan 
in India of unlimited amount. The five-year bonds are repay. 
able at par on October 1, 1927, and the 10-year at par on 
October 1, 1932. Subscriptions in the form of Indian War 
Bonds, 1922, and Indian Treasury bills will be accepted within 
dates and on terms set out in the prospectus. Applications 
will be received in London at the Imperial Bank of India from 
July 3 to August 14, 1922, for cash subscription, and to 
September 26, 1922, for payments in the form of Indian War 
Bonds, 1922. Probably the merits of this issue will be con. 
sidered by those who view the future trend of the rupee ex. 
change favourably, but for the majority Indian sterling loans 
will have superior attractions. 


Crowborough District Gas Company. — Incorporated 
by special Act of Parliament, 1899. The authorised capital of 
the company is £66,000, of which £40,000 has been issued. 
Loan capital is authorised for £/20,000, of which £8,000 has 
been borrowed. This is an offer for sale by tender of £5,000 
7 per cent. preference stock, the minimum price of issue being 
at par. It is to be redeemed at par on December 31, 1930, and 
will presumably rank with the £10,000 of existing preference 
stock, but this is not made clear in the prospectus. The net 
revenue of the company for the year ended December 31st last 
was £1,945, and as interest on loan capital absorbs £400, a 
balance of £1,545 is available for dividend on preference stock, 
which will need £1,150. This amount includes the interest on 
the present issue. As the miners’ dispute affected revenue last 
year to the amount of £1,000, the issue is certainly an ex- 
cellent one. But though application is to be made for a Stock 
Exchange quotation, the narrow market for such a small 
amount must not be overlooked. 


ACTIVE SECURITIES. 


The following tables show the movements of the week iv 
the more active securities of the various markets :— 


British and Colonial Government Securities. 


Price 
Last 
Week 
‘La tes 
+ Rise or 
Fall, 
Last 
Week 
La 
Price, 
Rise or 
Fall 


e+ 8) Do S$ % 1932...... x,. 958x..+ 4 
N.S.W. , 1922-32..100 ..100 .. .. 

oot ' Nigeria 6 % 1949-79 ..110 ..110 .. . 
U.of8.A. 1930-40 ..106 ..105 .. -- 
Victoria 54%.1924-34..101 ..101 .. .. 
W.Aust. 6% 1930-40 ..105 ..105 .. .-. 


lonial and Foreign Rail 

outbreak of selling, and Textiles as a whole are affected by the | Antotagasta Cons.... 624 .. 65 ..+ 24 | Grand Trunk 1st Pref. 154 .. i> st 
general dull tendency throughout the markets. Lyons im- peresas i a —— ‘iway.... 2 oO 
S ) » dyons B. A. Gt, Southern .. 714 .. 71 ..— $| M Railway.... 144 ..15 ..+ 3 
proved on the report and meeting. Amongst insurance shares, Buenos Ayres West.. — Do Ist Pref. ...... 41 «- “ oot : 
English Insurance have dipped to literally a give-away price, ae or oe 5 a oor “128 os 
but the rest of the market, like that for banking shares, is | @rand Trunk Ord. .. 14... 12-. United Havana...... 604 .. 60 ..— 4 
extremely placid. Banks. 

Most of the principal Kaffir companies have now declared Guategs At, toe) att i ee < Som 193 .. 20 ..+3 
their June dividends. Reductions which are shown in many | Lioyds(&5with £1 pd.) 2¢9.. 244.. .. | Nat. Bank of S.Africa a 
cases are taken to reflect the serious disturbances on the Rand caoee cones 7S wit Pees b Union of PO OS 
earlier this year, and are not regarded as being any criterion paid) © mananee - 8h .- BRee «- England (£20 with 
to what the mines can do in normal circumstances. Conse- County West- ge ee aarti SF 
quently prices keep firm, and on balance are harder on the ye (£20 with £5 paid).. 128 .. 128 .. -- 


: ra : (420 with £5 17 «. 17k «- «- 
week. Mexican mining shares had something of a spurt owing ma 


Fo Government Securities. 
to a slight recovery in the price of silver, and a little buying 8 ata —_* * Sook aati 103 * 10s +2 
from the Colony served to strengthen some of the Broken Hill — Fund, i914 72 :.72:. .. Bo ote 7 .. 10.. -; 
descriptions. The markets for tin shares are as quiet as | Chilisn cone TB +. TB. aes —.- & _ -—— ii 
~e 4 Ruatone are neglected. Business in the Mining | pot %a-isig'<77-95 wat 2 Rosslan Sle vee I a ih br 
markets has become so tame as to lead to the preparation of a | Egyptian 4% ........ 70h .. 71_..+ Spanish ©... ore ae.) 
petition addressed to the Stock Exchange Coneilenen, and | “== presen ee uy af Seine (Deps.) Te «++ - 108 «or 


largely signed round the House, asking that the Stock Ex- 
change may be closed at 3.30 for a couple of months, instead 
of remaining open until 4 o’clock, as at present. 


NEW ISSUES. 


The new issues of the week and the current year and date of 
opening of the lists have been as follows :— . 


Anglo-American “‘ A” 2 .s «+ | Marconi Canada...... ee oe 

SecoaWineless ... af ee a th Marconi Marine...... 1§ .. 143.-— % 
Central Pref... 21 wy propalitas District 

Great ae * pg ; “* a 
Eastern eeeeee ee 40 og Midland Deferred.... 67 * et ee 

Sree ee Sel” ast. 41 = 2°| Morth British Def.... 184 .- 18% --— 


Great eastern eeeeee * oo™= I North-Eastern haaneee .-ll7 ou™ 
Farther fond, Bi wi Gat < we i South-Eastern “A”... 37@ .. 364 ww 1 
Capital, Subscription, Payment, bility. past. ew)... o w= § pe 1D) varseereeees ° : - * 
(SAUES OF THE WEEE— : : . & | Metropolitan ........ 454 .. 4% ..+ 4| Do Taw. Bho. (aids). sif'.. sib ss: 
4 Teerion eested -.-- _ e+ 439,075,742 .. we os. . q, Snpgetenn Matecnte. = ..@ «+! 
B96 Ae Bann £*:000,000, at ee eS Do Non-cum Pret... 59 .- 61 «-+ 2 


ee oe +» 3928417 ... .. Do 4% 1st Pret..... % .. 2..—1 
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Miscellaneous. 3 
. a Unitep British OILFIELDS OF TrintDaD, Limitep. Combined 
pernted Broad na a wf: Imperial Tobacco (£1) - -e «- | production for the week ending Wednesday, June 14, 1922, 
ze sectarian i d vo 48..+ te mn a.. ae: ag: * | amounted to 871 tons. 5 
of (A aiialoe Tiss [| “Dei rer re Fees | : 
Cemen' ° *e ) co 3 ee. co 73° 
ams in Pine )10/6 :. 10) ..— /6| _ Do a a COMPANY NEWS. Bt 
or Traction ($ ee 534 —_— 4 Lister ( ) Seeererene 1 ee 1 oot a Ee 
pritish- American Lobitos Oilfields (£1). 54x.. 444x..— +4 ‘ 
$205 Tobacco (£1) .... a Xoo (J.) & Co. (41), 3H¥.. . DIVIDEND ANNOUNCEMENTS i 
ok prit.& Arg. Meat (£1) lyy.. 143..— Bode (£1 Ord.) M.. 44... 2. | mc cer anna cxcout whee 1 Dividend F 
= Bre Ol (41) «2. eo — Mexican ( c c ce | Rate % per Annum, except where | vidend r 
1,44) iJ,and P.) (Al) aa sm Pekin (2/)....... , marked % or stated in Cash. | for Whole e 
6,010 Coeasite (Bl).ceeee 2fs-+ 208-.— Rubber 2 See ee * Interim div. Final div. | Years. pt 
_ Ounard (Al)... +1. -0+0 Bice Bice oe Shed rrestment (1).. a es Heo + Name of Company. iInterim Date of Method luat’st! Pre- et 
2,632 Dorman, ober (Al). #. ; : a Smithieldahe cates ° ieee Final. | non. | Payment. | Year.'vious. EF 
> of pon Aosion Spinners Meat (£1)........ oe ne 08 Railways. } l ] 7 1; ie 
(l)..-++eseeseeee IER +» 148-. «. | United Serdang (2/).. ee +e «+ | Bombay, Baroda, and C.I.......; 3%t | July as 71 = ; j 
ae porestal Land (41)... #4.. 4 ..— s4| United Tobacoo (£1). 143.. 14j.. :. Banks. EP} 
loan Withy (41). 1fs-- 148-.+dy | Vallambrosa (2) .... 5.. $4..— dy | Bank of Adelaide .......... sees] gg -_ 10 | 10 Be i 
pay. Highlands Vickers (£1).......... --— @ | National City ...... caanehenwan 4% (July 1) a - : 
pay- Iands Rubber (£1) 1/4.. — t Watney Def, Stk,.... 1824..1824 .. .. | National of New Zealand ...... | 12 (&ibonus 2/%) Tax free “ ee i 
on Hodson’s Bay (£1) .. Trx-- — Western Australian ............ [Meet .. | a BE] 
War Insurance, | be 
hi Mines. Merchants’ Marine ............ 2/6 p.s.*\July 1) Tax free | Ets 
— Brakpan (£1) .....--- 2%. 2is.e+ 4 { — Ceeeresecece “e oe ef Apex Mines . — ceccces 5 %* Aug. 16) | ee h 
a Broken Hill Prop. @/) 1p.» 1f.++ x erfontein (10/).. 349.- 385..+ 4 | Bantjes Cons. (Liquidation) ....| 4/ p.s. |Aug. 3 | o nH 
om Obartereds (£1)...... + + Modderfon. “B” (5/) 14§.. 184..+ ¢, | Central Mining and Investment) 6/ p.s.}|June 28) Tax free <n 4 
1 to Jons. Gold Fields (£1) “ +++ dy| Modderfon. (Sf) 24... 2%..+ gy | City Deep ...... Sennnansanonsess 74% |Aug. 3| Subject to tax a By 
War Crown Mines (10/).. 14 .. 14.. .. | Premier Def. (2/6).... ; ib veue) MIND Ns nocneseaceecoeved 5% Aug. 3) Subject to tax eit es be 
De Beers Def. (£24) .. 11g .. 113 ..— 4 Rand Mines (5/)...... 2¢y.. 2s).. De Beers Consolidated ....... ...(No divijdend on) pref. or defd. cae ee i 
con- @ast Rand Prop. (£1) +e oot Rio Tinto (£5) ...... 28 .. 27: ..— } | Gopeng Consolidated .......... | 9 p.s. |July Less tax . es 4 
ex Godald (£1)..---00-0- 3 oe Sh o.+ ; Spring coos 2fe.. Bsyeet Government Gold Areas ........ | "20%! Aug. | - y 
é Gov. Gold Areas (£1) 43. 5 ..+ BONNE ciccciccurécecoees | 1/6 p.s.|July 26, Less tax Be ci : 4 
Jans Johannesburg Cons. Investment, “i Sept. | Tax free 7% ' ' 
Johannesburg Estate ........ ee Sept. 1) ee co | eo : 
ated Motierioatets ee 0% aw. 4) Subject 00 tax _ Fi 
e ew MOCUNOEEE sc cedvecesces 2% pt. 4 Subject to tax ; 
l of MINING OUTPUT STATISTICS FOR MAY, 1922. Nourse Mines ..........seeeee. 24% Aug. 3) Subject to tax | ao i 
eal Tone ine estate sdaeeitehineaadin entenaatiomndaapeaceetnimalins ae dtenscesetsecsecerad | * |Aug. 10) ——— to tax se | ose 
. | i ain cencinenietinen 5 % |Aug. 3) Subject to tax - ; 
has Crushed. | Gold Recovered, | Bt John SIS scar Soncstn nuke us p.s.t Ka anaes 1/ ps.) .. ‘ 
, @-s ©. | iicttehesiinchannduncdnnha’ /44p.s. ‘June 27; Less tax } 
000 | SH i 33 Value. | Profit. | Town Properties of Bulawayo ..| R we os 
eing Mil. | 95 | Mill, 35 | Total. | Van Ryn Deep.............++0.. | 10%] Aug. | 
ond | Ss | Witwatersrand Gold............ | 5% | Aug. | 
ence r a —|——— | angio batch Pianta coed lh 6 | 10 
; nglo-Dutc antations ...... ee | Less tax 
net shai oe. Beet ; Tomeo me om Oe. Ore © Secs! £ Budla Beta Tea ...........0.000 20°%+| .. | Tax free 3 | .. 
last Ashanti ........ te Ec Bee ee re | Pe SS eeeeeiens 5 oe |July 1) Less taxSGing | .. | .- 
s British Platinum andGold| .. | .. (218 (pilatinu|m) 47 |(gold) Deamoolie Tea ...... to cccccvcce | 20%+ -- | Less tax 25 15 
0, a EsperaBze ....cece..0ee. ss CE one senneeee serene | Tax free ae 
", en wre a 360): “ial Losey ina *Y tern Assam Go....s.sccsees. mt] | | 
ock, nateaica sas. sesteneos s oo ae inal 5529 | Jokai (Assam) Tea ............-. | 10% |i bonu's 5 %) 2 | 6 
t on Golden Horseshoe ........ 10,212) ; 5,454|(a) 23,395) i274 ages DOR 0c cc cccsecceccecccess 20%t .. | Less tax 3 | b&b 
last Hampton Celebration...... 960: 2,025 Sudan Plantations Synd....... e+} 15%" July 13 oo 4 ae 
: Lenely Reet ...........0 5500, 2. | 30 \e) 8681 Other Companies. | 
ex- North Kalgerii ........... 177 ‘ ee 179 me. | American Cyanamid, Prefd .....| 3% (July 7) ee | os | ee 
tock Obbuassi..............000- Reet ads Mine Ts5o| :, | Australian Estates & Mortgage) “. -. nan 
mall Oriental Consolidated......| 16,716 ;. pune o < $89,411 : Australian Pastoral ............ | 3%* |July 1) Tax free | +2 | es ‘x: 
. Ouro Preto ..... bensheteedal 2, 12351| meitich Buapize Test, Dell, ...-| | -- a ee ees fey 
Planet Arcturus .......... 5,940, > | 2009Kb) 8,697, :. | Burns, Philp, and Co. ..........| /p.s. \(/p.s.bjonus) | ee | ee Hy 
Plymouth Cons 8300, |. ’ 91532] ‘ Buttons .....ccccccsee (1/6 p.s.*| .. | Tax free cat 
Prestea Daten 8,205 5,450 = (b) 14.784 : C. and E. Morton .. 6 jJuly 15) os | ° bet c? 
- on eecescere eee 2508 | ee e Ta = 6433, e Connaught Hotel ; f a = | aes j 8 | 10 * ‘ 
Tomboy . : . ¥ oe 19 — | - sThD( $73 as Debenture Corporation ........ 24%* .. | Less tax | ee eo; 
¢ to Transvaal & Rhodesian :— - bes = . Dominion of Canada Investment -. _| Less tax Vas fay 
Fred a 1,700 5,088 Eastern Extension Telegraph ..| 5/p.s.*|July 15, Tax free ee - 
scosce possccooscsoce | ly oc tee tee 2: 2 Eastern Telegraph..............|  24* \July 15| Tax free Pe hae M4 
* Loss. (a) 84s11}d peroz. (b) Par value. (c) 91s peroz. (d) 84s per oz. Egyptian Hotels ...........0000. ce ae a 36 | 38 {a 
m (e) 91s per oz net. (f) 90s per oz. Estates Control .......... oer as | eo © | 3 a 
=. Ewart and Sons ...........000:- 300%* |June 30) és oo ion ts 
33 Forestal Land and Timber, Pref, 3%* |July 1) Less tax ren i 
bs : eorge Newnes ........26+--00. 10%t . j\& 
= Output Other Notes in Return Guest, Keen, and Nettlefolds ..; .. | .. ic | i 10 ' Bas 
Copper. Tons. ardy’s Crown Brewery ........ 2/6 p.s.t| .. | Tax free | ° ts 
- Poderosa ......... neiensen’ Head, Wrighton..... jawees cooee] SHt | -- | Less tax as Th Fi 
+1 Union Miniere ........ cece 3.798 ata mens av %, copper. Howard and Bullough ........ + * as *e 17% | 10 FE 
+ Tin. Hugh Moore and Alexanders....| .. |June 24, Less tax | § ee 53 
a 249 | Silver, 108,000 ozs. John Bland and Co. ...........-. Th%t| «- | Less tax | 10 *e t 
aaa aerate 224 7 John Crossley and Sons, Cum. t 
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The twenty-eighth ordinary general meeting of J. Lyons and Co., 
Limited, was held, on the 22nd instant, at the Trocadero 
Restaurant, Shaftesbury avenue, London, Mr Montague Gluckstein 
(the chairman) presiding. 


DIRECTORS’ REPORT. 


The report of the directors for the year ended March 31st last 
states that the balance from trading account shows :— 


<a 

A. Profit Of .........cccrecrcccerrereeescerenscesescesssscseseseones 595,015 9 5 

Amount brought forward from last year ............ 12,480 3 6 

608,095 12 11 

From this amount is to be deducted : ; s. d. 
Dividend on 5 per cent. preference shares paid to 
November 30, 1921, and proportion provided 

for period to March 31, 1922 «......secseeeeeeeees 32,353 5 © 
Dividend on 7 per cent. preference shares paid to 

March 38, 1922  c.ccccesccvvccrerccccecesccesesvcsseseees 70,000 © 0 


Dividend on 8 per cent. preference shares paid 
OD MEAT 38, BQBB nore ccrccccccccccccccecccccsccccevccece 
Dividend on the 6 per cent. preferred ordinary 
shares paid to September 30, 1921, and pro- 
portion provided for period to March 31, 1922 
Interim dividend (2s per share) on the ordinary 
shares and ‘‘A’”’ ordinary shares already 
paid for the half-year ended September 30, 1921 
Interim dividend (4.8d per share) on proportional 
profit shares already paid for the half-year 
ended September 30, 1921 ......s.-seeseeeeeeeeeeees 
And the directors propose to deal with the balance 
as under : 
To place to reserve (making a total of £500,000) ... 
To pay a dividend of 3s per share on the ordinary 
shares and “ A ”’ ordinary shares for the half- 
Peat GSed March 32, 2928 ....0..cccccoscevcccccosese 
To pay a dividend of 7.2d per share on the pro- 
portional profit shares for the half-yéar ended 
A REED cccdeeveccnahinsqupeeceeoencocqnesgeainete 
To carry forward to next account 


80,000 0 Oo 
24,000 0 O 
108,182 0 o 


10,000 0 Oo 


15,000 0 O 
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608,095 12 11 
The business done has been satisfactory. 


During the financial year the following establishments have 
been opened :— 
133 Rye lane, Peckham, 
4 Vicarage place, Watford, 
150 High road, Balham, 
265 Finchley road, Hampstead, 
45 High road, Harlesden, 
Lyons Café, The Angel, Islington, 
147A and 149 High street, Stoke Newington, 
and negotiations are in progress for additional premises. 
Mr J. Browne Martin and Mr Maurice Salmon retire from the 
office of directors, and being eligible offer themselves for re-election. 
Since the close of the financial year, Messrs G. W. Booth and 
C. W. Oatley, who have been valued members of the company’s 
staff since its formation, and have, furthermore, been for many 
years employé directors of the company, have been appointed by 
the board ordinary directors of the company, and as a consequence 
have respectively resigned their appointments as employé directors. 
There will be submitted at the annual general meeting a resolu- 
tion having for its object the provision of additional ordinary 
directors’ remuneration to permit Messrs Booth and Oatley re- 
ceiving in their capacity as ordinary directors the remuneration 
which has hitherto been paid to them as employé directors. 
Pursuant to the articles of association, they now respectively 
resign office as ordinary directors of the company, but being eligible 
offer themselves for re-election. 


Messrs Geo. Dee and G. A. Pollard, employé directors, retire, 
and are eligible for re-election. 


Messrs Turquand Youngs and Co., the auditors, retire, and are 
eligible for re-election. 


CHAIRMAN’S SPEECH. 


oe ey: (Mr Geo. W. Booth) having read the notice con- 
g meeting and the report of the auditors, 
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The Chairman, who was received with applause, said: Ladies 
and gentlemen,—It has always been a gratifying event to the 
board to greet at our annual meetings a body of shareholders 
satisfied and, indeed, pleased with the record of the year’s trading 
end its resulting dividend. 

The figures submitted to you at this meeting, being the record 
of all our achievements for the past 28 years, will assuredly be most 
welcome to you, and I trust, as I confidently believe, that our future 
balance-sheets will, stage by stage, demonstrate that our powers 
of profitable expansion are virtually without limit. This con. 
viction is based upon the fact that in the composition of our board 
every director is a highly trained expert, and that most of them 
are interchangeable—that is to say, can perform the duties of the 
others. Added to this is the further fact that we are constantly 
training young men of energy and intelligence to occupy similar 
posts when they have earned them. 

I can conceive of no body of directors which hold more business 
meetings per week than does ours, for, practically speaking, these 
take place every day. They are not formal and are not worked 
from agendas prepared beforehand; they deal with events on the 
spot as they arise, and, moreover, there is no cavilling on the part 
of those who are absent and cannot be reached by telephone when 
matters of importance are settled without them. This fine spirit 
pervades the chiefs of departments, and is reflected in the entire 
staff of the company, which counts some 22,000 members. 


ENORMOUS NUMBER OF CUSTOMERS. 


The popularity of the company with its customers is unabated. 
It is our constant endeavour to anticipate their requirements, and 
their appreciation is proved by the fact that the Lyons Company 
remains in the very forefront of the catering trade. The drastic 
cuts we have made in our prices, so far from diminishing our 
turnover, have even increased it, so that it will be obvious to you 
that we have added enormously to our number of patrons. 

You may form some idea of the extent of the company’s business 
when I tell you that we compute the number of consumers of our 
commodities at no fewer than 10 millions per week. That is suff- 
cient to indicate that, even at a small expenditure per head, there 
is a very substantial turnover. It will also indicate that the 
profits—substantial as they are in amount—are small when con 


verted into percentage on turnover. With a small spending power 
and a small profit on each individual amount, a great deal of 


imagination is not needed to recognise what care and attention 
is required to obtain the results it is my pleasure to put before 
you to-day. How small the margin is will be shown when I tell 
you that the profit on 1s may be calculated in decimals of a penny; 
on a shop meal the profit is fractionally more than the amount re- 
presented by the smallest coin of the realm. But out of these small 
margins there remains £600,000 available for distribution, and I 
have no doubt you will feel that both your board and the staff 
may be complimented on a year of highly satisfactory work. 

I may mention here that the board has this year granted to 
the managing directors a similar privilege to that of the past two 
years by permitting them to apply for and be allotted 2,000 “A” 
ordinary shares each at par. I do not think it is necessary for 
me to add anything in justification of this beyond stating that the 
year’s figures are sufficient to show that these gentlemen performed 
their duties in an extremely able manner, and no small propor- 
tion of the company’s prosperity is due to their personal effort 
(this without in any way depreciating services rendered by the 
other directors); such effort is, I am sure you will agree, worthy 
of recognition. 

BALANCE-SHEET ITEMS. 


I will now deal with the figures. There is little to comment 
upon in the balance-sheet, in which most of the figures are nor- 
mal. The freehold land and buildings, &c., at £4,198,840, has 
increased by £632,000 (I am_ giving figures in 10 
numbers). Much of this newly-expended capital has been put 
into payment for freehold land in the further construction of our 
Greenford factories and the Coventry street Corner House and 
sundry smaller properties. We are estimating that by this time 
next year they will be finished, and then our expenditure will be- 
come fully remunerative, which at this moment is far from being 
the case. 
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With such additional strength in profit-making, our first pur- 
(always safeguarding reasonable dividends for our share- 
polders) will be directed to giving our customers the benefit of very 
sensible reductions in our tariffs, apart from cuts which will be 
made in the meantime to the same end. Stock-in-trade at 
{1,766,378 has increased by £244,000, a small variation when com- 
pared with the basic figure, and, let ‘me add, it is in point of 
value a most excellent stock ; the goodwill stands at nil, and I need 
say no more about it ; sundry debtors, at £427,947, are less by 
£30,000 ; investments in associated companies, &c., at £867,517, 
is approximately the same as last year—there is a decrease of 
{5,000; cash at bank, at £398,000, is £334,000 less, due to the 
capital expenditure to which I have already referred. 
CAPITAL AND RESERVE. 

The issued share capital now stands at £4,628,000, which is an 
increase of nearly £600,000 upon last year, being the amount of 
new “A” shares issued last year by way of bonus to ordinary 
shareholders and to holders of ‘“‘ A” ordinary and proportional 
profit shares. When this bonus issue was authorised you will re- 
member that I warned you not to expect equal dividends, but 
that you probably would (or, at any rate, that I hoped you would) 
get a dividend on the two shares combined which would be better 
than the dividend paid on the ordinary share alone. You will see 
by the figures before you that my expectation has been fulfilled. 

From the reserve, which last year stood at £1,000,000, is now 
deducted the face value amount of the bonus share distribution, 
and the balance remaining in such reserve is £409,133. We are 
making this up to £500,000 by transferring thereto £90,866 out 
of our profits for the year. 

The total of mortgage liabilities at {£905,000 is {£100,000 less 
than last account. We have cleared off a mortgage for the latter 
amount which was attached to a large property purchased by us. 

Trade and other creditors and credit balances is larger by 
£500,000, and is accounted for by allowing for the quarter of a 
million increased stock, the demands consequent on the general 
expansion, and such contingent provisions as we have considered 
it prudent to make. 

APPROPRIATIONS FOR DIVIDENDS AND RESERVES. 

Turning to the profit and loss account, the net balance available 
for the service of share dividends and reserve amounts to £595,615, 
which overtops last year by £92,000. You will see that we have 
this year had to pay an additional £30,000 in respect of the divi- 
dend on the 8 per cent. preference shares. Last year they did not 
bear interest for the full 12 months. The interim dividend ab- 
sorbed £118,000 this year, as against £73,500 last year. We told 
you when we issued that dividend that we were paying a larger 
amount with a view of bringing the interim dividend nearer to 
the final distribution. 

The amount of £90,800 we are placing to reserve this year is 
really £14,000 more than last year, because then we had a con- 
tribution of £23,000 from the carry over, while this year (as I 
have already indicated) the whole is taken from the year’s revenue. 
The final dividend is £177,273, against £176,373 last year, and the 
amount carried forward at £15,421 is increased by £3,000. 

GREENFORD FACTORY. 

We had visions of inviting you this year to meet the directors 
on a given reception day at our Greenford factory, but I am sure 
you will be pleased to know that the pressing demands upon its 
output are such as to preclude the holding of that function. But, 
needless to say, we shall be happy to afford to you every facility 
in our power to enable you individually to inspect those great 
works, and I think you will find them well worth a visit. 

Our report informs you that we have in the past year extended 
the list of our light refreshment depéts, and now that more rational 
terms can be discussed with property owners we hope to be able 
to continue the extension of this section of our business. 

BOARD’S PLANS FOR NEW OXFORD STREET PROPERTY. 

We have also recently completed a building agreement affecting 
an island site in Oxford street bounded by Old Quebec street, 
Bryanston street and Portman street, a site, if anything, better 
adapted to the company’s requirements and business, and of more 
than double the area of the Marble Arch property, to which I re- 
ferred last year. Both these properties have been acquired by the 
directors on what they consider very favourable terms, and both 
are eminently suitable for the company’s business. They are 
rendered still more so by the fact that the intervening block of 
Property of some 50,000 square feet between the Marble Arch 
site and the site between Old Quebec street and Portman street 
has been acquired .by the Strand Hotel, Limited, for the purpose 
of erecting a large hotel capable of accommodating about 1,500 
people. The present intention is that all three properties—a com- 
bined frontage in Oxford street of over 700 feet—shall be developed 
on the ground-floor as magnificent shops. Our possession of two 
such sites in the chief shopping thoroughfare in London, with 
the power to put up premises unhampered by certain restrictions 
from adjoining properties, constitutes, I am sure, a very valuable 













































asset to the company, and we are sanguine of making a fair profit 
upon any portion of the property we may not wish to utilise for 
the purpose of our own business. 

LABOUR’S SANE ATTITUDE. 


It may perhaps be recalled that last year I made some comment 
on the handicap to industry of bigh wages and onerous taxation. 
My experience of industry led me to utter a2 warning then that 
the theory of high wages and cheap food, or dear exports and 
cheap imports, is a fallacy. At the time I spoke one of the greatest 
labour strikes the world has ever seen (that of the miners) was 
in full swing. A huge body of workers expended untold energy in 
trying to force economic laws into an unnatural mould. The re- 
sults of this great struggle have been deplorable in the extreme. 
It precipitated (though I do not suggest it was entirely responsible 
for) the greatest trade slump within living memory. If any good 
can be said to have emerged from the struggle, it is that 
it demonstrated as nothing else could have done the futility of 
the extremist attitude; and it is to the great credit of the working 
class as a whole that they have not been slow to realise the fact, 
however unpalatable, that the vitahty of industry could not be 
revived until cost of production was lowered. They have played 
their part by accepting with a good grace the absolutely necessary 
fall in their wages. I would say that the continuous reductions 
of prices which have taken place during the past trade year have 
in great measure compensated the worker for the wage reductions 
that made them possible; and, in our opinion, if we can remove 
that other Old Man of the Sea who perches on the shoulders of 
industry (I refer, of course, to the onerous weight of taxation) 
all the conditions are present for a return to a state of prosperity. 

TAXATION AND THE CATERING TRADE. 


We have been paying some little attention of late to this ques- 
tion of taxation collected by the Government and local authorities. 
You will probably be surprised to learn that this year’s contri- 
bution by our company runs into millions, and that without count- 
ing such things as duties on alcohol, tobacco, &c. Now, it should 
be obvious from this that taxation cannot be derived from the pro- 
fits of industry; that, in fact, high taxation is just as much a 
burden to the cost of production as high wages. And there is 
another aspect of this matter which may not be apparent on the 
surface, but which is nevertheless of considerable interest to you; 
that is, that the very great majority of the dutiable and excisable 
commodities of the United Kingdom are the direct raw material 
of the catering trade. 

When I instance you tea, coffee, cocoa, sugar, dried and canned 
fruits, tobacco, wine, beer, spirits and mineral waters, I have 
surely given a list which in itself supplies almost the whole of the 
Government’s Customs and Excise Revenue. To me this appears 
to be a clear demonstration of the fact that the handicap of taxa- 
tion under which the catering trade works is much more severe 
than that of other manufacturers for home consumption. To 
parody Sidney Smith in his famous tirade against taxation: 
‘‘ When you enter a Lyons’ shop you order your taxed tea and 
sweeten it with taxed sugar; you eat taxed fruit salad and your 
taxed piece of cake; you regale your son with a bottle of taxed 
ginger beer; and you lean back contented in your chair to light 
your taxed cigarette with a taxed match.” 

EFFECT OF PRESENT REDUCTION. 


We therefore have a special interest in the reduction of the 
burden of taxation, and we welcome the step that the Government 
has taken in the current Budget, because the reductions in duties 
alone will represent reductions in our tariff of about £500,000. 
We hope it may follow up the earnest already given by scrutinising 
every penny of its expenditure as closely as the great commercial 
and financial houses are obliged to do. Where the balance is 
between profit and loss ruthless cuts must often be made to keep 
such institutions in existence at all. It is a pity that the form of 
Government accounts does not admit of their being worked on a 
profit and loss basis, but the vital need for determined cutting 
down of the excrescences of the war is none the less present. 

STRAND HOTEL’S DEFERRED SHARES. 


Before resuming my seat, ladies and gentlemen, I wish to tell 
you of a suggestion which came to me some time ago; it was then 


within the sphere of practicability. The idea was that the Lyons 
Company should acquire the deferred shares of the Strand Hotel, 
Limited, which virtually give control of that prosperous concern, 
in exchange for an allotment of Lyons shares. As the deferred 
shares in the hotel company are as to go per cent. of them held 
by myself and confréres, and as we also have rights of pre- 
emption of the remaining 10 per cent. on the death of the present 
holder, or possibly earlier, such an exchange would not be diffi- 
cult if a mutually satisfactory basis could be found. 

The present view of the holders of the go per cent. of the Strand 
deferred shares is that if the proposals prove acceptable to your 


somewhat premature, but perhaps now it may be regarded as. 
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shilling shares, taking the same rights share per share as the ex- 
isting proportional profit shares, except for repayment of capital, 
where they would rank as ten-shilling shares, and not, as the 
present proportional profit shares do, as £1 shares. 

We shall think the matter over very carefully for the next few 
months, and if and when a satisfactory basis is found, we shall 
invite you to a special meeting to consider it. 

TRIBUTE TO THE STAFF. 

And now I will conclude with a word of thanks to the company’s 
staff generally. The directors do not take credit for their services 
without recognising that they would be of little avail without the 
loyal support of the staff. That support has always been given un- 
stintingly, and it is our endeavour to see that they in turn partici- 


pate in the company’s prosperity. 


I now propose: ‘‘ That the payment of an interim dividend of 
as per share on the issued ordinary and ‘A’ ordinary share 
capital of the company for the half-year ended September 30, 1921, 
be and it is hereby confirmed ; that the report of the directors and 
the balance-sheet submitted to this meeting be and are hereby 
adopted; and that a dividend be paid for the half-year ended 
March 31, 1922, of 3s per share on the issued ordinary and ‘A’ 
ordinary share capital of the company.” 

SHAREHOLDERS’ CONGRATULATIONS. 

Mr John Balfour, in seconding the motion, said he desired to 
contgratulate his fellow shareholders and the directors upon the 
continued, and, indeed, increased, prosperity of the company. It 
was simply marvellous that the company, on the same capital, 
should have made {£92,000 more net profit in the past year than 
in the preceding 12 months. He had listened with interest to what 
the chairman had said with regard to the suggestion that Lyons 
and Co. should acquire a large interest in the Strand Palace 
Hotel, and, although this seemed to him a very serious proposition, 
and one which would require a great deal of consideration, he 
would say, speaking superficially, that the scheme struck him as 
being a very wise one, particularly in view of the scope for ex- 
pansion possessed by the hotel company. 

Mr Mansford also complimented the directors upon the excellent 
report which they had presented. 

The Chairman thanked the shareholders for their kind expres- 
sions of appreciation, and then put the resolution, which was 
carried unanimously. 

On the proposition of the Chairman, seconded by Mr Shearme, it 
was further resolved: ‘‘ That the payment of an interim dividend 
of 4.8d per share on the proportional profit share capital of the 
company for the half-year ended September 30, 1921, be and is 
hereby confirmed, and that a dividend be paid for the half-year 
ended March 31, 1922, of 7.2d per share on the proportional profit 
share capital of the company.” 

Major Isidore Salmon, C.B.E., D.L. (one of the managing direc- 
tors), proposed the re-election of Mr J. Browne Martin and Mr 
Maurice Salmon as directors of the company, which was seconded 
by Mr J. Joseph, and unanimously agreed to. 

Mr Maurice Salmon briefly thanked the shareholders, on behalf 
of Mr Browne Martin and himself, for this mark of their continued 
confidence. 

TRIBUTE TO EMPLOYEE DIRECTORS. 

Mr Alfred Salmon: Ladies and gentlemen,—It is now my 
privilege to propose the re-election as directors of Mr Geo. W. 
Booth and Mr C. W. Oatley. These gentlemen have for many 
years held the position of employee directors of the company, and 
the board has unanimously thought fit to mark its recognition of 
their services and devotion to the company for nearly thirty years 
by electing them as ordinary directors. It is not my intention to 
address you upon the individual mecsits of these gentlemen; in 
point of fact, that would occupy too much time. It is sufficient 
to say that we feel that this fresh dignity is but a small recom- 
pense in proportion to the invaluable labours which they have so 
dutifully and so long exerted on the company’s behalf. 

Mr S. M. Gluckstein, M.C., in seconding the resolution, said 
that from his own knowledge of the gentlemen named, extending 
over the last twenty-five years, he could assure the shareholders 
that all that Mr Salmon had said with regard to them was really 
insufficient. 

The motion was passed with acclamation. 

MR BOOTH’S REPLY. 

Mr Geo. W. Booth, who, on rising to respond, was accorded a 
very enthusiastic reception, said: Ladies and gentlemen,—I am 
very sorry that my friend and colleague, Mr Oatley, is too unwell 
to be here to-day. It is the first time, I believe, that he has ever 
been absent from one of these meetings. In the circumstances I 
_— a accept what I may say as being said on his behalf 
ieee oy are due to the Proposer and seconded of this 
I oe to you for the way in which you have received it. 
No-salinde-4 meas. more than thanks, because I am afraid it would 

© promise greater exertions, nor do I think that 


company, the Lyons shares to be allotted in exchange should be ten- 
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our chairman and his colleagues, when they offered us this dignj 

had in their minds any idea of a spur to further endeavour’ ¥7 
cannot claim it as due to merit; we accept it as a further rt , 
of that genial kindliness which we have experienced always - 
these gentlemen in all those years to which Mr Salmon has alr > 
referred. It cannot make any difference in their attitude ro , 
us, because that, in all those years, has left nothing that — 
be desired. No men could have received more generous consiq 

tion, whatever their degree or however close the tie. ” 

It has been said at these meetings on several occasions how 
much the directors owe to the loyalty of the staff. With respect 
might I say that loyalty is not a spontaneous growth; it is a 
gendered by loyalty, and our chairman and his Colleagues have 4 
very conspicuous quality in their spirit of intense loyalty to the 
men who work with them. I say “‘ with” advisedly, because they 
share the labour, and I venture to add that it is by this quality 
which attaches men to them, that they are able to give full 
and scope to those great abilities which command success. 

Mr A. G. Arnold moved: ‘‘ That as from the 1st day of April 
1922, the remuneration of the ordinary directors be increased by a 
sum calculated at the rate of £1,000 per annum.”’ 

The Chairman seconded the resolution, remarking that it dig 
not really mean any increase at all, as the figure mentioned repre. 
sented what had hitherto been paid to Mr Booth and Mr ( Jatley in 
their capacity of employee directors. It was because they had 
changed from the one position to the other that it was necessary 
to submit this resolution. F 

The resolution was unanimously approved. 


effect 


RE-ELECTION OF EMPLOYEE DIRECTORS. 

Mr Harry Salmon proposed the re-election of Mr G. Dee and Mr 
G. A. Pollard as employee directors of the company, the amount 
of their remuneration to be determined by the ordinary directors, 
In doing so he said that more estimable men it would be difficult 
to find. They devoted the whole of their marked ability and energy 
to the welfare of the company, and it was a privilege to bea 
member of the same board with them. 

Major M. Gluckstein, O.B.E., seconded the resolution, and ex- 
pressed the hope that, as it had been his good fortune to work with 
those two gentlemen for a very long time, he would continue to 
enjoy the privilege for many years to come. 

The resolution was passed unanimously, and Mr G. Dee said 
that both Mr Pollard and himself appreciated very greatly the 
honour of being associated with the chairman and the other 
gentlemen on the board, and that in itself was more than an 
incentive to them to give their best endeavours in the interests 
of the company. 

On the motion of Mr H. W. Faire, seconded by Mr A. J. Wood, 
Messrs Turquand, Youngs and Co. were re-appointed auditors. 


VOTE OF THANKS TO CHAIRMAN AND DIRECTORS. 


Mr Arnold proposed a hearty vote of thanks to the chairman and 
his colleagues on the board, which was seconded by Mr Shearme and 
cordially passed. 

The Chairman, in a brief acknowledgment, said that just as the 
results achieved in the early years of the company’s existence 
were now regarded as negligible, he had absolute confidence that 
20 or 25 years hence the results now being shown, good as they 
were, would be regarded in a similar light. There was, in fact, 
no limit to the possibilities of expansion of the company’s busi- 
ness. 

The proceedings then terminated. 
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5 Dale Street, 
LIVERPOOL. 


£20,000,000 
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CENTRAL MINING 


THE ECONOMIST. 


AND INVESTMENT 


CORPORATION, LIMITED. 


COMPANY'S STRONG POSITION. 
SOUTH AFRICA’S UNECONOMIC TREATMENT OF MINING INDUSTRY. 
BRIGHTER OUTLOOK ON THE RAND. 
NECESSITY FOR ECONOMY AND HARD WORK. 


The seventeenth ordinary general meeting of the Central Mining 
and Investment Corporation, Limited, was held, on the 21st in- 
stant, at No. 1 London wall buildings, London, Sir Lionel 
Phillips, Bart. (the chairman), presiding. 

fhe secretary (Mr R. P. Nelson) having read the notice con- 
vening the meeting, and also the auditors’ report, 

The Chairman said: Gentlemen,—The profit and loss account 
before you shows only a small reduction in profits compared with 
the previous year, and does not contain any marked evidence of 
the bad times through which we have passed, due to the conser- 
vative methods adopted in framing our accounts concerning more 
prosperous years. I hope you approve of this policy, in following 
which we are taking advantage of the caution exercised and re- 
serves created in the past. I think I am entitled to congratulate 
you on the position to-day, which is strong. We have pointed out 
to you in our report that considerable provision had to be made 
for depreciation, to the detriment of our revenue, and some en- 
croachment upon the substantial margin between book and market 
values. 

Your assets, nevertheless, still figure in the accounts below the 
market prices of December 31st. Since then an appreciable rise in 
many of your investments has taken place, which augments the 
inner reserve. 

For the first time for many years we are not proposing an addi- 
tion to the reserve fund, but feel entirely justified in recommend- 
ing the final dividend, which, with the interim  distri- 
bution, has come to be regarded as normal. The outlook of 
affairs is more promising than it has been for the last two years. 
In good times, when it would not interfere with the payment of 
the rate of dividend you have reason to expect, we shall not ignore 
the advantage of still increasing the reserve fund. 


ACCOUNTS. 


I shall refer only to those individual items in the accounts which 
call for some comment. You will see that our liabilities to credi- 
tdrs have decreased by £626,000; naturally, our liquid assets show 
a corresponding reduction on the other side of the accounts. The 
increase shown in the holding of sundry debentures is due to the 
acquisition of Modderfontein East debentures. The reduction of 
£203,000 in gold and diamond mining shares is largely due to 
writing down, but, as remarked before, a substantial appreciation 
in value has occurred since the turn of the year. 


BASE METALS AND MINERALS. 


An increase is shown under this head which is attributable 
largely to our having taken a participation in a satisfactory busi- 
ness with the British Metal Corporation. The affairs of that impor- 
tant company are being conducted with skilful care, and, securely 
established by the success achieved so far, it has, I think, a pros- 
pérous future in prospect. We have also an important holding in 
the copper manufacturing business carried on by Messrs Williams, 
Foster, and Co., and Pascoe, Grenfell, and Sons, Limited, at 
Swansea. This undertaking has enjoyed a very successful career, 
and although not unaffected recently by the extremely bad times 
through which we have passed, we now find a satisfactory ten- 
dency beginning to operate with the general improvement in trade. 


OIL, COAL, INDUSTRIAL AND SUNDRY. 


These interests, together, represent over {1,000,000 in our 
accounts. There is an increase of £120,000. The more important 
items under this head are represented by the Witbank Colliery, 
Limited, the Pretoria Portland Cement Company, Limited, the 
Hume Pipe and Northern Lime Companies, holdings in South 
African printing and newspaper companies, a considerable sum in 
the Chilian electric enterprise referred to last year, and a large 
interest in the Trinidad Leaseholds and North Venezuelan Petro- 
leum companies. With anything like reasonable good fortune, 
the undertakings comprised under this heading present a large 
and hopeful sphere of activity, and, we anticipate, of profit for 
©ur corporation. 

TRINIDAD LEASEHOLDS, LIMITED. 


Perhaps at this point I may conveniently refer to the Trinidad 
ds, Limited. Production was satisfactorily maintained 


up to the close of last year, but has been restricted for some 
months past owing to storage congestion and the company’s desire 
not to produce a greater quantity of oil than could be readily 
marketed. Great attention has been given to the development of 
methods for dealing with the high gas pressures encountered at 
depth, and hopes are entertained of a successful solution of this 
difficult problem. The extensions to the refinery are practically 
completed, and the plant is now capable of treating largely in- 
creased quantities of crude oil. Mr Beaumont, the general mana- 
ger, who has recently assumed charge of the property, is hopeful 
of its future and is approaching his big task with vigorous 
enthusiasm and capacity. 
NORTH VENEZUELAN PETROLEUM COMPANY. 

The geological examination of a portion of the property of the 
North Venezuelan Petroleum Company, Limited, confirms the exist- 
ence of conditions favourable for the accumulation of oil. It is 
expected to begin drilling the first test well within the next few 
weeks. 

PREMIER HYDRAULIC TIN MINES OF NIGERIA. 

The operations of the Premier Hydraulic Tin Mines of Nigeria, 
Limited, a minor interest to which I may refer, were hampered 
during the year owing to transport difficulties, to overcome which 
a portable plant has been constructed, and is now, after a thorough 
running test, about to be shipped to Nigeria. This plant can 
readily be added to as circumstances warrant. The low selling 
price of tin adversely affected the company’s financial position, and 
it became necessary at the beginning of this year to make an issue 
of debentures. 

RHODESIA BROKEN HILL MINE. 

The production of lead at the Rhodesia Broken Hill Mine during 
last year amounted to 18,122 tons, as compared with 14,602 tons 
for the preceding year. From the commencement of the current 
year it has shown still further improvement, the record output of 
1,981 tons having been obtained for the month of March. The 
company’s operations continue to show fair profits, despite the low 
price of the metal. 

LAND COMPANIES AND PROPERTIES. 

The item under the head of land companies and properties has 
been increased by £57,000, principally owing to our having added 
to our holding in the Transvaal Consolidated Land and Explora- 
tion Company, Limited, which we are confident has a profitable 
career in front of it. 

GENERAL SITUATION. 

Other items in the accounts do not, I think, call for any mention 
at this stage in my address. Generally speaking, you will observe 
that there has not been any very material change in any of our 
holdings. We have during bad times rather pursued a cautious 
policy than one involving fresh responsibilities. Taking our 
balance-sheet as a whole, and holding in view the state of the 
financial and business world, I think there is reason to be satisfied 
with the results achieved. The condition of affairs at the gold 
mines, the virtual suspension of operations at the diamond mines, 
and the obliteration at one time of the market for diamonds, in 
which we hold very large interests, caused your directors, I need 
hardly say, very serious anxiety. The situation to-day is infinitely 
better, the market for diamonds is reviving, and we, who are 
responsible for the management of your interests, are correspond- 
ingly relieved. 

EX-ENEMY HOLDINGS. 

You were duly advised in the directors’ report of the recent 
purchase of the ex-enemy holdings in our group and the scope of 
the syndicate formed for the purpose of carrying through this 
transaction. The offer made to shareholders of the New Modder- 
fontein Gold Mining Company, Limited, and Modderfontein “* B ”’ 
Gold Mines, Limited, resulted in applications for about 385,000 and 
165,000 shares respectively. The other holdings acquired have, as 
you know, been offered to the companies concerned, all of which 
have notified their acceptance. The commission to the syndicate 
for its services is, therefore, due, and will be sent out to-night. 
Regarding the balance of shares that fall to the syndicate under its 
guarantee, approximately 146,000 New Modderfontein and 70,000 
Modderfontein “ B ” shares, we are considering the best course of 
procedure, with a view to the early liquidation of the syndicate. 


AY ate ER SERRE EAN OEY eR UR 


cist pte he A AOI (i He 


nagenannangt in ene antacnepesecne 


esc 
he 


sett ten Ae RAE SIS A A OLS DRESDEN FEI 
3 “ - Aung cMe 
i weg 






er igh Pak OC AOE 
ies ages earners 


; 
<3 


OO he LC OMEL ATS AOE ALT 
eee ee ae 
aan tinsis 
in mit 


PV Ra AAO 
Se ence ss st se Mapes 
patina asia) ean. 


ar we 
7 


~ 


ee 


sm lls san a cata 


ae renagee ma, 8g 


































































































































1308 


GOLD MINES. 

With regard to the gold mines, shareholders will notice that this 
year the board is publishing a letter signed by three of your resi- 
dent directors, covering the report of the consulting engineers in 
Johannesburg. Information in regard to companies in which we 
have interests is presented in a condensed form. Shareholders who 
are particularly interested in any of the individual concerns men- 
tioned, and who, therefore, desire fuller details than can be con- 
veniently supplied in our annual statement, are referred to the 
reports of the companies themselves, where the fullest particulars 
are given. I must not ignore the reference by the consulting 
engineers to the cost of securing an output of gold month by month 
as regular in amount as possible. The cost varies according to 
circumstances in different mines; it is greatest when labour is 
scarcest. To move men and tools from stopes in which too high or 
too low a yield is being obtained to other stopes expected to reduce 
or raise the yield to the normal causes a certain amount of dis- 
organisation and expense. Our engineers do not recommend the 
abolition of monthly returns, but the abandonment of the practice 
of trying to equalise them. I admit that some economy would 
result. I should hesitate, nevertheless, to recommend the change, 
because shareholders are accustomed to the present practice and the 
effort to equalise the returns month by month necessitates very close 
daily study of the amalgam returns by the managers; moreover, 
there are other factors, which I do not think it necessary to enlarge 
upon to-day. We should not, therefore, be inclined to change the 
present system, unless public opinion appeared to be very strongly 
in favour of the reform. 

































































LITTLE CHANGE IN INDIVIDUAL PROPERTIES. 


I do not propose to comment at any great length upon individual 
properties, because, from the actual mining point of view, there 
are no very significant changes to record. Neither in yield nor 
in other physical attributes do we find any material change. 
From the profit-earning standpoint, in the lower grade mines 
everything depends upon working costs; in the richer mines they 
govern results in a lesser degree. In this connection it is desir- 
able to emphasise one point very strongly, namely, that the 
attraction of capital for new enterprises is not fostered by a bare 
return of interest and redemption of capital. State securities 
provide so much. The prospects must be more alluring. In- 
creasing depths and rock pressures naturally add something to the 
working expenses, but not of an important character. 

WORKING COSTS. 

The currency value of gold, which at one time figured so largely 
in the profits, has gradually fallen until to-day it does not play an 
important réle. We base our calculations upon the standard price 
of gold, and rely upon efficiency and low working costs for profit- 
able results. During the latter part of the war, and even after 
peace was proclaimed, the trade unions made extravagant de- 
mands affecting wages and the conditions of employment. They 
insisted on the employment of white men in work of an unskilled 
character, or requiring little skill—work that natives, with reason- 
able experience in the mines, are able to perform. The local 
leaders of the mining industry did everything in their power to 
propitiate the men’s leaders. Higher pay, shorter hours, holiday 
leave on full pay, and various other concessions were made, and, to 
sum up, the political conditions were such that the mines were 
forced to comply with demands the unsoundness of which they 
appreciated fully, but were powerless to resist. In fact, as in the 
rest of the world, the atmosphere was inconsequent. Everyone was 
inclined to grasp what he could get at the moment, irrespective 
of the retribution which economic laws would exact at a later 
date. The leaders of the white men were not the only people to 
blame. Parliament itself imposed obligations upon the industry 
regarding compensation for occupational disabilities which en- 
tirely transcended awards hitherto known to the civilised world. 
Concurrently, the price of stores rose phenomenally. The men 
responsible for carrying on the mining industry made no dis- 

guise of the inevitable results, and, towards the end of the latter 
half of last year, it became obvious that unless reforms were 

brought in, half the industry was doomed to extinction. 


CHAIRMAN’S WARNINGS. 


& was in South Africa twice last year and, upon the first 
visit, in spite of warnings that I uttered publicly, found it impos- 
sible to induce either the Government or the leaders of the white 
employees to take a commonsense, businesslike view of the position. 
Because I frankly and truthfully described the situation in a 
speech at the Chamber of Mines, I was accused of trying to 
frighten the public. Stubborn facts, however, began to force 
themselves on public notice, and I found, upon my second visit 
that a different Spirit was beginning to manifest itself. Labour 
leaders, either ignorant of the facts or in defiance of them, still 
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Miners’ Union to interfere in a matter between the general man 
ager and one of his own officials. That strike, however, was of 
minor importance in violence and in financial loss to the ing 
and to the workmen, compared with the succeeding general 
and revolt. 
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EVILS OF DIFFERENTIATING BETWEEN MINES. 


Commissioners have been appointed by the Government to in. 
quire into the causes of the strike, and to make recommendations 
to Parliament in regard to the future administration of the gold 
mining industry. I have, of course, no intention of trying to 
prejudge the conclusions at which they may arrive, but, neverthe. 
less, I must not be silent at this critical juncture. As a well-wisher 
of South Africa, I notice with the greatest regret that the Mining 
Industry Board has been invited to consider a possible differentia. 
tion in working conditions in mines of different yield. 
discuss the complications and the field for dispute which the 
adoption of any such system would create. 
purely in its economic aspect, it would be a serious, if not a 
vital, blow to investment in South Africa if needless expenditure 
were forced upon enterprises for philanthropic purposes, because 
they happened to be in a position to bear the burden. Any country 
adopting a policy of that description would forfeit the confidence 
of investors, because there is no limit to the application of such a 
system. 
out sufficient consideration, and do not, therefore, apprehend that 
any sinister consequences will result. 


I shall not 


Viewing the matter 


I think that the reference must have been framed with. 


FOREIGN CAPITAL IN THE MINES. 


It is not perhaps generally understood in South Africa that the 


gold mines are owned by a very vast number of investors, the 
great majority of whom are not resident in South Africa. 
invested their money there in the belief that the security offered 
reasonable attractions, and that they could rely upon fair treat 
ment at the hands of the South African people. 
the gold mining industry in South Africa has never been popular 
with the bulk of the inhabitants. 
world, and the mainstay of the revenue as well, one would have 
thought that it would be a source of immense pride and care. On 
account of its importance, the mining industry has necessarily 
occupied a great deal of Parliamentary attention—too much for 
its welfare—because a subject which is perpetually in the political 
arena offers the temptation to politicians to play up to the voter, 
and when politicians and voters are, as a whole, not interested 
in the industry as investors the danger becomes the greater. 
is one check, however, which the politician and the voter should 
both keep in mind, namely, that ill-treatment of capital brings its 
own punishment; people with savings to invest will shun enter- 
prises in that particular region. 


They 


Strangely enough, 


Being one of the wonders of the 


There 


THE STRIKE. 


At the time of the last great strike, half the mining industry, 


with the fall in the value of gold, was, as already stated, faced 
with the danger of extinction. 
paid to the representations made by those who are fully acquainted 
with the industry and are responsible for its management. | 
sincerely believe that it was only the publication, by the much 
maligned Chamber of Mines, of the cost of producing an ounce 
of gold in each individual mine that brought home to the people 
of South Africa the perilous condition to which the industry had 
been brought by the exactions of the State in various forms, and 
the level to which working costs had been driven up. 
however, the members of the Government, and no doubt also the 


bulk of the thinking population in South Africa, realised the posi- 
tion. 


No attention had hitherto been 


At last, 


In fact, everyone did so, except the Labour leaders, who 


refused to give any assistance in carrying out the only effective 
steps to save the situation. 
followed is too fresh to need any description at my hands. It 
resulted not only in great loss of life and suffering, but also in 
important pecuniary loss to the industry and to the men engaged 
in it, as well as to the Union of South Africa. 


The history of the strike which 


BETTER OUTLOOK. 


Since operations have been resumed, my advices indicate that 


better and cheaper work is being done, and that the relations 
between the managers and the men are healthier than they have 
been for many years past. 


The fact is that surrender to demands 
which are uneconomic is unfair and unjust to the persons who are 
supposed to benefit, as it is unfair and unjust to the industry 
which has to bear the immediate consequences. So far from 
promoting goodwill between employers and employed, it merely 
intensifies hostility. I sincerely believe that the terrible upheaval 
will have saved a large section of the mining industry, and that 
it will now again enter upon an era of peaceful progress, with 
satisfactory profits to those whose capital has been entrusted to it. 


WHITES AND NATIVES. 
Like most people who have lived in countries where the Pre 


ponderant population is coloured, I have given much thought to 
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the future of the country from the racial standpoint. The settle- 
pent of a large white population in South Africa is naturally 
ip the interests of progress and civilisation; the policy that can 
achieve that desirable end is not so easy to define. I never have 
believed, and I do not now believe, that a permanent white 
population can be supported and increased by any artificial ex- 
pedients for propping up the white man. He has got to hold his 
own by virtue of superiority, and, in the long run, nothing but 
that superiority will avail. The native is a tractable and con- 
scientious worker. His mental limitations will debar him from 
becoming a real competitor of the white man. But the white man 
must live up to his caste by putting zeal and intelligence into his 
work. That is my conviction. I have watched the effect of the 
policy of specially protecting him over a great many years, and I 
have no hesitation in saying that it is a failure. 

If every industry had been conducted on the most economic 
basis possible, I believe South Africa would hold a much larger 
population than it does, that the general efficiency of everyone 
working would be upon a higher level, and that the country would 
be today more prosperous than it is. The life of the mining 
industry would undoubtedly have been extended. Let me say, 
therefore, as a final word in this connection, that it is to be hoped, 
in the interests of South Africa, that the Government and the 
people there will benefit by recent experiences and the complete 
knowledge of the gold mining industry which is at their disposal. 
In the past that industry has been hampered by an excessive 
growth of regulations and taxed beyond strength. To humour the 
voter, measures have been passed and demands acceded to which 
should have been resisted, not alone for the welfare of the industry, 
but in the interests of the population it employs directly and 
sustains indirectly. A sort of misconception grew up that the 
industry could stand anything. That fallacy has been exposed, 
and, if real prosperity is to be restored, the past attitude, of which 
there is just reason to complain, must be altered. 


STANDARD OF LIVING AND WAGES BILL. 


A realisation of the economic truth that no country can prosper 
if its standard of living is unduly high and its wages bill exces- 
sive, should cause South Africans to ponder over the present stan- 
dards. Are they higher than need be for maintaining the suprem- 
acy of the white race in coloured men’s eyes? Given the 
courageous facing of facts, and the production of commodities at 
a cost that enables them to be sold with a reasonable profit in a 
competitive market, I am sure there is a great future for the 
country. Railway charges must be reduced. They are abnormally 
high to-day. They are crippling the farming industry, as well 
as all other material activities. They hamper the development of 
the whole country and the successful establishment of that large 
white population. which is so much needed. Cannot they be re- 
duced without impairing the standards of life referred to? Coal 
is cheap enough. It is the white wage bill that is mainly respon- 
sible for the high rates. 


ECONOMY AND HARD WORK ESSENTIAL. 


There has been a tendency in the whole world in recent years 
for men to think, and for politicians seeking their votes to en- 
courage them to think, that they can improve their condition in 
life by being inimical to their employer and to their employment. 
The straitened circumstances of the world and the resulting un- 
employment are only to be conquered. to use a hackneyed phrase, 
by economy and hard work. Those who foster distrust between 
employers and employed are doing a very bad turn to the working 
classes, who can only maintain and advance their interests by 
working with energy and sincerity. 


AN EXAMPLE. 


To use a pertinent analogy, the same root causes ensure success 
in business life as in the field of athletics. In games, victory de- 
pends upon whole-hearted effort. Where a team is concerned, 
unity of action and obedience to the leader are essential factors. 
Men are selected as members of a team because of demonstrated 
fitness, and, once selected, they obey their chief and do their best. 
In that way they gain rewards and renown. Is there any branch 
of sport, or of human endeavour for that matter, in which disci- 
pline and full effort are more rigidly enforced than in football? 
Surely, if such rules govern games, they should be applied with 
even greater fidelity to every branch of economic life, for the 
Stakes are infinitely more important, and to gain them demands 
the same strenuousness and esprit de corps. 1 am no advocate of 
excessive hours that produce undue physical or mental fatigue. 
They are not conducive to good work or to sound health, and 
hence are not economic. The point I wish to emphasise is that in 
Serving faithfully men are not doing a favour to their employer 
but are, if they only knew it, pursuing the only road to their own 
advancement and the comfort of their families. To restrict their 
efficiency is to imperil their employment, because competition may 
Wipe out the enterprise in which they are engaged. By acting in 


that way, therefore, they are traitors to themselves as well as to 
their country. Every child at school ought to be taught the in- 
contestable truth of this doctrine before entering the ranks of 
working life, because it would help him to meet inevitable 
competition. 

MINE OFFICIALS. 

As to the general conduct of operations on the mines, I can 
speak with great confidence. The managers and their officials 
are men highly qualified for their positions, with wide experience 
of the duties they have to perform, and during the recent disturb- 
ances they manifested a spirit of courage and loyalty of which I 
cannot speak too warmly. To appreciate the multitude of complex 
questions that arise in the working of the mines, one has to be 
familiar with them. Geological, metallurgical, and mechanical 
problems necessitate unceasing investigations by the professional 
men who are charged with solving them. The extraction of even 
an extra decimal point in the yield of gold, spread over the whole 
industry, is a matter of some importance. Economy in the use of 
compressed air is another item of consequence. During the past 
year our mechanical engineering department has designed and in- 
troduced graphic air recorders of considerable value in checking 
the use and any leakage of that expensive commodity. Very in- 
teresting experiments, too, have been undertaken in regard to 
certain rock drills, the standardising of the best steel for the pur- 
pose and the size of the cutting bits employed, which will effect 
economies in this direction. 

I will not Gétain shareholders by reviewing the complex and 
tremendous work which the managers and their staffs are engaged 
in. The few examples of research work to which I have just re- 
ferred are, of course, all done concurrently with the big regular 
operations. 


VAST ORGANISING WORK OF A MINE. 


The public at large have no conception of the extent of one of 
our big mines. Let me take the Crown Mines as an illustration. 
Its length along the Reef is greater than the distance from this 
room to Hyde Park Corner. Envisage a line of buildings from 
here to Hyde Park Corner not 80 or 100 feet high, but, say, 2,000 
feet high. The stopes in the mines may be looked on as rooms 
in the houses. Work is, of course, not going on in all the rooms 
at the same time, but in most of the big mines ore is being 
extracted from various rooms, at all sorts of floor levels, over the 
lateral distance from here to Hyde Park Corner. If we take the 
position we are standing in in this room as the central level 
above and below which work is proceeding, we should have to 
look 1,000 feet below our feet and 1,000 feet above our heads, 
over a distance of three miles in length, with thousands of men 
distributed all over the area. Imagine the organisation involved 
in lowering, in raising, and in distributing them to their various 
stations and in conveying the ore from these scattered points of 
attack to given central places for elevation to the surface! To 
say that the extraction of ore is proceeding at various points over 
a length of three miles and at various levels within a vertical 
range of 2,000 feet, is by no means an exaggeration. Couple with 
this the sinking of shafts, the driving of levels, the piercing 
of connections between levels, the proper control of ventilation, 
the many expedients for health and safety, the puzzles presented 
by geological caprices, and the maintenance of something like 
an even monthly output from ore that varies in value in different 
levels and at various points in the same levels, and, leaving aside 
any consideration of metallurgical or mechanical problems, the 
management of men, the ordering of supplies, and the supervision 
of natives, one gathers some idea of the work which the manager 
of a big mine has on his shoulders. 


RENEWED CONFIDENCE NEEDED. 


What is needed above all things, and what I believe is coming, 
is renewed confidence in the mining industry, to which, given fair 
treatment, it is indeed entitled. Some of the mines which are 
still in the earlier stages of development need large capital outlay 
to establish them on a proper basis. At a level of working costs 
which I believe it is quite reasonable to attain, the provision of 
those funds would be justified and could, no doubt, be secured. 
It is true that in these days of financial stress people want, above 
all things, good security, but, given fair chances of substantial 
gain if all goes well, they will also take a speculative risk, but 
they must be satisfied that new capital commitments are entered 
into not upon promises as to what may be done, but upon the 
evidence of what is being done. 

The great industry about which I have offered you a few ob- 
servations to-day has not in the past enjoyed the sympathetic 
treatment it deserves, holding in view, particularly, its import- 
ance to South Africa as a whole. I do think therd is real hope 
for it now, as I am sure that the load under which it has stag- 
gered during the last few years, a load that would have crushed 
it but for the currency value of gold, is going to be lightened. 
Working costs are coming down, and I am encouraged, therefore, 


LO ne sem mm ne ag a Me RGR A A ME - ns 
, S ae ee eae en " 
nverge Aen ‘ Cogs 


ee, caeadantauaans oa enawanenve-anmannct oere genie 
Pees sy f 


tanto anon eo A EY IN EM PO OE 


#3 
E* : 
: 
5 
oe 
‘ 
i 
F 
ees 
; 
{ 
4 






o 


RAR EPIC aes me 


sa Rca at hein het A 


SR 4 


neces 
ww 


Onstage 


Seen e% 


ee eee 


¥ <n num 
crianesemeanteyp prayer tee ae 
sont enter nian elle 


yeaen. Aree 


se, rencaamerconnae enacts 8 ITS ADEE eal ve 
RR. A= i ene sitensciteenaprscetas 
& ‘ 























































a ee 


ASS GT Ag eet ah ences 























































































































1310 


THE ‘ECONOMIST. 






(June 24, 1999 


Re Le, 


to expect that when I meet you next year I shall be in a position 
to report a more satisfactory situation in regard to the working 
conditions at the mines than has existed during the last few 
years. In regard to the other directions in which your funds 
are placed, I think the outlook is encouraging. 

Before submitting the motion, I desire to thank my colleagues 
for their unfailing support, and the staffs here, in South Africa, 
and elsewhere for the excellent services they have rendered. 


THE RESOLUTION. 

I beg to move :— 

‘That the report and accounts for the year ended December 31, 
1921, aS printed and circulated among the shareholders, be, and 
they are hereby received, approved, and adopted; and that the 
payment of a final dividend of 6s per share, free of income-tax, 
to shareholders registered on the books of the company at the 

close of business on June 14, 1922, and to holders of Coupon No. 
20 attached to share warrants, in respect of the year ended De- 
cember 31, 1921, be, and the same is hereby, sanctioned.” 

Lieutenant-Colonel S. H. Pollen, in seconding the resolution, 
said: I beg to second that motion. I have recently had the 
opportunity of paying a visit to Johannesburg, and was there 
during the outbreak. 

I wish to take this opportunity of bearing witness to the devo- 
tion to duty shown by all the officials of the corporation during 
those critical and dangerous times; one and all, directors, man- 
agers, office employees, and, above all, mine managers and mine 
officials showed a disregard of personal safety and a 
courage in carrying on work that was nothing short of 
heroic. It is difficult to estimate what losses were saved to this 
corporation by these men, who daily went to work in the face of 
threats which events during that period proved to be no empty 
ones. I beg, therefore, to join very heartily with the chairman 
in his expressions of appreciation of their services. I came away 
from South Africa with a very hopeful view of the corporation's 
future. 

There now seems every prospect of a period of industrial peace, of 
that genuine effort on the part of the men to produce—without 
which prosperity can never be obtained—and of a restoration of 
individual responsibility to the various mine managers without 
which the discipline essential in any combination of effort is impos- 
sible. Granted these, I have every confidence that lower costs and 
larger tonnages milled will open a new era of prosperity for under- 
takings such as ours. 

This corporation has many solid assets, both gold mines and coal 
mines, and your board is fully ali:: to the necessities of the future, 
and will take such measures as will give the corporation, I am 
confident, even greater prosperity in the future, though possibly 


with a numerical diminution in the number of mines under its 
control. 


SHAREHOLDER’S VIEWS. 


Mr F. A. Robinson said he would like to congratulate the chair- 
man on his excellent speech, and upon the results achieved during 
the past year. It was very gratifying that at last the question of 
ex-enemy shares, which had been hanging over the South African 
market for so long, had been cleared up. He was also very much 
interested in the vivid description given by Sir Lionel of the Crown 
Mines. The picture he had drawn was a very useful one, because 
there were very many people who had never seen a mine, and to 
whom a mine, even like the Crown, was nothing but a name or a 
piece of paper. People had no conception of what the work in @ 
mine really meant, and especially one of the immense magnitude 
of the Crown. He had hoped that the chairman might, perhaps, 
give the meeting some idea of what he anticipated the average 
reduction in working costs would be throughout the Rand, but he 
recognised the great responsibility which attached to anything that 
Sir Lionel said from the chair, and therefore it was hardly to be 
expected that he would venture upon such a statement. If they took 


the case of the Crown Mines—he would not ask the chairman to 
confirm this, but it might take place—they might easily have a 


reduction in working costs of 6s a ton, which was equivalent to £1 
on the cost of producing an ounce of gold. 


The resolution was then put, and carried unanimously. 


DIVIDEND ANNOUNCEMENTS. 


The Chairman : Before proceeding with the next business, I may 
inform the shareholders that our dividend warrants will be posted 
on the 27th inst., and perhaps it may be of interest to you to know 
that the dividends of some of the mines with which we are associated 
will be announced to-day. As I have them here, | may as well give 

ou must not expect much; owing to the 
have not been exactly conducive to the earning of 
dividends are :—City Deep, 7g per cent.; Crown 


you the list. Of course, y 
strike, things 
profits. The 


Mines, 5 per cent.; Modder B, 30 per cent.; New Modder, 2. per 
cent.; Nourse Mines, 2} per cent.; Rose Deep, 5 per cent.; Rang 
Mines, 20 per cent. I may tell you that when considering these 
dividends the companies have had to take into account the pur. 
chases of ex-enemy shares which they have made, which, of course. 
deplete their resources. In this connection, I might just repeat 
that I am looking forward very confidently to a considerable redyc. 
tion in workiifg costs. It is going to be due not only to a decrease 
in wages—that is not the only thing at all—it 1s going to be due to 
efficiency. Nobody can estimate the amount of output you may 
get if your white men, instead of being against you, are going to be 
with you, and to help you. It will make an astounding difference, 
as it has made in the coal mines of England, but to assess that in 
pounds, shillings, and pence requires a braver chairman than 
myself. I now formally move the re-election of my colleagues, Sir R. 
Sothern Holland, Bt., and Mr R. W. Ffennell. 


Mr F. J. Dormer seconded the motion, which was unanimously 
adopted. 


ADDITION TO THE BOARD. 


The Chairman: I now have pleasure in moving the confirma- 
tion of the addition to the board made by the directors themselves 
in Mr F. Heim. He has served with us for a great many years, 
and is certainly a factor of strength. 


Mr L. Reyersbach, in seconding the motion, said that, speaking 
as one who had been connected with Mr Heim for over twenty 
years, he considered that no better chaice could have been made 
by the directors. With regard to the very able address which the 
chairman had delivered several points of interest had been em- 
phasised by Mr Robinson, and he himself would like to touch upon 
one further point. When he was in South Africa last year he 
told the men at the Crown Mines—for the formation of which he 
was to a certain extent responsible—that, unless their methods 
changed, and changed considerably, within 15 years from that 
time the whole of the industry west of the Van Ryn Deep would 
be derelict. He pointed out that the calculations on which the 
working of the Crown Mines had been based had proved correct 
in every detail except one, and that was working costs. Mr 
Webber, who, he regretted to say, died a fortnight ago, based his 
calculations, when the Crown Mines Company was formed, on 
costs of 16s or 17s, and the difference between the costs at that 
time and those which prevailed last year had made the whole of 
the difference in the dividends anticipated and those actually 
paid. The yield of the Crown Mines, as calculated in 1908 and 
1909 by Mr Webber and his assistants—not in any individual 
part, but over the whole ot the area—had been maintained within 
.1 dwt. over the whole period during which the amalgamated 
company had been at work. The watchword for the next few 
years with businesses such as that of this corporation would be 
preservation rather than expansion. They were not yet at the 
end of their troubles. Caution, care,and patience would have to be 
the principal attributes of every board, and he hoped these would 
be exercised by the directors of this corporation. 

The motion was unanimously agreed to. 


On the proposition of Sir Oitto Beit, seconded by Mr W. T. 
Anderson, C.B.E., Messrs Cooper Brothers and Co. were re- 
appointed auditors of the corporation. 

Mr. D. Holt proposed a cordial vote of thanks to the chairman 
for his able conduct of the meeting, and the brilliant speech with 
which he had favoured not only the shareholders, but he thought 
it might be said, even the world at large. 

The vote was cordially passed and, a brief acknowledgment 
having been made by the Chairman, the proceedings terminated. 
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BRUNNER, MOND, AND CO., LIMITED. 


MR. ROSCOE BRUNNER ON THE YEAR'S OPERATIONS. 


STRONG 


FINANCIAL POSITION. 


BRIGHTER FUTURE PROSPECTS. 


Mr Roscoe Brunner (chairman of directors) presided over the 
annual meeting of Brunner, Mond, and Co., Limited, at the Ex- 
change Station Hotel, Liverpool, on Friday, June 16th, and was 
supported by the Rt. Hon. G. W. Balfour, Sir Hugh Bell, Bt., 
C.B., Sir John Brunner, Bt., Mr Arthur Colegate, Mr J. H. Gold, 
Mr A. Travers Hawes, Sir John G. Jarmay, K.B.E., Mr Emile S. 
Mond, Lieutenant-Colonel G. P. Pollitt, D.S.O., and Captain D. 
Marsh (secretary). There was a large attendance of shareholders. 


THE ACCOUNTS. 


The Chairman, in proposing the adoption of the annual report 
and the payment of dividends—the ordinary dividend at the rate 
of 8 per cent. per annum, less income-tax—said : Dealing briefly 
with the accounts, and taking the balance-sheet first. the additions 
during the year to the first item on the assets side—and I shall 
use round figures all the way through—are £511,000, which is 
considerably less than last year’s additions, as you would have 
expected. It includes £140,000 spent upon h6uses, and I am glad 
to say that that sum finishes the expenditure on houses, nearly all 
of which are occupied. They are not all occupied by our men; 
some of them are tenanted by outsiders, but upon such terms 
as admit of us regaining possession if, and when, we want them 
for ourselves. When our Wallerscote works are erected we shall 
want the houses, and we shall get them. 


INVESTMENTS. 


Our investments are up by £211,000, partly in Canada, but 
more largely due to purchases of outstanding shares in the Castner- 
Kellner Alkali Company. Stocks are down by £588,000, partly 
due to a lesser tonnage, but as to a quarter of a million due to 
the writing off of such amount on account of depreciation in 
values. The stocks are now valued at proper figures, and we do 
not expect to have to depreciate further. The patents account has 
had £796 written off it, and now stands at the purely nominal 
round figures of £1,000. The debts owing to the company are up 
by £387,000. During the year we have advanced a great deal 
more than that figure to our subsidiary company, Synthetic Am- 
monia and Nitrates, Limited. Deducting this advance, the debts 
owing are less than last year’s. 


CASH BALANCE, 


The cash in hand is £1,214,000, as compared with an overdraft 
at the end of last year of £820,000, or a difference to the good 
of £2,035,000. This is, of course, due to the issue during the 
past year of £2,500,000 of preference capital. I was reminded 
this morning to tell you that that, of course, does not represent 
good trade, but bad trade, and we should have been very glad 
to have had a very much smaller cash balance. 


CAPITAL AND RESERVE. 


On the liabilities side the capital is increased by the £2,500,000 
of preference capital, and by £69,000 in ordinary shares, due to 
the issue of our own shares in exchange for the Castner-Kellner 
shares I have already mentioned. Depreciation account is in- 
creased by £150,000, charged against the profits of the year, 
bringing that reserve up to £965,000. 

Passing over for the moment the next three items in the balance- 
sheet, we have writfen off suspense account nearly £60,000; the 
savings bank deposits are down by £22,000, due, no doubt, to the 
general trade depression, and to the short time which our men 
had to work during the coal stoppage of last year. The debts 
owing by the company are practically unchanged. The difference 
in the items I have passed over is explained in the report. At 
March 31st of last year we had a reserve account which we called 
the investment surplus reserve account, in which there was a 
credit of £1,600,000. We have now closed that account and 
dealt with the amount by transferring first, to a new capital 


reserve account, a round figure of £1,000,000; secondly, 
to general reserve, £220,000; and, thirdly, carrying to 
the credit of the profit and loss account the sum of 


nearly £380,000, made up of the depreciation of stocks, 
which I have mentioned—namely, a quarter of a million—and the 
expenses of the issue of the preference shares—namely, £130,000. 
A great many companies would have left the expenses of issue of 
the preference shares as an asset, but we have thought it well to 
write it off. The balance-sheet discloses a very strong position, 
great reserves, and an excess of assets over current liabilities of 
17% millions, against a capital of less than 14 millions. 
PROFIT AND LOSS ACCOUNT. 
Turning now to the profit and loss account, the debit side 


shows, as compared with last year, decreases in the first two items, 
directors’ and office salaries and auditing, of £19,000, and general 
charges £30,000, so that you can see we have been economisin g 
in these directions. Bad debts show an increase of nearly £4,000, 
due, of course, to bad trade. The credit side shows a decrease 
in investment revenue of £154,000, and you will remember I told 
you last year that the financial years of our subsidiary companies 
ended before the end of the calendar year. Last year, owing to 
that fact, they had a good year; this year, owing to the same 
fact, they have had a bad year. They all bore, as we did, the 
trouble and expense of the coal stoppage, and, therefore, our invest 
ment revenue is, as I said, less by £154,000. 

The gross profit after deducting the depreciation of £150,000, as 
last year, actually shows an increase, but since in last year’s ac- 
counts those gross profits had borne a writing-off of £264,000 for 
depreciation in stocks, and this year the writing down of one 
quarter of a million has been done out of reserves, the real 
trading profit is considerably less than last year’s. Not all the 
newspapers who comment upon our accounts, though they had all 
the information before them, have noticed this fact. In a good 
year this would be bad finance; in the worst year—I think it 
is no exaggeration to say—that the world has ever known, it ts 
entirely justifiable. The Economist gave a table a few weeks 
ago which showed that for the last quarter of the yetat rg21 a 
number of large companies, whose accounts they had examined, 
had paid away in dividends 120 per cent. of the profits they had 
earned, or, in other words, had drawn largely upon reserves to 
pay dividends. That is exactly what we have done. Mr J. M. 
Keynes, the critic of the finances of the Peace Treaty, and now the 
chairman of a large insurance company, speaking in the early 
part of this year, gave the figures of the production of pig-iron 
and cotton. He showed that in one case the production in this 
country was the lowest for 7o years, and, in the other case— 
cotton—the lowest for 60 years. 


INTERESTS OF SHAREHOLDERS, WORKMEN, AND CUSTOMERS. 

We make no apology whatever for the accounts we present to 
you. In a year when a great many companies have made such 
losses as have wiped out the whole of their reserves, to have made 
a profit at all is a great achievement. Your directors have to 
consider very many interests in shaping the policy of the com- 
pany. No doubt you would consider that the interests of the 
shareholders come first, but we also have to consider the interests 
of our customers, the interests of our workmen, of our staffs (of 
which two latter bodies quite a number are also shareholders), 
and last, and of course least, we have to consider the interests of 
the directors, who must necessarily be shareholders. We claim to 
have dealt fairly by all these classes. The dividend has been 
reduced, so have wages; salaries have been reduced all round, and 
our customers have borne part of the cost of the increase in the 
cost of products by having to pay higher prices. We have not 
changed in any way our policy of the highest possible “makes,” 
coupled with a fair margin of profit. We have given some re- 
duction in prices to our customers as our costs have fallen, and 
others are under consideration for the near future. 


THE COMPANY’S PROCESSES. 


The financial expert of the Liverpool Courier, in the issue of 
June goth, wrote of our accounts the following :— 

‘‘T think that insiders expected a much worse result, as some 
of the patent processes are not turning out well, and there has 
been considerable anxiety amongst the directors.” 

Ladies and gentlemen, that is sheer nonsense. I do not know 
who the insiders are who expected a worse result, but we are 
quite satisfied with our processes, though we are at all times 
endeavouring to improve them, and very often succeed. Your 
directors are in no way anxious, and so satisfied are they with 
our last patent process that the work of erection of the plant of 
Synthetic Ammonia and Nitrates, Limited, at Billingham, has been 
proceeding as fast as possible for many months. It was, of course, 
considerably interfered with by the engineering lock-out, which is 
now happily over, and we hope to have the plant running early 
next year, not, indeed, in time to reap any benefits during the 
current financial year, but almost certainly in time to benefit 
us in the succeeding financial year. As to the ammonia soda 
process, though that does not now depend much upon patents, 
we have been at work slowly for a considerable number of months 
past in the erection of the Wallerscote Works. Latterly we have 
speeded up that work, and, as we believed prices had reached 
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economic levels, we have given further orders for buildings and 
plant to be erected at those works, and we think we shall be in 
time to meet the increased demand when it arrives. 


MANCHESTER SHIP CANAL LITIGATION. 


You will no doubt be aware that the Manchester Ship Canal 
Company brought a test action against our company to recover 
tolls which they alleged to be due, and you will no doubt also be 
aware that all the traders on the River Weaver joined with us in 
bringing a counter-action to secure what we conceived to be our 
rights. We lost in the first Court, and in the Appeal Court two of 
the three Lords Justices were against us. We are appealing to the 
House of Lords, and as the case is therefore sub judice, 1 cannot 
refer to its merits, but we have been blamed for not settling the 
case out of Court, and I want to read you a paragraph from Lord 
Justice Scrutton’s judgment. He says that ‘‘ Even Jarndyce v. 
Jarndyce must look to its laurels. The costs, I suppose, are now 
well over £100,000, perhaps much more. I hope the shareholders 
in the Ship Canal Company and Brunner, Mond and Co., and the 
various Weaver traders appreciate the expensive muddle into 
which their legal advisers have led them, which, in my opinion, 
could have been avoided by a little common sense and compromise 
on the part of the business men who manage their affairs.” 

Now, ladies and gentlemen, I have been a Weaver trustee for 
the last twenty years, and during the whole of that time, off and 
on, there have been negotiations, on these very points, with the 
Manchester Ship Canal Company, and some of us, principally 
Mr Gold, one of my colleagues, who is also a Weaver trustee, spent 
many months in negotiating with the directors of the Ship Canal 
Company before we went to the Appeal Court. Those negotiations 
unfortunately failed. 












































JUDGES’ CRITICISMS. 

We have been blamed by the Judges for wasting time and money, 
and Lord Justice Bankes spoke of the time which he considered 
had been wasted, and added: ‘‘ The supplying daily to the Court 
and to counsel of printed notes of every word uttered by counsel, 
witness, or Judge, has no doubt contributed largely to the time 
occupied both in the Court below and in this Court.’? What is the 
alternative to a verbatim report in a Court? It is a longhand note 
taken by the Judge. That naturally costs nothing, but it is an 
impossible record upon which to appeal to a higher Court, and 
not only does it not save time, but it mecessarily wastes a good 
deal of time, and time means money, especially with the present 
exorbitant fees exacted by fashionable counsel. 

Lord Justice Atkin, who was the dissenting Judge, supplies me 
with an absolutely complete answer to these criticisms. He spoke 
of the two actions, and said they were tried together, but the issues 
were by no means identical. He added: ‘“‘ The importance to the 
public ’—note those ‘words, ‘‘to the public,’’ please—‘‘ of the 
second action is immeasurably greater, though in the Court be- 
low it appears to have been dwarfed by the first. The case affects 
considerable financial and public interests, and involves investiga- 
tions of a considerable body of facts and a consideration of many 
disputed propositions of law. I do not think that any time was 
wasted before us by counsel on either side, by whom I personally 
have been much assisted, and I am not disposed to pass strictures 
on the conduct of either side in the Court below, though as often 
happens the relative importance of particular issues may not at 
the trial have been at once perceived either by counsel or by the 
Court.” 

I suggest to you that the relative importance of particular issues 
can only be found out by counsel seeing the next morning the 
whole of his speech, and the evidence of the day before, so that he 
may be quite certain neither he nor the Judge has missed a point. 
I cannot help feeling that Judges in these days are too prone 
to comment upon matters outside their province and upon which 
they are ill-informed. 

TIMEKEEPING OF THE MEN. 

We are very pleased to be able to report that the time-keeping of 
our men, to which reference has been made at these meetings from 
time to time, was the best on record. Ninety-nine point one per 
cent. of our men have earned their week’s holiday. That is a 
record upon which everybody concerned is entitled to be con- 
gratulated. Incidentally the chemical trade employers, who were 
the first as an organised trade to follow our example and grant a 
week’s holiday, have been trying, at the Joint Industrial Council of 
that trade, to induce the leaders who represent the men on that 
council to agree to stiffen up the conditions under which the 
holiday is earned to our standard of two days’ lost time in the 
year without reasonable excuse. We cannot understand their 
attitude in refusing to agree, since good time-keeping is good for 
the men, good for the employer, and no less good for the trade 
union, because a man in receipt of steady wages is more likely 
to become and to remain a member. 
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a striking likeness. 
will eventually connect the Winnington and Wallerscot 
and is not far from the statue of Dr. Mond. W 


side-table photographs showing the statue and the uDveilin 
ceremony. 5 


as I have said before, we believe that a slow improvement 
than a quick one, for the reason that it is not so likely to be 
followed by a rapid decline. In the past we had statistics so 
reliable that we could, about half-way through the year, make ap 
accurate estimate of our “‘ make” for the year, our costs and our 
profits, to within a few tons of the make, and to within a few 
pounds of the profits. Nowadays, data are entirely lacking. The 
future cannot be said to be bright nor can it be said to be dark, 
but as the Air Service reports have it, ‘‘ visibility is poor.” We 
hope and believe that the future has better prospects in store for 
the world generally, and for ourselves in particular. 


Accident Insurance Society, 


inst., at the head office, St Mildred’s House, Poultry, London, 
E.C. 


counts for 1921 
greater profit than in any year since our establishment, the fire 
results have been disappointing. 
I felt it necessary to suggest to you that in the then current year, 
1921, fire insurance must suffer from the general collapse of busi- 
ness, and you will have realised from the character of insurance 
company reports that this apprehension was only too wejl founded, 
the year 1921 having been, perhaps, the most unfavourable since 
the San Francisco conflagration. 
panies, large and small, through a very difficult and trying 
period. 
and premiums decrease, not, in our case, from any loss of good 
connections or of any block of business in any par*icular centre 
of operations, but from shrinkage of demand practicully through- 
out the world. 
we have no doubt as trade improves our fire income will regain 
its elasticity. 


and now stand at £151,000. On the other side of the account 
our 


Goscombe John, R.A.; it is a fine work of art, and 
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It stands on a very fine site on the road Which 


© works, 
e have here on a 


TRADE UNDOUBTEDLY IMPROVING. 


Now as to the future. Trade is undoubtedly improving, and 


is better 


Sir Hugh Bell, C.B., seconded the resolution, and offered his 


congratulations to the chairman on what he described as his tem. 
perate and statesmanlike speech. 


The resolution was unanimously carried, as was a resolution to 


re-elect the six retiring members of the board of directors. 


On the motion of Sir John Brunner, seconded by Mr. Emile 


Mond, thanks were conveyed to the staff and workers in all de. 
partments, to whom avery high tribute was paid. 


Messrs. Edmund D. White and Sons, of Liverpool, were re. 


appointed auditors, and the meeting closed with thanks to the 
chairman, who, in acknowledging the vote, mentioned the fact 
that 1923 would be the fiftieth anniversary of the foundation of 
Brunner, Mond and Co. 





GRESHAM FIRE AND ACCIDENT INSURANCE SOCIETY, 
LIMITED. 


INCREASED ACCIDENT PROFITS, 
NO LOSS FROM THE CITY EQUITABLE FAILURE. 
The twelfth annual general meeting of the Gresham Fire and 
Limited, was held, on the rcth 


Sir Reginald Macleod (of MacLeod), K.C.B., chairman of the 


company, presided. 


The general manager and secretary (Mr T. Brand Miller) hav- 


ing read the notice convening the meeting and the directors’ and 
auditors’ reports, 


The Chairman said : Gentlemen, you will have seen from the ac- 
that, though the accident department shows a 


In addressing you a year ago 


We have passed, like other com- 


When goods are not being made they cannot be insured, 


We retain our friends and their good will, and 
Our fire premiums are less by £46,000 than in 1920, 


have shown 
69 «per 


losses 
£105,315, oF 


and amount. to 
commission and_ ex- 


decrease 
while 


no 
cent., 


penses of management—I take them together because our foreign 


business is largely done on commission, with little or no ex- 
penditure on management proper—require £62,793, or 42 per 


cent. 


At the end of the year, the unexpired risks being lower than 
at the end of 1920, the sum required as a reserve against them, 
though standing as before at 35 per cent. of the premium income, 
is also reduced, and the fire insurance account closes with @ 
balance—though it be only the nominal one—of {195 to the 
credit of profit and loss. Perhaps at this point I should draw 
your attention to an item of £1,787 under the title of “‘ Interest 0 
Enemy Debts.’”? Certain payments from enemy companies were 
due to us, and we placed on our last balance-sheet a sum of 
£6,000 in reserve on their account. The greater portion of these 
debts have now been paid to us with interest, and it is the pro- 
portion of interest accrued to December 31st, and since received, 
which here appears. 

The employers’ liability, accident, and general account has 
shown much more favourable results, the premiums being 
diminished by about £5,000 and standing at £102,270. The 
claims amount, at 44-9 per cent., to £45,903, and commission 
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management at 45.7 per cent. to £46,757, thus enabling us to carry 
to profit and loss, after maintaining our reserve for unexpired 
risks, the satisfactory sum of £12,033. 

Having dealt with the fire and accident departments separately, 
I will only refer you to the report for the combined totals, show- 
ing an income of £265,647 and outgoings amounting to £268,106. 
After maintaining the reserve on the basis of 35 per cent. on our 
reduced premiums and bringing in our balance from last year, 
we find ourselves with an available balance of £21,702. 

Turning to the profit and loss account, you will observe that our 
net receipts from interest and dividends have increased from 
£8,512 to £9,562, and that a debit to profit and loss on investments 
realised and on exchange of £2,529 in 1920 is changed to a profit of 
£452: We have, on the other hand, to provide £5,546 for balance 
of income-tax in addition to the sum of £1,458 deducted from in- 
terest, making a total charge for income-tax of £7,004, which is 
equivalent to the whole dividend we propose to pay. In addition, 
the provision for corporation profits tax is increased from £870 to 
£1,130, and now amounts to very nearly 1 per cent. on our divi- 
dend. We place £7,000 to reduction to our establishment of busi- 
ness account and carry forward, after paying a dividend of fs 
per cent.—which requires a net sum of £7,000—a balance to next 
year increased from £6,119 to £7,702. I do not need to draw your 
attention to many items on the balance-sheet. The insurance 
reserves are reduced in proportion—as I have already explained— 
to the amount of risks outstanding. 

The investment reserve stands at the same figure as it did last 
year, £23,434, and, as stated in the auditors’ certificate, is suffi- 
cient to provide for depreciation below market price. I am glad to 
say since December last there has been a very material appreciation 
in value. 

The reserve for contingencies is reduced from £6,000 to £4,500, 
certain sums from enemy debtors having now been received, and 
this figure we believe to be ample to cover all possible demands. 
I am glad in this connection to say that we have had no loss what- 
ever in consequence of the City Equitable failure. We were only 
interested in one other reinsurance company which had defaulted, 
and that only to a small amount, which has been amply provided 
for. 

The amounts stated as due to other companies and from other com- 
panies, and as agents’ balances, have for the most part been paid or 
received since the closing of the accounts. 


I am glad to point out to you that for the first time we have been 
able to commence writing off the establishment of business account, 
which has stood in our books for many years at £56,362. Ex- 
penditure must be incurred in the establishment of any business, 
insurance or otherwise, but such an item ought not to appear as an 
asset—however valuable the position it has secured may be— 
longer than necessary. We have utilised £7,000 for this purpose, 
reducing the account to £49,362, and it is our aim to continue the 
policy of reduction as rapidly as circumstances admit. It is tedious 
work, gentlemen, marking time while trade is so slow to revive. If I 
may I will ask you to use your very best influence among your 
friends to give us their business as well as your own, so as to help us 
through these times of depression. We have to wait, keeping our 
house in order, with close attention to economy and our organisa- 
tion at the highest point of efficiency, for a move forward at the 
first opportunity. We are at least fortunate in the way we are 
served. Everyone knows Mr. Miller, our general manager, who 
ranks so high in the insurance world for skill and prudence, 
aod in Mr. Richley, his assistant, and our local managers and 
agents at home and abroad, and our head office staff, we recognise 
ability and good will for which we are grateful, and with the 
assistance of all we look forward to the future with entire con- 
fidence. I will conclude by moving ‘‘ That the directors’ and 
auditors’ reports be approved and adopted, and that a dividend 











at the rate of 5 per cent., less income-tax, be paid upon the paid-up 
capital of the society.” 


Mr. Courtenay, C. S. Fooks (deputy-chairman) seconded the 
resolution. 

The Chairman invited questions, but none were asked, and the 
resolution was carried unanimously. 





ANTOFAGASTA (CHILI) AND BOLIYIA RAILWAY COMPARY, 
LIMITED. 
NITRATE DEPRESSION—TARIFF QUESTION. 

The ordinary general meeting of the Antofagasta (Chili) and 
Bolivia Railway Company, Limited, was held, on the 2oth instant, 
at Winchester House, Old Broad street, London, the Hon. Charles 
N. Lawrence presiding. 

The managing director and secretary (Mr A. W. Bolden) read 
the notice convening the meeting and the auditors’ report. , 

The Chairman said that he could only describe the report in 
respect of the twelve months to December 31st last as one showing 
very poor results. The depression in the nitrate industry had con- 
tinued until just recently During the past two or three months 
nitrate had been sold in fair quantities, and it appeared as if the 
outlook was becoming gradually brighter. They carried during 
the year under review only 179,436 tons of nitrate, as compared 
with 1,013,491 tons in 1920. The gross receipts were only 
£1,031,489, as compared with £2,370,079 for 1920. The working 
expenses, however, were reduced to £738,000, as compared with 
£1,615,000. The profit from the undertaking for the twelve months 
was 293,367, to which had to be added for interest on their Bolivia 
Railway bonds, and from other investments a net amount of 
£80,360, registration fees produced £181, and, adding the carry- 
forward of £285,706, they had a total of £659,616. The directors 
recommended a dividend of 3 per cent. on the consolidated ordi- 
nary stock, and £172,229 would be carried forward. With regard 
to the prosepects for the current year, the gross receipts to 
June 11th were £187,000 less than at this time last year, but he 
thought that leeway would gradually be made up because of the 
improving outlook for nitrate, and that the working expenses 
would show a more favourable ratio. The published figures of 
weekly traffics during the last seven weeks had shown increases 
aggregating over £18,000 compared with the corresponding seven 
weeks of last year. 

Beyond this, however, he did not care to prophesy. Trade 
throughout the world was still in a very uncertain condition, and 
the Central European markets, which were such large consumers 
of nitrate before the war, were not in a position, from one cause or 
another, chiefly owing to their depreciated exchanges, to take 
nitrate in the quantities the directors would like to see; at any 
rate, he was afraid that must be so for some time, but from recent 
advices they understood that fairly considerable quantities had 
been sold and that sales were still proceeding. 

As to tariffs, the company secured the Bolivian Government’s 
agreement to an increase of 15 per cent. on all the lines which it 
operated in Bolivia, and this increase was put into force as from 
July 25th last. Unfortunately by that time the Bolivian exchange 
had dropped from its par value of 19 1-5d to about 14d, so that 
they were practically faced with a loss in the earnings of 27 per 
cent., for which the 15 per cent. clearly did not compensate them. 
The directors had presented to the Government a table of sur- 
charges which they suggested should rule in the case of the Boli- 
vian Railway, and they were hopeful that this would be put in 
force before very long. As to the Antofagasta Company’s right to 
surcharge, negotiations were still proceeding. 

In conclusion, the Chairman entered a protest against the cor- 
poration profits tax, which he considered unjust. 

The reports and accounts were unanimously adopted. 


NGLO-SOUTH AMERICAN BANK, 


LIMITED. 





Capital and Reserves 
exceed £13,000,000 





Head Office: 


62, OLD BROAD STREET, LONDON, E.C.2. 


AFFILIATIONS : 


THE BRITISH BANK OF SOUTH AMERICA, LTD., and THE COMMERCIAL BANK OF SPANISH AMERICA, LTD, 
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BLEACHERS’ ASSOCIATION, LIMITED. 


SUCCESSFUL YEAR—INCREASED NET PROFIT. : 
BURDEN OF HIGH RAILWAY RATES. 


The twenty-third ordinary general meeting of the company was 
held at the Memorial Hall, Albert square, Manchester, on 
Tuesda une 20, 1922, at 12 noon. 

ak oe Alan J. Sykes, Bart., M.P., in moving the adoption 
of the report and accounts, said :—Ladies and gentlemen, I have 
pleasure in submitting to you the twenty-second annual report 
of Bleachers’ Association, Limited. Before, however, referring 
to the business for which this meeting has been called, I should 
like to say how very much the directors regret to record the deaths 
of two of their colleagues, Mr Harry Bridson and Mr A. P. Bryd- 
son. Both these gentlemen had been connected with the company 
as directors from its inception, and Mr Harry Bridson was, in 
addition, the manager of our successful branch of Messrs T. R. 
Bridson and Sons, Bolton Bleachworks. 

I think you will all agree with me that, considering the ex- 
ceptionally bad time through which the textile trade had to pass 
during the first six months of the year (which was reflected in our 
half-yearly accounts), the figures presented to you in our com- 
pleted accounts for the year are very satisfactory. 

THE ACCOUNTS. 

The accounts which have been sent to you do not call for any 
special comment. You will see that after charging £405,665 for 
repairs and maintenance, as compared with £507,394 a year ago, 
the profits for the year ending March 31, 1922, after deducting 
estimated amounts in respect of income-tax, corporation profits 
tax and other contingencies, and after deducting debenture in- 
terest and the usual depreciation funds, amount ta 653,888, 
compared with the corresponding figure for last year of £514,535. 
This shows an increase in the net profits of £139,353. The amount 
brought into the accounts this year was £337,890, and added to 
the profits for the year of £653,888, makes a total available 
balance of £991,778, compared with £835,996 a year ago. 

After paying the dividend on the preference shares, the direc- 
tors recommend a transfer to the general reserve fund of £125,000, 
making the total of that fund £1,450,000, and also a transfer of 
24,75,000 to the superannuation fund, making the total of that fund 
£143,762. I shall refer later on to the question of this appro- 
priation to the superannuation fund. The directors further re- 
commend a dividend on the ordin®ry shares of 10 per cent. 
(actual) for the half-year ending March 31, 1922, making, with 
the interim dividend paid in December, 1921, 124 per cent. for the 
year, and that £359.405 be carried forward to next year’s account. 
The amount carried forward is £21,515 in excess of the balance 
brought into the accounts, and the 124 per cent. dividend for the 


year compares with a dividend of 10 per cent. for the ‘previous 
year. 


superannuation fund, for some time past my directors and | 
have felt that it would be a wise step to inaugurate a pension 
fund for members of our staff, with a view to cementing them 
closer to the company, and to enable them to make a reasonabje 
provision for themselves for the time when they are old ang 
past work. It is a policy that is followed with success by other 
large companies. 

After making careful investigations with the help of a skilled 
actuary, and one who has been responsible for many such schemes, 
we have now evolved a scheme that we believe will be satisfactory 
to all concerned. It is not as ambitious as some, but we believe 
it is adequate. 

(1) The scheme will be open to members of our staf— 
managers, sub-managers, engineering, chemical and clerical 
staff, townsmen and foremen—between the ages of 21 and 

65. 

(2) The main principle of the scheme is that it is con. 
tributory, that is to say, that both the member and the com. 
pany contribute to the fund, to provide the member with a 
pension on the attainment of the age of 6s. 

(3) All contributions to be paid into a fund 
ministered by trustees. 

The pension age will be 65; the pension will then be paid for 
life or for five years, whichever is the longer. 

Seeing that our men eligible for the scheme are of all ages 
and have put in various terms of service with us, it has hess 
found necessary to allow them considerable rebates, to be paid 
by the company, and the money which you have voted year by 
year will be available for dealing with this matter. It will also 
be available for assisting those who from their age are unable 
to join in’the scheme. 

I need hardly say that I feel sure that I have the sympathy of 
the shareholders in this scheme. As a result of the adoption of 
this scheme, the company’s contribution will in future be a 
charge against the company, to be met before striking the profit, 
so in future years there will be no need to ask you to vote annual 
sums for this specific object. 

WELFARE WORK. 

You may remember that last year I said something about 
welfare work, and the fact that we had undertaken the building 
of a small garden village at one of our branches, which was then 
approaching completion. I am glad to say that the buildings are 
all finished, and that the tenants appreciate the houses and the 
general lay-out and situation. 

In an association like ours, with the works scattered in many 
directions, and mostly in comparatively small units, welfare work 
as practised by some of the large works in the country is not 
possible; it is a matter, however, that we keep very much before 
us, and where we see an opportunity we do what we can. 

Our occupation is a healthy one, and the great majority of ovr 
employees work in good conditions as to light and fresh air. 

Besides various housing schemes, we have laid out, or are now 
doing so, a good many bowling greens and tennis courts, and at 
many works have dining rooms and canteens. 

In all work that we have done in this direction, we have met 
with a hearty response from the workpeople, and this helps to 
foster that genuine spirit of comradeship and co-operation which 
exists in such a generous degree among all the ranks of our trade. 

BOWLING CUP. 

Last year I mentioned that I had instituted a bowling com- 
petition between our English branches, which proved very success: 
ful in bringing the men of the different branches closer together. 

This competition has proved so popular that I have this year 
offered a similar cup to be competed for by our Scottish branches. 

In conclusion, I wish to express to the managing-directors and 
central office staff, and to the managers, staff and men of all our 
branches, and I include our engineering and transport branches, 
our hearty appreciation of their hard work and loyal co-operation, 
without which an association such as ours cannot hope to succeed. 
We appreciate the fact that all of them have so co-operated, and 
we hereby tender them our hearty thanks. sae 

Sir Alan Sykes then moved a resolution ae © dividend 
at the rate of 10 per cent. (actual) on the ordinary shares for the 
six months ending March 31, 1922, making with, the interim 
dividend of 2} per cent. (actual) paid in December, 1921, a divl- 
dend of 12} per cent. on the ordinary shares for the year. 

On the motion of Mr D. Q. Henriques, seconded by Mr W: 
Gee, it was resolved that the retiring directors be re-elected, a0 
the joint auditors, Messrs Jones, Crewdson, and Youatt and Messrs 


P. and J. Kevan, were also reappointed, and the meeting © 
with a vote of thanks to the chairman. 


































to be ad. 


RAILWAY RATES. 

The maintenance of railway rates at their present high and 
uneconomic level is acting as a serious drag on trade recovery, 
and although there are signs that this matter is receiving the 
attention of the railway companies (in fact, certain slight reduc- 
tions have already been announced), it is a matter for regret that 
the Scottish railway companies have not yet seen their way to 
make these reductions as fully operative as their English con- 
fréres., 

The lack of uniformity in reducing railway rates as between the 
English and Scottish railway companies, chiefly affects the trans- 
portation cost of coal, but there still remains the important traffic 
in cloth, in respect of which there appears at present to be no 
prospect of immediate relief, and unless the railway companies 
(both English and Scottish) do give serious consideration to this 
question of rate reduction, there is no doubt that permanent 
damage will be inflicted upon the important trade between Lan- 
cashire and Scotland, in which this association is extensively in- 
terested. 

I was able when I had the pleasure of addressing you last 
year to refer to the very cordial relations existing between the 
managing directors and our workpeople during the year. It is a 
matter for gratification to be able to tell you that this position has 
been maintained, and I hope that by mutual trust and confidence 
we may be able to overcome any difficulties which may arise in 
the future. 

During the year we have been able to make some progress with 
our programme of extensions at one or two of our branches. Now 
that constructional costs are lower, we are anxious to proceed 
with our scheme for reorganising and equipping our works, in 

order that they may readily meet all the requirements of the 
trade, and give our customers still better service. 
PENSION SCHEME. 
To revert to the amounts set aside from time to time for the 
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GREAT INDIAN PENINSULA RAILWAY COMPANY. 
DISAPPOINTING YEAR—SURTAX REMOVED. 


The one hundred and forty-fifth half-yearly general meeting of 
the Great Indian Peninsula Railway Company was held, on the 
23rd inst., at the company’s offices, 48, Copthall avenue, London 
Sir Charles H. Armstrong, chairman of the company, presiding. ' 

The secretary (Mr R. H. Walpole) having read the notice con- 
vening the meeting, 

The Chairman, in the course of moving the adoption of the 
report and accounts, said : 

The result of the year’s working has been a disappointment 
and there is no surplus profit. At our last half-yearly meeting I 
reported a deficit for the first half of the year of 144.15 lacs, and to 
this has now to be added 95.90 lacs, the adverse balance of the 
past six months, making a total deficit for the year of 240.05 lacs. 
We have been overburdened with expenses, a hi gh level of eulenien 
a greatly increased cost of coal, heavy charges for maintenance of 
permanent way, bridges, &c., and for the repair of wagons. The 
percentage of working expenses for the year to gross receipts was 
91.49, @ very excessive figure, which must and will be reduced in 
the current year. 

Our gross earnings for the year on the amalgamated system 
including State lines, were 13.74 crores, a decrease of 94 lacs, 
or .68 per cent. on the previous year. Our expenditure was 12.57 
crores, against 10.64 crores, an increase of 1924 lacs, or 18.08 per 
cent. The net earnings on the amalgamated system, excluding 
State lines, were ror lacs, or 7.94 per cent. of the gross receipts. 
When adjustments have been made, that item is turned into a 
deficit of 240 lacs, and this is the result of the year’s working. 

During the year we have collected over 87 lacs of surtax for 
Government, and if we could have included this amount in our 
accounts the deficiency would have been reduced to 153 lacs. This 
surtax has now ceased, and from April rst we have been charging 
higher rates and fares,which will improve our position materially, 
but will not be sufficient to produce a favourable balance during 
the current year. Economies under all heads are, therefore, im- 
peratively necessary, and all capital and renewal expenditure which 
can be avoided must be avoided until equilibrium has been reached. 


RAILWAY BOARD’S RESPONSIBILITY. 


Our capital expenditure the last two years has been heavy and 
above the average, but this is due in a great measure to difficulties 
and delays caused by the war. There are still, however, many 
capital works in progress on which further expenditure is necessary 
to bring them to completion. The position in, which we are now 
placed was foreseen by your directors some timg ago, and in June, 
1920, they urged on the Railway Board a genetal increase in rates 
and fares, which up to that time had hardly been altered since 
the war began. Our request was refused, and the position was 
made still worse for us by Government imposing a heavy surtax 
on freights for revenue purposes on Government account. This 
has now been removed, and the higher rates and fares now in force 
will help us in the future, but if our suggestion had been followed 
two years ago we should not be forced to delay development as 
we are now compelled to do. Passenger and troop traffic increased 
during the year by 1% millions, but the revenue earned was less by 
15-43 lacs, We carried during the year over 42 million passengers, 
against 40% millions in the previous 12 months. In goods we 
carried 10,653,000 tons, against 10,147,000 in the previous year, 
an increase of 506,000 tons, and our receipts from this were 24 
lacs in excess of the previous 12 months. Our total gross earnings 
were, however, about 94 lacs less than in the previous year. 

In connection with working expenses, heavy increases‘are shown 
in all departments, excepting traffic. As regards electrification, 
I am hoping something will be decided shortly, and if, ere long, 
the decision is favourable, we shidll get to work as rapidly as 
possible. 

CURRENT YEAR’S PROSPECTS. 


As regards the current year, traffics, so far, are disappoint- 
ing, although gross receipts are showing some _ increase, 
but this addition is due, mainly, if not entirely, to the higher 
tates and fares. The trade position in India is improving, 
slowly, but steadily. The balance of trade has shown a tendency 
lately to swing round in India’s favour, and if there is a good 
monsoon this year there ought to be a better trade next season. 
Continental exchanges are still, however, adverse, and little im- 
provement in this respect is likely at present, but Indian export 
trade in all probability will slowly expand, and signs of an in- 
creased inquiry for raw materials from India have not been 
lacking the last two or three months. Sterling exchange is still 
low, but will no doubt improve gradually as the export trade of 
India increases. As regards imports, I think we may also look 
for a steady growth of trade, for manufacturing prices to-day in 
this country and elsewhere are much less than they were two 
years ago. The heavy fall in prices the last two years has been 
* Serious blow to Indian trade, from which it will take some 


time to recover. The unrest in India the last two or three years has 
hampered trade and industry in all directions, and Indians them- 
selves must in many cases have been heavy losers. The monsoon has 
set in quietly and rather early, and its future may therefore be fol- 
lowed with some anxiety, but the forecast for Western India is, 
at any rate, favourable. If last season’s good monsoon should be 
repeated, the country will be prosperous, and, although living eX- 
penses are still much above the normal and will probably remain 
on a high level for some time, a good harvest is bound to bring 
improved trade. 
The report and accounts were unanimously adopted 


WHITEHALL ELECTRIC INVESTMENTS, LIMITED. 
ACTIVITIES AND INTERESTS OF THE COMPANY. 

The statutory meeting of Whitehall Electric Investments, 
Limited, was held, on the 2oth instant, at Winchester Houese, Old 
Broad street, London. The Hon. Clive Pearson (chairman of the 
company) presided. 

The secretary (Mr J. Lister Walsh) having read the notice con- 
vening the meeting, 

The Chairman, in the course of his remarks, said: Over a 
period of years Lord Cowdray, through one of his com 
panies, the Whitehall Securities Corporation, Limited, had ac- 
quired a controlling interest in various electrical companies in 
Mexico supplying certain large cities and their surrounding dis 
tricts with light and power, and operating the tramway system 
in such cities. These enterprises were remodelled, and have been 
built wp over many years into good properties; they have been 
nursed through Mexico’s troublous times, and are now in an estab- 
lished position, with steady earnings and good additional pro- 
spects still before them. Ar opportunity arose at the end of the 
war of purchasing from the Public Trustee for a considerable sum 
in cash the share control of the English company owning and 
operating the tramways and the power and light distribution 
system in Santiago. a city of 500,000 people, and the capital of 
Chile, which company had been controlled for some years before 
the war by the A.E.G.—the well-known German electric company. 
At the time of this purchase it was known that very considerable 
sums would have to be spent on extensions in order to develop the 
properties to their fullest extent, and to embrace not only the City 
of Santiago, but also the rich territory stretching to Valparaiso, 
the chief port of the country. It was, therefore, determined to 
form your Whitehall Electric Investments, Limited, and to trans- 
fer to it the ‘whole of the debentures and shares in the different 
electrical companies, both Mexican and Chilian, giving in ex- 
change, therefore, only ordinary shares in your company, and to 
issue debentures and preference shares of your company to pro- 
vide the cash required for the extension work. You will see, 
therefore, that the whole of the cash received from the public is 
applied to new work. the vendors, the Whitehall Securities Cor- 
poration, receiving no cash in respect of the securities transferred. 


THE CHILIAN PROPERTIES. 


Upon acquiring the Chilian properties a complete extmination 
of the position showed the existence of a very fine field for a large 
and satisfactory business. It was found that the development of 
considerable additional hydro-electric power was essential, and 
remodelling and extensions were required, both of the tramways 
of Santiago and the light and power distribution system. To 
provide the additional water power a controlling interest was 
obtained in and amalgamation effected with the Cia. Nacional 
de Fuerza Electrica, a company which had been formed and into 
which Chilian Nationals subscribed over half a million cash for 
the purpose of developing hydro-electric power at Maitenes, some 
30 miles outside Santiago. The Cia. Chilena is thus inaugurated 
as the owners of hydro-electric developments, and of a very large 
system of trams and light and power distributing facilities. It is 
earning a large immediate income in a field very favourable for 
the investment of additional capital to extend its activities and to 
serve efficiently an energetic, vigorous, and wealthy prosperous 
population of some million people. When the Maitenes water 
power development is completed the company will be enabled to 
fulfil the important contract it has entered into for the supply of 
power to the Government railways, the electrification of which is 
already in hand, and generally to satisfy the immediate power 
demand in the Santiago-Valparaiso territory. 

The earnings of this Chilian enterprise fluctuate to some extent 
with the rate of exchange, but with the company’s programme of 
development work the light and power side of the business be- 
comes of far greater importance, and this is almost wholly upon 
a gold basis, and thus not subject to exchange fluctuations. The 
earnings of the Cia. Chilena, to-day sufficient to meet its deben- 
ture charges and to pay a dividend on its preference shares, will, 
we are confident, grow to very large figures. The company has, 
we believe, an immense future, in that, whilst it already has a big 
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business, its territory is relatively undeveloped, and is ripe to 
absorb additional power to a very Jarge amount. I may add that 
your company’s Chilian investments represent over half of your 
total investments. 

MEXICO—THE TAMPICO INTERESTS. 

















































In spite of all its misfortunes, political and financial, during the 
last nine years—Mexico still continues one of the richest countries 
in the world, with an unlimited future. Mexico has a population 
of some 15,000,000 of people, whose capacity for work and whose 
reputation for honesty must be regarded quite apart from the 
relatively small number of people who constitute the disturbing 
factor in the country. To enable the factories to work they require 
the services of the great utility companies for the supply of electric 
light and power. It is a noteworthy fact that during the whole 
of the disturbed period little or no damage has been done to any 
electric power and light plant throughout the Republic. The de- 
mand for the supply of electric energy is constant and growing. 
I would also remind you that Mexico has passed through the 
period of paper inflation. She has no war debt, her currency 
is on the gold basis, and her Customs revenues are to-day larger 
than ever before. 

I will now refer shortly to your Mexican investments. The 
Tampico Company (which is a Mexican company) was formerly 
an English company, now in voluntary liquidation, owing to 
English income-tax. The port of Tampico has grown largely 
in the last few years, due, of course, to the oil industry having 
developed so materially in the district, and while there is a tem- 
porary lull, their profits for 1922 will not be as large as those of 
1921, the company’s record year, there seems to be no reason why 
the earnings of this company should not before long again equal 
the 1921 figures, and, in fact, exceed them. So far as we are 
able to judge at present, there is no reason why—in addition to 
the payment of its debenture interest and sinking fund, and divi- 
dend on its preference shares—it should not earn a_ reasonable 
dividend on its ordinary shares for the current year. The com- 
pany’s plant is an oil-fired steam plant, the extensions to which 
are well in hand. 

The Puebla Company, which operates in the city of Puebla— 
the centre of the cotton industry in Mexico—is a Canadian com- 
pany, which was formed many years ago. The company supplies 

power over a large district, and Puebla is probably one of the 
best-lighted cities in the world. The water-power station at Tux- 
pango is now developed for 17,000 h.p., and is capable of develop- 
ing 17,000 more. The total horse-power at persent developed by 


the company at its three stations—Tuxpango, Portezuela, and St 
Augustin—is 26,000. 


OUTLOOK FOR PUEBLA COMPANY. 


The outlook of the Puebla Company is good, and the earnings 
ought steadily to increase. The company has available a consider- 
able amount of unsold power, but when the demand becomes press- 
ing it can increase this very much by the heightening of the dam 
and the installing of an additional unit. The company has now 
sufficient cash available to meet this expenditure as soon as jit is 
required. When this company issued the prospectus for its de- 
benture issue of £250,000, it was estimated that its earnings would 
ultimately reach round about £30,000, but this estimate proved to 
be much below the mark, and its maximum earnings have exceeded 
more than double the estimated figure. As conditions in Mexico 
continue to improve there is no reason why this company should 
not steadily increase its earnings. Since this company’s shares 
were acquired by your company a final dividend of 5 per cent. 
and a bonus of 2% per cent. have been paid in respect of the 
year 1921, making a total distributed of 12% per cent for the year. 

In conclusion, it is the view of your board that the company’s 
prospects are excellent, in that it is the controlling owner of enter- 


prises which are well established, are successfully operating, and 
have growing revenues. 
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SCHEDULE OF INVESTMENTS, JUNE 20, 1922. 


The following is the schedule of securities referred to by the 
chairman :— 











CIA. CHILENA DE ELECTRICIDAD LIMITADA. 
; 43,140,556 Eight per Cent. First Mortgage Bonds. 
1,525,226 Eight per Cent. Non-Cumulative Participating Prefer- 
ence shares of £1 each, fully paid. 
4,704,586 Ordinary shares of £1 each, fully paid. 

Note.—Of the above £425,000 of the bonds, 425,000 of the 
Preference shares, and 850,000 of the Ordinary shares are re- 
presented by shares in the Cia. Nacional de Fuerza Electrica, 
and do not carry interest or participate in profits until certain 
construction work is completed (estimated to be completed 
about December 31, 1922), when these securities and shares 


wall be issued in exchange. 










































































CIA. ELECTRICA DE TAMPICO, S.A. 
£474,169 Seven per Cent. First Mortgage Debenture stock. 











THE ECONOMIST. 


eer Lc 


Tramway, Light, and Power Company. 
£636,000 Five per Cent. Debentures. 
300,000 shares of £1 each, fully paid. 






{June 24, 1999. 


634,105 Eight per Cent. Cumulative Preference shares of $10.00 


(Mex.) each, fully paid. 


642,615 Ordinary shares of $10.00 (Mex.) each, fully paid. 


GENERAL SECURITIES, LIMITED. 


This company has the controlling interest in the Puebla 


VERA CRUZ ELECTRIC LIGHT, POWER, AND TRACTION, LIMITED. 


213,632 shares of £1 each, fully paid. 


CIA. DE LUZ ELECTRICA Y FUERZA MORTRIZ DE ORIZABA, S.A. 
12,000 shares of $100.00 (Mex.) each, fully paid. 


CIA. VERACRUZANA DE LUZ Y FUERZA, S.A. 
200 shares of $1,000.00 (Mex.) each, fully paid. 





UNION CORPORATION, LIMITED. 
(INCORPORATED IN THE TRANSVAAL.) 
DIVIDEND MAINTAINED. 
BETTER PROSPECTS ON THE RAND. 


The annual meeting of the Union Corporation, Limited, 


was held at Johannesburg, on May agth, Mr P. M. Anderson pre- 
siding. 


The Chairman, in the course of his remarks, said :—The gross 


profit for the year amounted to £280,361, being an improvement 
on last year of £26,052. We have considered it desirable, how. 
ever, to write off £41,250 from sundry debtors, but owing to 
lower exploration and general expenses, our net profit at £179,517 
works out at only £10,557 less than last year. 
brought forward from last year, we have £247,872 to dispose of, 
being within a few hundred pounds of last year’s figure. We have 
added £ 30,000 to reserve account, bringing it up to £150,000, and 
we have declared and distributed a dividend of 2s per share, the 
same as last year, leaving a balance of £77,872 to carry forward 
to this year. 


Bringing in £68,355 


SHARE AND DEBENTURE HOLDINGS. 
There has been little change in our share and debenture hold- 


ings, suitable opportunities to enter into new ventures on the 
one hand, and a desire to realise on the other, not having arisen. 
Our principal interests continue to be centred in gold mining on 
the Rand, where important changes for the better have recently 
taken place in economic conditions. 
costly matter for the mines, but has resulted in re-establishing 
conditions, including the functions of the management, which 
should have far-reaching effects on the cost of production and 
assure the prosperity of the industry. 
in the cost of living has made it possible to reduce the cost of 
living allowance paid to employees. It is intended that these 
allowances shall disappear entirely after June 3oth next. 
therefore, confidently be expected that working costs will be 
sufficiently reduced to offset the inevitable return of gold to its 
standard price in sterling. 


The protracted strike was a 


Further, the steady fall 


It may, 


MODDERFONTEIN DEEP RECORDS. 
During the past year the Modderfontein Deep Levels, Limited, 


established records in the yield of gold per ton milled, in the 
total profit, and in its ore reserve position. The tonnage milled 
was 509,300 tons, the yield per ton was 11.009 dwts, the gross 
profit £932,394, and the working costs 22s per ton milled. Taxa- 


tion absorbed £161,299, and £750,000, or 150 per cent. on the 


capital of the company, was distributed in dividends. The un- 


appropriated balance carried forward to this year was £179,459, 
or some £16,000 more than at the close of the preceding year. 
The development footage accomplished was slightly larger than 
in 1920, and exposed equally satisfactory values. The ore reserves 
were increased by 275,000 tons to 4,375,000 tons, having a value 
of 9.3 dwts over a stoping width of 77 inches. 

Operations during the current year were seriously interfered 
with by the strike; nevertheless, the company was able to make 
a profit of £52,874 during the first quarter. The profit for April 
was £53,959, in spite of the rock hoist being out of commission 
all the month owing to a breakdown. This result was made pos- 
sible by the fact that the company has a large reserve of broken 
ore stored on the surface. Satisfactory repairs to the engine 
were completed by the 15th of this month, since when normal 
operations in both mining and development have proceeded unin- 
terruptedly. The working costs for April were nearly 2s per ton 
lower than the average for last year. 

GEDULD PROPRIETARY MINES. 

At the Geduld Proprietary Mines, Limited, the gold produced 
was slightly greater, and the working costs less than in the pre- 
ceding year, but the gross profit of £386,128 was less by about 
£19,000, on account of the lower average selling price of gold, 


which fell from 110s in 1920 to ross od last year. Of the total 
| profit accruing to the company £47,285 was absorbed by taxatiom, 
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£32,552 was expended on excess development, and £220,916 was 
distributed in dividends. The unappropriated balance carried 
forward to this year was £129,468, or some £74,000 more than 
at the close of the preceding year. Development continued to 
show very satisfactory values, particularly in the southern area of 
the mine. The result is that the ore reserves at the end of the 
year amounted to 3,545,000 tons, valued at 8.1 dwts over a stoping 
width of 62 in, which figures disclose increases over those of the 
year before of 325,000 tons, .1 dwt in value, and 1 in in width. 

During the first three months of the current year conditions were 
quite abnormal, owing to the strike, and a working loss of £21,100 
was registered. During April conditions became more normal, 
and a working profit of £27,014 was earned. A very satisfactory 
feature of the month’s work was that working costs were 20s od 
per ton milled, compared with 23s 7d for the year roar. 

In view of the improved ore reserve position and the favourable 


prospect of developing further high-grade ore, the company has 


decided to increase, as soon as possible, the capacity of its re- 
duction plant by about 50 per cent., so as to treat 65,000 tons per 
month. 

The anticipated reduction in costs, resulting from the improved 
industrial position and from operating on a larger scale, will 
bring within the scope of profitable working a large tonnage of 
low-grade ore developed within recent years, but not yet in- 
cluded in the ore reserves. The consulting engineer estimates 
this additional ore at 2% million tons. 

As nearly all of the 180,000 shares which were under option 
until December 31st last at 40s per share were taken up, the 
company is well supplied with funds. 

The report and accounts were adopted. 





FORESTAL LAND, TIMBER, AND RAILWAYS COMPANY, 
LIMITED. 


CURRENT YEAR'S SALES SATISFACTORY. 


The ordinary general meeting of the Forestal Land, Timber, 
and Railways Company, Limited, was held, on the 22nd instant, 
at River Plate House, London, E.C. The Hon. Sir Arthur Law- 
ley, G.C.S.1. (chairman), presided. 

The secretary (Mr C. Winkup) having read the auditors’ 
report, 

The Chairman, after a full commentary on the accounts and on 
the company’s holdings in associated undertakings, went on to say 
that they had now established in the commercial world a chain of 
outposts, so that the company could penetrate into all the more 
important tanning markets of the world, and be in a position to 
take full advantage of any trade revival. Last year he used the 
following language regarding labour conditions: ‘‘ Matters, if 
anything seem worse rather than better.’’ The hostile attitude 
shown by labour necessitated the formation of the company’s own 
mounted pokice force to protect the hives of their officials and the 
property of the company in the Chaco. This hostility was, the 
directors were assured, provoked entirely by agitators outside the 
company’s employ. The demands for new conditions of wages 
and hours were such as the board could not accept. At the same 
time they had to consider the quantity of their then existing 
stocks, well as the high productive cost and the fall in selling 
price. 

FACTORIES CLOSED. 


Having regard to all these things, they decided in January, 
1921, to close two of theff factories—a smaller one had been closed 
a month earlier, after which serious difficulties arose, resulting in 
strikes and the assassination of the manager at Guillarmina. They 
therefore determined to close the remaining factories. Many of 
the workmen then resorted to the company’s forests and carried 
off large numbers of cattle. On a recount of the livestock an 
abnormal shortage of some 5,400 animals was shown, mainly due to 
the conditions he had mentioned. The closing of the factories 
involved heavy revenue expenditure by the company’s obligation 
to pay fares and expenses of large numBers of workmen and their 
families to other parts of the Argentine to seek employment. Then 
again these conditions obliged the company to further extend its 
insurance covers against the risk of strike damage to its proper- 
ties. These factors, which the board could not control, accounted 
for the excessively heavy charges, which had resulted in a trading 
loss being shown, but the board were determined that they could 
not and would not order the reopening of the factories for working 
operations except on their own terms and conditions. In January 
last the Gallareta factory recommenced producing, and at the be- 
ginning of last month the Guillarmina factory was reopened. 
Work was proceeding most satisfactorily, wages had been reduced, 
and hours extended, and the board hoped that at last the company 
might be free from Bolshevistic agitators, and be able to pursue 
itS activities to the best interest of the country, the workmen, and 
the shareholders. 











TRADING PROFIT. 

As to the trading of the past year, the sales effected fell below 
those of the previous year, and showed a substantially smaller 
margin of profit than for some years past. The reason for this 
lay in a lessened demand for quebracha, and, consequently, a com- 
petitive cutting of prices. The diminution in the matter of de- 
mand might be ascribed to various causes, but he thought it was 
primarily due to the world economic position, as many countries 
were unable to pay for raw materials except in a restricted degree. 
Stores purchased for retail to workmen showed a substantial loss 
on trading consequent upon the closing of the factories and the 
necessity to resell at low prices during that period. The con- 
ditions indicated had résulted in part, at least, that the costs of 
administration had also risen considerably. The board was de- 
voting unremitting effort to secure a rigid economy. In_ these 
circumstances, the board regretted that it was not possible to de- 
clare a dividend on thé ordinary shares out of earnings. 

THE OUTLOOK. 

They had two of their factories running for several weeks, so 
far without political or labour troubles. If, as the board hoped, 
there might be no recrudescence of labour troubles, the share- 
holders might be assured that everything that could 
be done would ‘be done to produce as economically 
in the future as in the past, having regard Yo altered 
conditions of wages and living costs, so as to regain the 
success enjoyed by the company for so many years. The results 
of last year’s working had been bad—<disappointingly bad. In 
conclusion, he uttered a word of caution. He did not want the 
shareholders to think from what he had said that all their diffi- 
culties were overcome, and that they could immediately look to a 
resumption of the prosperity of previous years. Though sales to 
date for this year had been satisfactory, the company had yet 
more than six months of the fiscal year to run, and so he pre- 
ferred not to make any prophecy as to probable results. 

The report and accounts were unanimously adopted, and a vote 
of thanks to the chairman, directors, and staff terminated the pro- 
ceedings. 





OROVILLE DREDGING COMPANY, LIMITED. 
PROPOSAL TO NEC'II PREFERENCE SHAREHOLDERS. 

The eleventh ordinary general meeting of Oroville Dredging 
Company, Limited, was held, on the 23rd inst., at River Plate 
House, Finsbury circus, London. 

Mr Frederick W. Baker, chairman of the company, who pre- 
sided, moved the adoption of the report and accounts. He said 
that during the year under review dividends were received on the 
company’s holdings in the Nechi Mines (Colombia), Limited, and 
Pato Mines (Colombia), Limited, amounting in the Nechi Mines 
to £62,996, and in Pato Mines £93,616, the other credits of the 
profit and loss account amounting to £1,449. From these total 
credits of £158,062, after debiting all charges in London, the 
balance to profit and loss account for the year to be carried to 
the balance-sheet was £144,785, compared with £111,829 for the 
previous year. Adding to this amount a credit balance from last 
year—£42,797—the total of £187,582 was shown. Deducting from 
this the four dividends of 9d per share paid in December, March, 
June and September, and a bonus of 1s per share in July, making 
up the sum of £137,307, there remained a balance of £50,275 to the 
credit of profit and loss as at September 30, 1921, this amount being 
subject to excess profits duty (if any) and corporation profits tax. 
This figure did not really represent the true cash position of the 
company. 

The Nechi and Pato Companies together would be in a position 
to-day, subject to Excess Profits Duty, to pay to the Oroville Com- 
pany in the form of dividends a sum approximating to £150,000. 
These dividends had not yet been declared, because in the case of 
the Nechi Company they could not be paid until the company had 
received out of calls being made from the Colombian Corporation, 
Limited, the advances made by the Nechi Company to the cor- 
poration, and in the case of both Nechi and Pato until the definite 
liability in respect of Excess Profits Duty had been determined. 
The negotiations between the company’s expert accountant and 
their lawyers with the Revenue authorities were still pending, but 
the board had great hopes that the case that they had put forward 
would be accepted, in which case the figure for payment should not 
seriously affect the cash resources of the three companies. 

After dealing in some detail with the position at the Pato and 
the Nechi Mines, he explained an offer which had been submitted 
by the board to the Nechi preference shareholders—to take Oroville 
shares in exchange for Nechi preference shares—half the Nechi 
preference shareholders were already shareholders in the Oroville 
Company, and he hoped they would accept the proposal. In antici- 
pation of their doing so, the directors had decided to increase the 
authorised capital of the Oroville Company by 40,000 shares. 

The resolution was adopted unanimously. 
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NECHI MINES (COLOMBIA), LIMITED. reached the sum of £478,838. Their total reserve funds remained 
OROVILLE PROPOSAL EXPLAINED. at £750,000, and their investments in Government Securities 


. , t : ° i , . 

The seventh ordinary general meeting of the Nechi Mines oe onto eet ere ee ies valu 
(Colombia), Limited, was held, on the 23rd instant, at River Plate ae atianied em ebeundidilen 2 enncutnene rket 
House, Finsbury circus, London, Mr Frederick W. Baker, chair- the last three years they had ob cme cnt for + Acton 
man of the company, presiding. i a . ‘3 coeding £1,000,000. Pp 10n a s 

The Chairman, in moving the adoption of the report an , 
accounts, said that the net ne during the year under review The report and accounts were unanimously adopted. 
amounted to £200,609. After debiting the field cost, £47,643, de- 
preciation written off, £7,602, and all London administration ex- 
penses, the credit carried to the balance-sheet was £140,934. Add- 
ing to this the credit brought forward from the previous period, 
and deducting the dividends paid on the preference and ordinary 
shares during the financial year to September 30, 1921, amounting 
to £96,250, the balance carried forward was £189,136, subject to 
excess profits duty (if any) and corporation profits tax. Share- 
holders would have received with the directors’ report and accounts 
a circular to the preference shareholders containing an offer from 
the Oroville Dredging Company, Limited, to exchange their pre- 
ference holdings into Oroville Dredging Company, Limited, 
shares on the basis of seven Nechi preference shares, 10s fully paid, 
for two fully-paid £1 shares in Oroville Dredging Company, 
Limited. When the Nechi Company was formed and based upon 
the reports issued at the time, it was apparent that while the Nechi 
gravels were abnormally rich, the life of the property was a limited 
one. The company had been in existence for nearly eight years, 
and during that period they had exhausted the original tested 
gravel reserves, and but for the fact that recent drilling in an 
outlying section of the property had disclosed good values, he 
might say that the property would have been practically worked 
out. Influenced by these facts, the company’s manager, Mr 
Prichard, had laid before the directors a proposal which, if 
successful, would have the effect of extending the dredging life 
of the company for another four or five years, but which might 
result in the loss of the company’s dredge. For this reason, and 
as the Oroville Company owned all the ordinary shares in the Nechi 
Company, and practically the entire capital of the Pato property 
adjoining, the directors of the company felt that rather than incur 
at this time such a serious risk as he had indicated, some equitable 
arrangement should be made with the Nechi preference shareholders 
so that the Nechi dredge could be operated on the Pato property 
until the property was worked out. By acquiring Oroville shares 
in exchange for Nechi preference shares, holders of the latter 
would be getting a holding in an established dividend-earning com- 
pany, with a long period of prosperity ahead of it, with all the 
prospects of continued earnings after the Pato and Nechi pro- 
perties were exhausted. 

The resolution was unanimously adopted. 
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MORTGAGE COMPANY OF EGYPT, LIMITED. 
CONTROL TRANSFERRED TO EGYPT. 

The ordinary general meeting of the Mortgage Company of 
Egypt, Limited, was held, on the 22nd instant, at the Cannoz 
street Hotel, London. 

Sir Henry Babington Smith, G.B.E., K.C.B., C.S.1. (chairman 
of London committee), presided, and after referring to the changes 
that had been made in the organisation of the company, and to 
the fact that the board had now its seat in Cairo, said that the 
economic position in Egypt, though in some respects difficult, 
might be regarded as extremely favourable when it was compared 
with that of many other countries. The Egyptian currency had 
been steadily maintained on a parity with sterling, and the con. 
traction of the paper currency from the very high level necessitated 
by war requirements and war prices had been effected without dis. 
turbance. The note issue of the National Bank of Egypt had 
fallen to £E31,112,000. The cotton crop of 1921 was a poor one. 
It was estimated at 3,300,000 kantars, as against more than 
6,000,000 kantars in 1920 This was due partly to the restriction 
of the area to be planted with cotton and partly to the poor yield. 

The average price in Egypt had been just under 35 talaris, or 
about double the pre-war price. The Liverpool price had varied 
between 283d and 16d, and it now stood at 193d. The prospects 
for the current year were fairly good. The crop would be a small 
one, as the area was still restricted. The cost of production had 
fallen, so that if the present price were maintained the cultivators’ 
profit would be increased. The amount invested in first mortgages 
on March 31st last was £3,122,024, an increase of £244,000 over 
the preceding year. There had been a further increase in instal. 
ments in arrear during the last 12 months, and the amount now 
stood at £352,000, as compared with £240,000 in March, 1921. 
That increase was due primarily to the unsatisfactory cotton crop 
and to the less favourable results obtained by agriculture 
generally. The funds required for the increase in loans and out- 
standings had been provided by further advances from the Agri. 
cultural Bank of Egypt, their loan now standing at £798,000, as 
compared with £474,000. The balance of the profit and loss account 
amounted to £96,354, as against £80,310 last year. This enabled 
the board to recommend the shareholders to maintain the dividend 
on the ordinary shares at the rate of 12 per cent., and to add 
£15,000 to the special reserve, leaving £44,603 to be carried for- 
ward to the next account. 

The report was unanimously adopted. 

A resolution was passed approving of the payment of £6,000 by 
way of compensation to Sir Henry Babington Smith and also two 
of the London directors for their loss of office. 


WM. CORY AND SON, LIMITED. 
STRONG POSITION OF THE COMPANY, 


The twenty-sixth annual ordinary general meeting of William 
Cory and Son, Limited, was held, on the 22nd _ instant, at the 
Cannon street Hotel, London. 

Sir A. C. Cory-Wright, Bt., chairman of the company, who pre- 
sided, said that when the company first entered upon the very diffi- 
cult period now under review, they were in the fortunate position of 
being entirely free from any unfavourable forward commitments, 
and were not burdened by the possession of large high-priced 
stocks like many other commercial undertakings. It was gratify- 
ing to be able to submit to the shareholders a statement of accounts 
which, he felt confident, would be viewed with satisfaction. The 





GOVERNMENT RETURNS. 


CURRENCY NOTES ACCOUNT. 
(000’s omitted.) 





! 
result of the year’s trading, after providing for the corporation 32 zee ——, 
profits tax, charging all expenses, the cost of maintenance, and Date. 3s Ess 35 
making liberal reserves for depreciation, showed a profit of ots 333 #5 
£601,404. They had already paid the interest on their debenture “S65 a | BE 


stocks, the dividend on the preference shares, and an interim divi- 





& 
dend of 5 per cent. on the ordinary and employees’ shares, leaving, . 2 3 i a] ‘sigan, "Ss 
1 9,924, 9,286 
with the balance of £391,812 brought forward from last year’s 
accounts, a sum of £768,834 at their disposal. In view of the un- ee 
favourable conditions that had prevailed throughout the year, the | oa 
result was not unsatisfactory, and quite up to their expectations. | 5,486 
Had it not been for the company’s expansion policy during the 
past few years and their recent developments both abroad and in rs 
oil fuel, their profits would have shown a very much greater de- 8 
crease, and the board would not now be in a position of being able = 
to recommend what, in the circumstances, must be considered a r 
very satisfactory dividend. Their trade in oil fuel, which they 3 
entered into to meet the requirements of many of their customers, 1 
who had decided to substitute the use of oil fuel in place of coal, - 
had during the past year steadily developed, and they were further 
extending it. There was, he felt sure, a great future for the com- 18 
os im this direction. The position of the company was one of = 
“xceptional strength. Their balance of undivided profits which po 505000) 
y carried forward, had been gradually built up until it now 
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TREASURY BILLS AND BONDS BY PUBLIC TENDER. Total Receipts into 
ned 000,000 in three months’ T Bills dated the Exchequer from — Recerrs. —~ 
ities Tenders for £55,000, _ owe oe Apl. 1, 1922,/Apl. 1, 1S21,, Week | Week 
th from Monday to Saturday, June 27-J uly 1, were opened on June 23, eg te Ended | Ended 
tion 1922, and the total amount applied for was £82,215,000. Tenders June 17, | June 18, | Jane It, | Sane 18, 
i for Treasury Bonds at £98 3s od will receive about 90 per cent., above | ——_- | -" —|—_ 5 3 
“ng in full. Tenders for Monday to Friday bills at £99 9s 5d, and above 2 OFTHE ISSUES, | | | 
in full. Saturday bills at £99 9s 6d about 80 per cent., and above in| “Beliom? | .. | Le00p0o, 4. | 150,000 
full, The average rate of discount for Treasury bills was {2 18 7°40. | Intereston Exchequer Bonds under | 
The amounts allotted were as follows :—In bonds, {2,000,000 ; in a Barrera m0 4,90, | es 
bills at 3 months, £50,000,000. {en Se a i 
Issues to Meet Capital E: | } 
Date Amount Applied | Treasury Bills ‘ pe Seceay Oster the Telegraph (Money) Acts, | a 
” ered. erage te. . an eecccccccccccccoccce | 900,000) 2,000, 1 700,000) 
y of me ... bee Average Price. Under the Post Office (London) | | 
-— oe --hubebekel Tia) 426 | sea | ue SS: | Cc 
. Nias Nl rosunseensl (a) 50000000 |(a) 79255400 | 25 205 | 9813 742 Redemption of Untunded Debt "| 7 
. June Zeveceeseeveres (a) 50,000,000 |(a) 67,630,000, 2 7 849 | 9813 8&4 Treasury Billsfor Supply.......... | 729,019,000 951,899,000) 53,370,000} 45,200,000 
rman : June Q..seccececeees (a) 50,000,000 |(a) 76,795,000 24 904 98 1 545 War Loans, Exchequer Bonds, &o.,| | ! 
: June 16....ccccceee ++|(@) 50,000,000 |(a) 69,225,000 28 04 | 98 4 255 under Section 34 of the Finance 1 
ges Fh June 25.....++-++++++1@) 55,000,000 \(a) 82,215,000/ 21 74 | 98 3 09 — oc cea 1,129,081} 10,886,740, 54,005, 539,780 
id to (a) Including Treasury Bonds, — —— — = or | 
t the Tenders will be received on Friday, June 30, 1922, for Treasury Fincace Ach 19%l, Gection ¢ . 
icult, Bills and Treasury Bonds to be issued to the maximum amount of Principal of National Savings Cer- 
dared £50,000, 000, (a) Repaid by Issues under 
had Ao 1325 59 (6) of the Finance 
con. PUB MB AND EXPENDITURE (+) Repaid otherwise............ 
tated LIO INGO _ ne ose — of Exchequer Bonds paid 
+ dis 5 RECEIPTS INTO AND UES THE CHEQUER. 6%, Sait ia Yea 
| 7 0 © Natio: 
i titer om | one a a Loa 
a Apl. 1, 1922,/Apl. 1, 1921+ Acts, 1914 to 1919..........06+0+. 
iction Ways and Means Advances Repaid 
yield Depreciation Fund, under the 
is. or Finance Act, 1917 ........+.+++- 
.s Anglo-Persian Oil Company—Issued 
aried under the Anglo-Persian Oil 
“e Company (Acquisition of Capital) 
Spects Amendment Act, 1919 .......... 
small Proceeds of National Savings Certi- 
ficates, issued under the Finance 
n had Act, 1920, Section 59 (4) ........ 
ators’ Old Sinking Fund, 1910-11, issued 
under Section 16 (1) (0) of the 
Rages P Finance Act, 1911 eerseee eeereee 
) over , 
Balances in Exchequer— 
instal. Bank of estate ees pnsiinidiidiinginé 
t now Bank of Ireland .......ccesesceees 
1921. Total SOCOM PERE EHH EERE 
1 crop Treasury, June 19, 1922, 
ulture 
d out: f 
Receipts .. ee 8,545,271 6,382,296 4123 555,824 
Agri: = 1 |__ 11,651,491! 13,383,767, 903,752) 1,500,000 . . al 
on . [ve | 168,684,429) 185,994,527 15,140,450 18,430,776 Clerical ruIc rer 
coount Balance ..| _.. | 173,857,969, 189,063,033 6. [OY ? 
nabled | LIFE ASSURANCE SOCIETY, 
-- | 100,000 
vidend ion | : 
Under the Unemployment Insur- fore 
add ance Acts, 1921 aa sr ieeeeee: 600,000! , Persons who effect Profit Policies be 
Raised Creation o: — 
ed for- (a) rOapiteal diture Issues: | THE 30th OF JUNE 
vitete, 1920 and 1 —— H will be entitled at the next Division to 
eeeere + In- *e 
waite O Miorance eta 1 renee ‘ | . |f A FULL FIVE YEARS’ BONUS 
7 ¢ r other es : 
Iso two B Bills for Supply .. 62,161,000) 55,335,000 | } The Society has never passed a Bonus. 
By Notional SavingsCertidicates 618,000, "800,000 | Ff | 
——- Pris your 199635 a | 4,000 
. eee es wil on Chief Office: 15, St. James’s Square, London, S.W. 
GH, IGRT .ccccccccccccceccees 243 °° i 
Gn MEL vo ncdccceccccece sss 1 
Mine War Loan Acta, 191¢ t0 
eerste eres ts —_ - | 46391] SCOTTISH UNION & NATIONAL 
(4) Ways and Means Advances ....| 151,470,000} 211,985,000 6,000,000 INSU RANCE COM PANY: 
Anglo-Persian mpany — ESTABLISHED 1824. 
— on Shares acquired 243,012 | ASSETS EXCEED - 2e« e« s e ce @eaeeneee 
a I a 
833 * fetiomens Wacilties) Acts) | FIRE. LIFE. ACCIDENT. MARINE. 
Sets and 1921...........2..-+.. | Edinburgh: 35, St Andrew Square. | 
Issue Secti of i Street, S.W.1. 
a ai the Finance Act, 1920 --<.-| 265,460, 56,500 Londen: _5,_Walbrock. EC4 cad 4 8. 
i Interest received under Section 59 (5) 
| 11,423 ofthe Finance Act, 1920........ A eek ce, 
$9,286 ON acted oaks ehieteeiar inne’ 1,080,095,539) 1,452,924,381' 79,598,433, 82,086,135 ———-— — 
1) 20,536 EXPENDITURE AND OTHER ISSUES. 





é 


meet Payments from |-———-Issvzs,——_-, 


ie ‘ie eesbeaer © Che Bankers Gazette. 




















” ; Wi 
_ ae etl os | ae | —— ——____— 
J 17, June 18, une 17, | June 18, 

1a eatin bgt BANK OF ENGLAND. 
0 | 65 ' PENDITURE. £ & & £ £ 
4 1s Debt. ncbsiveiese . * 3,444,449) 3,317,296) 9,692 Week ended Wednesday, June 21, 1922. 
7 Rod Fund | 986,000, 966,000 ISSUE DEPARTMENT. 
1 Payments to sous Sa £ £ 
+ iM Parmente to Northera| Notes issued ......-+ 145,514,820| Government debt.... 11,015,100 
: Land Seen eeaeee = ; | Other securities...... 7,434,900 
aS OtherConsolidatedPund| | Gold coin and bullion 127,064,820 
lied in, Bape eaciscteseeeene * — ed 

Bervices .....+00 | ss | 145,514,820 

Expendivare eeeeeece oe 145,514,820 9 
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OVERSEAS BANK RETURNS, 


UNITED STATES FEDERAL RESERYE BANKS. 
(000’s omitted.) 


£ £ 
essseseceees 14,553,000 | Government securities 45,029,470 
ee eerereereeeeeeee 3,262,939 Other securities...... 76,801,257 
Publis deposite* eeee 16,801,755 Notes eeeeeeeeereeee 24,142,010 


A 










































une 
Other deposits ...... 113,156,219 | Gold and silver coin.. 1,818,406 eet 19m, 
Seven -da & other bills 17 Total reserve and silver reaerve........ 
147,791,143 | 147,791,143 Billa bosght in open mart a oa a 
° , Sa Commissioners of National Debt and Sovermmnaa® OWNED ...-++++eee00. 557,50 
Ineleding Exchequer, a Sous All other resources ...... eeereeeeeeeeseeceeeeee 49,969 
Government deposits eeeeeeeeeeeceere 14,605 
Comranison with Previous Wzex and a YzaR Ago. Gtiee puspsosenseboneesss sesssszecce 1al4g3 
Federal 2674.49 
Federal Reserve Bank Notes in actual cir- 
Amount Inc. Dec. Inc. Deo. culation SOSH SSOEOES SESE SO SEE EESE ESSE ESEES 150 
seta mer Dense tos Ye wh -ox yale 7-amer — Se enaeenbeaabeeete pie 
of oe. Se eee eee ereresereeeeeseoeS WAH 
& & & Federal Reserve note TM4% | TI6% | 780% | Seay 
Rest SSCS ESHESEHSES OSES ESE E SEES seenene + 25,072 + 24,577 
ther degeait retested Siseais > spas | — eisai STATEMENT OF CANADIAN BANKS. 
@ther securities.................... 7.801.267 > Hissos |— ‘Sosee April 3 1982, Mar. 311982. Feb. Feb. 3, 1922. me 18 
Bose cireniatioa 2.00.00) amgmme |* Beto | 2 Stostse | Cash ana bank balances.| 4508603000 | 447,024,083 | 46175,760 | sasSosae 
Goin and ballion ............ cesses] 128,883,226 | — 855 | + 52608] | Bank balancesabroad ..; 172,358,225 64 68; 73,067,061 
% of reserve to liabilities .......... 20%, + 4% + 6% Call and short loans ..../ 278,175,414 | 267,418,683 | 272,910,237 | 264462641 
Securities ............. 342,988,795 | 352,376,752 | 362496875 
Loans in Canada ........ 12591798.170 LAR 475 13529 
Taree Monrus’ Recogp. Other assets ............| 98,918,592 98,8702347 | 101,327,520 iaAlaae, 
Note cireulation Saeelect 164,724,476 162,651,367 | 164,490,301 | 903,27354 
rmment .......... 145,753,018 124,699,206 131,715,607 | 130,623,560 
Public in Canada...... L700.56506 ea uns, Ants 165 95.8 
reign ee eee ewan eee 279,525,1 } 7, 500,085 
dd 9,714,257 8,898,369 | 10,545,429 | 11,750,851 
embeoeoescened 45,612,279 45,774,760 44,283,147 41,859,623 
23,560,772 | 29,125,034 | 49,850,893 
Mee 128,771,201 144,249,557 94,502,261 ase ame at ose 
April 5.......-| 198,879,159 | 122,896,990 | 146,528,233 | 139,777,088 | 24,432,169 | 168|— 
ip asesened 128,863,165 $39,345 142,002,996 1 12,916 24,873,820 1 4 
19....000+| 128,876,775 lar esa aes 134,595,798 126,855 897 25,688,528 | 194) — BANK OF FRANCE. 
Ma eeeeee 128,372,818 121,307,055 134,366,840 138.51 26,015,763 : oa (000’s omitted.) 
7 3002222225] uaetasrigge | 12ssi‘eas | 14a4selie7 | 134402217 | as-7ae-ae | 18°|— Jane 22, | June 15, June & | Jane 28 
17....c0--| 128,879,227 | 121,070,755 a | ; 1922. 1922,’ | 1941. nS 
cceeeee st 128,881,009 | 122,715,860 | 130,221,478 1a3 356.356 24,615,149 — | Gold coin and builion 5,528,549 | 5,528,270 | 5,527,966 | 5,520,044 
Jane 7........| 198,886,129 | 122,513,410 141,479,350 134918,206 | 24,823,719 L « git which held abroad... 1g 367 146,67 1,948,367 | 1,948,367 } 3.730625 
21.227272{| iapreesaae| 1aLsTeai0 | lastest a4 121'830-727 | 26960816 | 20° + | Disoouns and advances....| 4.245120 | 442536 | 4,495,731 | 4,797,700 | 2,321,775 
Notes sooo acecnaceeeeaes | 6 11805 one 6 SLL 
Seientadeneaite coe. nave | 2264713 | 2.197046 | 2,630,486 | _845,0508 
June 19, May 31, June 25, tans, | Jane 21, Bank o Sean. 














| June 17,} June 10,;| June 3, | May 27, | June 18, ‘081 100 
& £ £ | 41922. 1922, 1922. 19232, 1921, y 30, 1914 
28,576,360) 28,933,380 eo 127,477,995 121,372,810 Assets, esetas. | Pesetas. | Foecene Pesetas. | Pesetas. , 
19,014,809) 1 16,936.5 16,801,755 | Gold .....ececcee! — 2,522,725 | 2,487,247 521,775" 
41,248,964 uigeTaoa 121,992,120)113,156,219 BRVGP ccccoscccces | 641,652) 640,690 aT 617,709 728,600 
53,003,431) 58,495,246) 45,029,470 


Loans and dscts..| 2,263,612 | 2,294.6 


602 sea 2,295,367 75 
41, 80,139,557 78,905,209) 76,801,257 | 4% stock Ass 344,475 ve 344,475 | 344,474 | | 344,475 
— 150,000 | 150,000 





-| 31,383,683} 25,463,980) 21,025,505) 19,329,150, 25,960,416 ao 150,000 | 150,000 

*227) au{biooss| 36°967,360]117-818,415|128,367,1451128 885 208 4 150/000 | prcrseed Po owrat 
Circulation ...... 4,165,690 } 4,186,917 | 4,171,728 1,901,550 
ae ee * Devosite.......... Tiess22_ fod 1,163,119 | 1,180,504 | 1,250,132 | 417,500 

zed 
“ot aL = NATIONAL BANK OF GREECE. 

Te 1d —_________..- ara 
2ST minted ate “5100-40 —* | ae | ee | Se | 


929,091,377] 2,559,710,943) 2,561, 
aes 580.316 sagen 782,257,370, 751,618,810) 755,099,481 


2,255,180,061) 2,217,579,786) 1,648,720,251 
Government depsts./ 1, a Yesscoen re 153,338,162 eee 


Private d its at 
fixed a eobeee 1,008,124,122) 1,006,495,372 990,718,543! 981,340,414 780,569.48 





BANKERS’ ont RETURNS. 


Week Ending— 















| own Clearing. ee Total. 





1922, £ £ 
J i—Jume 14 ..........00 16,511.582,000 1,294,480,000 17 
669,120,000 


Ge BP cnet apnnsvcconegepeeses BANK OF JAPAN. 
37,180,702,000 | 1.352.663 nee | Sneunoniene (000’s omitted.) 
ew ceeseores sim "533,936,000 18'708,060,000 Tr May 20,/May 15) May May 6, “om May 21, Foie 
Increase or decrease in 1922..{ |* “575000 |— 181275000 + ”1,825,$06,000 ao | 1922. E isan.) 1922."| I9Al. ' Ines 
i | Cash and bullion. . (1,375,755) Lanai Lath ae Lareiss vaso a 
SII | Hisaeeasoon | Porezzo0e | Sggimsesions | Advances -.-.....| 105,263) 111,507] ise!) eon east | Ssoss | Maw 
Sacrease or decrease in 1921.. { |— 518,305,000 |—1,070,041,000 — 4,088,344,000 | 8 — © 1951 5981417668120 1116664) 990,613 | 362270 
= _ Sh _i=_ 9% i= _ 0% Govt deposits . . =| 836,912) 1,360,160 a8 
Other deposits. . 57 56, 0899 a 48,236, 169,754 l, 


PROVINCIAL CLEARING RETURNS. IMPERIAL BANK OF GERMANY. 


to Jane 17. 


Tete ee ee ee ee eeeresereeseees| DID AAN | JO ALDARA + £ £é(OULAAR Ll ft MEMES tees eee 
SOHO RHEE RETO e eee 
eT THOT HSE H Tee ererereeees | SOyltieA | Byete aN i ZIV FD | SBM ccvece 





16,386,900 154,914,888 | 151,949,179 
Str s be wbocdhsbavenekess 700 | 22,228,300 Deposite .........-| 36,831,696 | 28,011,143 | 33,127,990 
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|jpz >be? 
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ioz rozoQ 
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ee pede 


2. 


| is Eek 2 
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esee see & & 
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ea5 aege 


8,720,231 
9,139,365 


0,569,482 
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eee ee a arenes eeseesieeseseneseenapeasmreseanseseenseemsienmreuengecnnehsteneststemsenntnennsisnnnnineieteenistanentents 


BANK OF ITALY. 
(000’s omitted.) 
___— May 20.) May 10,1 April %0,| April 0. Mav 20) Positian 
May 20, “ia. “Yen “Tena.” | Position 








1922. | May 31, , 1914 
Assets. i Lire. Lire. 
Total cash ...-.+ 1,445,208 1421017 1.464574 1Aga0, Sass 221475 
ecocce | 4,520,979 4,406,930 | 4,559,803 | 4,453,627 | 
Inland bili vs 9,785 9,770 9,658 | 10,184 28,102 815300 
javanees yee G196.235 | 6318451 | 6.549966 | 6421573 ent nil 
aes ..| 3,078,822 2,328 | 3,540,044 046,898 15 
Givorkien------ 988825 | “835622 “535471 | “S85.962 “215962 206700 
LisBILITIES. 
circulation 13,1 3,489,321 |13,608,391 /13,592,777 13,185,047 | 1,556,925 
Note _cirealation 119.235 | 1806315 | 1739532 | 2O0L6I Tassels | iotene 
NETHERLANDS BANK. 
(000’s omitted.) 
————T June 19, | June 12, | June 6, | May 29, | 
faa | agen” | “age” | Mai” | “sae” aanaattn 
AssETs. Florins. | Florins. | Florins. | Florins, | Florins. “Florin, 
Gold eeeeeeeereeee 605,890 665,889 605,965 
Bilver ..cee-eeee ° 7,163 6,982 soe'sor | 12,503 — 
Dects. @advances..| 383,301 | 384,242 ened 3as'aso 429,127 
LIABILITIES. 
ciroulat’n.| 971,378 | 990,636 | 1,003,617 | 994,112) 994,262/| 316,632 
aie on senha 65,524 52,776 35,065 | 31,191 58,115 5.016 
NATIONAL BANK OF ROUMANIA. 
(000’s omitted.) 
Ma 26, *) May 13, May 6, | April May 21, 
| ea G22 1922, is.” | “Nga | “gai 
Asser Lei. Lei. | Let. Lei. 
Oh cnsrcscoccceen sl ae 4,704,617 | 4,684,617 | 4,661,591 | 3,859,722 
Blver to. ‘ ‘i **! yasinior | 12519040 | 12517Sih | 1ase4as5 9,855,999 
e- y ’ 
Osher advances . vss| 2,836,937 | 2,786,680 | 2,780 a | 2,825,170 | 3,237,962 
Kote in cirealation 14,153,655 | 14,036,141 15.981,049 13,960,718 | 11,112,732 
eposite.......+.--+| 5,991,219) 6,024,411 | 6,052,228 | 6,101,282 | 5,873,609 
SWISS NATIONAL BANK, 
(000’s omitted.) 
| June 15,| June7, ; May 3i,| May 23, | June 15, ) Position 
1922. 1922. 1922. 1922, 1921. |May31,1914 
Assets, Francs.| Francs. | Francs.| Francs. | Francs.| Francs, 
Gold..ccvessecesee| 541,633 542,004 | 543,943 | 544,502 | 643,890 171,175 
GREP o6s50960000. 107,040 | 107,520} 107,520| 107,520 | 110,784 18,350 
Darlehens-Kassen.| 13,629 13,783; 14,448| 14584/ 10,119 Ae 
Assets & advances; 275,271 375,694 5,322 | 322,316 | 295,593 103,000 
Notes in circulatn 732,966 762,854 | 781,791 | 745,949 | 885,114, 275,925 
saenawnieg 308,384 | 268,762 | 278,058 | 105,194 33,750 


The Monthly er of the Swiss Federal Loan Bank (Darlehenkasse) 
shows that up to May 31, 1922, total issues were Fr. 23,164,257, of which 
Fr, 14,448,050 was held by the Swiss National Bank, 


BANK OF SWEDEN. 




































(000’s omitted.) 
June 17,, | June 10,; June 3, | May 27, | June oe he 24, 
1922. 1922, 1922, 1922. 192). 

Assets, Kronor. | Kronor, | Kronor. | Kronor, Kronor. | sheen 
Gold ....cecceee-| 274,026 | 274,071} 274,088 274,151} 281,473 104,918 
Balance a r, } 

a torolge bills .. | 79,391 79,546 | 79,107 79,301 | 122,431 112,172 
an or. 

Gov. securities | 72,066 | 72,124) 72,254) 72,189! 17,121; 32,465 

Discountandloans! 450,435 | 462,034 | 483,802/  449,957| 447,840 112.668 
ITIES. 

Notes in circulat’n| 531,881 | 872,629 | 570,230/ 525,820 | 631,227 926,555 
Deposits at notice! 291,304 | 287,984 | 292.555 | 300,401 | 182627| 63,660 
NATIONAL BANK OF BELGIUM. 

(000’s —— 

i “| Position 
June 15, | June 8, | June 1, | May 24, | June 16,| May 28, 
1922, 1922, | 1922. 1922. 1921. 1914. 
Assets, Francs. Francs. | Francs. | Francs. | Francs. | Francs, 
Coin (gold & silver 
and ballion) veee| 328,193} 328,180;  327,918| 327,514/| 335,870 | 322,650 
Securities ........| 477,269 et ae 477,305 | 474,689 | 642,477 | 697,600 
Nome rain. 6,193,332 | 6,195,507 6,103,065 | 6,100,798 | 934,150 
t acoounts..| "866,035 | '951,180 | 1\ LoaTes2 | 1,155,070 | 1,075,259 | 112,125 
AUSTRIAN BANK. 
; (000’s omitted.) 
we, ~~ a i ane May 23, | May 15, 
192: 1922, te” | aga, 
Krone Krone. Krone. Krone, 
Gold coin and bullion, bills 1 1,738 1,499 1,288 
Bilver coin .........0e000 Sie 20 20 
“aon ~ 129,109,279 123,450,655 | 112,041,911 
LOADS ........cccccececsecee | 1448755] 1,405,515, 1,219,227 | 1,187,972 
Notes in circulation ........ | 407,661,857 | 397,825,312 366,129,661 | 351,460,802 
Se cescnncedeccsconst ss 32,455,644 | 25,447,379 | 25660,151 | 21,734,547 
HUNGARIAN BANK. 
(000’s omitted.) 
June 15, June 7, May 31, 7 
1922, 1922, | 1922. 1922, 
Krone. Krone. | ne. Krone. 
Gold coin and bullion, bills 15159 15014 15115 15251 
Bills, W . ts eee eee eee eee = 4 98 5 24,671,288 
ee "558,106 a8 1/559,667 | 1,561,806 
Notes in ciroulation........| 32,352,257 | 32,038,583 | 31,930,265 | 30,915,389 
DepOBIES ......eeeevveneeee| 3,539,438} 3,481,988 | 3,289,279 | 3,224,894 
NATIONAL BANK OF DENMARK. 
(000’s omitted.) 
Feb, 28, May 31, 
ae 1921. Mays0sit 
Ootn ana sone ei we eese 
Loans & 434,127 | 311389 88,470 
Securities 23,926 50636| 11,988 
Giteulation ......| 438,743 | 451,790 | 446,163 wos 496,688 | 157,266 
Deposita,......:...) 114766 | 128857 | 132,092 | 124,730| 60,205 6,696 


BANK OF NORWAY. 
(000’s omitted.) 





June 15,; June7, | May 31, | June 15, | Position 
(a, | cM, | aa” | laa. ngs iat 
i ie. | roner. ! 
Ootn and bullion—Gold ...... 147,292 | 147.292 | 147,292 | 147,289 | 44,034 
ttt li ites se at | 40978 = 41667) 42,492 | 28,533 
Norwegian & Foreign’ Govern- _ = =m 
securi eeee socecose! 9,835 9,835 9,835 9,095 6 
Discounts and loans veseeees| 436,727 439,706 | 446,396 418,300 wall 
Notes in circulation ........ 365.267 | 372,800 | 375,152 402,423 454 
Deposits at notice .......... It tasiaas | 145,408 | 151,652 101336 aes 








New rules for issuing bank notes have been given b Statute of November 
1920, We are authoritatively informed that a right of issue of the Bank of b 
ae is calculated - an meus of 250 million crowns above the stock of gold 
toa oe ee additional amount of 50 million crowns from July 25, 

Through Royal resolution of February 3, 1922, it has been resolved that the ex- 
traordinary right of issuing bank notes has be educed f 
millions from February 4, 1922 (this day included). — a 


IMPERIAL BANK OF INDIA. 
(000’s omitted.) 














| May 26, {| May 19, | | May i2,| May5, | May 27, 
1gz2. 19a, 1922. 1922. $21, 
ASSETS, | Res. Rs. 
Govt. securities ............ aias | acti esl 911,52 9,10,48 
securities. 1,28,23 | _1,28,24 | 1 | _1,28,23 | _1,38,40 
ei nein aie + | 16,12,26 | 16,4444 | 163170 | 16,26,03 14,48,01 
Cash credits 27,80,77 | 27,9313 | 27,9800} 28.24.73 
Inland bills .. ....... .| 5,67.25| 5.83.69 | 6,25,92 6,17,46 | 14,87,32 
Foreign bills .......... 1,56 | 2,09 | | 4,28 | 4,47 
Bullion wauttsteresesceeessees Lr m o 
lt anatase 246,81 | 24645| 246,15 45,43 | 2,09,64 
SE desnceceses.c...... 5267 | 50,67 oa oe | O09 
Balances with other banks 585; 646; 1055 9,74 | 13,27 
Mibinbeduseetionbecsesnes't 19,39,92 | mead 14,86,45 | 15,89,97 | 26,40,91 
LIABILITIES, i 
Subscribed capital ........... | 11,2424 | 11,24,20) 11,24,20 —11,24,20 | 10,01,56 
Capital paid up.............. 5,62,3 5,62,30 | 5,62,30 5,62,30 
a | 401,82 | 401,82 4,01,82 4,01,82 
Public deposits .............. | 14,94,19 136335 | | 13,3349! 13,1669 | 1265.81 
ee ere aciics | AME| EE | HR) MIE! em 
urities .... 1 
Loans from Govt. of India .. | me } = : . 
GaAstEs ... ..22.20....00000. 1.32.77 |_ 1,26. | 12263 119,79! 1,22,89 
The above inciuaes— £ Bol  ieesa . a 
Deposits in London ........ 69 70 | 714 5 | 17 
Advances in London........ | 33 305 279 | 20 =|) (132 
, &c.,at other banks in| | 
SN i icicara oy eeehacan a 34 33 CO 6 | 58 92 
NATIONAL BANK OF EGYPT. 
(000’s omitted.) 
April 30, | Mar. 31, | Feb. 28, April 3, Position 
1922. 1922 1922, 1921. | May 31,1914 
ASSETS. £E a5 &£e £e az 
DG ncnndduintinase | 3,358 3,357 3,361 3,361 | 1571 
Government it securities .... 39,150 39,434 38,928 40,831 | 2,084 
i | 
Notes tn eevieian — | 31,112 32,529 34.624 | 2,400 
Government deposits ..... 3,598 2,881 2,511 = 
Other deposits ............ | 13240} 11431 | 12228, 14.177 | 





By saps wn of the Egyptian Government British Treasury Bills were — 
n Heu 


of gol 
BANK OF FINLAND. 
(000’s omitted.) 
































| June 8, May 31, | May 23, June 8, Position , 
|; 4932, | 1922. 1922. i921, Ma 30.91% 
AssETs, | B.mk, | F.mk. F. mk. “ mk. zs | vm 
NR cntisnnimemnmmemmeminmin | 42,625 | 42,625 42,625 
Balance abroad and foreign 
pescieccoepeceesedsece | 150,785 | | 176,106 190,067 383,559 | | 90,379 
Finnie and Foreign Govern | | 
ment securities ......... 743,203 | 743,528 768,528 | 1,019,538 91,826 
Discounts and loans........ 803,753 773,971 742,307 106,151 
LisBILITIES, | 
Notes in circulation ........ -| 1,392,503 | 1,400,029 1,369,819 | 1,397,368 | 123,941 
Deposits at notice ..........! 116,066 | 102,225 136,859 146,080 | 21,225 
BANK OF PORTUGAL. 
(000’s omitted.) 
May 17, May 10, | May 2, April 26,; May 18, 
1922. | 1922 | 1922. aoe. | 1921. 
ASSETS. Eseudos. | Escudos, | Eseudos. Eseudos. | Escudos. 
Coin and bullion ..| 26,965 | 26,909 | 26,987 i 27,649 
Of which gold ...... | 8,577 | 8,577 | 8,577 8,577 | 8,577 
Balances abroad .. | 3,445 | 3,442 | 3,087 2,982 | 6,437 
PENS ccnedcees | 139,776 140,29 | 139,500 152,986 116,446 
Governmentloans..| 680,099 | 680,099 | 680,099 620,099 588,111 
LIABILITIES. "| | | 
Notes in circulation | 784,110 | 785,043 | 783,588 767,418 | 641,555 
Deposits ........ 56,775 | 57,503 | 59,109 64,683 45,873 
‘NATIONAL BANK OF BULGARIA. 
(000’s omitted. ) 
| Feb, 28, | | Jan. 31, | Dec. 31, | | Nov. 30, | Oct. 31, . W, 
| 1922 | 1982 | 1921. 1921. | 1981. 921. 
ASSETS. Levs. | Levs. Levs. | Levs. | Levs. Levs. 
Gold ......0.22---., 38,101 | 38,044 | 38,006 | 937,953 | 37891) 37,883 
Se -sbwbvcneosedic | 20,252; 20,583 20,866, 21,081 21,415 21,910 
Treasury notes “eae 107,613 | 111535 117,032 7 158,135 161,327 
Bills discounted . 17,292 9,041 | 10,427 | i 8,128 5,656 
LiaABILITIES. | 
Notes in circulation.) 3,602,489 | 3,587,627 | | 3,615,440 | 3,629,035 | 3,517,516 | 3,414,597 
DONOB. 2 0c066s+ se | 1,325,322 | 1,442,811 1,277,157 | 1,159,580 | 1,129.40 | 1,241,438 
POLISH NATIONAL BANK. 
(000’s omitted.) 
| May 31, | May 20, Maz 1, | 4 A or ay 3, 
Muga | Mize | a | ‘Sh 
i Polish Polich 
AsszTs, | Marks. | Marks. 
Goid.. eee seeeeceeses| 
Silver .....+.seee- seeeee | 
Foreign coin....... db coves 
Foreign banks...... eoseseee| 1,522,771 1,302,263 
Advances to the Govt....... /21 
Private loans and disco 
LI4BILITIES, 
Notes in circulation eeeeeevee 
Deposits .....0.sseeseees eoee| 51,649, 
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THE STATE SAYINGS AND CREDIT BANK OF LATYIA. eee BANES' RATE. 
(000's omitted.) ‘ 
Date 
—— seeeecccos re ee = =r gaa _ a an ion, — 
ASSETS. Deposit ...cccccccss 1 % on Feb, 16, 1922. 
ee i) Sea 212.768 RATES OF EXCHANGE. 
paeeeene ane leans coce 449,631 385,359 
liabilities ........ 65,226 
BANK OF ESTHONIA. 
(0600's omitted.) 
a age te i, 1921. 
ASSETS. ks. le 
Mn pee COIN ..... pesiesocouve isaal3 —— 81,944 


BANK OF OZECHO-SLOYAKIAN REPUBLIC. 
(000’s omitted.) 
June7, | May 31, | May 23, | May 15, | June 7, 
1922, | 1922, | 1923, | 1929, 1921. 
Oz, E, Os. KE, Cs, KE. Oz. K, Cz, K, 


ASSETS. 
*Liabilities of the Austro- 
Hungarian Bank to the 




























































Banking Office ............ 10,096,710 |10,096,710 |10,096,710 |10,096,710 | 9,528,342 
Discounts and advances ....| 2,181,580 | 2,149,525 | 2,246,613 | 2,250,033 { 3,073,382 
Gold and silver holdings ....| 647,301 | 649,382 | 644,412 | 629,678 
Foreign bills & balances abr’d| 475,836 | 474,605 | 506,645 | 267,584 os 
Other assets... ..--e.ceveve. 595,734 | 570,083 | 572,938 | 591,922 | 2,038,074 
8, 
State notes in ciroulation....| 9,501,940 | 9,717,750 | 9,297,042 | 9,488,437 |10,780,794 
Deposits ...... Sheaneninaisien 2,038,209 2,393,586 | 1,981,680 | 1,573,938 
Other liabilities ............ 2,367,012 | 2,355,863 | 2,376,690 | 2,365,810 | 2,285,066 
* Resulting ne Daas bank notes, current accounts, a bills issued by the 
‘eatant BANK mee sipabenncumies.a AND SLOVENES (ate for prevoue day 1 Selo 
eure oma : ) , PF CURRENT RATES IN NEW YORE. 
8) Mag SIs | May 2a, Mag 15, ) Fame The rai eee = = ae sg cable the following . 
pi 7 ; pe, | pil. money and exchange rates in New York :— D 
es ee 63,701 63,663 63,614 69,374 67,472 June 23, May 25, June l, June 8, June 15, June2 3 
Other coin and notes 16,944 | 16,929 16,932 17,052 22,281 1921. 1922, 1922,’ 1922. 1922 : 
Foreign credits......| 279,369 | 288,551 289,145 280,824 337,830 % "% é % % % i 
i acteteeione eeeeeee| _ 861,654 | — 850,228 855,135 857,894 175,449 | Call money............s0-0++-. . ue ‘ a. ns ms # . 2 i 
Govt.advances ...... 4,498,257 | 4,498,257 | 4,498,257 | 4418533 3,906,139 | Time money(90 days'mixea coll) i — 
LiaBrLiTrEs, Bank acceptances :— a sehing “Rates. ——, 
Notesincirculation..| 4,806,252 | 4,752,367 | 4,730,496 | 4,773,748 | 3,743,880 Members—e ble, 90 daye : 3 . & 
State credits ...... --| 335,982 | 333,982 333,982 334,282 | 574712 2% Non-me 3 8 
Derosite . .| 586,275 | 574,836 672,025 525,663 | 345,047 Ineligible, 90 aye esata 34 34 
secinelgibe, 98 daye csr: ee 4 % 
LONDON RATES. RATES OF EXCHANGE. - 
$ iS i¢ i4¢.i¢g.j/¢./a | per lume 0n| Sone &/dane taldenem 
28 28 =e 38 | es 28 | 28 New York on— | Level. 1921, | 1922." 1922, 19%. 
=z e ao 6 S € § 
so oo“ s=—is-= so“ c= | Se \ 
ee ee ere London— 
60 days eeeeseee 44712 4443 43950 
Cons, ete Gadeeed from 4% June 15, Py x sf x x x x Gables} 4 { areas oaear vn — : 
Sears ieeabiute Cheques ...... 373 . “467 | 
Market rates of discount — | Paris ......cheques 1930 | 798 909, 881 | 858 ] 
60 days’ bankers’ drafts..........| 2 } 2% | 2 2 2 2 Brussels ...... 5; 19°30 73 | 839 825 | 812 ( 
5 months’ do.........+++0+. eeeeee 2 2 2 Switserland oou 19°30 1618 } 1916 | 19°06 18°97 ( 
4 months’ do. SCHR T ee Eee eee 2 } 2 2 2 2 Ital eeeeeeceee OF 193 475 | 5'18 4 1 
6 months do.. eeeeeee eeeeereeeee } j soccsece 23°83 13% 0°33375 0°32 ' 03060 
S months? -. a mm | | 94 2%  apenened 1930 | 1930 | wee | 578 |1555 
Loans :—Day today ................| 142 12 2 12 2 2 2° onan 40195 | 33:05 | 3305 | 3895 | 58.56 
iat taiecienh itelansenubaailll 2 Copenhagen ;. 1701 | 22°10 | 21°75 | 
Deposit allowances Banks...00.-°../14 |) 14 1p [1h | 1p | Christiania .. * 26°80 {i438 | 17-65 | 1710 | 1662 
t houses at call ............| 1 14 | 1 1 1 1 1 Stockholm .... 4; 22°35 96°07 | 25°89 | 25°65 
At notice ......... eee eee eee eeeeeee 1 1 1 1 1 1 Ath 22000see 1s: = wu sis os 
Additional to those tender Mon eeecee 87°751 
© ee cere | . 
Comparison with the previous weeks: a eae ee = | 6695 | 80 | go¥s 7845 
; Bank Bills. Trade Bills. Buonos Aires.. " \Gold pesos for'gi00 |1035 |14560 [121 | 122 hasae 
5 ee Rio de Janeiro ,, |Centefor 1 milreis | 3242 | 1115 | 1348 | 1375 | 1560 
3 Months. 4 Months. 6 Months. Months./¢ Months.|6 Months, Valparaiso ..-- » {Cente for 1 peso goo | 1090 | tetas | inias 126% 
1982, % % we % % % % CONTINENTAL RATES OF EXCHANGE ON GERMANY. 
April 7...0..| 22 % 4 4 
12...+..| 23 3 : 4 } j af 5 a fume Fame 8, ees 
os 4 = 3 ; 3 3 ; 
Mag E.2000- : 4 414 Amsterdam ......|Florins to 100marks| 5926 | 425 || 092 | oass | 07% 
reeees aise 4 414 Bwiseerland cooce dene 12345 | 35 188 | 16925) 159 
| eee 3 4 4 Copenhagen e008 150 1471 | 14 
soeeee 4 414 Seockholm ......} |Kroner to 100 88°88 128 1240 | 11% 
June 2...... 4 ‘ 4 Christiania ...... | O76 1890 | 188 
eeeeee RS ———" 
3 


CENTRAL AMERICAN EXCHANGE RATES. 
OVERSEAS BANK RATES. The Commercial Bank of Spanish America, Limited, quotes 
Bank Rate —— the following rates of exchange :— 


or 


| 











pions weaics May ae ag SS | Beet SSS Ma A ga ; Country. | [ParValue| Usance, [Fear.iga2, Ram 
Bresscis........ June 8153 .. 4 | Bowe. ABS He § | 7 _____ _-_________ 
Bacharest....... Sept. 4, 1920 .. 6 | Sofia .......... June 14,1919 °. 6% | BOUAAOr -....+....+./8ueres to 
Chnstianin ae ee ae ee 5 oe Mar, 10, 1922 a 5 seeeeereee ivares 
ae SiS ee Hy Bwiss Bank ote — en peeemde ~~ 
an Nev, Sigs <3 ‘cio Heed <2 B | eamsiieeascs 
ee eeeecece . ee Costa angen 
ter Tat ec we Tuned, 1922 ,, ¢ | WeAM reeereee Sopy IML... T | Bolivia. nn 











June 24, 1922. | 


ESTHONIAN EXCHANGE RATES. 


The Bank of Esthonia quote Reval exchange rates as below:— 





Cease April 20, | April 25, | April 29,| May 9, | May 30 
Reval on et | 192." | gaa”) “agze.” |” goa,” 











—_ nena 

















Pee en} enero 
| Belling. | Selling. | Selling. | Selling.  Selli 
London (cheque) £1 ; 2485 | 1,495 | 1,490 | 1,463 Mee ; 
lyoko | Sl | 8S 338 | 86338 | 330 323 
ane . ) oe Rmk 120 | 143 | oe 114 1°2 
Peisingfors y, | 100Fmk | 627 | 655 | 695 | 693 687 
eakbola ow 100 Kr | 8730 | 8,800 8800 | 8,550 8,525 
en. | 100Kr 7,135 7,225 7,225 7,040 7,180 
Copenbag : 100Fr | 3,140 3,175 3,100 3,030 3,010 
: wsterdam a 100 Hfl. | 12,750 12,875 12,975 12,750 | 12,850 
Riga ms 100 Lrbl | 132 132 131 131 130 
Pugee pe E 670 670 | 660 640 635 








LATVIAN EXCHANGE RATES. 
2 eee Ll ies 
ee | April 1, 1992, | May 15,1922, | June 15,1922, 
































iga on— ‘ ae ee ea ee eee 
Rig Roubles for Buying. | Selling.|Buying. Selling. Buying.| Selling. 
—— cay eo wy — 
don..+++ eeeeeee él 1,108 1,128 1,125 | 1,145 1,138 , 
ew TEE dcosacee gl 252 258 3519) 2573, 2523 ies 
Paris....sceeeeeee+| WOOfrs. | 2,275) 2,325 2,300 | 2,350 2,225| 2.2758 
.| 109frs. | 2100) 2125 2100) 2150 2075| 21 
100 frs. a -. | 4875 | 4,975 4825) 4: 
100 kr. | 6,625 | 6,725 | 6500, 6600 6600| 6700 
100 kr. | “. -. | §,400| 5500; 5,550| 5,650 
100 kr. 4,475 | 4,575 | 4,700) 4,800 4,350! 4,450 
100kr. | 491 50L| 493| ‘50% 487] 497 
100 hf, 9,750} 9,800 9,950 9,925! 10,075 
100 rmk. | 83 88 | 85 | 90 78 | 83 
100fmk.| 515 525; 533) 543 541) 551 
100 emk. | 70 | 75 | 73 83 76 | 81 
100pmk.| .. | 





tt CC Ct 


SOUTH AFRICAN EXCHANGE RATES. 
The South African Banks quote the following rates :— 





—— 


Union of South Africa, Union of South Africa, 
From April 25, 1922. From May 8, 1$22. 
London on South Africa, South Africa on London. 


Buying. Selling. | Buying. |. Selling, 


| 


chcemsbannee 














2.7, eeeeeeeeeeseeererere se | l % prem. 1 % dis. | '% dis, 
ANG oes seeccceeceess par 13% prem. 1 » 18% 80 4% ,, 

Ways ....-ccccccesees ; dis. *1§% prem. 2 oo 1 ] ie 

60days eeeeeeeeeerereee 1 ° | * % prem. 3 rT] | ] % ” 

QO dmyS cccccecececccees| 2 » | * 8% prem. % 18% 

10 days .....ee-eeee oe) 93 » | *§%prem.' 44% ,, s 

* Plus ad valorem stamp duty. (a) No discount ellowed on sales of T.Ts. or 

demand drafts under £10. 


OVERSEAS DOMINIONS RATES, 
CoMMONWEALTH OF AUSTRALIA AND DOMINION OF NEW ZEALAND. 








London on Australia and Australia and New Zealand 
New Zealand. | on London. 
Buying. Belling. | Buying, | Selling, 
Aus- | New | Aus- lew Aus New | Aus- | New 
tralia, |Zeal'nd,| tralia. adie tralia. BA tralia. |Zeal'nd, 
T.T, *eeeeeeeee * ee * ** * | ee ee ee 
eal :. «| 100 00 99 ** | 1013 | 101 
Ondemand....| 97% 974 = a 1 1 
MO days ......) 97 97 i ns 98 1 1 
ame © | Fie): | S| P| 








INDIAN TREASURY BILLS. 


March 31, June 17, 
1922. 1922, 
Rs. Rs. 


Outstanding with public* ........ 54,01,65,000 .... 51,94,75,000 
In paper currency reserve........++ 57,89,00,000 .... 57,89,00,000 


Total Seeeesreeseseeseseese 111,90,65,000 cece 109,83,75,000 


: * Sales were discontinued on June 6th. 
India Office, June 21, 1922. 


BULLION. 
The gold movements to or from the Bank of England are no 
longer announced. For the week ended June 21, 1922, the 


stock of coin and bullion shows a decrease of £855 com- 
pared with the previous return. 


IMPORTS AND EXPORTS OF GOLD. 








Gold Imported into the United Gold Exported from the United 








5 Kingdom. Kingdom. 
r ee | Week | Week 
Countries from which Ended || Countries to which Ended 
Consigned. June 21, | Exported. June 21, 
1922, ° aap. 
eet T itnlarenretede ee on 
Bel nl 
igian Congo................ 45,851 ||United States ........-.. ++ »+| 891,500 
British South Africa .......... gi2e2l | British India ...,.+.--++++++: 49,668 
West Africa .......... 24,955 |Other countries .....-----+++- 379 
a naahdg ima 1,051 H 


Total value of i "|| Total declared value of ex--——_—__— 
Gi nccdnere nanan cee 684,478 i ports registeredin the week| 941,547 


THE ECONOMIST. — 


a erties sean eersinas mastiioesmsanstnennenrttunanetssumemmanpunenneese.. 








Messrs Saniuel Montagu and Co. write on June 22nd as 


follows :— 


GOLD. 
A fair amount of gold came into the market, and was ac quired 


mainly o lian acco 3 > vali 

oa y — in acer unt. Gold to the value of $4,493,000 has 
een received in New y ork- -$3,900,000 from London and 

$<92.00¢ oe 1 . 

593,000 from Sweden. The value of precious metal (expressed 


in lacs of rupees) imported into India during the period October, 


Ig21I, to April, 1922, Was as follows: Gold, 10,37 ; silver, 
10,27. A net import of gold and silver was recorded 
in each month; the combined total value mounted 
to 21,14 lacs of rupees. Thus during seven months alone 
precious metal worth about £:14,000,000 (roughly, half gold 


and half silver) was acquired by India, although Indian pro- 
ducts were in poor request abroad during the first five months. 
It is possible that the gold purchases were to cover gold pre- 
viously exported. The abnormal purchases of silver to some 
extent were attributable to the Gandhi agitation, and possibly 
in some degree to the demand being stimulated by the removal 
of the embargo upon import. The following were the total 
United Kingdom imports and exports of gold during the month 
of May, 1922:—Imports, £3,147,294; exports, £2,823,721. 
The imports and exports of gold to and from Spain during the 
years 1920 and 1921 were as follows (based upon the gold 
per) :— 


Imports. —- Net Import. Net Export. 
£ £ 
1920...... 296,260 .. 194,584 .. 101676 .. ee 
Se eeanes 5,866 .. 146,165 .. oe -- 140,299 
SILVER. 


The market has continued in a languid condition; business 
rather small, and buyers shy. Consequently prices have been 
inclined to recede, notwithstanding the appreciation of the 
dcllar. The Indian bazaars have been buying a fair amount 
for shipment, but in many instances have sold similar amounts 
for forward delivery. Continental offerings have been a little 
more free. We are informed by the Royal Mint that the value 
of silver consumed in coinage in Great Britain during the year 
1420 Was £,5,400,004 14s 3d, representing approximately 
10,085,625 fine ounces, and not 89,867,671 ounces as stated in 
our letter of the 8th instant. This last total was obtained from 
a usually well-informed source. Of this amount 204,657.61 fine 
ounces were purchased as bullion, and the balance was provided 
out of withdrawn coin of .925 fineness. The imports and ex- 
ports of silver to and from Spain during 1920 and 1921 were 
as follows (based upon the gold par) :-— 


Imports. Net Export. 
£ £ 


1920......cceeeeeeee 64,805 .. 391,129 .. 326,524 
192]....cccccccceeee 19,665 .. 413,019 .. 395,554 


Inp1an CuRnRENCY RETURNS. 


Exports. 
£ 


(In Lacs of Rupees.) 
May 31, June 7, June 15, 
1922. 1922. 1922. 


Notes in circulation ..........++ 17,239 .. 17,240 .. 17,331 
Silver coin and bullion in es 2s . Yu... TS 
Silver coin and bullion out of India ee ee ee e ee 
Gold coin and bullion in —_— _ - 2432 .. &432 .. 2433 
Gold coin and bullion out of India ee ee ee es 
Securities (Indian Government) .. 6,517 .. 6512 .. 6,512 
Securities (British Government) .. 584 .. 585 .. 585 
No silver coinage was reported during the week ending 15th in- 
stant. The stock in Shanghai on the 17th instant consisted of 
about 27,200,000 ounces in sycee, 30,000,000 dollars, and 1,030 
silver bars, as compared with 26,200,000 ounces in sycee, 
30,000,000 dollars, and 1,630 silver bars on the roth instant. 


GOLD AND SILVER PRICES. 


The price of gold and cash and forward prices of bar silver 
during this week and in previous years are as below :— 


























uttntinaatlaiitn tei ti ig CA OM, 








| goa, | Silver. | | Silver. 
Pec ard, || Date, | Cash, 
1 pe | eh | Formed = 
Gunes, | Ounce, | Ounce. . + ee 
} t 
ee 8 ae d | | a 
| 923 | 36 | 36 july 12,1916) 31 
oS "| 93 6 | 36g | 368 [June 29,1917) 39 
20... 94 5 | 36h | 36 | 28, 1918) 
21..| 93 3 | 358 | 358 | 27, 1919, 534 
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NOTICES. 


Barclays Bank, Limited, announce that on Monday next; 
June 26th, they will open their new and enlarged premises at 
8 High street, Coventry, under the management of Mr E. J. 
Corbett. They also announce the opening of a sub-branch 
at the corner of Warwick road and Main street, Welling, Kent, 
under the management of Mr W. H. Chamberlin. 

The London Joint City and Midiand Bank announce the open- 
ing of a new branch at 1 Narborough road, Leicester. 

A branch of the Anglo-Egyptian Bank, Limited, has been 
opened at Amman-Trans-Jordania. 








ANALYSIS OF BALANCE-SHEETS. 





GUEST, KEEN, AND NETTLEFOLDS. 




















March 31, 1922. 
LIABILITIES. Compared ASSETS. Compared 
with June. with June 
age. », -_ Amount. 30, _ 
Pref.shares .... 1,720,000 .. - Land, buildings, 
2nd pref. shares .4,348,950 .. + 53,294 collieries, &c.. 1951 .. + 75,589 
Ord. shares...... 5,576,725 .. + 209,865 Stock .......... 445,285 .. — 151,133 
4% deb. stock .. 1,850,500 .. > | Debtors ........ 712,222 .. + 301,786 
Reserve fund .... oe - | Investments. ...13,266,821 .. + 
Sundry creditors, 1,844,052 .. + 4,490,042 Cashand bills.. 678,808 .. — 
Profit and loss .. 416,360 .. — ° 266,473 
Total ...... 18,185,088 .. + 455,726, ‘Total ......18,185088 .. + 455,726 
HOWARD AND BULLOUGH. 
; May 31, 1922, 
E LIABILITIES. ASSETS. 
4 cme. Inc. ape. a Inc. or Dec. 
ie é 
is 6% pref. shares.. 250,000 .. Business, good- 
if Ord. shares...... 1,000,000 .. eee 1,162,063 .. + 239,785 
¥ 4% deb. stock .. 250,000 .. Book debts ...... 170,145 .. — 110,719 
Ne Int. accrued .... 4,137 .. ve Investments .... 653,010 .. — 123,564 
t Sundry creditors 185,890 ..— 17,400) Cash at bank.... 193,877 .. + 193,877 
ie Amount owing to Cash andbills .. 32,647... + 12,047 
he bankers ...... - — 117,083) Stock in trade ., 384,799... — 67,851 
RS Reserve ........ 200,000 .. we 
Fe Div. reserve 200,000 .. + 40,000 
re Cont. reserve 155,000 .. os 
Fs Profitand loss .. 351,514 .. + 228,058 
TO .cccccy 2,596,541 .. + 143,575 ae 2,596,541 .. + 143,575 
fe JOHN BROWN AND CO. 
si March 31, 1922, 
e LIABILITIES, ASSETS. 
“ Ane. Inc. “pee Amount. Inc,or Dec. 
Re £ £ 
P Ord. shares...... 2,437,500 .. te | Land,b’idings,éc. 6,801,705 .. — 53,777 
F Pref. shares .... 1,750,000... |. Works, tools, &c. 329,248 |. — 579,527 
Le Deb. loans & int. 1,684,981 .. + 177,536 | Debtors ........ 908,452 .. — 102,656 
4 LE Creditors ...... ,099,924 .. — 835,057 |Coal rents paid.. 37,279 .. + 9,139 
i Reserve ........ —_—e s | Cash and bills... 31,010... — 10,918 
: a Contingency fund 550,000 .. ps | 
; % Profitand loss .. 285,319 .. — 80,218 | 
3 qnmmesmmnnen | cnamatinnen 
i E Total ..... + 8,107,724 .. — 737,739 | Total ...... 8,107,724 .. — 737,739 
ey RUSTON AND HORNSBY ; 
% 4 March 31, 1922. 
: La LIABILITIES, ASSETS, 
i fe Ament. Inc, o Dee. Amount. Inc. or Dec, 
; if £ £ 
r Ord. shares... 2,050,000 . Land, &c......... 1,311,486 .. — 23,293 
; z 5% cum. pref.... 350,000 . Stocks .......004 025,577 .. — 523,869 
: 2 6% * B” pref..... 100,000 .. Debtors ........ 415.472 .. — 191,261 
i ae _ hb weweesae oo ‘ — and bills .. 396,711 .. + 383,346 
Bi ——— =i (‘ ‘ ‘itététésRSGS lj C....jwg ’ nvestments .... 3 -— 8 
5 PEs ooecccece 00, , — —_ 
3 Mortgages ...... ’ ° ee | 
A Divs. accrued on 
=| pref. shares... . a — 4,112 
ei Deb. interest, &c. 163 .. — 34 
4 Sundry creditors 217,415 .. — 265,512) 
4 Capital reserve.. 200.000..— 9,000 
4 General reserve . 150,000 .. — 100,000 
Profitand loss.. 58,231... + 14,311) 
Total ........ 3,658,271 .. — 364,347, ‘Total... 3,658,271 .. — 364,347 
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Reports and Notices. 





At the annual conference of the Chartered Insurance Institute, held 
at Birmingham, on Friday, June 16, 1922, Mr Albert H. Heal, 
general manager and secretary of the State Assurance Company, 
Limited, was elected president. 

At a meeting of the London Discount Houses, held at the offices of 
the Union Discount Company of London, Limited, 39 Cornhill, Mr 
F. Newcomb, of Alexanders Discount Company, Limited ; Sir Alfred 
E. Tritton, Bart., of Messrs Brightwen and Co. ; and Mr R. C. Wyse, 
of the Union Discount Company of London, Limited, were elected 
members of the sub-committee ; and Mr Philip H. Wade, of the 
National Discount Company, Limited, and Mr R. C. Wyse were 
elected chairman and vice-chairman respectively, in place of Mr 


Christopher R. Nugent and Mr ‘R. Ernest Alexander, who have 
resigned, 


PFE eo Pe ers 












removing to 81-87 Gresham street, E.C. 2. 





Owing to the termination of their lease Walter Judd, Limited, are 


ANTOFAGASTA (CHILI AND BOLIVIA).—The re; 
the railway and waterworks during 1920 and 192 
following table :— 


THE ECONOMIST. 


states that the decrease in gross receipts is the res 
depression which ruled in the nitrate industry and th 
for tin, copper, and other minerals carried by the 
total nitrate carried during 1921 amounted to 179, 
pared with 1,013,491 tons in 1920. 
works undertaking were £35,318, compared with £83,896 in 1920, 


MEXICAN RAILWAY REGISTERED STOCK ISSUE “a.” 
ment with the trustees for the Registered Stock Issue “ P 
company will on July 1, 1922, distribute among the stockholders, 
sum of £62,697 4s, thereby redeeming 10 % (ten per cent.) of the 
stock outstanding. The amount to be distributed is on account and 
in anticipation of the percentage of the net profits of the 
payable to the trustees under the provisions of the trust deed 





(June 24, 1999 
RAILWAYS. 


436 tons, 


The net receipts from the water. iP 


ults of workin 
I are shown in 


g of 
the 


Year Year 
_ —_ Decrease, 
Gross receipts...... 2,370,079 .. 1,031,489 .. 1.338.590 ° 
Working expenses.. 1,614,959 .. 738,121 °. ‘376833 ‘° ae 
Net receipts .. 755,120 .. 293,368 .. 461,752 .. ay 
The dividend of 3 per cent. on the ordinary stock for 1921 will 
£167,357, and a balance of £172,229 is carried leame ‘The wan 


ult of the grea; 
e small demang 
company. The 


as Com. 


—By arrange. 


A” the 


company 


securing 


the stock. The amount so redeemed will cease to carry interest after 
The certificates for the stock endorsed with a note of 


June 30, 1922. 


the redemption together with warrants for the amount of the redemp. 


tion money will be posted to stockholders on June 30th next, unless, 
the company is instructed otherwise. 


BANKS, 
BANK OF CHILI AND ARGENTINA.—Balance-sheet, December 3], 


1921 :— 


LIABILITIES. 


see eeeee 


Future dividends 
funds 
Profit and loss.. 


Deposits— 

At sight, term 
and ourrent 
accounts .. 

In savings bank 


Bankers’ drafts. 
Rediscount . 


Deposits of 


the following 


Agencies and branches . 


Operations pending 
Savings and guarentee fund 

for employees . -* 
securities 
custody and as security .... 


at an early date. 


active service. 


725,518.78 
———__ 13,443,198 


24,195,759.31 
7,505,629.87 


eeeeee eeeeere 


in 


Unpaid capital 
Cash—Government notes, 


magenees of 


9,274,715 
62,846,567 ’ 
The capital fixed for the branches in the Argentine Republic is taken at We 
exchange of M.$L. 10,13 per 


ASSETS, 


cash, and foreign our- 
i <cihhkccingnebeos is 
Bonds and shares 
Properties 


eee eee eee en eee 


Advances— 


In current ac- 
counts, loans, 7 
discounts, &c, 43,615,798.65 


Article 10, Bank- 


ing Law 859,401.07 








Real property and materials .. 


Interim dividend 
establishing 
ces at Valparaiso and 
Bueuos Aires .............. 
Securities in custody and as 
BOCUTILY. 0... .cceccccesseces 


MISCELLANEOUS. 


Company have decided that it has become necessary to 
the supervision of their numerous commercial interests 
Africa under one responsible head permanently resident in 
and, at the instance of his colleagues, Major 
O.B.E., has consented to exchange his seat on 
position of general manager of the company in South 
Inskipp has a long and notable record in the service 
South Africa Company, dating from the original pioneer 
to Mashonaland in 1890, of which he was a member. 
years prior to the European war he was the company’s commerce 
representative in Rhodesia, but relinquished the post to proce 
On the termination of the wa ; ; 
director and a member of the executive committee. His future hea 
quarters will be at Salisbury, Rhodesia."’ 


RUSTON AND HORNSBY, LIMITED.—The report for year ended 
March 31, 1922, shows that the balance of profit and los 
after providing for all outstanding liabilities, amounts to £101,637 ' 
from which deduct depreciation on buildings, £13,254; depreciatio® 
on plant and machinery, £42,698; interest on debentures, £25.50 » 
leaving a balance of £20,185; to which 
ward from last year, £43,920, making £64,105. 
preference shares paid to July 1, 1921, £5,875, leaving £58 
directors feel it essential that, owing to the continued trade 
and the serious fall in stock values, the whole of the 
should be retained in the business, and in addition that 4 sum Of 
£100,000 be transferred from the general reserve to ™ 
further diminution in the values of stock-in-trade. 





ral meeting will be 
for the half-year ended 


They, 


9,274,715 
62,846,567 


BRITISH CYANIDES COMPANY.—On December 15h last infor: 
mation was sent to shareholders that the petition of right agams 
the Government had been adjudicated upon in favour of this com 
pany. Shareholders are now informed that on the 14th inst. a settle- 
ment was arrived at whereby the Government have undertaken to meet 
the company’s claim by a payment of £25,000, and at the same time 
to reimburse the company for all reasonab 
the settlement. Accounts for the year ended April 30, 1922, will 
be completed forthwith, and the annual gene 
The preference shares 
April 30th last at the rate of 5 per cent. per annum has been posted cs 

BRITISH SOUTH AFRICA COMPANY.—The eecretary has sent & 
‘The board of directors of the British South _— 
consolidat 


le costs in connection with 


now 
held 


in South 
Rhodesia, 

Percy S. Inskipp, 
the board for the 
Africa. Major 

of the Britisd 
expedition 

For some 


1 
on 


r he was elected 8 


s account, 


add the balance brought for- 
Deduct dividends 02 


230. The 
depression 


above balance 


eet possible 


therefore, 
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te en ie a te 
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VD in the 
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920, 
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"est after 
A note of 
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t, unless, 


nber 31, 


& 
1,500,000 


4,728,778 
983,395 
657,338 


44,473,200 
575,6% 
506,50 


346,935 
9,274,715 
62,846,567 
en at the 
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SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS. 





























| Net 
| | 
| Profit | ae ¥ 
| ‘Balane S| ae | Amount Appropriation. Corresponding 
Company. | Period | from |  Pay- | a — ——_—| Period Last 
Ending. | Last | ment of | com or Dividend. | Carried to Year. 
Account. Deben- | *5*Fl- | p pee | Reserve, Balance 
| ture | bution. . Prefce. y Ordinary. © Deprecia- Forward. Net Divi- 
_— | Interest. Amount. Amount. | Rate,| tion, &c. Profit. | dend. 
&. } } if oO 1 ; - . 
Sih Aled ecisiesins on ..| Mar.27| 221791 92.6331 tiagiel 62500 10 | 30.000 asi! asi08 18 
National Bank of New Zealand ..| Mar. 31 115,894 212,727 328,621] 140,000 14+| 46500, 142121, 326822 14+ 
Western Australian ......++++..| Mar. 27* : 32,070 65.823 ce 25.000 10+ | 25 000! 15 823)| 32'807 10 
Brewé?ies. . | . r | a5: yd! re t 
Barclay, Perkins ...... eoseeees| Mar. 31 | 56,499} 176,964 233,463) 72,000 102,000 1 0004! 25,000! 34 463. 160 683. 800 
Electric Lageting ans Power. o_o | wail oo ee: —" . , t 
South Wales Electrical ........| Dec. ,417| Dr 764) 3653) .. | 3.653 3.745 
Financial, Land, &c. F | =. Ky 655) 7 
Dominion of Canada Investment April30 | 1,593 11,082) 
Scottish and Canadian General) | | , ' maids 5,961 6,172, 7 ‘ia 2,542 12,499 6 
Investment ......+e00-ee0-., Mar. 31 4,305) 11,174) 15.479 4,725) oat oe I 
Tron, Goal, and Steel. | bs a i“ ee ’ | ae | ee 6,000 cms ee ee 
Dinnington Main cocseceeee, Mar, } 20,798) 41,759) .. | 17,969 5 as 93.790' 50545 10 
Edgar Allen and Co. ...... veeeee| June 30 | 30,246, 25,238, 55,484], 15,000 20416 6 ** | aos) 42'210 me 
Guest, Keen, and Nettlefolds ..../ Mar. 31 264,098) (ky) 567,220, 831,318) 227,230, 398,008 10+ - | 206,080} 810,101 10+ 
Head, Wrightson, and Co. .,....| April30 | 19,028, 43,413, 62,441) 10,147 15,750, 74 20,000; 16,544) 55,284 74 
Howard and Bullough eveceseere May 31; 50,956; 383,058 434,014; 15,000 175,000 17% 150,000! 94.014 148.749 10 
Imperial Navigation Coal ...... Dec. 31 | ~—6,355|Dr 753) 5,602) .. ee oe 4 5,602, 30,645 20 
John Brown and Co..... eoeeeees Mar. 31 | 179,600) 210,407 390,007) 87,500 121,875 5 be | 180,632) 331,921 10 
John Spencer and Sons.........., June 30 | 11,631 37,046) 48.677| 6,638 ee 43,225) 7814) . egy gape 
Maltby Main Colliery ....... eee) Mar. 31 | 29,695|Dr 55,455\Dr 25,760) .. eo =, «ee 6|Dr 20,000'Dr 5,760) 46,150 5 
Ruston — coccccccese| Mar. 31 | 43,920 20,185 64,105 5,875) ee ee oe 58,230, 30,180, .. 
ubber, &c. = cod 
Consolidated Malay ............; Dec. 31 | 828|Dr 16,500 Dr 15,672 | oe | »» | ee [Dr 16,000) 12 
Java Rubber and Produce ..... | Dec. 31 7,856) 3,025) 10,881 a nt 1'500 93a 3888 i a 
Marawan (Java) ..ccceeccccseeee| Dec. 31 (Dr 6,005 535\Dr 5,470) .. | “<- |. wa aa (Dr 6,470) Dr 5,212) .. 
Sungei Matang ...... coseeeeess Dec. 31) 6,044/Dr 3,366) 2,678) .. | oe oe ° 2,678) 5,711; .. 
United ion samveweren sos ++ Dec. 31 | 29,543| Dr 2,078, 7 ma he cee | 27,270) 17,744) .. 
. Shipping. | | | | | 
Burns, Philp, and Co seseeeeees Mar. 31) 6,980 176,874 183,854 a 126,000, 10 50,000 8,854, 167,095 10 
a Shops ani Stores. | 
Parke’s Drug — seceeeceeees, Feb, 28> = 1,318 6,613, 7,931) 2,382 4,500, 74 478 S71; oe |e 
ea. i 
Baraoora (Sylhet) .....se.+...+., Dec. 31 | 16,101 8,141) 24,242 4,750 6,000 5 ee 13,492! Dr27,868 
British Indian ...... seveeecees Dec. 31) 13,390 16,293, 29,683, 825 9,124 15 5,200 14,534) Dr 9,725. 5 
Dooars sscccecevcccsccccscccess| Dec. 31 | 47,719 64,853, 112,572) 10,500 75,076 2/3 12,716) 14,280! Dr46,347| .. 
Eastern Assam ......+. soveeees Dec. 31) 54,158) 40,947) 96,105 .. | 24,655 25 5,000) 65,450) 16,509 15 
East India and Ceylon ........ --| Dec. 31 | 5,677 16,006 21,683); 6,000 a 3,000) 12,683) Dr39,357) .. 
Empire Of India. ccocce eeeeeeees) Dec. 31 | 63,363; 99,097, 162,460) 21,900 85,540 21 35,178 19,842) Dr66,128 
J okai (Assam) ....00. iae-hce tedden | Dee. 31 55,028; 105,784 160,812) 6,000 50,000 20 54,459) 59,353 Dr86.523 6 
Scottish — paid edashotsl Oe oe ‘Dr 15,352) 10,281'Dr 6,071) .. | és ee i ‘Dr $071), Dr19,268, 
ramways. | | 
Imperial Tramways ....+e++e0-. Dec. 31 | 1,301 21,888: 23,283) 8,400. 5,600 4 9,000) 283)) 14,425 4 
Lisbon aan ‘ m ccccccecccees| Dec. Si |Dr19,271\ Dr 29,184 Dr 48,455| 7 ee oe ee |Dr48455 D\r 120,006) 
rusts. i I 
British — — seseeesees) April 50 | 18,627 71,469) 90,096| 32,643 7,000 7 De’ oe | 50,453) 40,074 7 Def. 
<a aterworks. | 
New River Company..... escceee| Mar.25| 4,124) 25,969 30,093) .. | 19,500; 15t 5.000 5,593) 24,513, 14+ 
Other Companies. | 
Benson and Hedges ........ ecee| Des. 31 | 6,611 8,879 15,490), 9,600 .. oe GOO jf SC lee 
Consolidated London Properties..| Mar. 25 | 3,684 20,311 23,995). | 13,200 6 6,500) 4,295) 15,759) 5 
John Swan and Sons............, April30 | 12,344 11,539 23,883] 2,500) 5,000 10} 3,000! 13,383) 11,983; 10+ 
J. W. Benson ..... scvccceece eoee| Mar. 31 | 89,163 37,702, 126,865) 16,666, 20,833 12% - | 89,366, 48,361) 124 
Millar's Timber and Trading ...., Dec. 31 | 96,024 83,096 179,120} 76,500| .. 2. 15,000 87,620, 75,966 .. 
Philip Harris and Co. ........ -- Mar.31 | — 7,058 5,490, 12,548) 1,900, 1,050 7% oT 9,598, 5,721) 7% 
Victoria Dwellings..........+.+.| April 30 | 868 385) 1,253) abe. 1,128 2 - 126), 2,541; 1 
PUntscrcreecensncnns Mar. 31 | 27,980 77,360) 105'340| 9,000' 29,000, 10 45,000) 22,340), 83,069, 9 





+ Free of tax. 


(k) Nine months. 





regret that they do not recommend the payment of the outstanding 
dividend on the preference shares, or a dividend on the ordinary 
shares for the past year. The stocks of materials and the finished 
stock of machinery have been taken at cost price or under ; buildings, 
plant, and machinery have been maintained out of revenue; and 
ample provision has been made for doubtful debts. 


THE EBBW VALE STEEL, IRON, AND COAL COMPANY.—Active 
negotiations with the Government relating to the control periods are 
still in progress, and as it is hoped that a settlement of the accounts 
of the company and its associated companies relating thereto will 
shortly be reached, the directors propose to defer the issue of the 
report and balance-sheet usually made in the month of June. 


_ WILLIAM COOKE AND CO.—The directors state it is not possible to 
issue at present a balance-sheet for the year ending March 31, 1922, 
_ ause they have not been able to arrive at any settlement with the 
: and Revenue Authorities as to claims for refund of Excess Profit 
: ” on account of reductions in values of stocks on August 31, 1921, 
ws on other accounts. These negotiations are not easy because of 
Othe Dlications ve the Templeborough Rolling Mills agreement and 
a = matters, but they are being dealt with as quickly as possible. 
though a balance-sheet cannot be prepared, the directors know the 
on S working has resulted in a serious loss. The general depression 
a . ‘ron and steel trades has alone been sufficient to account for 
ets but in addition the works were practically standing for the 
a ‘ree months of the financial year through the unfortunate coal 
en and the reductions in the prices of stocks have been continuous ; 
pe aot Serious—this latter, in spite of the fact that the greatest , 
© has been exercised in keeping the stocks down as low as possible. 


With these facts before them the directors regret they cannot recom 
mend the payment of any dividend on the ordinary shares. 





Gomimercial Lepaorts. 


eT 





THE CORN TRADE. 
Mark Lane, Friday Evening. 


Recent showers proved very beneficial to spring crops, but 
further moisture is needed, and in some districts the ground 
presents a parched appearance. Winter wheat continues to be 
favourably mentioned, though the yield is not expected to reach 
last year’s total. Supplies of native wheat continue very light 
at most of the statute markets, but demand shows no improvement, 
and rates are easy at 53s to 54s for suitable milling grades per 
504 Ibs, free on rail. Imported descriptions quiet, but less de- 
pressed, owing to some recovery in c.i.f. values. No. 1 Northern 
Manitoba quoted 60s, No. 3 ditto sss, Australian 58s, all landed 
per 496 Ibs, and Rosafe 64 Ibs, ex ship, to arrive, 56s per 480 
Ibs. In the cargo market a steadier tone prevailed, and business 
was on a larger scale, values being influenced by adverse Ameri- 
can exchange rates. The following changed hands mostly to the 
Continent :—Steamers of No. 2 hard Winter, July, at 49s 34, 
Victorian afloat sos gd to 53s, as to size and position, New South 
Wales, on passage, sos 6d, West African afloat, sis 6d, Rosafe, 
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RAILWAY AND TRAMWAY TRAFFIC RETURNS. 




































































































64 | 
63 | 
RAILWAYS OF THE UNITED KINGDOM. AMERICAN RAILROAD GROSS AND NET RECEIPTS . 
cei edhion? This table is extracted from the Commercial and Financial Chronicle of New w York, a 
, Se ane — : — Miles of Road. Gross Earnings. Net silent ings, a ren 
a Posen _ vi, |g eee Goods, | cee Date. 001. — a. Increase or | Lner aae oe du 
gers, ecrease 

Week. ! coipte. ' Re ______si|_on 1921, a. ori all 
& : 2 Al 

Brecon and Merth 111,634 | Jan. . “ee 393,892,529 |— 
Great a Feb..... 235,653 | 236,625 200'430°580 — 4,772,834 sens +236 Le 

Do 4,7eaioo | MAE... _ 254,202 | 234,986 473,453,886 |+ 16,059,426 113,468,543 eee M 
Great Al 
Great 15,257,000 CANADIAN RAILWAYS WEEKLY AND MONTHLY STATEMENTS, bu 

Period Ena Receipts for Inc.or Aggreg'te! yx 
a Name. | , ing. Week or Month. Dee, Heoeipte.| Inc. orDee, I I 
wre 000 udson Bay/10 mthe souk 36 G | + 1o5.169 4 mal 1 al a oe 
ere ee tense TOSS —— | — * 
64.119 | Canadian Ntr.|24weeks June 1 $ mee R to 
Canadian Nn’ $ mths Mar. 31| Gross 5,500 — 891°718 13211208 = eee » p 
Coen ...... 357,926 | Canadian Pac.|24weeks June 14| 3,034,000 — 173,000 G68 000 — Teton 
South-E. & Chatbam(c) ‘S42 | CamadianPac,*| 3 mths Mar, 31) { STO" * Sezsat.on0 — some tao —seom F 4 
. | 5,357,542 Net | $2.421,000 — "3.559.000 — wT of 
Underground E.R. (c)... -- | ++ ~"307963 | Grand Trunk. -(24weeks June 14| .. £426,615 i+ rye 8,604,998 — 2494 
1,170,624 | Temiscouts ... 1 mth Mar. 31] Gross| 944.209 , fc 
Lon, & Sub. Group (c).. - 103,190 Tommiocomne att mith Miers St_Grove)_ e446 209) ew} 
Caledonian ......-... 1,097 | 71,600) 3,908, * Net earnings before deducting taxes. + Railway and Steamship receipts, . * 
re and §.-W. (s)| 476 | 34,200 1,525,700 =z 
Highlan: ees a ante See ica a 4a1'e40 OTHER BRITISH OVERSEAS RAILWAYS RECEIPT 5 4 
seeeeesces a 
North British (o)..--°./ 1,377 174. v4.00 1,391'800 ano 4,247,100 : arses Reais cxrts. ' 
un Rece i 
Down (b).......-: "| 80 | 5954] sz) 7,086 110,565] 34107, 144,672 | S&| for Week or TotalGroe of | 
Dublin and &.-East. (b)} 160) 6,668} 3,497) 10,165 127,666) 68,845 216,511 Name, Period. Hi ___ Month, __ Receipts, . 
Midland Gt. West. (b)! 538 9,215| 15,157 24,372 600,511 ee “mm leon 
(a) Including 10 miles temporarily closed. (b) Week ended June 16, 1922. ee Tt rt 
(c) Week ended June 17, 1922.5 (da) Including receipts from Amalgamated Lines, sans ane 1 mth | wer. 31 a0 1 325 | ba i, 300 . s s 
— ew. Aas - aaa tae a oo | rath = 675 110,282— 32% | 
VERSEAS RAI ew nt weeks May 200 57,312 
sainiinijepebedalaes Tee Away RECEIPTS. Saath Rhodesia Railways . 1 mth (Mar.31/ 1,397 | 141,401 + 4,208 , = 
~~ | Gross Receipts eee eae 
ue | & & | for Total Gross 
Name. ‘Perlod.| 5 23 | Week or Month. ___Receipts, TRAMWAY WEEKLY GROSS RECEIPTS, 
| @ [a5 | 19m. |+or—| 192 | +or— roar orl 
ne | Receipts for Total 
INDIAN. | Re Rs. Rs. | Rs. = |?) 
sam a sesee| Tweeks May 20] 1,043 | 2,24,63341,45414, 16.26.5444 387,051 Name. Period.) 5 33 | cece tamper] nn 
ssoveeee | Sweeks| =—=«27) 118 | _-34,100 + 18,100 3,053,200, + 1,30,600 | @ | as | 192% | +0r—) 192 | +or- 
Bengal 8. "Western| Tweeks 20) 2,067 | 17,05,460'+ 58.474 catee + 1,46,739 inoeliate i rcteniaeartiagy tarsi na ent 
pnes Sere pol Tweeks 20} 2,697 | 14,538,000 +1,75,000 99,93,000|+ 8,16,730 Anglo-Argentine ..... . (24 weeks Janel?) 329 -£76.951\+ 1,344 2,012 550+ 80,8 
pong eae. &Cl... llweeks Junel7/ 2,871 | 23,98,000 + 3,85,000 2,69,46,000) +30,71,000 | Burnley Corporation lweek | 7, 12 £3,206, + 552 a Oe 
eoovcccccces| Tweeks May 20) 1,342 | 7,07,741/+2,51,274 55,82,570 + 15,73,376 | Calcutta Tramways... 24weeks) 17 $34 Rsl07,672 + 23,401 -- | 80560 
Delhi Unbaliaiaixe! lOweeks Junel0| 239 | 90,000, — 15,789 8,60,000|— 2,81,269 | Chatham & District... 25weeks 8 | £2209 + 647 36,185}— 1120 
Bast Indian ........ |Llweeks 17| 2,772 | 31,20,000 + 134,000, 3,20,54,000! —14,32,000 Speen Markets .. — 17) .- | &1651— 220 42,863\— 9,33] 
G, Indian Peninsula lCweeks 10) 3,121 | 27,34,200 + 2,13,600. $,00'55.400 + 20.95,033 | Glasgow Corporation| 
Madras & 8, Mabr...| 7weeks May 27 5,028 | 14,75,000,+ 58,901 1,20,00,000|+11,19,915 | _ Tramways ...... ms Qweeks) 17, 99 | £45,553 — 3,826 114,024\— 1837 
Rohilk’'d & Kumaon| 7weeks 259 | 66,694 — 11,142, 4,52,213;— 4 Isle of Thanet . . S7weeks| 14, .. | £1,306 — 59 26,119\+ 1,459 

Do Kaacknw-Beeiliy) Tweeks 20 302 | 83,997 2944 5,61,384,— 22,562 | Lancashire United . yee 13) 39) £3,349 + 553! 1300)— 8,552 

South Indian ...... | Tweeks 20) 1,852 | 9.22582 +1, 03 056 65.81,540'+ 8,73,442 | Liverpool Corpora: 
Bihn. Punjabinisnih 4 mths Feb. 28) 717 | 7 7,06,405;+ 22,653; 38,12,258|— 2,09,067 tion Tramways ww... 24weeks| 17 124 | £29,740 + 854 702,265)+ 39,904 
tine (a). £ | £ £ L.C.C, Tramwa oe . L2weeks| 21 160 | £95,379 — 8,519 1,123. 303} — 87648 
ON.E. ....\50weeks Junel?| 752 | 10,300— 2,400 535,500, - 59,400 | MadrasElect.(2 wks)24weeks) 15, .. | Rs47.439— 320, ‘S40. + 145615 
Argentine Trans.. .- \50weeks : lll 1,560} + 1,044 114,325\— 18,804 | Pernambuco Trams. .|24weeks, 18). £3,012 — 53 88 3} 16,931 
A. and C....(S0weeks) 17) 3,488 | 120,000|+ 4,000 7.246,000+ 669,000 Singapore Electric . .|2lweeks May 27) .. | $10,962— 55i|_298,98%/+ 38.8% 
B.A. Gt. Southern . eeks sree | 1eanet— 16,000, 8,416,000|— 301,000 or “i —_—. 5° 
t 
B.A, Western ......|50weeks| 17 1884 | hoo!” 12000 Soeno0g + “Leto TRAMWAY & OTHER MONTHLY GROSS & NET RECEIPTS, 
Net | 14,000}+ 11,000)  856,000\+ 3 
Buenos Ayres Cent.|10 on 3! 190| 41.416,— ol 453.298 — 8.129 ae Receipts Total 
Central Argentine . .|SOweeks Junel7) 3,305 | 180,000| 10,000, 9,124,000 — 279, Name, Perlod. ‘Bnding, Bresen efor Month. _| _ Receipt 
Cordoba Central....|50weeks| 171,205 |  53,000\ 19,000, 2.512,100.— 201,800 Mileage ® €rercr we 
en owas SO0weeks 17, 811 ar 7,000 940, 500)— 217,800 : 
Brasil Gt. Southern| § mths|May 31 .. |Ms47,250— 16,500 $0 — 11,650 | Barcelona Trac. } | | 3,813,281| + 887,483.15,242,590 +29166m 
G4. West, of Bracil..|24weeks\Junel7|1,005 | 1osool— “Stool asa les ropts.tnpaias | 4 mths}Apr. 30) {Sey 2,276,208 + 457/037, 9,638,614 +1163 
ecveceee 24weeks a7} a, 24,429|\— 9,332) 623631\— 160,502 | Brazilian 4 mths 30 {Sor 15,41 + 1,851,000 60, 156,000 + 8,676,000 
Ban Paulo .......... 24weeks 31,192)4 1) 699,244,— 24.188 recpts. in mil. Net nae +Sslt A008 36,013,000 + 10852000 
Beate of Baia 8.W 1 mth May 31! 52 "a leas 68,000! +. 27 68,000'+ 27,000 | Brisbane Electric 5 mths|May 31) 409+ 2,490 242,990+ 115% 

Chile and Peru. | | Brit. Columbia } |15 mens Apr, 30 { Gross BB 1TT — 17616 8,589,842 + 122,528 
Antofagasta ...... .- moos Jonah} 838 19,945) + 1930] 447,425|— 185,235 a mest, as.) * “| [Nes 227.092) + 3,726) 2,386,832+ 
Arauco ........ eee mn ar | 12,000) — - = uenos Ayres 
Nitrate (2 weeks)... =o: Junel5 sea 16,070| — ane ae — 153,242 | _ Croze Trams ../11 mths 6h £59,278) + 786 638,716 + 9,7 
Peruvian Corp. .... ofl mths| May 31/ 1,059 | 31342,500| + 105.750! 14,136.830| +1,066.720 | Burmah Electric| 

sereseroees r 1 mtbs 31; 172 |(b) 10,478|\— 3,135) 102,100|—_ 168,1 Trwys.& Lghtg.| 9 mths|May 31) Gr ome + 17.000 oe «6+ «(80,800 
Cuban. laross Cape Elec. Trams) 1 mth ai ¥ ole ae os 
1102,974' — 500, —3,080,221 Net &8,70)) wwe * 
Cubs Railroad ......'8 mnths| Feb. 28|Svoe*| 81102, 4954. 18378) 1412662] + 1.404329 | Canadian -Wsten. 


Havana Central .... weeks Juneld 







Havane Cent ¢Qwocks|JunelO| 954\— 4,018 Natural Gas ..| 7 mths|Apr. 30, Gross | §$93,134|+ 22,587, 708480— 2,0 
0! vana.... 7 = 778,542| — 2,510,089 | 
—— oe Werreria Trms. 5 mths me = oi? Lgl 18777 + wo 
Oentral - SOweeks 17) 273 | 23,011;\— 3,158) 1,277,070|+ 35,189 | Catalinas Ware m | Gross 
0. Urug. (East Ex Ext). . |SOweeks 17) 311 415 40. - 31 { Gross 47.387 12,688,907 —9,568,00) 
O, Urug. (North erat 1 185 | 3857 :. 1381 iene = FPS} | Cities Service Co.l12 mths 1 Nes ; 443190 12, a 
O. Urug. (West Ext.) 50weeks 21, = s1g63\— 126.25t\— 452 | Cordoba Light.@0.. 1 mth |Apr. 30, Gross | £24,704)+ 2.401! 
Midland oe -/11 mths|May 31 319 | 12,553; 1810 155,916|— 36,535 | Elec. Sup. of Vict. 4weeks! 2323 352, 5473+ 
North-West Uruguay 1] mths 113 5,319— 142 + 2331 | Havana, nme Gross |$1,074,432|+  11,796| 4,371.625,+ 1 
Oruguay N ++ee/l) mths 3 13 2,181\+ 662 + 772 eee poser} mts 3% 1 Nes 96,940 27522,908| + 485 
Other Foreign. | iasecnations} 10 mth | | Gross 697| 213,418) + tel 
Alooy and Gand Ps 20,000 + 470,800'+ 88,900 | Light & Power} 10 mths 30 {Net 722, 63,692\+ 4467 
—: . 1ls— 78) 7,053 — 3,862 KalgoorlieElec. ‘} 5 mths! Mar, 31| {2 ss 6601 “ 
= ae seca 10 . 7,800— 3,989  49,134— 1,124] Tramways.. je “‘133| | 5§a9331- 3538 
Dorado 750\— 9,750 Wee — $aimo | LeaGuaira Harbr. 1 mth [May 31\. .. 636! es 
Dorado “00 — ol Oivnnla. “atop | La Plate Electric 5 mths 7 sl Gi 475) ssn + 10,75 
i— 4— 9013 Pwr | { Gross a 
1 1 mth jJan, 31 184 
International of 83,070| + 235 S836 + 3% Manila Blectio | ieee esi 18 1,1 
cn Amnarien. . 34,532 — 5510 170.919— 9838| Railroad, £0, } 4 mths} Apr, 3 Nev 17 AAs 
Do . +2 4,932,200 + 597 ectri | ross 
et Saooool 274,300 Lorveo - at Rangoon El ic 3 mths) Mar. Bl {Ne 39,811 
geese! 4 mths eo | 11,669) — 2,105} 41,309 — 11,240 | ShanghaiElectric 4 mths|Apr. 30, Mex. 37,000| 
Sen Batiwayy 1 week Junel0) 193 5,435) 69 United Electric T. 
Seetee hehe -- 47 weeks| May *) 3,310\— 165,470|— 43,789 | of Montevideo . 7 mths\May 31, Gross 1,495 
Puerto *° spasm + Seu 16,380,765 +6a0e80 Vera Crus ...... 2 mths|Feb, 28) .. 
Salven rele a0.. 18,500] + Victoria Falis & 
Balvador....... as 10 1730\— = 172,795 — 10,809 | “TrausvaalPwr, | Qusrter|Mar. 51) Net (Labour | disturbajnees) 
Samana e- | 135,068+ 6,745) . Electric Gross 27,320) 1,87 
fatra ane tees 5 mth Sie S bess 300 a 896 Winnipeg 4 mths Apr. » Net 2,657 


(b) Converted at the current rate of exchange. 










18,378) 1,412,662) + 1,404,329 
5 — 205.469 









t 4 weeks return, 






bl Grogs 

cei pts, 

a 
+ Or— 


— 3200 
b+ an 





—s. eee 
~ 
Ree 


3 
5 
BY 
ie 
* 


June 24, 1922.) 


64 Ibs afloat, 50s 6d sto 518, 634 Ibs ditto, 50s 6d, July 50s gd, 
63 Ibs ditto sos, and 624 Ibs, July, sos. Barusso, 624 Ibs shipping 
or shipped at 498, Pacific, September, 50s 104d per 48o Ibs. 
Parcels were in fair demand at irregular but firmer prices. Crop 
reports from most producing countries continue favourable. Flour 
remains dull and weak. London standard straight run was re- 
duced to 458 6d, patents 47s 6d to 48s 6d. town households 43s 6d, 
al] English straight run 43s 6d per sack, delivered in London area. 
All English country straights quoted 4os to 41s, free on rail at 
London stations. Imported makes remain without improvement. 
Manitoba export patents quoted 45s, straights 41s, Pacific 42s, 
Australian 41s 6d to 42s per 280 Ibs, ex store. On c.i.f. terms 
business was on a limited scale, and prices weak. Manitoba 
export patents, June seaboard, 42s, straights 39s, Kansas patents, 
July, 428, Australian, June, 38s. Millers’ offals quiet. Broad 
bran quoted £7 10s, ordinary ditto £6 10s, middlings £8 tos 
to £8 15s per ton, ex mill, bags included. Of imported, fancy 
Plate middlings quoted £g 10s, and Plate Pollard £7 10s, both 
landed. Maize firmer on improved inquiries, and higher forward 
offers. Yellow Plate, old, 35s 6d, new 38s 6d. Yellow round Afri- 
can 348 6d, American mixed 33s gd, all landed terms. Cargo 
market quiet, but holders required full to dearer prices. Plate 
steamer, July-August, changed hands at 33s gd, and Galatz Fox- 
anian loading 32s, while Plate parcels were dealt in more freely 
at advancing rates. White African maize meal quoted £7 15s per 
ton landed. .Barley remains slow of sale at generally late rates. 
Native grinding sorts range from 45s to 48s per 448 lbs, free on 
rail. Of imported, Califorian quoted 40s to 47s, Australian 
Chevalier 49s to 52s, Chilean ditto 49s to 52s 6d, all landed, per 
448 Ibs. No. 4 Canadian Western, ex ship, 33s 6d, Tunisian both 
landed 37s, both per goo lbs. Scottish pearl parley quoted £19 to 
£25, and Dutch £19 to £29 per ton. Oats less depressed, but trade 
without improvement. English white quoted 36s to 38s, Grey 
winters 348 6d to 36s, Black winters 34s to 36s per 336 lbs, free on 
rail. Of imported grades, Plate f.a.q. quoted 26s 6d, clipped 29s, 
No. 2 white clipped American 38 lbs 26s 6d, No. 2 Canadian 
Western 318, New Zealand 35s to 4os, all landed, per 320 lbs. Oatmeal 
quiet, and occasionally the turn easier. London made coarse pin- 
head quoted £18 10s, medium ditto £17, whole groats £17 10s, 
rolled oats £18, flaked £20 10s, ordinary Scottish oatmeal £20 10s 
to £21 10s, American all cuts £18 to £18 10s per ton. Beans 
continue slow of sale. English springs range from 56s to 67s, 
winters 51s to 54s per 532 lbs free on rail. Imported Rangoon hand 
picked 7s, Madagascar haricots old crop 1os to 12s, mew crop 
ifs to 178 per cwt. Peas steady and in good demand. English 
maples quoted gos to 97s, duns 62s to 68s per 504 lbs. Imported 
Japanese spot 52s, Dutch hand-picked 29s, screened 25s to 26s, 
Tasmanian 23s to 24s, New Zealand blue 22s to 24s per cwt. 
English rye 40s to 458 per 504 Ibs free on rail. Lentils steady. No.1 
split 29s to 30s, No. 2 ditto, also Egyptian, 21s to 23s per 1oo lbs. 
Homeward grain chartering was on a moderate scale, but rates 
were fairly steady in most directions. River Plate charterers 
showed more interest, and tonnage was fixed from upper ports to 
U.K./Continent at 26s 3d to 24s, according to size and position, 
with 30s paid to the Adriatic. North America continues to take 
vessels, Montreal to Continent, at 15 cents, Mediterranean 20 cents, 
and Northern States to Continent 14 cents, West Italy 19 cents, 
while Gulf of Mexico to Confinent indicates 19 cents August load 
ing per roo Ibs. Further business transpired from North Pacific 
to U.K./Continent at 37s 6d, September. Eastern markets dull and 
largely nominal, chartering from Australia being in abeyance 
Danube quiet, but steady, at 17s 6d to U.K./Continent. 


COMPARATIVE AYERAGES OF GRAIN. 
The following table gives the estimated sales of home-grown wheat 
during the harvest year 1921-22, contrasted with 1920-21, 1919-20, and 
1918-19. 


| 1921-1922. 1920-1921. 1919-192C. 1918-1919 


| | 


Estimated sales of home-grown wheat—| Cwts. | Cwts. | Cwts. | Cwts. 


1 week to June 17........... maa aueel | 81,472 28,027 | 183,840 
CE PROS SUG OE, os occcccssevevecceses 15,494,333 112,014,044 10,684,374 12,554,139 
Average price of lish wheat “| sda} s4 ea) sa 

ee See 8 o00seee I 53 6 89 4 31); T% 3 

re eee ere | 12 5g) 210! WO} Wi?) 





The following is a statement showing the Quantities Sold and the 
Average Price of British Corn (Imperial Measure) in the past 
week, and for the corresponding week in each of the years from 
1918 to 1921 :— 





QuantTiTiEzEs SoLpD. AveraGe Prices, 





et) 
Wheat, | Barley. | Oats. | Wheat. | Barley, Oats. 
1. ] aioea ea 
1922. beh rs beh 8 
June 10 ,,.,../ asst 2171 3 | Vee 1} 5 3 | @ 8 32 10 
17 ...0..| 15,249 6 | 1675 6 | 4007 1 | 53 6 | 4 0 3210 
| 5 | a6 6 | 44) 5 478 
IID .......004! a289e 7 $259 7 5,634 5 | %3 5 = : * 7 
seseveeees| 5,706 3 15 3 2, 
BTR ..ncccccoe! 17S 4 x 308 1| 67902) 94) 81 #4 
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Ancient Usage 
v. Modern Efficiency 


As the beautifully finished high powered 
motor car of the West is to the pre-historical 
ox-cart of the East, so does The Chatwood 
Safe stand alone as an example of the en- 
gineering work of quality that has made Great 
Britain famous throughout the world for the 
standard of excellence of her work, 


The attack upon a safe to-day is a real test, 
because the burglar no longer depends upon 
the strength of his arm, skeleton keys, or 
jemmies, as these methods belong to the 
days that have passed. 


The modern burglar calls science to his aid 
and uses high explosives, electric drills, and 
the oxy-acetylene blowpipe, ard if you have 
a fire it means that your safe must withstand 
the shock of the collapse of the walls and 
floors of the buildings as well as remaining 
perhaps for days in the burning debris. 


If you desire contented security, then buy 
the best—the acknowledged best. 


THE 
CHATWOOD 
SAFE 


THE NEW CHATWOOD SAFE BOOK 

contains 58 pages, many in full colour, and 

includes the fullest particulars of each model 

of The Chatwood Safe and Strong Room. 
A post card brings a copy gratis. 


Since 1858. 
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IRON, STEEL, AND COAL. 


CUMBERLAND IRON. 
(BY OUR WORKINGTON CORRESPONDENT.) 

There is a better tone in the Cumberland pig-iron market, as the 
result of the termination of the engineering lock-out, but business 
so far has not exhibited any marked improvement, and it is 
doubtful indeed whether there will be any movement of import- 
ance for some weeks to come. Until the consuming industries 
are in full swing again, it can hardly be expected that the re- 
quirements of iron will increase, and meantime it is a hard struggle 
to maintain production. As a matter of fact, the output of the 
eleven furnaces in blast in the district is considerably in excess of 
demand and stocks have been accumulating steadily for some time 
past, and now amount to over 70,000 tons. It will be seen, therefore, 
that whatever expansion of the volume of business comes along 
it will be almost the end of the summer before it can be necessary 
to put any additional furnaces into blast. Trade at the present 
moment is entirely of a hand-to-mouth character, users buying 
only to cover their immediate needs, and home business 1s con- 
fined mainly to that with midland high-class steel makers. Scotch 
requirements are few, if any, and South Wales has not taken 
any Cumberland hematite pig-iron for a long time. The Con- 
tinent, however, continues to place some useful orders, and not 
infrequently there are shipments to Antwerp for France, Belgium, 
and Germany. Prices are unchanged, Bessemer mixed numbers 
being quoted at £5 15s per ton delivered at Glasgow and Sheffield, 
and at £5 ss per ton, f.o.b. Ferro-manganese, the make of which 
is confined to one furnace at Workington, is in fairly brisk request 
for export at £4 10s per ton. The closing of the steelworks at 
Workington is, of course, chiefly accountable for the stocking 
of iron, and it cannot be said that the outlook, as far as the steel 
trade is concerned, is at all cheerful. Few orders are being booked, 
and it is doubtful whether the mills will resume the rolling of rail- 
way material before the middle or end of August. The depres- 
sion is being felt pretty severely in the iron ore industry in 
Cumberland and in the Furness district. There are not more 
than 12 mines raising ore, and none of them is yielding anything 
like a full output. Banking of ore has now become general. The 
railway rates kill any chance of ore being sold to Scotland, or to 
the East Coast. Low phosphoric ores are quoted at 30s 6d to 31s 6d 
per ton at the mine; medium sorts, 27s to 30s; and ordinary sorts 
25s to 27s per ton. The coal trade is in a bad way, the decline 
in the shipments to Ireland having been considerable, because of 
the fear of confiscation of cargoes, and several of the pits are now 
working short time. But for the absorption of smalls at the 
coking plants, the position of affairs would be worse still. East 
Coast coke supplies to the district dropped to 7,000 tons. There 
is a sharp demand for sulphate of ammonia, and crude benzol 
and pitch and creosote are moving away well. Acids are quiet. 





Our Sheffield correspondent writes :—Some progress has been 
made in setting on the men who were locked out, but the reduction 
of unemployment is not considerable at present. For one thing, 
the state of trade, while expanding, is still extremely bad, orders 
being few and far between in the railway, shipbuilding, and some 
other important branches. The heavy engineering shops have a 
moderate amount of work, but another week must elapse before it 
can be taken up. The heavy steel departments are developing 
increased activity, especially in the Far-East and the colonies, 
although the demand is chiefly for the lower qualities. A number of 
large open-hearth furnaces will be restarted in the course of a 
week or two. According to the Board of Trade Returns, May was 
the best month since the slump began as regards exports of iron 
and steel material. It is notable that the United States took 
17,000 tons of British pig, while Belgium and France took large 
tonnages. All descriptions of steel recorded a substantial increase 
upon the previous month and upon the year. There was also a 
large Increase in the production of steel last month. The scrap 
Situation has now become interesting. The huge accumulations 
existing in 1921 have disappeared, and as little has been produced 
since and some has been sold to Germany, the quantity left in 
the country is small. Any considerable revival of steel-making 
activity will therefore create a scarcity, and prices are already 
hardening in this district in anticipation. Consumption is still 
limited locally, but South Wales has been buying heavily for a 
year. A welcome revival is taking place in engineers’ small tools, 
as well as hand tools used in a number of trades. The cutlery 
and plate trades continue in a bad way. The coal market generally 
1s quiet, the demand for steam coal from the home and export 
markets being stationary, and that for bunkering is quiet. Slacks 
have become rather scarce, owing to reduced working at the pits. 
many of which are only operating a couple of days per week. 
Furnace and foundry coke are in moderate request. House coal 
1s stagnant. Quotations per ton at pits are :—Best hand-picked 
branch, 37s; best Silkstone, 33s; Derbyshire best brights, 27s 6d: 


Yorkshire hards, 22s to 22s: Derbyshire ditto, 21s; rough slacks, 
8s to 10s; smalls, 2s to 4s 6d. . 


Our Middlesbro’ correspondent’s report, dated June 22, 1922, is 
as follows :—Pig-iron: Although the engineering dispute is now 
settled, the recovery in the iron and steel trades is extremely slow. 
Some orders for pig-iron from the United States and Germany 
have been received, and this is fortunate because the home demand 
i$ very quiet. No. 3 Cleveland G.M.B. pig-iron, 90s per ton; East 
Coast hematite, mixed numbers, oxs per ton. Manufactured iron 
and steel: The outlook is better for steel, but with the exception 
. a few small orders there is no sign of any pronounced recovery 
sant ae plates, home, £10; steel ship angles, £q 108; iron 
selling oes oe rails, £9 tos net. Iron ore: The difficulty in 
— esas peson is having a depressing effect on imported 
ceed ee generally prefer to hold off until they are 
Beet Banko tter demand for Dig-iron. Best Rubio, sellers, 27s. 

uth Spanish and North African ores. 248 to 25s. 
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Our Glasgow correspondent (writing on Thursday) say 
line for 1,000 tons of Scotch ordinary—the largest fixed y a 
transaction for many a day—was closed here yesterday. —s 
negotiations are proceeding as to several other lots—alj for ‘shin 
ment, and supplies have become so restricted that it has bee > 
solved to blow in more furnaces, amongst other quarters, at Ca, > 
and Ardeer. Quotations to-day are strong and fractionally highe 
—gs5s for No. 1 and 100s for No. 3, both on trucks at produs 
works. Training to Glasgow and other ports involves other cog 
6s a ton. At the weekly meeting of the pig-iron ring, yesterd “4 
sellers of No. 3 G.M.B. Scotch were naming 98s 6d f.a.s. Glas = 

> . . * gow; 
No. 3 G.M.B. Cleveland, gos f.o.b. Middlesbro’; and mixec 
numbers East Coast hematite, 95s f.o.b. Middlesbro’. It js 
without interest to note that since Monday moderate quantities 
of Scotch pigs, of bar iron, joists, girders, &c., have been i 
warded to Antwerp, Montreal, Copenhagen, Zanzibar, and Sings 
pore. And it is even of greater interest to learn that, in the clacem, 
stances, quite a rush of tenders for steel and iron material are “4 
vited from and for different colonies—the beginning it is hoped 
of @ prosperous season. The inquiries include about s,000 tons 
rails of 80 and 100 lbs (for Victoria), 8,400 tons steel rails (fo; 
Bengal and Nagpur Railway, India), 40 steel girder bridges 
(Madras Railway, India), dredger plant (for Siam), and a couple 
of double-lined bridges (for Midland Railway, Ireland). Severaj 
fresh orders for railway plant have just been booked for the 
Caledonian Company, and leading firms advise that in this 
relation (the home railway section) prospects are more hopeful 
than they have been for a while. Steel and iron bar makers, tube. 
makers, and nail and wire-rope makers are busy clearing off old 
contracts. Machinery builders are, exceptionally, better employed, 
and engineering pump makers are more actively engaged than has 
been the case for months, since the year came in. This is becom. 
ing one of the most important engineering branches in the Wes 
country. Black sheet makers have not so far benefited from the 
recent price concessions. Indeed, neither have steel makers, and 
both parties maintain now that the reduction (10s a ton) should not 
have been made, as its one effect has been to induce consumers 
to look for a still lower level. Coals give no sign of improvement. 
Larger sorts are a drug, evidence that the big producers in iron 
and steel are still indifferent consumers. There are 40 steamers 
lying at ports here and there, waiting for cargoes of ‘ smalls” 
chiefly. 





Our Cardiff correspondent writes :—There has been no improve. 
ment this week in the position on the Cardiff coal market. lf any- 
thing matters are worse than they were a week ago. In the last 
full week before the Whitsun holidays approximately 550,000 tons 
were exported as cargo from the South Wales ports to foreign 
destinations; in the first full week after the holidays the quantity 
exported as cargo to foreign destinations was about 355,000 tons. 
Moreover, this contraction in the volume of trade has been ac- 
companied by a further easiness in prices. One or two of the 
combines have resisted the falling tendency of values, but with ro 
effect except the loss of working time at their collieries, for the few 
orders circulating in the market have been taken up by others at 
lower prices. Spot business has been done on the basis of ats 
f.o.b., and even less for best Admiralty large qualities, and at 
25s for second large steam qualities, while it is also reported that 
offers have been received from collieries to sell from July to De. 
cember on the basis of 25s. If there is no improvement of this 
price position the closing down of a large number of pits 1s 1D- 
evitable. Two balance-sheets issued this week have accentuated 
the despondency of colliery salesmen. One of these, namely, the 
Lockets Merthyr Collieries (1894), Limited, which showed a profit 
in the 13 months ending March, 1921, of £63,789, suffered 
a loss for the period of 11 months ending last February 


of £74,887; while the other, namely, the Imperial Nav- 
gation Coal Company, Limited, which in 1920 had 
a profit of £30,645, last year lost on _ colliery working 


£10,088. The conditions under which the collieries are now being 

worked are, on the revenue side, worse than those prevailing last 

year. Strong pressure is being brought to bear on the railway 

companies to provide some relief to the industry by the reduction 

of railway rates and dock charges. It is argued that South W ales 

should be treated as a separate unit, and the charges of the railway 

and dock companies adjusted to the volume of traffic in the district. 

An interview has been arranged with Mr Felix Pole for next 

Friday, but decisions in regard to rail rates rest with the Clearing 

House, and the policy of that body at the moment is to administet 

the railways on a unified national basis. There seems, therefore, 

very little prospect that the present agitation will be successful. 

No further action has been taken by the coalowners in regard t0 
proposals for the regulation of prices, and on Thursday the problem 
was complicated by a decision of a conference of the South Wales 
Miners’ Federation to serve notices next month authorising 4 
general stoppage throughout the coalfield to compel membership of 
the federation. According to the annual report of the federation 
for the past year there has been a decline of nearly 80,000 1D its 
membership since the national coal strike, while its funds, which - 
years ago amounted to nearly £300,000, have been almost a 
depleted. Thecurrent prices on Thursday were approximately as = 
lows :—Best Admiralty, large, 25s 6d to 26s; seconds, 25s to 25s 6 ; 
best drys, 25s to 25s 6d; Black Veins, 25s 3d to 25s od; oon 
Western Valleys, 25s to 25s 6d; Eastern Valleys, 25s to 255 = 
best bunker smalls, 17s to 18s ; ordinary cargo smalls, 16s to 178 - : 
for export, 358 to 37s, f.o.b. ; inland blast furnace coke, 245 to > 
ovens ; pitwood, 29s to 29s 6d. (Note, last week’s inland coke oo 
was incorrectly stated at 35s; the actual price was 245 to > 
ovens). In the iron and steel trade the general situation 15 much i 
proved. Prices of tinplates are firm at between 19s 6d and gh 
per box, and Continental inquiries are fairly active. There — 
been a spurt in the galvanised sheet trade, and the number of mils 
in operation are increasing. 
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THE COTTON TRADE. 





LIVERPOOL OFFICIAL QUOTATIONS—June 21, 1922. 
| Same Period||Same Period 
921, 1920. 
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MANCHESTER, June 22. 

Prices throughout the market have continued to go against 
buyers, and in most sections it has been exceedingly difficult for 
producers to secure adequate advances to meet the additional cost 
in the raw material. The tone, however, has been healthy and 
strong. Fluctuations in raw cotton prices at the moment are dis- 
turbing. In piece goods for China there has been rather more 
demand in standard makes, and further buying has occurred in 
fancies and specialities. For India much difficulty has been met 
with in arranging price and delivery, but fair sales have been 
put through in light fabrics. A steady demand has been 
met with for several minor outlets and the home trade in a variety 
of fabrics, and where manufacturers have been prepared to accept 
a little less than top prices business has been done. Yarns are 
dearer than a week ago, and a very fair trade has been put through 
in home counts. Buying in shipping counts has been irregular. 


(I.) Comparative Statement of the Cotton Trade. 


Previous Weeks in 1922. 


Price, Price, Price, Price, Price, 
June June June, May | May 
5, | 7% | 1 | 25 | 18 





Price, 
June 
22, 
1922. 








a ala d d a 
Raw Cotton—Fully Mid. American .. ca 13°74 | 12°80 1204 ia | 12°04 | 12°15 
~ Sakellaridis Fully Good Fair 

Egyptian .....++++...per Ib) 20°00 | 19°75 | 19°00 | 19°25 | 18°75 | 18°75 
Yarns—32's twist .......ccccceceeeessper lb) 203 = : 2 19 19 1 








g 

— 40's welt .........ceeeceeee-per ib) 20 | 1 184 | 18%} 183 
— 60’s twist (Egyptian) ........perlb| 30 23 | 29 | 2 29 29 
es ds deds ds dasa 

32-In, Printers, 116 yds, 16 by 16, 32's and50’s| 33 0) 32 0 31 0| 31 Q| 31 0} 30 6 
32-in, Shirtings, 75 yds, 19 by 19,32’sand 40’s| 31 0| 20 0 29 6 29 6| 29 6 29 6 
38-in, ditto, 38 yds, 18 by 16,10 Ibs ........| 18 9/18 6 18 3) 18 3) 18 5 18 3 
89-in, ditto, $74 yds, 16 by 15, 8t Ibs ........ 17 617 3/17 0| 17 0 17 O17 O 





aia (II.) Compared with Previous Years. 
Price,| Corresponding dates in 











FOO rm 
1922. | 1921, 1920, | 1919. 1918. | 1917. 
ajalafla/lay|a 
Raw Cotton—Fully Mid. American ..per Ib| 13°74 | 766 (27°68 | 20°92 | 23°22 | 1945 
_ Sakellaridis Fully Good Fair | 
Egyptian ............per Ib | 20°00 | 15°50 | 63:00 | 27-09 | 28°82 | 28:10 
Yarns—32's twist .......scecececeeee-per lb} 203 | 17 | 56 | 39) | 494/ 24 
= GOGEEE cocccccsncectececsocanr a 153} 52 33 49 
— 60’s twist (Egyptian) ........per Ib 3, = Me 6% = = 
x 8 s as sdis 
32-n. Printers, 116 yds, 16 by 16, 32’s and 50’s 33 0 32 0 94 655 0 61 0/31 0 
32-in, Shirtings, 75 yds, 19 by 19, 32's and 40's 31 0 |30 6 | 87 654 6 (59 030 9 
38-in, ditto, 38 yds, 18 by 16,10 ibs..........|18 9 {18 6 49 033 0 (34 0.17 9 
33-in, ditto, 37% yds, 16 by 15, 8} lbs ........ 17 6 |16 6 | 42 629 0/30 316 0 





THE WOOL TRADE. 





Our Bradford correspondent, writing on Thursday, says :—The 
market generally is quiet, but although there is no large volume 
of business passing, the tone is certainly better than it was a 
week ago. The improved demand for merino wool in London has 


helped to restore confidence to a large extent, and the general 
Opinion now appears to be that prices will remain fairly steady 
on about the present basis. Buyers in this centre are still holding 
off more or less, but if the auctions close with a show of firmness 
there will doubtless be more doing in tops and yarns. The curtail. 
ment of the series indicates clearly that the directors of B.A.W.R.A. 
are determined not to offer wool in excess of the requirements of 
the trade. Topmakers’ quotations are somewhat irregular as some 
firms are in a stronger position than others. Generally speaking, 
it 1s possible to buy a good 64’s top for delivery in September at 
about 4s 6a, but several makers will not consider anything less 
than 4s zd. As a matter of fact, the majority are not pressing 
business at the moment as they have plenty of orders on hand. 
Crossbreds are weaker in sympathy with the decline in the raw 
material, and quotations are more or less nominal. As a rule 
a definite offer of business will bring out concessions, and medium 
and low qualities have apparently lost the advantage which they 
reaped from the improved demand at the May series of auctions. 
Yarns do not show much change. Business is quiet, but spinners’ 
quotations are fairly well maintained at late rates. There is also 
a quieter feeling in the piece goods trade, the decline in wool 
values having made buyers very cautious. It is considered prob- 
able, however, that demand will again revive if values firm up. 
and there is no likelihood of cheaper wool being obtainable. Taking 
a broad view of the trade generally, it may be said that there is 


much less activity than a month ago, but there is no indication of 
any real weakness. 





COLONIAL WOOL. 
(FROM A CORRESPONDENT.) 

The sales have gone better during the past few days than 
during the opening week, and although there is not much re- 
covery in prices, a distinctly better buying spirit has been 
observable. If anything, there has been a slight improvement 
in the demand for merinos, these wools often selling at prices 
equivalent to the close of the previous series, while the demand for 
crossbreds has certainly been better at the lower values which 
came into force a week ago. Continental buyers have continued 
to figure prominently in the demand for merinos, and a very 
steady market is seen, particularly for scoureds, while good 
straight combing 64-70’s, which are selling at 24d to 27d, show 
very little change compared with the May auctions. The decline 
has been most marked in West Australian bare 60’s topmaking 
wools, and these have mostly sold at 5 per cent. reduction. The 
reported 10 to 15 per cent. decline in Australia, from which only 
superior and comebacks were exempt, has somewhat affected con- 
suming centres, and Bradford topmakers report an exceedingly 
slack market with little desire to buy on the part of spinners, 
unless prices are sensibly shaded. It is a fact, however, that top- 
makers and spinners are so well sold forward that there is no 
great desire to consider new business seriously. Sporting bids, 
which range around 4s 4d for good 64’s tops, are being made, but 
such prices are largely ignored by topmakers, although it is 
understood that less than 4s 6d has been accepted in one or two 
quarters for September delivery. Though quiet, the market is 
steady, and machinery is still very fully employed. 

The greatest weakness of the London sales is shown in cross- 
breds, the decline in this description ranging from Io to 15 per 
cent., which indicates a further fall compared with the opening. 
At this lower level competition has improved distinctly during 
the past few days, there being a much better buying spirit in 
evidence. It may be admitted that the decline in crossbreds is 
disappointing, and the B.A.W.R.A. have plainly indicated their 
cpinion of crossbred prices by withdrawing 15,000 bales of this 
description ; 5,000 bales of merinos have also been taken out of the 
current sales. The decline in crossbred values is probably largely 
due to less forward business being done in crossbred tops than the 
majority expected. Greater recognition is also apparently being 
given to the amount of crossbred wool held by the association. 
At the end of May the quantity of this description held by that 
body was quite 1,000,000 bales, and there will certainly not be 
any shortage of crossbred wool for another two years. There is 
also reason for stating that an attempt has been made to depress 
crossbred wools in order to affect the country fairs, at which the 
British new clip is being sold, though little good has been accom- 
plished by this move. There seems to be a mad rush to buy half- 
breds and Downs, this notwithstending that corresponding 
Colonial qualities are pence per Ib cheaper. Nobody need be 
gravely concerned about the future of Colonial wools. There 1s 
no diminution in consumption, combers and spinners are as busy 
as ever, and manufacturers are doing more business both on home 
and export account. The check given to wool values has given 
more satisfaction than otherwise, and should give manufacturers 
a chance to secure cheaper yarn, which will encourage more trade 
in fully made goods. 


RAIN-—RAIN—RAIN! 


On the first day of Ascot—contrary to all forecasts and expectations 
—the change came suddenly. 


You NEVER CAN TELL! 
All phases of weather risks are insured by 
EAGLE, STAR & BRITISH DOMINIONS 
INSURANCE COMPANY, LTD., 


*“PLUVIUS” DEPT... 

30 MOORGATE, LONDON, E.C.2. Head Office: ROYAL EXCHANGE AVE., E.C.3. 
ASSETS EXCEED £20,000,000. 

BUT—A pplications must be received at least 10 days before the evert. 
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HIDE, LEATHER, AND ALLIED fk ADES. 
(BY OUR OWN CORRESPONDENT.) : 

The hide market remains very firm, and advances were again 
the order of the day at the auctions in Bermondsey, on Thursday. 
Best heavy ox sold at 93¢d, showing an advance of gd on last 
prices, whilst relative advances were obtained on other selections. 
Calf skins were also dearer, most classes showing an appreciation 
of 4%d to %d per lb. Wool skins showed no change from last 
week’s values. The demand for foreign hides is improving, as 
fregorific hides are firming up at source of origin, $43 having 
been paid for some parcels. Dry hides are also selling better, and 
holders are firm in their quotations. The American position is 
cabled as firm, with best heavy packed hides now selling at 17 
cents. 

Although there has been no increase in the demand for sole 
leather, Bermondsey merchants have been doing a fair amount of 
business of late. Repairers have been covering their requirements 
in various parts of the country, and clearances of 10/12 Ibs bends 
have been made at firmer prices. Cheap dry hide bends are also 
selling still, although some of the more reputable shoe manufac- 
turers now refuse this leather owing to its bad wear. Rough 
dressing leather is still selling slowly, as the fall in the French 
exchange has affected this business. 

Upper leathers are a siightly better sale, and sales are reported 
of coloured calf and glacé kid. Suéde is still selling, but it is felt 
the big demand is over. British chrome leather dressers are anxious 
as *o the position of the industry, as last week the Northampton 
Chamber of Commerce fully discussed the outlook, and agreed to 
take steps to arrange a discussion on it between representatives 
of all sections of the leather and shoe sections. 

The boot trade is better employed, and now that the engineers’ 
strike is settled, enquiries are coming to hand for the heavier classes 
of boots, stocks of which are low. 


















































VEGETABLE OILS AND OILSEEDS. 

The market for linseed and linseed oil rallied somewhat, but 
trade continues very quiet at the higher level of values. The 
lowered price of linseed oil brought in substantial orders for ship- 
ment to America, and some home business. Raw linseed oil on 
spot is now about 40s above the lowest, £42 being the quotation, ex 
Hull mill, for prompt delivery, and about £41 for month. For- 
ward positions do not show any definite signs of activity, and 
values are nominally £38 July-August, and £36 September- 
December. Cotton oils, after a period of easiness, are somewhat 
firmer and dearer, with crude Egyptian quoting £40, and common 
edible £45 10s, ex Hull mill. Rape oil is in good supply, and offers 
readily at £42 spot. Crude soya bean oil is lower, but deodorised 
in good request. A good trade in palm kernel oil is reported 
below the market. Ground nut oil is neglected, and consumers 
disinclined to pay prices asked. 

In the oilseed section, Plate linseed has assumed a firmer tone, 
and aftrer £19 paid for shipment, 5s to 7s 6d above this is now 
required to effect business. Cottonseed is quiet, and crushers un- 
willing to pay higher prices asked by shippers at Alexandria. 

The imports of oilseeds, nuts and kernels in May at 110,138 tons, 
were below this year’s average, and compared with 139,374 tons, 
due in the main to much reduced arrivals of linseed. he figures 
for the five months January-May, however, show an increase in the 
aggregate of 43,148 tons. Exports of unrefined vegetable oils in 
May were 14,423 tons, against only 5,307 tons in May last year; 
and of refined 1,042 tons, against 585 tons. In the five months 
we have exported 49,632 tons of unrefined, against 25,549 tons same 
period last year, the principal item being linseed oil, 37,171 tons, 
about 80 per cent. of which has been shipped to North America. 





OVERSEAS PRODUCE MARKETS. 
, Mincing Lane, Friday, June 23. 
In one or two directions there was a moderate amount of business 
stirring, but, generally speaking, business again moved on quiet lines, 
as demand is largely governed by wants of immediate necessity. 

SUGAR.—Stability was again marked, prices in most cases being 
dearer on the week, and there is a fairinquiry. Offers from producing 
countries are reservedly made. Messrs Tate and Lyle’s cubes, sold, 
558 6d to 56s 6d; crushed, 54s; granulated, fine and coarse, 50s 9d; 
London, 50s 3d; No. 1, 50s 6d; No. 2, 50s 3d; caster, A quality, 54s ; 
B, 538 3d; yellow crystals, 44s 9d; pieces, 35s to 37s; fine white, 
458 6d; granulated, August, 50s 3d ; ditto, September, 50s. Crystal- 
lised ‘West India sold rather quietly at 42s to 45s, as to quality. 
American granulated, spot, changed hands at 48s od to 49s 14d ; June, 
steamer, 21s 74d to 22s 3d; July, 21s 9d to 22s 6d; August, 22s 14d 
to 22s od,c.f. and i. terms, London. White Mauritius, spot, sold, 
478 to 48s. White Java, July, steamer, sold, 20s 14d to 21s; August, 
20s 103d, c.f. and i., London. Belgian crystals, October-December, 
done 20s 3d, f.o.b. Antwerp. Dutch, and also Czecho-Slovakian 
sugars, largely nominal for shipment. Cuban basis, 96 per cent., 
June-July, 16s od, c.f. and i., U.K. Brazilian basis, 80 per cent., 
August-September, 9s 3d ditto. Cuban stocks stand at 976,000 tons, 
against 1,421 000 same time last year. Liquid glucose, spot, 27s 6d. 
American syrup dealt in to a moderate extent at late rates. 

COFFEE —The market disclosed a steady tone, particularly with 
regard to the more attractive qualities, and fair competition prevailed 
for the quantities submitted to auction. Nairobi, fair bold, sold, 
tors 6d ; Uganda, 73s 6dto 77s 6d; bold Costa Rica, 105s 6d to 116s. 
Futures steadier. December delivery, sold 61s 6d. 


cocoa —M Hy 
1s 7d per oe still very quiet, and without new feature. Butter, 


this a ae 40,000 packages Indian were catalogued in auction 


Competition on balance was good, though values mani- 
fested oe irregalarity, Common and low attain several cases 
were barely stead but all the fine qualities, particularly those pos- 


sessing autumnal flavour, realised full rates, 
were offered, which went off wth good com 
higher values. 


quite dormant. 
neglected. Beans remain slow. 
Japanese peas, spot, 52s; Dutch hand-picked, 29s ; screened 


much importance. 


spot, 1s 2$d; August-October, steamer, 9d. i 
flake tapioca, spot, 24d per Ib; ditto June-August, London sold, 
21s 6d to 21s 9d; fair Penang seed pearl, spot, 21s 6d; ditto 
August, 21s; sago flour, May, sold, 15s ro4d ; May-June, 
July-September, 14s 1ogd to 15s, and again at 14s 1o}d. 
coconut quiet. Hialf-fine and half-medium, spot, sold, 38s to 38s éq 
June-July, 36s 6d; July-August, 37s; and August-September, 37s 64 
to 38s. Ginger firmly held, and a moderate inquiry was experienced 


32,000 packages 


RKICE,—Market nominally unaltered, demand at the mom 
Two Stars, spot, 14s 6d. Broken king 


Kangoon hand-picked, ¢ 


SPICE.—Pepper was dealt in quietly, but price chang 


Pimento, spo 


petition at fulltor 


ent being 
4S generally 


eS were not of 


Ceylon 
ather 


Pot, 7s, 
258 Cwt, 


Fair black Singapore, spot, sold, ahd: ditt 
June-August, 334d; Aleppy, spot, quoted 41d; Tellicherry a 
white Singapore, spot, 7d ; June-August, 64d; Muntok, spot. 7 
June-August, 7$;d. Zanzibar cloves steady, quiet. Fair quality, 


t, 2kd 


0 June. 


158 gd ; 


Desiccated 


JUTE opened the week quietly, but soon responded to a much 


better inquiry, and prices on the week are altogether higher. Fir; 
grade, spot, Hamburg, sold, £35 10s; ditto, pane ay, £35 10s to 
£36 and £35 15s; July-August, £35 10s to £36 15s an 

grade, June-July, £33 5s to £32 15s; July-August, £33; new crop 
first grade, August-September, sellers, £40; and lightning grade, £36. 
with September-October ros less in each case. 
spot, 38s 6d; July-September, 41s; 8 oz, spot, 28s; July September, 
29s per 100 yards. A twills, spot, 80s; July-September, 82s; B, spot, 
708; July-September, 71s; salts, July, €1s; sugars, spot, 82s; flour, 
spot, 84s 6d; hessian bags, 56 by 28, spot, 61s 6d per 100 bags. 


£36; lightning - 


Hessians : 10 02, 


HEMP.—With more inquiry from ropemakers and firm cables 


coming to hand from Manila, the market responded, and a {air 
amount of business was put through this week. C grade, July-Sep- 
tember, quoted, £50; D, £45; E, £42; F, £38; G, sold, £33 10s to 
£34 158; H, at £33 to £34; J, £30; K, quoted, f29; L, £27 108; M, 
sold, £26 10s to £27 5s; streaky, one, sold, £36 15s; two, quoted, 
£35 10s; and three, {34 10s. New Zealand very quiet, with sellers 


of high point, fair, on spot, at £30, and fair £29. African sisal quietly 


steady. No. 1G.E.A., July-September, eld fay £35 tos, and B.E.A,, 


34- 
SHELLAC.—Market steady, though trade moved rather 
Fair T.N., spot, quoted, 380s ; August, sold, 377s 6d to 375s; 


3708 ; and June-July, steamer, 380s. 


quietly, 
October, 


COPRA,— Market quietly steady. F.M.S. Straits, July-September 


and August-October, to Rotterdam, sold, {25 2s 6d to {25 5s; F.M, 


ditto, to Marseilles, quoted {24 ; Ceylon, July-September, Hamburg- 


Rotterdam, fay: Cebu, £24 10s; South Sea Islands, £24; Dutch 


East Indies, July-September, sold, £24 16s 3d. 
July, Liverpool, sold, 
RUBBER.— Market generally quiet, 


17 12s 6d to £17 I5s. 
é ai tolerably steady. 


Rent a Typewriter 
have the best possible— 


“The ROYAL” 


Makes work easy because the touch is so light that 
the keys would almost appear to anticipate your 
thought ; it makes the work look so well because the 
sharp, clean-cut letters please the eye and, in fact, 
the machine seems to do anything you wish, so 
adaptable is it. The duplicating is particularly good. 


Machines can be hired at reasonable rates, 
by the week, month or any period. 


Skilled operators provided at any time for special or 
temporary work. 


Portable Typewriters Supplied. 
Send your enquiries to :— 
ROYAL STANDARD TYPEWRITERS 


Dept.E, Royal House, Queen Victoria St.,E.C.4 
"Phone: City 7891. 


—ROYAL 
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eet, spot, also June delivery, sold, 74d, 7§d, and 78d; 
_ Se aa: ee Rainer. 73d to 7id; October December, 
Ju y 3d and 83d. To New York, standard sheet, July-August, sold, 
- f. and i. terms. Fine hard Para, spot, quoted o3d; soft fine, 
old : and Caucho ball, 73d. 

MENTHOL.—Spot parcels sold, 24s: Japanese peppermint oil, spot, 

14d; aniseed, 2s 2d; slab camphor sold, 3s 6d; and crude, on 
soot, held for 3s 6d per lb. Japanese wax, spot, gos; forward, 76s 
per og PRODUCTS quietly steady. Prime liquid yolk, spot, 130s per 
cwt. Albumen, spot, sold, 3s 5d per Ib. 

OILS. — Linseed market irregular. Spot, net, naked, 42s 6d; June, 

13; July-August, 398 9d; September-December, 37s 3d. Rape 
salt. Crude, spot, 448; refined, 48s. Cotton quiet. Crude Egyptian, 
~ Bombay nominal; common edible, 49s. China-wcod: Hankow, 
spot (barrels), 67s 6d; shipment, 65s to 63s 6d, as to Position. 
Cocoanut quiet. Ceylon, spot, 39s; June-July, 38s; Cochin, ditto, 

2s. Soya quiet. Oriental, barrels, ditto, 398 6d. Japan fish steady. 
May-June, cases, 228. Cod steady. English, spot, 31s. Ground 
nuts steady. English crushed, naked, spot, nominal, forward, 48s; 
deodorised, barrels, 56s. Turpentine active and again stronger. 
American, spot, 1208; June, 120s; July-December, 104s; _September- 
December, 1038. Rosin firmer for common and medium grades. 
American, grade B, 13s 9d; F, 148 9d; G, 14s od; WW, 20s 6d. 
French, F/G, 14s 6d; WW, 17s 6d; extra pale, nominal. Petroleum 
quiet. American standard white, ts 44d; and water-white, 1s 5d per 

lon. ; 

QILSEEDS.—Linseed market irregular, but fully steady on balance, 
with a better demand. Bold Bombay, afloat, {22. Small Bombay, 
ditto, {20 15s. Calcutta, afloat, £21; May-June, sold, £20 15s to 
{20 10s and £21; June-July, £20 15s. Plate, afloat, sold, £18 15s to 
{19 10s; June, sold, £18 15s, £19 5s and {19 15s; June-July, 

18 15s, £19 58 and {19 15s. Rapeseed firmer, but irregular. 
a, June-July, quoted, sold, £18 12s 6d to £18 ros; real 
pold Ferozepore, July-August, quoted £18. Cotton seed firm 
but quiet. Egyptian black, June, 11 15s; and white, /11 55. 
Bombay, June, sellers, {9 2s 6d. Gingelly firm. Chinese, May- 
June, Continent, nominaily {27 5s; large Bombay, ditto, £26. 
Castor, Bombay, May-June, quoted £18 5s, to Hull. Ground nuts 





Session rates ruled firmer. Cash sold at £152 2s 6dto {152 17s 6d, 
and three months’, £153 to £153 15s. English ingots, £153. 
Copper opened firmer, but buyers were somewhat reluctant to 
follow the advance, and only moderate transactions occurred in cash 
at {62to £62 5s, and three months’, {62 10s. No material change 
in valueson Tuesday, the market being steady, with an improved 


demand. Bythe middle of the week prices marked a setback on 
less inquiry. Cash sold at £61 12s 6d to {61 13s 9d; three months’, 
£62 5s. Thetendency at Thursday's meeting was quiet, and only 


small sales resulted at about previous rates. 
and three months’, {62 5s. At Friday's meeting the tone was rather 
easier. Cash sold at {61 12s 6d; early August, {61 17s 6d to 
£61 16s 3d; three months’, 62. Electros, {69 to £70 10s; best 
selected, £66 10s to £68 10s; strong sheets, £94; wire bars, {70 ros 
per ton. Lead firm, {24 tos to £23 10s, as to position. Spelter 
lower, £27 10s, both positions. Antimony, English regulus, £27 to 
£29 tos. Aluminium, home delivery, {100 ; export, £105. 

TALLOW —Messrs Colchesters and Woolner write as follows on 
June 21st:—The tallow market continued active during the week, 
and prices are quoted 1s dearer for good mutton and 2s for good 
mixed, while inferior kinds are 1s 6d dearer. Shipments of tallow 


Cash, sold, £61 13s; 


from Australasia during May amounted to 6,700 tons. At auction 
to-day 2,285 casks tallow were offered, and all were sold. 
Quotations are:—Australian mutton: Fine, 40s 6d; good to 


fair, 39s 6d to 38s 3d; dull to dark, 36s 6d to 33s 6d; hard, 
40s. Australian beef: Fine, 40s; good to fair, 38s 94d to 37s 6d; 
dull to dark, 36s 3d to 33s 3d; sweet, 40s6d. Present shipment from 
Australasia: Mutton, fair coloured, 4% degs., —; and mixed, 434, 
c.if., London, 38s 6d. The market letter is dearer, tallow 1s; 
stuff, 1s. Town tallow, 34s 6d per cwt. Rough fat, per 8 lbs, 
14d; melted stuff, 24s per cwt. Quotations are:—Town: 33s 6d net 
cash, naked, ex works. Country: Frail casks, 33s; home 
melted, shipping casks, net f.o.b., good coloured, 34s; fair to dull, 
35s to 34s. Bone fat: White, none; pale, none; benzine, 30s; 
melted stuff, 29s 6d, f.o.b. 





METROPOLITAN CATTLE.—Jcne 22, 
British Beasts, per stone of & lbs to sink the offal. Sheep, per stone, 

















od .¢ &-| s d s 4 

i ine-dri May- Hull 22 15S; | Beasts—Herefords .... nominal Sheep—Downs (clipped) 12 0 to 15 4 

oo. Cosomandel, aommnes otek, one Jone ane i Shorthorns .......... 8 4to9 Ewes (clipped........ 7 4 8 0 

Continent, £22 15s; Chinese decorticated, f.a.q., May-June, Pe orcincns 9 2 Crossbred (clipped) .. 11 4 12 8 
nominally £23 5s per ton. 7 PEE ecenacscaes 84 90 Scottish (clipped).... .. as 

METALS.—Tin rather firmer at the week's commencement and in Scottish 90 9 4 | Lamb—Downs........ 12 8 14 0 
good demand. Cash sold at £152 5s to £152 15s; _ months’, £153 se nominal = 

: ; ; sie idenenanane 
to £153 10s. Prices were easier on the following day, and con se 
in peal direction until the middle of the week when cash LASSER POTATO MARKETS.—Jone 22. sia 
touched {152 8s 9d, and three months’, £153 5s. On Thursday an a ~ | , ee, 
easier tone prevailed, though buyers were well in evidence. Cash, | gmolish Epicures .... 18 0 to 0 0 | Cherbourgs (box) 17 0 to 18 © 
sold, {152 5s, and three months’, £153 7s 6d to £153 5s. At Friday’s | Jerseys ............+. 25 0 0 0 | St Malo (bag) ........ 200 21 0 
Commercial Tines.—Wleekip Price Current. 
The prices in the following list are om with the assistance of an eminent firm in each department. 
s 4d s 4 | INDIARUBBER—ib—2 4 8 4 | PROVISIONS— sdead esadea 

SeenES, Tome. Kien tes E.L, p.cwtl20 0150 6 | Para, fine, hard, spot © 9% 9 8 | Butter—percwt. eee py aay as 
0000A—Duty, British grown 20 0 27 6 | Plantationcrepe .... @ 78 9 0 Irish creamery ....223 Singapore, ite 0 

Xs. foreign 42s.cwt.s ds @ ane gp 80 8 6 Do factory ...... nom Black Singapore .. @ 44 6 & 

nidad, per cwt. 6 6 75 8 alsam Peru ..per 1600 | INDIGO—per Ib— Australian ........2°8 6272 0 White Siam ...... 8 i 6 6 
Granada ... ... ws. 629 C2 6 | Gaplvd - ..cccceeees. | Bengal, good red vio- Argentine ........ 208 0218 0 | Pimento ............ 0 % 3 0 
Ceylon, plantation .. 75 6 ¥ : em an 3637 | ae gsceses ° : ® : Dutet, 220 0 6 Cinaamon— ist acet... 1 9 8 é 

5 : ong id.ord. vio, i 0 eevcceccces 
pest 2222272 88 6 88 8 | Qardamoms, Ceylon, 1 $ 3 § | Lowtogoodord... 5 6 7 6 ee 5 023) 0 as 709 66 
COFFEE—British grown Gastor-oll ns tewe 85 0 9 0 | Madras dryleat.good § 8 § 8 | Bacon, sngd.—irish..18) 0 167 6 reg 88 
r ater : -ieaeiemitc cs i ; ve 
gee foreism fm, CWE 6 a0 g GumBnjmn.Samewt 600 1200 | Kurpahgdmidtogd. 6 0 7 0 Canadian ....0.....150 9140 0 | Cassia Ligneas...... 45 0 0 8 

Dogood te fine. ..120 0135 9 | OYPAnHm. drope, ., | 114 9 w to mid.......- 36 5 American .. 200 0115 @ | Cloves—Zansibat'..:. i 2 8 9 
Costa Rica,ord.tomid 75 C116 0 | y ace | 6 0 0 | HEMP—per ton— ge Name iree eaveceee we - 3 QemARE -n-cncwceeee 

Miral American, gn” | Palapa. csvecsnc-nne 8 9119 0 | St Potersburg, layer nom American ......... 362 0162 0 | Oochinvent™s. ..108 6120 8 
beg 7 0 99 9 | Musk pod, China ..os 30 0100 0 | Manila. "G' Grade, is Lard—Irish ‘bladders 72 0 8) 0 Do small rough. §7 6 0 @ 

> plbtreage Oil, Cassia ....perlb 5 5 & Bee nice’ tals American bores,56lb 69 0 7i 0 Do washed ...... 57 6 0 & 

ee aici 6 0 43 9 | Aiseed..n-- Peas | Ssentee 4° Pork—per8ibe...... 7 9 78 | Japan.........45 0 0 
Opemainn, eottnary. $8 . ° 0 Peppermint,H.G.H. 22 6 25 0 | JUTE— &2 s & 8 | Beef—Frosen, per8ib 110 6 10 Jamaics, small 170 0.230 6 

Do A ore ta low mad eo ite ¢ | Bhbrb.Chingtrtom ¢ 6 5 8 ("NT ret marks, | | Beet ere 610 8 | Mes .........pembie 18 

mid. to fine .... DYE 8TUFFS, &.— June/July lst grade 35 15 0 0 Cheese-cwt-Canadian 94 6 98 0 | Nut goodtofine 1 1 1 8 
OHEMICALS— Galls, China..per cwt 75 6 0 0 Mow Sentend 95 6194 0 Smalltomedium.. 0 8 8 98 
Acid, citric ....perib 2 6 2 7 | Turmeric, Bengal.... nom LEATHER—per lb— 8 d 8 a Bng, Cheddars .... 8 0112 0 | Chilieeperewt...160 0 0 0 

Oralle, net "7777777 0 80 8 sateen, te Ee oe BO do WAR, 1 6 2 2 | ORERRETE weveeenees ) 9 | TALLOW—per cwt. 

ic, 0 cececece ambier, DIOCK .. u (1B aa oe ean 56 6 ae i. me 28 

Tartari lish .. 1 & 1 6 | Quteh, ord.tofair.... 35 0 45 6 Do do 12/14,.. 110 2 6 19 0 18 0 a mu ‘ 

Alom | cr taceta th i108 | Brasco iB 6 Do do Wee 22 210 sae eo MO eae Roe 5 

om lump .-per ton v 10; oceees POr 0 oO FLOU R—280 Ibe— _ . 

eeeee es -16/ (5/0 | Fusti Se Bark Tanned Sole 3 6 3 6 | A Flake, fair, spot 6 2 6 0 

tongs’ 64.8 4| te... 16 0 Bhidrstm DB Hides 0 9 O11 | grog mambmcn mils 6 0 8 | Doan ......-perewt 22 0 98 0 

Muriate, White.ton 60 0 65 0 Lima Wood........ 20 6 Do Engor WSdo 011 1 4 Rangoon No.2 .... 14 3 14 6 | TEA—dnty 10d, British, 

Sulphate ..........218 0 20 0 Logw ,Campeachy 12 0 Bellies fm D8 do 0 7 0 8 | pangoon NOs «--- 126 0.0 |. foreign is per Ib— 

Arsenic, lump.per ton 65 0 70 6 onduras ........ 13 8 Do EngorWSdo 0 8 1 @ BOSIN-— per ton— Indian and Ceylon— 84 # 4 
Powder ....perewt. 42 6 45 0 Jamaica............ 11 8 Dressing Hides.... 1 9 2 3 American ...... 13/15/0 20/100 Pekoe........ mee Oll 1 
Ashes, pot....percwt 70 © 80 6 | Red Sanders ........ 12 0 Ro.Eng.Calf,20/30lb 3 9 6 0 BOR. caresses 1410/0 17100 | Broken Pekoe .... 0104 1 34 
oe ee Sapang Ceylon —_— 415 : Australian Sides .. 1 @ 1 6 BAGO—Peati.per owt 38 6 30 Q Orange Pekos...... 911 i 6 
DP. FLAX—spot—c.i. 8 8 Ls— 2 Si TN ais hemuntine en Orange .... 
beste ets Se ccemtareon 2 es ent tclced eT 619 6610 | BHELLAC—perewe—s 4s 4 | Pekoe Souchong’.. 0 10k 1 0 
ote newer .. enon Pernau HD.......... = ; * 3 Bheets (strong) .. 94 9 =. 8 | Orange, first marks 439 0 460 0 | TIMBER—Timber & Hewn Wood 

wder 114 61s o | Slanets U/A Mediumi0o ¢ 0 ft | standard ........61/10/0 61/12/6 | Second, fair to fine $00 00 6 | VEL Teak (load) .. 15/0/0 40/0/0 

omel..-.. perib #11 6 9 | ZRUIT— 0 0 0 6 | Mesd=Eng. Pig p. vor 82600 2 0/0 N Orange. -...... 375 0380 @ | Kauri Pine cubleft. 8 9 16 0 
my ag oe at Gongs, Vel. eatostes 00 3% 8 a. vers nove 83 iGO ne a = . . Batinwood su eT i i s ‘ 
Ramee Boda, p.ton15/10/0 16/10/6 Do Naples,boxes 0 0 0 0 n—English " fngote152 19 153 0 Button- Pure ...... 0 ; . Tar Ohenne 08 018 

Obi 0 44 0 44 | Lemons, Naples, cases 0 0 0 0 Do do bars....153 10 154 0 Blocky (TN) 6 jaan. 68 66 

Prostate sews. 1 1S DO cilian ee $8 os g | Standard, cash .-162/15/9 182/17/6 eae ns 00 team 

Do Foreign...... 1 1 1 2 De canes 18 0 28 G | OILS—Fish, perton—@ =» @ 8 een 316 33 6 | Fea it —10/44 per Ib. 

Sulphate ...per ton 25 0 25 @ Do Malaga boxes 0 0 0 0 pale........+ 40 6 42 0 140 0 8 | qirginis leat— eae 
Se Acetos -.-.perib 112 2 0 | Grapes, Lisbon, boxes 0 0 0 0 inseed, per ton Re-reeled .........- 6 0 0 0 | “Commontofine.... 1 3 2 3 
Roda ner, OS eas ‘Almeria ... barrels 00 60 net, uaked ...... Ss . : MRE ccncutanes i. 3 : 5 ¢ Gerips .......<00. aes Be 
Orzwalaexahip. ptm 7/00 G00 | HIDES Wetealied > y 5 gy | Bars, tetned nm eo cg | han Baw, fr Milan 60 

li... .eceeeeeee. 8/15/0 9/15/0 > 0 54 0 6 Cotton-seed, crude . a 0060 50-5 210/00 13/150 @ 16 
Caustic...) .... West senese Manila, bold ...... sis 
Srparetivwhitcton G00 ae | ORR Be 8 ad | oatttattanada’. $319 6 6 | Macamar enwucn. 1888 G98, o 76 
Sapte ee US | Gpeme «3... BS oat | pate BS OS Wo ncetraiian. 2.21. 800 1600 =. 

wee q tom, | Dypabrgalnd abs § 912 | pam OO | Beater 0e 00 ae 

Seen ® oi ete? ate! tral American.. 0 9 011 er oe a =e. 18 
ZinehateCopper, oD » Pp. th. = oe Bifaloes Singnpore 1 3 ot Pepetan, 08, per 6 ihe 1 : : . BW. L, muscovado.. 34 0 39 ¢ ° * 
> eee ser raf St cee & 29-9 opgten Ene. 01/6 12126 Java, c.if -.1+. 29 74 29.104 | pURP TINE, p.cwti20 0 0 8 
Vermillion, Chinese, p.1bé 1 44 8 oF @ 0 | Of meeds- Linseed “a9 06 wooL— ib.— a 
OOPRA-—pertoncit. as a. $a 8 * ya Bin Jue ly £8 3 0 - $8 6 8 6 | Bnglish, aw 2 

= c. 
Malabar June Aug. “nem 6708 | fe ot Suneduly 1 0 0 ee S3 Goetusland sed als 
10D seeeee ceseeeee 26 0 6 0 7 00 ND CEMENT-— 5) 3 0 0 BW. groom, woe * 
ceceeeee- 8060 oa . ; bet Boe 7% 6 1% 0 Me & 6 { ) 64 
COCHINEAL perlb 29 3/6 . wars 
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SOUTHERN PACIFIC Co. 


REPORT OF THE BOARD OF DIRECTORS. 








To THe STocKHOLDERS OF THE SovuTHERN PaciFic ComPANY! 


Your Board of Directors submits this repert of the operations and affairs of the Southern Pacific Company and of its Proprietary Companies 


ended December 31, 1921. 


TRANSPORTATION 


As stated in last year’s report, your properties were operated by the Director General of Railroads during the first two months of 1920, and by your Com 
during the last ten months of that year. In the following table, however, which shows the net railway operating income for the year 19 
for the year 1920, the 1920 figures _— the results from operation for the entire year, regardless of the change in control. 





1, Average miles of road operated 
Railway Operating Revenues— 

2. Freight ee ée os 

3. Passenger .. - ne ee ee 

4. Mail and Express .. +. ee 

5. All other transportation 

6. Incidental .. ol sh 

7. Joint facility—Credit 

8. Joint facility—Debit 


** “* 


9. Total railway operating revenues ee oe -_ ee 
Railway Operating Expenses— 

10. Maintenance of way and structures ° 

ll. Maintenance of equipment > 

12, Total maintenance 

13. Traffic re - o» 

14, Transportation .. oe oe _ ~ °° 

15. Miscellaneous operaiions os - sé os -_ 

16. General o i os - 2 oe _ oe 

17. Transportation for investment—Credit 

18. Total railway operating expenses 

19. Net revenue from railway operations 


20. Railway tax accruals .. si 

21. Uncollectable railway revenues .. a 
22. Railway operating income .. 
23. ee ye rents—Net 5 ” 2» 
24. Joint facility rents—Net : 
25. 


Net railway operating incom 
*Credit. 


The figures for the year 1921, shown in the foregoing table, do not represent the 
actual resuits from operations during the year, because the accounts, as stated, 
include estimates of unaudited items, such as loss and damage claims and repara- 
tion claims, appertaining to operations during the guaranty period (March to 
August, 1920, inclusive). In the case of many of these claims the Company’s 
liability cannot be definitely determined in advance of final decision by State 
Commissions, by the Interstate Commerce Commission, or by the courts. They 
are included in the current accounts, because the Interstate Commerce Commis- 
sion decided on December 15, 1921, that the operating income accounts for the 
guaranty period should be closed as of December 31, 1921, and that no item would 
be considered in connection with the Company’s claim under the guaranty pro- 






Operating revenues were seriously affected by the nation-wide business depres- 
sion that began about the close of 1920, and continued throughout the year 1921, 
aggravated on your company’s lines by diversion of trans-continental business, by 
much lower rates offered by the Panama Canal route, and by the competition on the 
highways of motor trucks substantially free from taxation and regulation. The 
traffic units handled show a decrease of 20.71 per cent. from the peak of 1920 and 
although advanced freight and passenger rates made effective August 1920, were 
enjoyed during the entire year, operating revenues decreased 4.53 per cent. 
Average wages paid throughout 1921 were slightly higher than in 1920, as the wage 
increase dating from May 1, 1920, was effective during eight months of that year 
and six months of 1921, while during the remaining six months of 1921 wages were 
higher than during the first four months of 1920. Prices of fuel and other material 
in 1921 also averaged more than in 1920. The combined effect of these higher 
wages and higher material prices increased 1921 operating expenses by $5,292,000. 
Notwithstanding these adverse conditions, operating expenses were reduced 12.20 
per cent. and net revenue from railway operations increased 41.75 percent. This 
net result reflects the improvement forecast in last year’s report as progress is 
made in substituting the incentive of self-interest of private management, and the 
increased efficiency and more cheerful service of the entire operating staff, for the 
apathy and blight of Government management. 

After the return of the roads and the passage of the Transportation Act, your 
company joined other railways in applying to the United States Railroad Labour 
Board to readjust wages to meet changes in living costs, and to equalise wages paid 
by others for skilled and unskilled labour for like work in the territory in which 
your lines are operated. Modification was also requested of the unjust and 
onerous working rules of National Agreements made by the Director-General near 
the close of Federal control, whereby unearned wages and excessive amounts for 
overtime were paid. These applications have been granted in part, but a great many 
onerous conditions remain which increase expenses compared with those previous 
to Federal control, and which the carriers are seeking to remedy. Effective 
July 1, 1921, the Labour Board rendered a decision which lowered wages about 

. per cent., reducing by more than half the increase of 22 per cent. granted 
ay 1, 1920. According to a statement recently issued by the Labour Board, 
railway wages are still nearly 60 per cent. higher than they were in December, 


oar — an os een en oe by the Government. Whether justified or 
; e ou! affects expenses i i 
previous to Federal control. y compared with the cost of operation 


cum d The following table shows the average monthly 
wee ed by specified classes of employees on Southern Pacific lines 


he new scale in the last hal : 
when higher wages were a { of 1921, compared with the same period of 1920 


tive, and compared with wages earned in the year 
1916, ~~ Preceding the passage of the Adamson Act, which increased 
wages by shortening the measure of a day's work for train service employees : 


Operating revenues .. .. sii toate ‘ ee $269,494,365 $ 282,269,504 $221,611,206 $193,971,49 
EME) sk. oc cn os se 0p 0 139 146 il4 100 

Tce 5. 06 ne en. - ve’ © 212,572,262 242,113,790 162,722,372 120,601,828 
Relative to 1917 (100) s ‘. 2s ve . . oe ° 176 201 

Net revenue from railway operations .. ° ° ° 56,922,103 40,155,714 
Relative to 1917 (100) oe oe ee ee oe ee 78 55 

Operating ratio, percent. .. 0% “ oe ee 78.88 85.77 

Traffic units (ton miles plus 3 times passenger miles), thousands ee | 17,451,417 22,010,458 20,198,015 20,836,033 20,876,908 
et ee we 84 105 91 100 100 


New York, N.Y., Jove a 
for the fiscal year 


OPERATIONS. 


21, compared with thes 














| Year Ended | . Year Ended + Increase. “ K 
December 31, 1921. | December 31, 1920.| _— Decrease. Per Cem.) FF 
oe 11,187.99 11,151.60 |+ 36.39 3B 
$181,409,691 87 $183,416,522 60 |— $2,006,830 73 1.09 
63,442,251 17 71,701,637 26 |— 8,259,386 09 11.52 
“ 11,935,504 42 13,660,156 92 |— 1,724,552 50 12.62 
* 5,638,563 36 5,074,092 84 | + 564,470 52 12 
. 6,958,343 55 8,342,712 13 |\— 1,384,368 58 16.59 
166,168 78 105,349 51 |+ 60,819 27 57.13 
56,257 82 30,967 01 |— = 25,2908 | LET 
$269,494,365 33 | $ 282,269,504 25 |—~ $12,775,138 92 453 
a ee a oe oe 
$42,198,882 59 $48,465,465 26 — $6,266,58267 | 12.53 
49,188,143 35 59,548,392 36 '— 10,360,249 01 | 17.40 
~~ $91,387,025 94 $108,015,857 62° — $16,620,831 68 | = 1b 
4,182,340 14 5,490,706 53 + $691,633 61 19.81 
104,744,036 41 117,227,797 91 — 12,483,761 50 10.65 
4,153,650 67 5,609,062 74 — 1,455,412 07 25.95 
8,521,639 30 8,112,651 83 + 408,887 47 5.04 
416,329 67 340,286 57 — 16,043 10 22.35 
$212,572,262 79 $ 242,113,790 06 — $29,541,527 27 12.20" 
$56,922,102 64 $40,155,719 19 + $16,766,388 35 41.5 
$15,539,469 20 $14,792,063 67 + ~—-$747,405 53 6.06 
124,56569 |  —«112,945 09 + 11,620 60 | __10.29 
$41,258,067 65 $25,250,705 43° + $16,007,362 22 63.8 
“ 5,154,543 91 4,496,775 66 + 657,768 25 14.63 
o 156,732 60 * 558,414 27 | + 715,146 87 128.07 
$35,946,791 14 | $21,312,344 04 + $14,634,447 10 68.67 


LL ELL LLL LLL ELE ALLS SL A CC A I eS 


vision of the Transportation Act of 1920, unless taken into the accounts as of that 
date upon an actual or an estimated basis. If these guaranty period items were 
eliminated from the accounts, the net railway operating income for the year ended 
December 31, 1921, would amount to $39,827,756.48. It should be understood, how- 
ever, that, although these guaranty period items reduce the Net Railway Opera 
ting Income, they do not affect the Net Income for the year (line No. 55 of the 
income statement), because they result in a corresponding increase in our claim 
against the Government on account of the guaranty, which is included in the 
account Miscellaneous Income appearing on line No. 41 of the income statement. 
The following summarises results of transportation operations for 1921, compared 
with 1920, also compared with the Federal control years, 1918 and 1919 and with 1917 ; 
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1918 








































AVERAGE MONTHLY WAGES EARNED BY REPRESENTATIVE CLASSES 
OF EMPLOYEES. 


Six Months Ending 








Year Relative. 

December 31. 
1921 1920 1916. 4991 1920 1916 
Engineers .- oa +» $261.77 $316.77 $182.19 144 174 10 
Conductors .. «+ +» 234.66 262.33 149.54 157 175 10 
Firemen i. ee ; 194.15 231.46 110.25 176 210 10 
Othertrainmen .. oa 188.35 219.50 107.30 17% 205 10 
Machinists ..  .. .- 161.81 204.06 105.62 153 193 100 
Carpenters .. oe oe 139.23 175.63 79.41 17% 8=_ 221 a4 
GE es vee ag 136.69 151.13 84.87 161 178 = 
Employees, floating equip. 110.64 120.10 7151 155 168 4 
Station service employee 97.53 124.51 71.34 137 175 . 
Sectionmen .. - + 71.08 96.43 40.17 177 240 : 2 
All other employees - 131.22 163.60 82.97 158 a = 
Totalemployees-. +. $130.57 $154.85 $79.45 164 1% Ww 


The decrease of $12,775,138.92, equivalent to 4.53 per cent., in operating revenues, 
in the face of increased freight and passenger rates which became effective — 
the latter part of preceding year, is principally attributable to the great — ‘3 
of traffic, which has resulted from a severe depression of business, and w aoe 
reflected in a decrease of nearly 11 per cent. in the aggregate operating revenue 
of the principal railroads of the country. . 

Revynes from passenger business was further diminished by a dearth of _ 
conventions such as were held on the Pacific Coast during the prece my ng 
and by a substantial increase in travel by automobile. Much money & 0 |” 
appropriated by the Federal and State governments for the construction 0 meide 
ways that usually parallel the very railroads which are heavily taxed to D 
and maintain them. 

Decrease in revenue from mail is due to a large payment by the Geneeemaem for 
previous years, included in the year 1920, with which comparison is maee. i, 

Freight revenue has been adversely affected by the smallest — = iarse 

Texas and Louisiana that has been produced in twenty years; oat heen d 
reduction in the acreage of rice planted in the same states; and by r livestock, 
rates on such important commodities as beans, canned goods, dried fruit, yo 
lumber, apples, cantaloupes, and vegetables. Some of these Se an plea 
made in deference to public sentiment, and in response to the pr ~ dactions 
that they required such assistance to market their products. Cans revious 
were made to restore market relationships that had been disturbed a tide Of 
horizontal increase, and again other reductions were made to stem e 
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goUTHERN PACIFIC COMPANY AND PROPRIETARY COMPANIES COMBINED —continued. 


; e diversion of transcontinental traffic to the steamship lines operating Maintenance of equipment decreased $10,360,249.01, or 17,40 per cent., locomotive 
a the Panama Canal. In 1921, the number of steamship voyages through mileage decreased 9.73 per cent. and total car mileage deereased 6.78 per cent. In 
the Panama Canal between Atlantic and Pacific ports of the United States | the annual report for 1920 reference was made to the fact that at the close of 

Ft 80 per cent., and the volume of freight increased 83 per cent. over the Federal control 87.5 per cent. of the company’s box cars were on other railways. 

= ing year. Freight shipped by direct sailings between the Pacific Coast and The deplorable condition of this equipment owing to the neglect of current repairs 
arope and by direct sailings between Atlantic ports and trans-Pacific ports, much when away from home during Federal control, was not realised until we regained 
‘which was formerly handled by transcontinental railroads, is not included in | possession of our cars in the fall of 1921. The following table shows the condition 

hese increases. The steamship lines operating through the Panama Canal enjoy | of freight equipment at the beginning and at the end of Federal contro ; on 
onspicuous advantages, because their rates, which are not subject to regulation by | September, 1921, by which time most of our cars had been returned; at the close 

‘ Interstate Commerce Commission, may be freely changed from day today. If of 1921; and at May 1, 1922: 

= vessels are exempted from the payment of tolls, as pending legislation 





contemplates, their advantage will be increased at the expense of the taxpayers eas May 1, Dec. 31, Sept. 1, Mar.1,| Dee. 31, 
{ the entire country. This competition is supplemented by barge lines operated 1922. 1921. 1921. | 1920. | 1917. 
the Government on the Mississippi and Warrior rivers, which carry freight at ine ee en rn 

e 1, 1979, meduced rates between interior points and Gulf ports in connection with the Canal | All freight cars on line (including 

fiscal year steamship lines. The railroads have not made much progress towards meeting foreign and private)... eat ... | 62,545 67,463 66,411 | 69,335 | 63,702 
the water competition for transcontinental freight, because of the unfair handicap All freight cars in shops or awaiting 
to which they are subjected. To make rates to or from Pacific Coast ports to repairs ... <a vin | 5,069 6,158 8,341 | 2,996 2,260 
secure a share of the traffic fostered by the railroads, for which the Canal steam- | Per cent. of all freight cars in shops 

Co ; ship lines now compete, the railroads are required by the long and short haul or awaiting repairs, to all cars on | i 

with ae © provision of the Interstate Commerce Law to reduce rates to the same bases as line ae si ie .-- | 8.10% | 9.18% | 12.56% | 4.32% | 3.55% 

t 


> maxima at all intermediate points (where they are not necessary to meet the water LS 
competition), unless relief from that requirement is granted by the Interstate Traffic expenses increased $691,633.61, or 19.81 per cent., due to restoration of 
Commerce Commission, and even if such relief should be eventually granted, the traffic agencies and increased activity to regain traffic diverted during Federal 
railroads are subjected to the loss of the coast traffic during the many months control, the increased expenditures being effective for twelve months in 1921 and 
consumed in hearings, argument, consideration, and decision. Applications made | ten months in 1920. 
in June and August, 1921, have not yet been decided after nearly a year's delay. Transportation expenses decreased $12,483,761.50, or 10.65 per cent. Train 
Maintenance of way and structures decreased $6,266,582.67, or 12.93 per cent. | mileage decreased 7.63 per cent., but there was an increase of 6.8 per cent. in the 
' Although the labour cost of maintenance was substantially reduced, the average price of fuel. The consumption of fuel per thousand ton miles (oil 
| properties were satisfactorily maintained during the year. This is evidenced by equated to coal on basis of four barrels of oil to one ton of coal) showed a decrease 
the following table showing materials used in repairs and renewals in 1921 both in passenger service and in freight service, the combined saving through 
compared with 1920, and compared also with the Federal control years 1919 and greater fuel efficiency compared with previous year, amounting to $1,458,661. 
1918, when there was deficient maintenance on a part of your lines. The improvement in use has been constant from year to year. In 1921 it brought 
' MATERIAL USED IN REPAIRS AND RENEWALS. about a saving of $7,973,903 in the operating expenses of that year compared with 
i 1913. The average car load decreased 4.55 per cent., largely due to an increase in 




































1921 1920 ~ movement of products in refrigerator cars, where the car load is light and to 
; — : : . | 427.43 | 597.76 Ti a decrease in movement of low-grade heavy commodities. For this reason, and 
\ — = —_ a 4 otis | * wean arse 3.889.768 because of a decrease in the ratio of loaded to total freight cars, due to inability 
Ti ‘sotan eumnber oe 4.112'875 | 8316 915 3'672.221 1.910.311 to fully load cars on account of the heavy fall in business, and the relocation of 
Piling lineal feet "847.817 | "37.731 "94.455 var cars to owning lines after their dispersion, due to common use during Federal! 
cee Sent beam a 23,557,715 | 23,710,582 15,402,035 control, the tons of freight per train decreased 7.83 per cent., but the gross tons 








per train increased 1.36 per cent. 
INGOME ACCOUNT.—SOUTHERN PACIFIC COMPANY AND PROPRIETARY COMPANIES, COMBINED. 
































° (Excluding offsetting accounts.) 
| 
OPERATING INCOME, | Year ended Year ended _ | +Increase. Per Cent 
| December 31, 1921. December 31, 1920. | —Decrease. | ef Vent. 
Rattway OPERATING REVENUES: bAnbe ee 
3. Freight ee oe ee $181,409,691 87 $157,220,04342 |+ $24,189,64845 | 15.39 
» Passenger... ee ee ee oe ai nie “a a ool 63,442,251 17 61,607,12686 + 1,835,124 31 | 2.98 
3. Mail .. ee ee ee eo ee ee we ‘+ oa ° ‘| 3,617,146 23 | 3,764,55044 — 147,404 21 | 3.92 
+ Express ee ee es a ° es oe wt ae oe] 8,318,458 19 | 6,054,46652 (+ 2,263,991 67 | 37.39 
6. All other transportation a ai ae - - ae oe] 5,638,563 36 | 4,639,538 20 (+ 999,025 16 | 21.53 
6. Incidental .. ee ee ee ee oe ee ew ee on §,958,343 55 | 7,038,75212 |— 80,408 57 | 1.14 
7. Joint facility—Credit .. ee oe es aa ee ae on 166,168 78 81,88956 (+ 84,279 22 | 102.92 
8. SEE, ce cn tte wet wele 56,257 82 | 24,878 94 |-- 31,382 88 | 126.16 
9. Total Railway operating revenues .. ee ee a ++|__ $269,494,565 35 $240,581,492 18 (+ $29,112,873515 | __ 12.01 
Rattway OperaTinG EXPENSES: 
sof thet 10. Maintenance of way and structures ae ea oa ‘| $42,198,882 59 $41,938,57991 + $260,302 68 | 62 
rae ll Maintenance of equipment i) ek cee en - a 49,188,143 35 49,921,811 29 |— 735,667 94_| 1.47 
r ended 12. Total Maintenance “a $91,387,025 94 $91,860,391 20 |— $473,365 26 es ae 
id, how. 13. Traffic ee ee ee! a Tel 4,182,340 14 | 3,097,895 12 |+  1,084,44702 | 35.01 
| Opera- i4, Transportation on on ee es a ee ie os wel 104,744,036 41 | 100,486,655 12 | + 4,257,381 29 | 4.24 
5 of the } 15. Miscellaneous operations a wa ws es a i at 4,153,650 67 | 4,830,833 96 (— 677,183 29 | 14.02 
ir claim ; 16. General ee ee ee ee - ne oa ae - | 8,521,539 30 7,2AT, 152 52 1+ 1,274,386 78 | 17.58 
| in the f 17 Transportation for mvestment—Credit .. es os ee --| sss 4:16,32967 | 336,066 68 | — 80,262 99 | 23.88 
ment, 18. Total Railway operating expenses... os oe oe «+|__ $212,572.262 79 | $207,186,859 24 +___ 35,385,403 55 | 2.60 _ 
mayared ; 19. Net revenue from railway operations $56,922 102 54 | $53,194,652 94 + $23,727,469 60 71.48 
th 1917 ; 20. Railway Tax accruals ag a in ae 45,539,469 20 13,006,696 07 |+ 2,532,773 13 19.47 
21. Uncollectible Railway Revenues... .. .. «2 +) es tet} 124,565 69 | 95,34640 | + 29,219 29 | 30.65 
22. Equipment rents—Net ve a a i os a i ai ol 5,154,543 91 | 4,060,34512 + 1,094,198 79 | 26.95 
23. Jointfacilityrenta—Net .. 0 0. 6. we te te te 156,732.60 | $492,695 98+ 649,428 58 | 131,81 
24. Net railway operating income .. se on “a ia ee .+|___ $55,946,791 14 | $16,524,94135 (+ $19,421,84981 ___—«da7 SS 
25. Revenues from miscellaneous operations ee a ae so $2,581,76393 —  $2,581,76393 | 
26. Expenses of miscellaneous operations .. oe ne ee we | _ | «2, 342,25538 i— 1,542,255 38 | 
27 Net revenues from miscellaneous operations .. aa _— $1,239,508 55 — $1,239,508 55 
28. Taxes on miscellaneous operating property .. ; a - 46,4616 — 46,346 16 
29 Miscellaneous operatingincome .. ..  -. ++ +) ee 819516259 — 31,195,162 59 ae 
3” Total operatingincome .. ..  .- + ee + -|___ $58,946,791 14 | $17,718,105 72 (+  $18,228,68742 | 102.88 _ 
NON-OPERATING INCOME. 
31. Income from lease of road—Standard return ..__.. 7 | $852,740 80 $8,043,28803 \— $7,190,547 23 89.40 
32. Otherincome from lease ofroad ..  .. «.. . ‘ ‘ 45,436 51 34,705 27 + 0,731 24 3.92 
33. Miscellaneousrentincome.. .. .. «..  «- ‘ + 1,153,025 15 809,388 70 + 343,634 45 42.46 
a 4. Miscellaneous non-operating physical property ..  ..  .. «ses 370,177 59 373,83041 — 3,652 82 8 
ES 35. Separately operated properties—Profit .. .. 6. es te ee 49,561 Ol 31,26912 (+ 18,291 89 58.50 
3%. Dividend income ee pe ae ee ik en a 7,996,537 76 5,251,525 94 | + 2,745,215 82 52.28 
37. Income from fund ies— d d notes—Affiliated and other 
. ee 2,339,489 76 1.921.964 07 |+ 41752569 2.7 
1916 38. Income from funded securities—Investment advances—Affiliated companies ii, 389, 7 |i ’ 
100 33. Income from unfunded securitiesandaccounts .. .- «.. . ” a 1,965,145 38 1,370,528 44 + 594,617 04 43.39 
100 40. Income from sinking and other reserve funds... ..  «. ss owe ts 803,605 66 774,710 08 + 28,895 3.73 
100 41. Miscellaneous income—U. S, Government Guaranty pis, Cees are 5,648,602 47 20,490,42750 — 16,841,825 03 82.19 
100 42. Other miscellaneous income oe ea iiss oe oe ee eo ee *91,393 OF 401,49 71 _— 493,342 78 _ 122.74 
100 43. Total non-operatingincome .. ..  «-  .. «+ —-«+|__ 849,500,58581 |  $59,892,61194 — $20,542,026 15 51.49 
= 44, ———— | $55,297,376 95 $57,610,715 6 |— $2,313,338 71 | 4.02 
—S_—_—_—_>|_ RT. 
100 DEDUCTIONS FROM GROSS INCOME. } 
100 7 So ak oe gs as te eC ee ees $204,436 26 $226,27770 |— $21,841 44 9.65 
100 i eo ch ce Te ge 6s cell lek 639,525 64 609,925 75 | + 38,599 89 6.42 
100 47. Miscellaneoustaxaccruals.. .. 9 .. 0.6 ee ee ws 680,009 91 838,36778 — 158,357 87 18.89 
w 48. Interest on funded debt—Bondsandnotes ..  ..  .. «- os 20,404,924 12 22,533,48813 — 2,128,564 01 9.45 
43. Interest on funded debt—Non-negotiable debt to affiliated companies. . ‘a 2,075,222 71 136,478 00 (+ 1,938,744 71 
enues, 50. Intereston unfunded debt .. .. Se ae ees ae ; 159,432 30 51,30351 (+ 108,128 79 210.76 
luring 51. Amortization of discount on funded debt ea ; . cm as 100,490 96 169,228 14 |— 68,737 18 40.62 
nkage 52. Maintenance of investment organisation RS AE RL See 25,368 30 24,789.93 (+ 578 37 | 2.33 
ich is 53. Miscellaneousincome charges ..  .. +. ss +s ts ees 389,189 10 959,58209 —  5§70,39299 | 59.44 
enues 54, Total deductions from gross income .. a aS $24,678,599 30 $25,540,441 03 | — $861,841 75 3.37 
lee 55. ee ee ke ga gs lek | 165 | __ $32,070,274 65 — $1,451,496 98 a 4.53 
a. 
year. DISPOSITION OF NET INCOME. 
being 55. Income applied to sinking and other reserve funds... .. $1,081,559 39 $1,053,94519 (+ $27,614 20 | 2.62 
high- 57. Income appropriated for investment in physical property +-|__22,000 00 = + a oh ao 
vide 58. Total appropriations ee tie ae abs ae Te $1,103,559 39 $1,055,945 19 + $49,614 20 | te es 
1t for 53. Income balance transferred to credit of Profit and Loss .. ee en . i $29,515,218 26 _ ___ $31,016,329 44 oe $1,501,111 18 | 4.34 
; 60. Per cent. of net income on average amount of outstanding capital stock of | 
op im Southern Pacific Co. :— 
large ee Lg, ge ee ee ee EI 6.12 753 |— 1.41 18.73 
=e I ge ad) ae?) ee ait ae 2.81 eee ee om cei. crs 
were (e) OM me eos, tt es gw, we oe 8.93 10.57 |— LA 15.52 
plea : 
tions * Debit. + Credit. t In arriving at the figures for per cent. of railroad income and per cent. of other income on outstanding capital stock an estimated 
vious &pportionment of net incom: was made by allocating, as nearly as possible, to railroad income the items relating solely to that class, and to dther income the items 
de of Telating solely to that class, the remaining items being apportioned between the two classes on an estimated basis, 
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SOUTHERN PACIFIC COMPANY AND PROPRIETARY COMPANIES COMBINED—continuea. 


Miscellaneous operations decreased $1,455,412.07, or 25.95 per cent., following 
decreased Incidental Revenues. 

General expenses increased $408,887.47, or 5.04 per cent., due to increased 
charges for Federal valuation work, increased accounting requirements, and 
allowances for pensions. 

The increase in taxes for 1921 over 1920 is $747,405.53. This increase is the 
result of an increase of $1,893,052.10 in state and county taxes, due principally to 
an increase in the rate of taxation on gross earnings in California from 5} per cent. 
to 7 per cent. under the King Tax Law which became effective July 1, 1921; to an 
increase of $170,606.93 in capital stock tax; and to a decrease of $1,816,253.50 in 
Federal income and excess profits taxes, dne principally to an assessment in 1920 

of excess profits tax for the year 1917. As this report goes to press the large increase 
in taxes of $747,405.53, or 5.05 per cent., over 1920 seems trivial in comparison with 
the taxes for the first four months of 1922, which amount to #6,393,726.28, an | 
increase of 38.26 per cent. over 1921. At this rate taxes for the year 1922 will 
aggregate $19,181,178.84, or 93 per cent. of the dividends distributed to stockholders 
for 1921. Taxes amounted to $8.60 for every hundred dollars of freight revenue 
during the year 1921, and to $12.42 for every hundred dollars of freight revenue 
during the first four months of 1922. 

The total Railway Tax Accruals for the year consumed $15,539,469.20 or 27.3 per 
cent., of the $56,922,102.54 of Net Revenue from Railway operations. With an 
inerease of 138.76 per cent. in the miles of road operated over the miles operated in 
1885, the first year of operation, taxes have increased $14,679,964.14, or 1,707.96 
per cent. 

The heavy passenger travel in motor vehicles has introduced an element of great 
danger at railway grade crossings, as shown in the following statement giving the 
casualties to persons in automobiles at crossings on your ae li = : 

1 
ee EINE, 5) ctu cnibbiapulanbeatocdinecy 16 57 
Ny I I BIO gibi cnc ccsiscecscebibosbcurececseses 860 293 
Several] states now require motors to stop before attempting to cross railroad tracks. 

It is gratifying to observe the rapid recovery from the conditions that prevailed 
during Federal control towards normal conditions of safety in the operations of 
your property in 1921, the first complete year of operation after Government control. 
In the three years of the test period ending in 1917 one fatality to employees in 
train accidents occurred to every 8,833,333 locomotive miles run; in the years of 
Federal control, to wit, 1918 and 1919, the fatalities were one to every 6,250,000 and 
2,000,000 locomotive miles run respectively ; in 1921 they were one to every 14,333,333 
locomotive miles run. 

Not a passenger was killed in a train accident in the three test years, but under 
Government control the number killed was one to every 3,703,000 locomotive miles 
run in 1918, and one to every 10,000,000 locomotive miles run in 1919. In 1921 the 
number was only one to every 50,000,000 locomotive miles run. 

The extent to which the maintenance of way and equipment was neglected on 
the lines of Louisiana and Texas during Federal control is shown vhus: 

During the three years of the test period the number of derailments, caused 
principally by defective track and equipment, was one to every 280,000 locomotive 
miles run; during 1918 and 1919, under Federal control, it was one to every 150,000 
and 96,000 locomotive miles run respectively ; in 1921, the first entire year of private 
operation, it fell to one to every 205,000 locomotive miles run. 

The attention of the Federal Railroad Administration was directed to the neglect 
of maintenance and the unsafe condition of these lines by your corporate officers 
and by the Louisiana Railroad Commission, but without substantial remedy. 

OPERATING INCOME, 

As stated in last year’s report, your properties during the months of January 
and February, 1920, were operated by the U.S. Railroad Administration under 
the Federal Control Act, and for that period your Company received the 
standard return rental as in the agreement with the Director General of 
Railroads. During the ten months March 1 to December 31, 1920, your properties 
were operated by your Company, and the amounts reported in the column 
headed “‘ Year Ended December 31, 1920”’ (lines 1 to 24), represent the operating 
results for those ten months. The operating results for the entire year 1920, 
regardless of the change in control, compared with the operating results for 
the year 1921, are shown in the table appearing at the beginning of the report. 

The $1,193,162.39 shown in the 1920.column as Miscellaneous Operating Income 
(line No. 29) represents the operating income for January and February, 1920, 
of the Fuel Oil Department which was sold to the Southern Pacific Land 
Company on February 29, 1920. 


NON-OPERATING INCOME 
The item of $8.043,288.08, shown in the 1920 column as Income from Lease ‘ 
of Road—Standard Return (line No. 81), represents the proportion for January and 
February, 1920, of the standard return rental as fixed in the agreement with the 
Director General of Railroads. The item of $852,740.80 shown in the 1921 column 
(line No. 81), is made up of $1,859,646,63, representing the approximate amount 
of additional compensation for the use of additions and betterments. new 
equipment, and road extensions completed during the period of Federal control, 
less $1,006,905.88, representing the net deduction from the standard return 
rental (as fixed in the agreement with the Director General of Railroads and 
taken into account by the Company during the period of Federal control) 
resulting from changes and corrections made by the Interstate Commerce 
Commission in the accounts for the test period which were used as the basis 
of the standard return. 
The increase of $343,634.45 in Miscellaneous Rent Income (line No. 88) is due, 
principally, to the rental received this year, from Associated Oil Company and 
oa Pacific Oil Company, for the use of oil pipe line formerly used by the Fuel 





1 Department. 

‘The increase of $594,617.04 in Income from Unfunded Securities and Accounts 
(ine No. 89) represents interest on U.S. Government Certificates of Indebtedness, 
bank acceptances, and increased bank deposits, resulting from the sale of the 
California Oil Properties mentioned in last year’s report. 

The item of $20,490,427.50, shown in the 1920 column as Miscellaneous Income— 
U.8. Government Guaranty (line No. 41), represents the estimated amount due from 
the Government, under its guaranty, for the six months ended August 31, 1920, 
such estimate having been based on figures available at December 31, 1920, as 
explained on e 8 of last year’s report. The item of $3,648,602.47 shown in the 
1921 column (line No. 41) is made up of $3,880,965.34, representing estimates of 
unaudited items taken into account this year for the reasons stated in the first 
paragraph on page 7, less $232,362.87, representing an adjustment in the amount 
of the Government guaranty as booked to December 31, 1920, due to the adjustment 
made by the Interstate Commerce Commission in the amount of the standard 
return rental, as explained in the third paragraph above. 

The decrease in Other Miscellaneous Income (line No 42) is the result, 
principally, of charges made during the year by the U.S. Railroad Administration 
representing adjustments on account of revenues prior to January 1, 1918, credited 
to the Company during the period of Federal control. 


DEDUCTIONS FROM GROSS INCOME. 

The decrease of $2,128.564.01 in Interest on Funded Debt—Bonds and Notes 
(line No. 48), is made up of a decrease of $2,024,614.79 resulting from the conversion 
of Southern Pacific Company Four and Five per Cent. Twenty-Year Convertible 
bonds into capital stock ; a decrease of $278,912.15 resulting from the retirement of 
bonds and equipment trust certificates maturing during the year; a decrease of 
$35,753.78 resulting from the retirement of bonds throuch sinking funds; a decrease 
of $294,894.17 resulting from the acquisition of bonds by Southern Pacific Com- 
pany and Proprietary Companies; and an increase of $504,583.38 resulting from @ 


full year’s interest, this year, on Southern Pacific Equipment Trust Certificates, | 


Series E, issued as of June 1, 1920. 

The increase of $1,938,744.71 in Interest on Funded Debt—Non-negotiable Debt 
to Affiliated Companies (line No, 49) represents, principally, interest on deposits 
with Southern Pacific Company made by Southern Pacific Land Company, resulting 
from the sale of oil properties by the latter company to the Pacific Oil Company. 

The increase of $108,128.79 in Interest on Unfunded Debt (line No. 50) is made 
up. principally, of interest on money borrowed before the proceeds from the sale of 
the oil properties were available, and of interest allowed on freight claims. 
on decrease of $68,737.18 in Amortization of Discount on Funded Debt (line No. 

the result of the conversion, during the year, of $17,989,500 of Southern Pacific 

Pp on Five per Cent. Twenty-Year Convertible bonds into common stock, and 
wa me an Ni $1,841,000 of Southern Pacific Equipment Trust certificates 
nae - year, the unextinguished discount thereon having been charged 


The decrease of $570,392.99 in Miscellaneous Income Charges (line No. 53) is the 
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result, principally, of a decrease in the charges to that account jor s 
of expenses appertaining to the period prior to January 1, 1918, D-O¥Er items 

The dividends paid for 1921 were appropriated from the profit and loss 
and therefore do not appear in the income account. They amount to $99 699 get 
an increase, compared with dividends paid for 1920, of 82,499 653.00, 249.89, 
increase is caused by the dividends paid on $17.939,500 of capital stock isu : 
year against a like amount of Five per Cent. Convertible bonds retired _ this 
year's dividends this year on capital stock issued last year against the vett ona 
of such convertible bonds. The figures for this year include 854,00 and th 
last year $316.00, representing dividends on stocks of Proprietary Companion’ for 
by the public. es held 

The Southern Pacific Company does not take into its income the inter 
advances made by it for the construction of new railways by companies incor €St on 
in its interest. or for the acquisition of new lines, until the principal of 
advances, with interest has been repaid either in cash, or in stocks and bean 
such companies. The interest included in the cost of such railways is the be of 
authorized to be charged to such cost under the accounting regulations of the 
Interstate Commerce Commission. ; 

On December 31, 1921, the a or advances to the Southern Paci 


fi . 
Company of Mexico amounted to ¢ Railroad 


38,742,150.384. The interest accruing on these 











advances has not been taken into the income of the Southern Pacific Company 
CAPITAL STOCK. : 
The capital stock of the Southern Pacific Company outstanding 
at the beginning of the year amounted to _... ins vs ose $$ 326,441,405 4 
Issued during the year : 
Common stock issued in exchange fora 
like amount of Five per Cent. Twenty- 
Year Convertible Gold Bonds surren- 
deredandcancelled... ... ... 0s 17,939,500 0 
Se 
Amount of Southern Pacific Company capital stock outstanding 
December 31, 1921 ___... hea pa ed sos ove we, 844,980,008 64 
There was no change during the year in the capital stocks of 
the Proprietary Companies. The amounts outstanding 
December 81, 1921, were as follows : 
Preferred stock ait a Zz $ 29,400,000 00 
Common stock 817,432,400 00 
$346,832,400 00 
Amount of capital stocks of the Southern Pacific Company and 
of its Proprietary Companies outstanding December 31, 1921 $691.213,905 64 
Held as follows : = ae 
In hands of public; 
Capital stock of Southern Pacific 
Company... ne se es ... %344,380,905 64 
Capital stock of Proprietary Companies 62,200 00 
$344,443,105 64 
Owned by Southern Pacific Company ... $346,470,200 00 
Owned by Proprietary Companies ae 800,000 00 
346,770,200 0 
_$691.213,905_64 


FUNDED DEBT. 
The funded and other fixed interest-bearing debt of the Southern Pacific 
Company and of its Proprietary Companies, outstanding December 31, 1920, was 


as follows: 
Southern Pacific Company cee eee wee, 159,158,160 00 
Proprietary Companies _.... sins in ... 448,157,610 95 
Total outstanding December 31, 1920 $602,315,770 9% 
Retired during 


the year: 
SOUTHERN PACIFIC COMPANY. 
San Francisco Terminal First Mortgage Four 
per Cent. Bonds: 
Purchased from payments to sinking fund ... 
Five ose Cent. Twenty-year Convertible Gold 


8: 
Retired in exchange for a like amount of 
Common stock issued ... +t —“ a 
Four and One-half per Cent. 
Equipment Trust Certificates : 
Series A, Due March 1, 1921, 
paid off... sol a — 
Series B, Due September 1, 
1921, paid off ... - ion 
Series C, Due December 1, 
1921, paid off ... cas cae 
Series D, Due May 1, 1921, 
paid off obs obs A. 
Six per Cent. Temporary Equip- 
ment Gold Notes, due Janu- 
ary 15, 1921, paid off ee 
CENTRAL PACIFIC RAILWAY 
COMPANY. 
First Refunding Mortgage Four 
per Cent. Bonds : 
Purchased from payments to 
sinking fund ... sl is 
Three and One-half per Cent. 
Mortgage Gold Bonds: 
Purchased from pro- 
ceeds of sale of lands $105,000 00 
Purchased from pay- 
ments to sinking 
fund ... aie val 


$7,000 00 
17,939,500 00 


$1,012,000 00 
201,000 00 
117,000 00 
511,000 00 


187,600 00 
_ 2,028,600 00 


$34,500 00 


82,500 00 
————_ 137,500 00 
Four per Cent. Thirty-five Year 
European Loan of 1911: 
Adjustment account difference 
in exchange ... wes aa 7 04 


172,007 04 
| HOUSTON & TEXAS CENTRAL 
} RAILROAD COMPANY. 
General Mortgage Four per 
Cent. Bonds, matured : 
Redeemed and cancelled 
Acquired and held alive by 
Southern Pacific Company 
| 


$42,000 00 
4,119,000 00 


4,161,000 00 
LOUISIANA WESTERN RAILROAD COM- 
PANY. 


First Mortgage Six per Cent. Bonds, matured 2,240,000 00 


<< PACIFIC COAST RAILWAY COM- 
A ° 
First Mortgage Four per Cent. Bonds: 
Purchased from payments to sinking fund ... 
SOUTHERN PACIFIC RAILROAD COMPANY. 
First Refunding Mortgage Four per Cent. 
Gold Bonds : 
Purchased from payments to sinking fund ... 
TEXAS & NEW ORLEANS RAILROAD 
COMPANY. 
Payment to State of Texas account of School 
Fund Debt ... a ms ae ove 


Total retired during the year... ose oun 


262,000 00 


26,830,802 48 
—— 





